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Apartment vacancy boards 
:| which had their first general air- 
:|ing in seven years last winter are 
:|back into storage again before 
:|/a@ new surge of demand for un- 
:|furnished rented accommodation. 
:| Real estate investors and agents, 
: | after a somewhat worrying period 
:| of changeover from postwar short- 
=| age to competitive conditions, are 
Testing easier. 
=| And the surest symptom of 
=: | health in the business is the spurt 
of apartment building in some of 
the main cities which has not yet 
caught up with 1955 levels but 


‘To Let’ Si 
|Apartment Mart Up 


The Major Trend Is Back To Central Areas— 
Plenty Of Enquiries But Tenants Are Fussier; 
They Want More Privileges and Frills _ 


ens Down 


@ Locality is an important 
factor. In the bigger cities, there 
appears to be a trend back to 
central areas or to suburbs with- 
in easy commuting reach of 
downtown. 

One Suite A Day 

One of Toronto’s major apart- 
ment management firms reported 
200 inquiries for suites in a new 
apartment block in two weeks. In 
another case, a new apartment 
block af 90 suites was filled in 
nine weeks from the time the first 
advertisements appeared. On the 
average, with a new apartment 
block in a good locality, the agent 


J. B. McGEACHY extends Many 
Happy Returns ........ p. 7 


RAILWAY firemen obsolete on 
a diesel says CPR ..... p. 39 


BETTER DAYS for textiles, 
writes Jack McArthur .. p. 9 


BUDGET SURPLUS seen as 
sign anti-inflation policy p. 9 
BRUCE HUTCHISON writes 
about the crisis at the grass 


WHAT INCOME tax changes 
mean. Handy guide .... p. 11 


NO FEDERAL party got much 
joy out of provincial elections, 
says Michael Barkway . p. 14 


N. Ontario 
Contract Boost 


For Gasline 


The second major gas sales con- 
tract to be completed since Trans- 
Canada Pipe Lines received Ot- 
tawa’s construction go-ahead sig- 
nal a couple of weeks ago, was 
signed this week, Together the 
long-term contracts represent a 
gross 20-year revenue to Trans- 
Canada of some $525 million, 

First contract, with Union Gas 
Co. of Canada, involves maximum 
sales of up to 64 billion cu, ft, of 
gas annually (see article p. 5), 
and represents gross revenue to 
Trans-Canada over the term of 
the 20-year contract of some $300 
million, (FP, June 16), 

This week Northern Ontario 
Gas Co. signed the second major 
long-term gas contract with 


(Continued on page 8, col. 5) 


Pressure on Prices 


Continues Mount 


Mid-Year Investment Intensions Will Show 
Increase Over First Of The Year—Here’s Why 
And How Ottawa Will Continue Inflation Fight 


By MICHAEL BARKWAY 


OTTAWA (Staff)—Current attacks on the monetary policies of 
the Government and the Bank of Canada have come too late to make 
much impact. At almost any time up to the last few weeks there 
would have been some people in official quarters ready to agree that 


the economic trend might switch 


either way. As it is, expert and 


official opinion is newly united in supporting the need for a strict 


anti-inflationary policy. 


It is only within the last month or two that the experts have 
spoken with one voice about the inflationary danger. Certainly two 
months ago, and possibly one month ago, you could have found in- 


fluential voices here talking about 
the third quarter which might ease 


the possibility of a U.S. decline in 
the pace here too, 


is tagging along close behind. For 
the first four months of this year, 
value of contracts awarded for 
apartment buildings across Can- 
ada was about $54 million, just 
$2 million short of the 1955 total 


manager of Union Gas Co. of Canada, Chatham, Ont., this week was 
named the new president of the 49-year-old Canadian Gas Associa- 
tion. Comprised of gas utilities (which together serve over 900,000 
customers in Canada) and gas appliance and equipment manufac- 
turers, CGA is planning for the new era when major natural gas 
(Personality sketch, p. 6.) 


estimates that letting is running 
at the rate of one suite per day. 
Apartment blocks up to five 
years old in good localities are 
also renting well though not as 
speedily as new buildings. An 


Today practically nobody believes in a U.S. recession. Even the 
most pessimistic say it will be no more than a levelling-out which 
won’t have any perceptible effect on the Canadian boom. 


Here are accounts of today’s Ottawa thinking on credit policy in 
general, and on the particular problem of housing which has sparked 


A WHEAT FORECAST 


pipelines reach waiting markets. 


for the same period. 


THE NATION’S BUSINESS 


country could support. 
wants to stop it. 

But we should examine what it’s doing to us. 
the campaign of the house-builders to ease mortgage credit — 
though synthetic in some ways — serves a useful purpose. 
House-building is one sphere of activity in which Canadians 
have always provided most of their own capital. 
is being hindered currently because other demands are loading 
the construction industry to capacity, and the Canadian economy 
is trying to tackle more than it can physically perform. 

By limiting the supply of domestic funds available the Cana- 
dian authorities put a justifiable crimp into activities like house- 
building which are financed in this country. 


tions. 


Lopsided Growth 


The torrent of U. S. money pouring into our country is largely 
supporting our current wave of expansion. 
do far more than the present financial resources of our own 
It is welcome and no one in his senses 


But what of other industries? 


decides whether to open up a new mine or start a new program 
of oil wildcating it is not bothered about Canadian credit restric- 
It would not have raised its funds here anyway. 

The present position is uncomfortable. 


But it is a demand with a dif- 
ference. As apartment building 
last year began to catch up with 
demand, it looked as if most pros- 
pective tenants were hanging back 
waiting for rents to fall. But 
rents, for the most part have 
dropped by no more than $10 a 
month on average and for first- 
class, new accommodation have 
maintained late 1954 levels, 

As against the situation a year 
ago, these are some of the new 
points noted by real estate agents: 

@ There is no lack of inquiries 
for vacant accommodation but 
prospective tenants are being 
more selective, visiting more 
suites before they decide to sign 
a lease. 

@ They are demanding more 
in privileges and facilities for 
their money, and owners are 
meeting them halfway by way of 
free TV hook-ups, interior de- 
coration and concessions with 
regard to children. 


It is enabling us to 


In this respect 


The industry 


When a U. S. company 


important factor appears to be the 
way in which the owner has kept 
the property up in maintenance 
and repair. 

The darkest clouds on the real 
estate horizon hang over apart- 
ment buildings dating before 1950, 
where the owner has not kept it 
in good repair and up-to-date, or 
where the locality has deterio- 
rated. 

Several agencies report that 
funds from the U.S. and Europe 
are flowing in for investment in 
apartments at a higher than ever 
level, and Canadian investors are 
showing increasing readiness to 
put their money into this type of 
property. There is a marked in- 
crease in the number of small in- 
vestors who are clubbing together 
to make joint purchases of new 
apartment blocks. 

Allowing for a 3% to 5% va- 
cancy rate, it’s reckoned that av- 
erage return is in the region of 
11% per annum, rising to 14% 

(Continued on page 3, col. 4) 


We dislike the fact 


Big Sales, 


Big Crop 


Pep Prairie Spirits 


Canada’s government grain marketers could heave a sigh of deep 
relief this week as they contemplated our flood of wheat exports and 
a new farm optimism which is brightening Prairie business. 

But they’re not out of the woods yet. 

There’s every chance a bumper wheat crop this fall will pose new 
wheat surplus problems for officials of the Canadian Wheat Board 
and the Federal Government charged with administering grain 


selling policy. 
By GORDON L. SMITH 


WINNIPEG — Only a fool, it 
is said, would attempt to guess at 
the size of the western grain 
crop before the middle of June. 

But by the end of that critical 
month even the wary begin to 
speak with confidence. And this 
year they are now predicting 
quite freely that the West could 
harvest a big crop this fall. 

The crop isn’t home-free yet, of 
course, largely because of the 
moisture deficiencies in some 
areas. 


Until the combines make their 


subsoil moisture was light. Prac- 
tically all the snow melted and 
ran off the frozen ground with- 
out penetrating. 


In addition, seeding was late, 
10 days to three weeks behind 
what was once considered the 
normal season. But thanks to 
power machinery, once _ the 
weather turned favorable the seed 
went into the ground at a record 
clip, and germinated quickly be- 
fore surface moisture had evapo- 
rated. Overnight the generai crop 
feeling swung from pessimistic to 
optimistic. 


much of the current discussion:— 


New Magnetometer 
Canadian Advance 


For Geo-Phys Year 


A young Canadian’s invention 
will place Canada in the forefront 
of 1957’s world-wide International 
Geophysical Year studies, _ 


Called the Station Magnetom- 
eter, it has been designed by 31- 
year-old Dr. Paul Serson of the 
Dominion Observatory and built 
by PSC Applied Research, Tor- 
onto. 


Ten have been ordered by the 
Government, at a cost of approxi- 
mately $1,600 each, for Canada’s 
IGY contribution research into 
the earth’s magnetic field. 


The magnetometer, the outcome 
of six years’ work, is claimed to 
be the first instrument to give con- 
tinuous, visual recording of the 
magnetic field. Improved long- 
range radio communication will 
be a direct benefit from its use, 
says Dr. Serson, Indirectly, it is 


> Canadian demand for the limit- 


ed supply of labor and materials 
shows no sign of slackening, and 
some signs of increasing, accord- 
ing to the latest consensus of ex- 
pert officialdom. Mid-year revi- 
sion of the 1956 survey of invest- 
ment intentions will show some 
increase even over the $7.5 billion 
program planned at the start of 
the year, which was 21% higher 
than last year, (Details will be 
published in a few weeks.) 

Monetary and credit policy is 
directed more wholeheartedly 
than ever toward trying to check 
excessive activity which could 
lead only to shortages and higher 
prices. 

While some sections of the pub- 
lic are complaining about the 
present shortage of credit, the 
Bank of Canada is coming under 
more expert criticism for being 
too lax rather than too rigid. 

The total money supply ex- 
panded by only 5% between mid- 
June 1955 and mid-June this year, 
but the active funds available for 
personal spending and business 


Gas Markets Head Skyward 
From B.C. To Golden Gate 


expected to aid weather forecast- 
ing, air navigation and iron ore 
prospecting. 

It is likely to be used at auroral 


that the Canadian government may have to restrain forms of 
investment which the Canadian public urgently desires simply 
because it can’t restrain forms of investment which suit American 
investors. 


expansion -have increased far 
more, The total of loans by the 
chartered banks for active use 


last rounds some time in Septem- 
ber, there is always a chance of 
loss. Hail, grasshoppers, rust 


Then came the critical weeks 
of mid-June. 


In many areas just when rain 


omy? 


We want foreign capital to develop this country. But we 
can’t properly tell foreign investors what they shall do or where 
they shall put their money. 
So we may find that U. S. capital is presently overexpanding 
resources here which we think could well wait for another decade 
or two, while in the general interest we have to restrict ex- 
pansion in fields like housing, where Canadians want expansion 
right now. 
Here is a dilemma to which there is no simple solution. If 
we are to attract foreign capital the owners of that capital will 
do the deciding which Canadian resources they want to develop 
and when. 
But must we lose all control over the balance of our econ- 
Must we grow like a scrawny youth, all legs and arms, 
without pausing to put some flesh on our elongated limbs? Are 
we perhaps too nervous about grabbing every investment dollar 
right away quick, as though it were now or never? 

This is a basic continuing kind of problem for a country 


thing very sensible to say. 


* 


This Ban Is Out of Date 


James Muir, chairman and president of the Royal Bank of 
Canada, has come home from a trip to the Soviet Union with the 
opinion that increased trade with the Russians is the key to 
peace. He found them keen to do business with other countries. 
He thinks it makes more sense to talk imports and exports with 
them than to give them political lectures on freeing the satellites. 
If this is so — and many other businessmen agree with Mr. 
Muir, that it is — it’s about time the present system of controlling 


By W. L. DACK 
Canada is entering the “gas 
era.” For details the 
changes it will make in our 

economy, see p. 10. 


The Peace River natural gas 
fields are fast becoming one of 
major energy bets for the entire 
West Coast area, from B. C, to 
California. 

With construction of the $152 
million Westcoast Transmission 
pipeline just a few months under 
way, there are already strong in- 
dications that all the major util- 
ity customers intend to use much 
more gas than originally planned. 

This includes Inland Natural 
Gas and B. C. Electric Co. in 
British Columbia; Pacific North- 


Idaho; El Paso Natural Gas in its 
. big California market. 

“IT see a market for at least 
100 million cu. ft, of gas a day 
more than that already contracted 
for by the time the Westcoast 
Transmission line starts operat- 
ing next fall,” El Paso Natural 
Gas President Paul Kayser told 
The Financial Post this week, 

El Paso — one of the biggest 
gas pipeline distributors in the 
fast-expanding California market 
— is already constructing facili- 


very important factor in the 
economy of the Canadian and 
U. S. West Coast areas,’ Mr. 
Kayser stated. 


This big potential West Coast 
market — in the U. S. growing 
about three times as fast as the 
rest of the countiy — has been 
a major factor in the current oil 
and gas exploration drive in the 
Peace River area of B. C. and 
Alberta, 


Practically every major petro- 
leum company is_ represented, 
either directly, or through asso- 
ciated groups, in the hot explora- 
tion program now under way in 
this spreading territory. 


Although close to half of the 


| 


and frost can cause damage. An 
extremely early winter like that 
of a few years ago, which pre- 
vented harvesting, could be dis- 
astrous. But those risks are re- 
gional 4r unusual. 

The major hurdle has always 
been the moisture supply during 
the first six weeks of growth, 
normally from the end of May to 
the beginning of July. 

It doesn’t make too much dif- 
ference how dry itis before that 
period or afterward, Given mois- 
ture then and not too much blist- 
ering heat, a good crop is as 
certain as any farm venture can 
be certain. One shower in June, 
an experienced observer will tell 
you, is worth a dozen heavy rains 
in July or August. 


Hoarders Buy 


More Gold 


And Store It In Canada 


By FRANK KAPLAN 
Canada—an active and import- 
ant free market for gold bullion? 
That possibility may not be too 
far away. First signs of a budding 
market in gold are beginning to 
appear. 


| 


come to Canada to buy gold for 
hoarding is anybody’s guess, But 
the traffic has been heavy enough 
to prompt Canadian mining men 
to step up studies on how to 
establish an active market in bul- 


was beginning to be urgently 

needed, rain fell. In Manitoba 

and Alberta there was almost too 
(Continued on page 8, col. 6) 


recording stations ‘in conjunction 
with another instrument devel- 
oped by Dr. D. Hunten, Univer- 
sity of Saskatchewan. 


“Variable” Annuities Clash 
Major Insurance Test Case 


By DALTON ROBERTSON 


For a digest of the cases for 
and against variable annuities, 
see p. 17. 


In the New Jersey Senate, the 
world’s largest life insurance com- 
pany, Metropolitan Life, clashed 
with the world’s second largest, 


week — is “variable” annuities. 

Variable annuities are a néew 
type which have been under dis- 
cussion for some time, with Pru- 
dential as their biggest proponent. 
Under the plan, premiums would 
be invested in stocks, and an- 
nuity payments to the retired 
annuitants would fluctuate with 
earnings of their stock holdings. 


Reverberations of the debate 


are sounding throughout the con- 
servative insurance industry in 
both Canada and the U.S. 


would make variable annuities 
legal, is regarded by the industry 
as a major test for the new an- 
nuities, Industry observers feel 
that if the bills are approved, it 
may spark a revolution in the in- 
surance business on this continent. 


Insurance men expect the New 


week, and there is speculation 
that they could be debated and 
voted upon before the weekend. 


In backing the legislative 
amendments which would make 
it possible for life companies to 
sell variable annuities, Pruden- 
tial’s president, Carrol M. Shanks, 


told the committee that his com- 


pany’s advocacy of variable an- 
nuities “stems from the dilemma 
of many persons now retired on 
an individual or group pension 


(including mortgages, junior gov- 
ernments and business) is 28% 
higher than a year ago. (See table 
on page 3.) 

This is the phenomenon to 
which Governor Coyne of the 
Bank of Canada referred in his 
speech to the Investment Dealers’ 
Association last week. He called 
it “the activation of inactive de- 
posits”; and it clearly accounts for 
a good part of the extra funds 
which are available to this 
year’s projects, 

So the monetary cxttialntin are 
being damned if they do and 
damned if they don’t: for keeping 
money too tight, and for leaving 
it too easy. 

1, Should credit be further re- 
stricted? The argument in favor 


basi two dozen or so companies active} This year, notwithstanding| Prudential of America. The issue | Jersey bills will be reported out | ¢ damping down Canadian acti- 
like ours. It is vital and very complex. It is something about | west Pipe Lines Corp. in the| (Continued on page 8,col,6) record snows last winter, spring) perhaps to be decided this | PY the Senate's standing commit-| vity yet more is that this country 
which we hope the Gordon Royal Commission will have some-| states of Washington, Oregon, tee on business affairs late this 


is already trying to expand too 
fast for its own good. The argu- 
ment is taken seriously by ex- 
perts on two grounds:— 


In the short run we are in dan- 
ger of inflation on the strictest 
classical pattern, We are trying to 
do more, all in one year, than we 
have either labor or materials for. 
The result, if unchecked, must be 
to create shortages and drive up 
prices. 


In the long run we are trying to 


lion that may someday rival] such . a ay plan.” exploit the precious heritage of 

" : Lae * ties to enable it to boost deliver-| Worried wealth of the world in| centres as London. @ One side contends that the nature on an unreasoning “get- 

i cA gg <ceagraneoneseb egreengnen vor ies by a further 650 million cu.|such far-off corners as Egypt,} And it is known that the pur-| life companies should “meet the Destroys Foundation? rich-quick” basis, We want to 

When Britain recently removed its five-year-old rule agains ft. a day. India, South America and Europe} chases have been in substantial} challenge of inflation” with an-| powever. Fr ederic W. Ecker. | °P¢" UP this year or next year re- 
the sale of Malayan rubber to China, light was thrown on one of | some of this extra gas will|is feeling its way into Canada as|amounts. The only way to buy| nuity payments tied to the stock : : ’ 


the absurdities of the system. Malayan rubber was moving freely 
to the Soviet Union and there was nothing to stop the Chinese 
buying it from the Russians. They could also get rubber from 
other producing countries that paid no attention to the United 
Nations ban. 

Thus the only practical effect of Britain’s restriction was to 
take business away from the Malayan growers. It didn’t hurt 
Red China; it only hurt the people who were loyal to a UN de- 
cision taken six years ago during the Korean War. 

The Communists are wrong when they complain that the 
Western check on strategic exports is the only reason, or the most 
important one, why East-West trade doesn’t flourish. Their own 
barter system and their strivings for self-sufficiency are as much 
to blame; but the controls are certainly a factor. 

American businessmen keep on trying to drive holes through 
the Iron Curtain; and keep on running into official roadblocks. 
For instance, a Texas company wanted to swap its steel alloy oil- 
drilling bits, with technical information on how they’re made, for 
Russian turbodrills. This Soviet gadget is something the Ameri- 
cans haven’t got and have been trying to perfect for 25 years; but 
the Government squelched the deal. On balance, officials decided, 
the Russians would get more know-how out of this transaction. 

Of course it is strictly the business of the United States, and 
nobody else’s whether American goods of any particular kind 
are allowed to move to Communist customers abroad. The ques- 
tion is whether the international agreement on the subject is still 
acceptable to other countries, including Canada. 

As the Malayan rubber example shows, the prohibition on 
strategic materials is sometimes a farce. There is also the ques- 


claimed that the variable annuity wa” on the 
destroys the very foundation of P thi it 
the insurance business—guaran- SCHOOL, ut co 

Suara with moderation. Take a reason- 
teed dollar returns contracted for shia af dew Leave 
at the time of initial purchase. P P . 


something for future years.” 

In the last 50 years stock mar- Both ~ ne Se for try- 
ket drops have ranged up to 90% |. 
and at least six times the drop|™& ‘© ¢amp down the presen 
has been 40% or more Ecker | £°ver of expansion are taken with 
said “Those who are dependent | full seriousness by the authorities, 
upon variable income contracts | PUt 48 soon as the case is stated, 


for their support are certain to he —— this peculiarly Cana- 
be hurt.” ian dilemma:— 


The orthodox way of really 
Ecker regards variable annui-! .yueezing credit (instead of mere- 
(Continued on page 8, col, 7) (Continued on page 3, col. 1) 


Stock Market Highlights — 


Industrials 


Canadian industrial stocks continue creeping advance although 
climb has yet to reach proportions of traditional summer rally, say 
analysts. Rally, they maintain, has occurred every summer in past 
40 years. Gains over past month about 1% over all, For details on 
some of the stocks that moved, see page 4. 


Managers of the MacNab and Compton investment accounts re- 
view progress and standing of the portfolios. See page 23. 


Mines and Oils 


come from the Peace River fields 
via the Westcoast Transmission 
pipeline and an exchange deal 
with Pacific Northwest Pipe 
Lines, Major portion, however, 
will come from the San Juan. 
Basin area of southern U. S. 
“Canadian gas will become a 


a possible place to tuck away a 
nest-egg in the form of gold. 

Some international businessmen 
have already purchased gold from 
Canadian producers to be tucked 
away in safety-deposit boxes of 
Canadian banks. 

Exactly how much money has 


market. 
@ The other says the life com- 
panies should continue to offer 
“suaranteed dollar returns” re- 
gardless of whether the economy 
is in a boom or a bust. 
Disposition by the New Jersey 
Senate of the three bills which 


gold from producers right now in 
Canada is in bar form, And these 
bars weigh some 400 ounces and 
cost about $15,000 dollars each. 
Ottawa started the march of the 
worried international barons to 
Canadian gold producers earlier 
(Continued on page 8, col. 8) 


THE SIGNS AND PORTENTS 


ANOTHER BIG WHEAT crop is WATCH GAS GO on the west 
in prospect for Western Canada. coast. Pipeline won’t be ready 
Seeding was late, but growth until the fall of ’57, but already 
has been exceptionally rapid;  there’s talk demand will exceed 
favorable weather in the next its capacity. And in antici- 
10 days can be the key. Mois- pation, oil and gas companies 
ture still light in some areas, are pushing the search for re- 
particularly Saskatchewan, but serves in northern B. C., Peace 
timely rains, no blistering heat River. 
prevented serious deterioration. | . * * 


YOUR JETLINER flights of the 
future will be controlled within 
yards before the plane even non-poisonous solution just as 
takes off. Right now, two good. It won’t sting either. 
planes approaching each other * . . 
at (00 mph can’t avoid a head- 
on collision unless the pilots 
spot each other at least a mile 


bomber On a clear day recently 
turned, saw three oncoming jet carnations from red by radia- 
bombers (there were six), shot tion, patented the process. 
through the formation unseen, 
missed the first’s nose, flew 
under the second, knocked the 
top of the tail off the third 
which didn’t know it had been 
hit. 


A scientist has mutated white 


IF YOUR WIFE buys a colored 
refrigerator, she’ll get tired of 
it sooner —in seven years in- 
stead of the 11 she needs for 
white. And if she does buy, 
odds are two to five she'll re- 
decorate the whole kitchen, Be 
prepared to shell out for both 
within three years, if you 
haven't already, to 
growth statistics. 


A QUOTE WORTH noting: “Be- a ° ° 
hind every advance of the hu- A PINHEAD- SIZE microphone 
man race is a germ of creation inserted into the heart will find 


IODINE USED for children’s cuts 


JAPAN IS LIKELY to turn to will be replaced soon by a 


Britain for commercial atomic 
power know - how. Reasons: 
Power-short (like Japan) U. K. 
is offering hot sales pitches 
about its coal-competitive, in- 
surable reactor while the U. S. 
offers only go-slow advice. 


tion: What is strategic and what isn’t? Canada has agreed to sell growing in the mind of some the exact location of cardiac 
wheat to Russia; yet everyone knows that food is just as necessary | YOUR DRINKS in bars will taste ellie ictMri lone individual, an individual trouble. Its barium titanate 


as steel to a nation’s morale and fighting power. 

The clinching argument, as Mr. Muir suggests, is that if the 
West proposes to live at peace with the Communists, or live 
in what's called competitive co-existence anyway, trade might 
be a useful way to make the peace more binding. Canadian trade non-alcoholic beverages, salads 
with Russia, China and Eastern Europe never was spectacular in| sherbets and pies, Expect it 
volume; but that is no reason for keeping it smaller still by} in your grocery store in about 
sgestrictions that hardly make sense, 16 months. 


of pending $1 million financing deal. Gain is 20c on week, 


Belcher Mining spurts ahead almost 20c in single session to about 
$2.20 as company reports high-grade copper intersection under its 
magnetite deposits. 

Consolidated West Petroleum hits new high at $1342 with jump 
of $114 in single session. Results expected shortly from one of four 
development gas wells drilling. 

Can-Met adds 15c at $2.30 on the week as $18 million of financing 
completed to bring Blind River uranium property into production. 


better shortly. A new ingre- 
dient to be made from cran- 
berries boosts the original 
flavor. The same bucker-up 
will soon be tested for use in 


whose dreams waken him in 
the night while others lie 
asleep.” —Crawford Greenewalt, telephone) which is_ tape- 
—Recognition, 1% sec. (440 ft.) president, E. I. du Pont de recorded and amplified. 
—Decision, 2 sec, (1,760 ft.) Nemours & Co. - 
—Action, 2/5 sec. (352 ft.) ° ee. CANADIANS WILL BUY 1,000 
—Total for each plane: 3 see. PRICE OF a dozen blue roses? color TV sets in last six months 
(2,640 ft.) Maybe $100. First step toward of this year, predicts RCA. 
Almost unbelievably, a jet making them has been taken. Current price: around $806, 


HUMAN MATHEMATICS of 
super-speed, 600-mph collisions: 
—Seeing, 1/10 sec. (88 ft.) 


element converts sound energy 
to electrical energy (like the 
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Head Office: HIBIYA, TOKYC 


New York Representative Office: 
Room 2706, 149 Broadway, 


New York 6, N.Y | 


If you have problems in steam supply for processing, power or heating, 
B. & W.’s long experience in boiler construction and application will 
interest both you and your plant engineers. 


Engineering and building boilers that provide dependable and efficient 
steam generation with whatever types and grades of fuels are most 
conveniently and economically available at any place, any time, is an 
old story with B. & W. So, too, is the intensive research and progress 
towards large scale use of atomic energy as applied to future steam 
generating projects. 


B. & W. engineers, working in concert with the world-wide Babcock 
Organizations are in a position to advise on any type or size of steam 
generators. If you have problems of steam supply, see a B. & W. 
representative. 


BABCOCK-WILCOX and GOLDIE-McCULLOCH 


LIMITED 
GALT - ONTARIO 
MONTREAL TORONTO CALGARY VANCOUVER 


FRI 


what has continental defense 
fo do with LENKURT ? 


The DEW line — vast outer network 

of “Distant Early Warning” radar 

stations —is soon to be completed 

across arctic wastes .. . will alert 

all of North America to impending 

air attacks. 

To insure vital split-second 

microwave communication between 

radar screen points and continental 

defense commands, the Canadian 

and U.S. governments are installing 

Lenkurt multi-channel electronic 

carrier equipment, permitting many 

voices to be carried simultaneously 

over a single circuit. 

Today's carrier and microwave 

cialists, Lenkurt provides 

telephone-quality” equipment to 

meet world-wide communication 

needs of government and 

private industry alike. 


For their latest brochure, 
“New Horizons in Communications,” 
write to Dept. 

Lenkurt Electric Company 

of Canada, Lid., 

North Burnaby P. O., 
Vancouver, British Columbia 


Pacing this advance — in which price increases account for an | 


What about this inventory build-up? In first three months, in- 


On the income side the picture’s pretty bright. Wages and salaries 


Railway car loadings continue steady upward march. During 


Trend of Business 


Economy blasting forward at a rate that’s surprising even the | 
optimists. First quarter Gross National Product reaches re- | 


cord annual rate of $28.3 billions. This continuation of an 
18-month-long trend means: first quarter GNP is 3% higher 
than fourth quarter last year; 11.7% ahead of first quarter 
a year ago; 6% above annual average for full year 1955. 


almost negligible part — were output gains in mining, forestry, | 
construction, transportation and other service industries. | 


Manufacturing production remained relatively unchanged 


from the high points of the fourth quarter, although within this | 
group durables declined moderately while non-durables ad- | 
vanced. | 


It’s business, rather than the consumer whose big demands are | 


pushing production to new peaks. Late last year the major | 
stimulus to the economy came from consumer expenditures, | 
exports and housing outlays. Now business investment is pro- 
viding the push — and is bringing price increases in invest- 
ment type goods, a change in imports which emphasizes heavy 
goods, and inventory stockpiling. 


ventories increased at an annual rate of $1.2 billion, up sharply 
from fourth quarter increase of $500 millions. Total is about 
$8 billions. Heaviest build-up since early 1951. But federal 
officials say it’s not out of line with bigger sales turnover. 
Most additions took place in fast-growing metal-using indus- 
tries and at wholesale outlets for heavy machinery and house- 
hold items. Could mean, say some, that a brisker business 
pace is expected. 


are up about 2% from the last months of ’55. Corporation 
profits while leveling off: are an impressive 25% higher than 
a year earlier and 10% above the average for full year 1955. 
Interest and net rental incomes also up. 


first week of this month loadings were running 7.9% higher 
than a year before. Preliminary estimates show year to year 
advance in the second week is 11%. This means year to date 
railway shipments are 12% higher in volume than during 


DR. MURRAY G. ROSS 


has been appointed executive 
assistant to the president of the 
University of Toronto; for the 
past five years has been professor 
at the School of Social Work. 


Starting 
Sask.’s First 
Distillery 


From Our Own Correspondent 
REGINA—Construction of Sas- 


katchewan’s first distillery will 
start shortly in Moose Jaw. 


first half.of last year. 


Bigger loadings of grain, coal, iron 


ore and iron and steel products are setting the pace. 


No let-up in industrial production through April. 


When indus- 


try’s output was added up for a cross-Canada total at month 
end, the index of industrial production registered 278.5 for 


a 7.4% gain over April ’55. 
mining, up 18.4%. 
nondurables + 6.2%, durables 


Wheat exports up during May and first five months. 


Biggest per cent increase — 


Manufacturing as a whole rose 6.7%; 


+ 7.3%. 
Shipments 


abroad more than doubled in volume during May and almost 
doubled in value compared to a year earlier. First five-month 
wheat exports are up 51% in volume (114.2 million bu.) and 


42% in value ($191.7 millions) 


as against same period in ’55. 


Wheat flour exports off slightly in volume and value both 
during the month and in the January-April period. 


With more and more air-minded travelers, Canada’s airlines were 


able to close books on their fifth successive surplus year. 
Companies carried more than 2.7 million passengers last year, 


17% more than the year before. 


In spite of a 33% jump in 


expenses, operating income came to more than $6.1 millions, 
sharply higher than the $1.8 million reported in 1954. 


A look at the trend in dividends. 


June payments are likely 


to be 1.5% higher than those of May — and 13.9% higher than 


a year ago. 
stands at 301.5. 


Nesbitt Thomson & Co., index for the month 
This index (1935-39 100) is designed to 


measure the general trend in industrial mining, commercial, 
utility and banking organizations. 


Heavy foreign buying of Canadian securities — and it spells a 


capital inflow that goes a good way toward paying for our 


growing commodity imports. 


Sales abroad of new Canadian 


issues during the first quarter (85% of them provincial gov- 
ernment issues) topped $105 millions, several times larger 
than in the last three quarters and about the same as first 
quarter last year. Net result of all transactions: capital inflow 


of $88 millions. 


Major Weekly Indicators 


WHAT WE PRODUCE— 


Latest Week Month Year 
Week Ago Ago Ago 
Department sales (% ch. from year 
ete ce 115% +94% ++9.3% +4% 
Carloading totals (Cars) 91,703 145,402* 86,126 84,960 
Eastern Canada (Cars) 59,477 94,023* 55,074 56,509 
Western Canada ...eeceeeee (Cars) 32,226 51,379* 31,052 28,451 
Iron & Steel (mfd.) ........ (cars) 1,570 2,353* 1,620 1,238 
Ores, concentrate .......... (cars) 9,618 15,694* 7,329 8,623 
(cars) 680 1,211* 607 616 
Lumber, timber, plywood .. (cars) 4,891 7,190* 3,904 5,262 
1,279 2,477* 1,330 1,175 
Passenger car prod. ........... (no.) 10,400 9,582. 6,642 9,083 
Truck production .........+.:. 2,493 2,607 2,162 2,242 
Bus. failures 4-wk. moving av. (no.) 26.5 27.4 26.0 21.0 
Chartered Bank 
Personal savings ..... ($millions) 5,856 5,876 5,852 5,525 
Loans outstanding .... ($millions) 5,342 5,344 5,238 4,192 
N.H.A. mtge. holdings ($ millions) 383 379 368 138 
Bank of Canada holdings of 
securities ...... ($millions) 2,380 2,356 2,309 2,233 
Short-term govern. ... ($millions) 1,090 1,092 1,066 1,381 
Long-term govern. ... ($millions) 1,241 1,215 1,194 815 
Other Securities ..... ($ millions) 37 37 37 37 
Canadian dollar (U.S. cents aver.).— 101.600 101.536 100.994 101.671 
Dom. Bonds yield index (’35-’'39=100) 1113 3 ..... 115.5 95.4 
4.59% 4.62% 4.61% 4.26% 
Bank Clearings 
Montreal .....seceeee- ($millions) 774 739 604 607 
ne ($ millions) 971 834 948 749. 
*10-day end of month total. 
Facts by the Month 
LATEST 
MONTH One Two One 
AVAiL- Month Months Year 


ABLE Previous Previous Frevious 


consumer 
1949=100; manufacturers’ inventories outstanding orders Dec. 1952=100. 
STRATEGIC MATERIALS—Productien and Supply— 


ain all industries (Index) .........+-sese0e 278.5 277.2 266.5 250.2 
sTotal nondurable goods (IndeX) ..ecccceces 246.1 242.0 233.1 231.8 
Pood Bev. 218.6 199.4 193.4 200.4 
209.7 198.3 179.0 196.1 
Clothing (Index) .....csccoceccccccccccce 168.9 165.3 156.6 154.0 
Chemical products (Index) ......secese ee 300.7 291.3 289.2 284.0 
sTotal durable goods (Index) ..ccccccececs 350.7 345.4 327.0 326.8 
Iron & steel products (IndeX) ..cccccsecs 330.2 328.4 306.0 271.5 
Primary iron & steel (Index) ..ccccccece 437.0 425.8 391.5 336.2 
eFrom mines (Index) 202.6 249.7 244.6 202.6 
Nonferrous smelting, refining (Index) .... 238.9 224.2 220.6 262.3 
ee 111.4 105.8 104.0 104.0 
—From farms 
Hogs graded (000) 590 449 493 536 
Cattle delivered (000 eeree . 160 129 142 149 
—From sea 
E. Coast catch ($000) Seeeeeeeesteseeceretee 3,218 1,796 2,008 3,536 
W. Coast catch ($000) 507 1,152 2,287 407 
—From forests 
eNewsprint (006 toms) 551 518 553 521 
843 818 866 786 
—In powerhouses 
Electricity (Index) (seasonally adjusted) .. 297.2 . 285.4 286.7 297.9 
WHAT WE SELL— 
Retail sales (§ malilioms) 1,107 1,045 864 1,101 
Dept. store sales ($ millions) ........cceces ‘ 94 75 
Wholesale sales ($ millions) ......ccessess 638 654 528 546 
| Mfrs. outstdg orders ($ millions)* ........ 2,798 2,859 2,698 2,539 
58,397 36,551 23,267 $3,911 
WHAT'S ON HAND— 
Mfrs. inventories ($ millions)® ..ccoccecess 4,393 4,359 4,280 4,149 
Dept. store stock sales ratio .....cesccsesss 2.9 2.6 3.1 2.8 
SPENDING, SAVING POWER— 
Labor ‘income ($ millions) ................- 1,093 1,080 1,125 996 
— payments (Index) ‘annual rate) 301.5 297.0 294.5 264.6 
s— 
With, FONG (060) 5,499 5,326 5,241 5,324 
Jobless seeking work (000) ....seeesseeee: 165 257 295 213 
Ede. (% of labor force) 2.9% 4.4°% 5.3% 3.8% 
CONSTRUCTION— 
Contract awards ($ millions) ..cesce eceese 321 224 281 290 
FOREIGN TRADE— 
Exports ($ millions) TTT TTT 388 333 353 340 
Imports ($ millions) 532 456 407 382 
MONEY— 
Money supply ($ millions) 5 580 5,605 5,791 5,347 
Cheques cashed ($ millions) .....cccesesee 16,383 14,670 15,198 12,689 
Life insurance sales ($ millions) ...cees.e. 273 247 272 249 
Notice deposits ($ millions) ......cccceseses 6,257 6,197 6,154 5,972 
Current public loans (§ millions) .....ce.:. 4,962 4,901 4,889 3,979 
PRICES— 
Consumer price (Index) ..........+-++0+5 . 116.6 116.4 116.4 
*New indices with dollar value replacing index num 
Index based: production wholesale sales 1935-39=100; price index, 


Latest Month Yr. te % chge. yr. 

Menth yr.age te date 

Steel ingots and castings (000 tons) ...... 434 361 1,709 +23.5% 

Primary copper (000 tons) ......... chtolele 32 27 +13.1% 

Nickel (000 toms) ........ Ceeeeereesereece 15 15 45 +5.0% 

eCement (000 bbis.) .......... 1,675 8,343 +21% 
Lumber (millions fbm.) ....... snevdnendd 690 724 1,908 —3.5% 

Lumber exports (millions fbm.) 322 367 937 


sNew item this week. 
Date of issue for your file, The Financial Post, June 30, 1908, 


The distillery will be built at 
a cost of $2 million by the newly 
incorporated Signet Distilleries 
Ltd. which plans public financing. 
Products will include industrial 
and pharmaceutical alcohol as 
well as gin, vodka, scotch and 
rye. Plant capacity will be 1.2 
million gallons a year. 

Mash for use as cattle feed will 
be an important by-product, the 
company claims. 

Equipment will be constructed 
in the U. S. The buiiding will 
be brick and steel with open-face 
glass windows. The plant will 
cover about 13 acres on a 30-acre 
site just west of Moose Jaw. 
About 75 permanent workers 
will be employed and more than 
300 part-time workers. 

Officers of Signet Distilleries 
are: N. C. Currel, Moose Jaw, 
president; Eugene H. Berquist, 
Red Deer, Alta. vice-president; 
and R, L. Abran, Calgary, secre- 
tary-treasurer. Mr. Currel and 
Mr. Abran are oil men, while Mr. 
Berquist is a contractor. 

Directorate includes: T. F. 
Stetson, Edmonton contractor; J. 
C. Geddis, Semans, Sask., farmer; 
Dr. J. B. Wall, Saskatoon dentist; 
and V. S. Buckler, Winnipeg 
contractor. 

Primary market will be in 
Western Canada and the north- 
central U. S. 


Whether your sport is wet or dry, 
rugged or relaxing, simple or 
splendid . . . you'll need the right 
equipment. And whatever your 
need, Simpson's has it. Whether 
you've @ relish for rowing or a 
hankering towards hunting—whether 
you're amateur, professional, 

or just out to enjoy yourself — let 
Simpson's be your quide to 

what's best for you. 


Sporting Goods—Street Floor Dept. 469 


SIMPSON'S STORES ARE LOCATED 'N TORONTO, MONTREAL, LONDON, REGINA AND HALIFAX 


Tariff Cut Boosts 


Aluminium Earn. 


MONTREAL (Staff)—The re- 
duction in the U.S. tariff on alum- 
inum (FP, June 16) adds a poten- 
tial $625,000 after taxes to annual 
earnings of Aluminium Ltd., based 
on current exports of about 250,- 
000 tons of ingot to the U.S. from 
Canada. 

Aluminium’s net profit in 1955 
was $48 millions, or $4.83 a share. 

The tariff concession amounts to 
\% of 1c lb, spread over three years 
including 1/10 of lc this year, a 
like amount the following year 
and five mills in 1958, On the basis 
of % of Ic, and shipments of Al- 
can ingot this year to the U.S. of 
250,000 tons or 500 million lb. it 
adds up to $1,250,000 extra rev- 
enue annually or about $625,000 
after taxes. 

The new rate for this year pro- 
duces additional earnings of about 
$500,000 annually before taxes or 
some $250,000 after taxes. 

At the end of two years when 
the final five mills of the % of Ic 
concession is conceded, there will 
still be a 1%c lb, tariff against 
Canadian ingot into the U.S, mar- 
ket. 


For sotiatying pipe. 
COOL SMOKING 
SLOW BURNING 


> 
> 
‘ 


SMOKING TOBACCO 


\ 
\ 


CASE +1 


iS YOUR 

ADVERTISING 
MAKING SALES 
FOR YOUR 
COMPETITOR 


The followitig quote shows what can happen when an advertiser 
fails to tell where his product can be purchased: 


“About two months ago you had a large ad in- 
serted in your paper. 


“T have been haunting stores and warehouses 
in this city, and no one ever heard of the pro- 
duct advertised. Will you please contact the 
manufacturer and ask where I can get the 

_ product without too much trouble. I want to 
try it out and see if it is any better than some 
other types which are on the market.” 


EFFECTIVE ADVERTISING 
must tell 
"where to buy” 


An important aspect of this 
quote is that the woman who 
said it is an exception to the 
rule. In nine cases out of ten, 
when a customer is unable 
to obtain the advertised 
brand in the store or stores 
he visits as a result of having 
seen a national ad—the cus- 
tomer is sold another product 
—usually. competitive, 


CASE #2 


Here is another case where including the “where to buy” in 
a national campaign would have shown up poor distribution 
before it was too late: 


After a national campaign failed to bring satisfactory re- 
sults, a newspaper advertising manager was asked to make a 
store check for the national advertiser. He found of 44 stores 
contacted—39 did not carry the advertiser’s product—of the 5 
who did, only 3 carried a complete line and reported good sales. 


The files of the CDNPA are filled with typical case histories 
which prove the supreme importance of stating WHERE to buy, 
either by listing dealer names, or by hookers*. 


*A hooker gives a retailer’s name and address and is 
voluntarily appended by him to a manufacturer’s 
advertisement. 


L et the advertising managers of the 
papers you employ help you avoid 
mistakes like this. Let them show 
you how easy it is—through dealer 
lists or hookers*—to pinpoint the 
stores which carry your product. 
This will enable you to overcome 
weak spots in your distribution 
chain and get immediate and trace- 
able sales results. 


HOOKERS LOCALIZE NATIONAL ADVERTISING AND GET TRACEABLE RESULTS! 


CANADIAN DAILY NEWSPAPER PUBLISHERS ASSOCIATION 


55 University Avenue, Toronto 1, Ontario 
Telephone: EM. 8-1813 


H, Macdonald, General Manager 
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‘To Let’ Signs |= 
Apartment Mart Up A Guaranteed 


Pressure on Prices 
Continues to Mount 


(Continued from page 1) 


é 


ly checking its expansion, as has 
been done so far) would be to 
drive the banks’ cash supply 
down by market operations, This 
would mean raising interest rates | 
further. 

But Canada’s trouble is that any | 
further increase in interest rates 
will only attract yet more U. S. | 
capital. Already, in spite of an. 


unprecedented deficit on current! but there must also be others— | 
which can’t get all the funds they | 


transactions, enough capital is. 


coming in to raise the value of want. Monetary policy, as such, Vancouver Se aad ones bake tee FOR FIVE ment of interest are fully guaranteed by the 

our dollar. — can make no distinctions between =| From the letting point of view,|oq over the past six pata“ as YEARS Corporation. Certificates are a legal investment 
From being less than one- them. It can only limit the total this is one of the brightest spots compared with 21 permits with for 

eighth under par early in the credit supply. Then it is for the} WILBURN T. ASKEW 


year, it has appreciated till the 
U.S, dollar was worth only 
around 98% this week. 

In face of the level of imports 
and the deficit on freight and 
tourist transactions, this indicates 
a capital inflow in amounts that 
Canada has scarcely contemplated 
beiore, 

Every indication is that the first 
quarter record inflow of $345 mil- 
lions must have been far exceeded 
in the second quarter. 

Apart from the imponderable 


questions of control which this quires responsibility and wisdom 
capital influx raises, the monetary on the part of free-enterprisers 


authorities have to face this im- | who operate it. 


mediate problem:— 
—If Canada tries to take the 


economy by squeezing credit, it 
may only drive the exchange 
value of the dollar even higher. 
That in turn will attract even 


end equipment abroad, and thus |: 
to ease shortages which would |: 


‘otherwise probably be disastrous. 


it doesn’t provide any extra 
th and there are limits even |: 


to the materials we can import, 
A good many contractors are al- 


ready feeling those limits, notably 


in structural steel and cement. 
There must be businesses—the | 
housebuilders are the most vocal, | 


lenders to allocate the available 
funds according to their best 
judgment. 

The only other way of handling 
the situation is for the Govern- 
ment to establish a selective con- 
trol over lending: to say, in effect, 
X shall have funds, Y shall not. 

The present Government doesn’t 
want to do that. But one warning 
does come from the highest finan- 
cial authorities, It is this:— 

The over-all, free-enterprise way 
of holding inflation in check re- 


For example, if the chartered 


banks are to be the vehicle for 
excessive pressure out of its own | 


channeling the people’s savings 
into desirable forms of investment 


MONEY 


AND CREDIT: 1955-1956 
A Comparison between the position on June 13, 1956 and June 15, 1955. 


: 


has been elected president of 
Sun Oil Co. of Canada, 


like, mortgages, then it is vital 
that the banks shall maintain 
some consistency of policy. They 
can’t turn the funds off or on ac- 
cording to whim, The standard of 
selectivity will naturally vary, 
but it must be applied across the 
board. Housing can’t take all the 
squeeze; mortgages must be 
judged by the same standards as 
other loans... 

One or two of the banks have 
aroused censure in government 
circles — not so much for what 
they have actually done as for 
what they have announced they 
would do. (See story on Housing.) 


=\|where the locality is right and 
\abnormal contingencies do not 
= | arise. 


|Boards, The Post checked with 
\ affiliate boards and other agencies 
4\across Canada on the apartment 


(Continued from page 1) 


In co-operation with the Cana- 
dian Association of Real Estate 


situation from the realtors’ point 
of view. These are summaries of 
the reactions from representative 
centres: 


in the country for apartment 
renting. The rapid population and 
industrial growth has kept apart- 
ment building lagging behind al- 
though this year builders appear 
to be making a major effort to 
catch up. Tendency is to provide 
blocks of from four to eight suites 
and in the first five months of 
this year permits for apartment 
building estimated to be worth 
$5 million have been issued. 

Rents are lower than in the 
eastern centres of Toronto and 
Montreal and average out at about 
$75 for a first-class bachelor suite, 
from $75 to $110 for modern one- 
bedroom suites, and $95 to $125 
for two-bedrooms. 

Calgary 

Apartment building continues 
to speed forward this year, but 
there is still a tendency toward 
the smaller blocks of suites. In 


| near $90. For one-bedroom ac- 


commodation it will go from $65 
to $95 (the latter including broad- 
loom), and for two bedrooms from 
$75 to $110. Three-bedroom ac- 
commodation at $125 is top-flight. 


Toronto 
The demand for apartments has 
sparked up in the last few months 
and with it there has been a 
marked increase in the building 
rate. In the city, 25 permits for 


price tag of just under $9 mil- 
lion in the same period last year. 

But the position is definitely 
more competitive than it was a 
year ago, prospective tenants are 
more selective of accommodation 
and there is a trend to apartments 
within easy reach of the central 
area. 

Rents have varied only slightly 
over the past year, with slight 
reductions occurring mostly in the 
suburban areas. For modern 
suites, rents vary considerably 
according to locality and facili- 
ties. It’s estimated that rents for 
bachelor suites range from $90 to 
$120, for one-bedroom suites from 
$110 to $140 and for two-bedroom 
from $115 to $200. 

Property Manager John E. 
Pearson of Shorthill & Hodgkins 
states that over the picture de- 
mand is still brisk. 


SHORT TERM Investment 


Guaranteed Investment Certificates of the 
Toronto General Trusts are issued at par in 
amounts from $100 upwards to run for five 


years and pay 4%. 


Interest is paid half-yearly by cheque. 
Repayment of principal on maturity and pay- 


Endorsed by investors for more than fifty years 


For complete details write or telephone 


Corporation 


MONTREAL * TORONTO * OTTAWA * WINDSOR * WINNIPEG 
REGINA * SASKATOON * CALGARY * EDMONTON * VANCOUVER 


bachelor suite, $80 to $150 for one 
bedroom, and $95 to about $200 
for two bedrooms. More aid is 
being sought from renting 
agencies by owners. 


This is how the representative 
of one of the largest real estate 


some buildings in secondary loca- 
tions have recently had to be re- 
duced. 


But increases are still expected 
in some cases presently subject to 
rent control, particularly well- 
located older buildings. This in- 


Halifax-Dartmouth Real Estate 
Board informs The Post. The 
number of smal] suites available 
is catching up with demand and, 
generally, good units find tenants. 
But older accommodation needs 
the vacancy board frequently. 


more imports. Finally, if you This Year Change % hea ogee Montreal firms in the city the dicates that we are going through Here again rents have remained 
press the process too far, We tog) money supply * seseccccecee 11,395. 1 rons +546 45° |mated cost of well over $1.5 mil- Fewer apartment buildings are| “Generally speaking, while |4 period of levelling of rents. unchanged over the year averag- 
might be merely driving Cana-| Tota) bank loans t 6.722 5,251 +1,471 +28 |Jion went up. This year, the apart- |U%@er construction now than last | renting is more difficult this year Halifax ing $80 for a bachelor suite, $100 
dian manufacturers out of busi-| Bank holdings of govt, securitiest . 2,668 3,635 967 aan ment. tally on permits is 19, with year and renting is somewhat | than last, the over-all renting pic- 


ness and creating unemployment 
everywhere except in the simple 
resources and service industries. 

No one has yet suggested that 
this should be the aim of Cana- 
dian policy, 

2. Should credit be eased? All 
authorities agree that at a time 
of booming demand like this it 
can only be inflationary to have 
too much money chasing too few 


goods or too little labor. It would | 


be no kindness to Canadians in 
the long run to let everybody bor- 
row as much money as he wanted, 
because the borrowers would only 
find that they couldn’t get the 
materials :or labor they needed | 
without paying an excessive price 
to get them away from somebody 
else. 

The influx of foreign capital 
does at least enable us to buy 
ma.erials, components, machinery 


SELL 
YOUR PROPERTY 


AND 


LEASE IT BACK 


| 
| 
| 


“Notes circulating outside the banking system plus total bank deposits less float. 
tloans in Canada (exc. day-to-day), provincial, municipal and corporate securities 


and insured mortgages. 
Tincluding Treasury Bills. 
ratio" 


(The total figure makes clear that the new ‘‘liquidity 
is not holding excessive funds in government securities). 


Why 


is going to worry about the hous- 
ing program for quite a while yet, 
The annual rate of starts reach- 


ed in the second quarter of this 


year was just over 120,000. That’s 
less than the first quarter rate of 
134,000, and a sharp reduction 
from the annual rate of 155,000 
which was reached at the peak of 
last fall. 

But it’s a rate which satifies the 
informed as being fully up to the 
country’s urgent needs and per- 
haps about as high as we can go 


in view of the other tremendous 


demands on the construction in- 
dustry. 
The Government isn’t anxious 


Ottawa Isn’t Worried 
About Slowdown in Housing 


OTTAWA (Staff)—On the record ; 
to date no one in the Government 


Confirmation of this view is 
found in the comparison between 
the rate of housing completions 
and the rate of new family form- 
ations. Last year three new houses 
were completed for every two 


a paper value of just under $1 


more difficult. Rents on average 


million. 

One reason for the trend to- 
wards smaller blocks could be the 
predominance of home owners in 
the city, even more. pronounced 
here than in other Canadian. 
cities. At the last count, Execu- 
tive Secretary W. Frank Johns of | 
Calgary Real Estate Board Co- | 
Operative Ltd. states, there were 
36,781 houses within the city 
limits as against 480 apartment | 
buildings with more than four 
suites. Rents have remained un- 
changed for the past year, rang- | 


— 


new families. The proportion is 
expected to be slightly higher | 
this year, 


The current campaign of the 


house-builders’ association for 


‘easier money is attributed here | ang has varied little over the past | 


mainly to three factors:— the. 
smaller, newer builders; the’ 
chartered banks; and the shortage 
of serviced land, 


Selective Lending 
1. When the demand for new 


about this summer’s activity, It 


would be worried if it foresaw | .. 


a sharp drop off in the fall, be- 
cause that would curtail] the. 


carry-over into next year. And, 


credit from all sources outruns 
what can prudently be made 
vailable, it is stated, then the 
‘ienders — both banks and others 

— have to become selective. The 
arm with the greatest experience 


‘bedrooms, 


ing from $75 for a bachelor or 
one-bedroom suite to $100 for two 


Winnipeg 
Demand for apartments in Win- 
nipeg continues at a steady level 


year. Building of apartment | 
blocks has lagged somewhat and | 


‘some realtors feel that there ‘5 | 


a large, unsatisfied demand in | 
the city for top-class accommoda- | 
tion of this kind in good localities. 

But here, as in several other 
western cities, private homeown- 


range from $65 to $110 for a 


ture is good. The high rentals ob- 
tained over the past few years by 


Family suites are in very short 
supply, Raymond L. Kaizer of the 


for a one-bedroom apartment and 
$115 for two bedrooms. 


ers with suites to rent offer com- | 
petition on a formidable scale. | 


without striving to catch last tion. For a bachelor suite, the | 
° ; and the biggest investment tends 
Unlimited funds available for this @ | Year's record, Ottawa is concerned |+, be favored above the smaller |7°™t cam Tange from $50 up to 
purpese anywhere in Canada o: next | frm which is relatively new to 
the fi 1 
the U. $. A. Prefer deals of which the field. Auto Production 
$500,000 and up. @ | authorities will be watching. But| This is, in part, what is believed |, motors: 
° it is still hoped that it will not be to have happened. Some of the | Wk. End. To Date To Date 
KALE INVESTMENTS | necessary for Central Mortgage & | little builders, many of whom June 23 1956 
LTD Housing Corp. to get into the| have got into the field only in the | Hudson 34 
© | business of mortgage lending any | last couple of years, are the ones | Nash ..... 76 2,601 
153 St. Clair Ave. West, © | more directly. This is up to the | who are really feeling the pinch, | i ha Seis 
WA, 2-9583 e | lending institutions, including the | 1t is believed. Public Works Mini- Aw meal , 
Toronto, Ontario chartered banks. ster Winters appeared to be 144 4,021 
Volume of New Mortgages inking of them when he told the reasons why Dictaphone’s 
Show to |Ment guaranteed loans are not 24760 
. ti available as of right to everybody D t b It d 
—" CMHC for undertakings to insure | who asks for them. It is a matter| Totalcars. 2,493 58,933 50,885 icCtaDde r ecor 
| =\urrentty | tions awarding credit on th 
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tn asl ficant drop, in view of the over-| 2. One or two of the chartered ell aan ene cr ae oe Save money. Just a few cents for average Unbreakable plastic makes permanent 
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ing institutions are suddenly| shortage of mortgage funds by new Dictabelt. No “multip dling. 
temperature changes. 8 y 
ae als clamping down on new commit- announcing, with various degrees Total cars . 2,645 72,185 68,735 
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oniimeaneneill figures are given below.) undertake no more mortgage se atid ly a wee deel File Dictabelt records as easily as letters Visible recording. See exactly where you 
_See po re a Speaking broadly the latest evi- | lending. In fact funds from the |" “Vy “ne for a permanent voice record os are on the record at a glance. Easy to 
dence suggests that the new hous- | banks have never dried up alto-| poo) sucks 552 16.512 14.308 aid ad find your place for playback. 
ing starts will be maintained | gether, The Bank of Montreal has ; : for future transcription. y 
through July and August at the| led the way, it is understood, in| Cars, trucks 3,197 88,697 83,043 » 
same sort of rate as in the first/™aintaining a consistent policy. | GM: Mail Dictabelt records like an ordinary Clearest recording. Saves time fn tran- 
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a very good over-all program, back into the mortgage business sees 
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commercial activities.” No gov-| GMC --.-- 8,099 | The Dictabelt Record exclusive advantage of the 
ernment authority asks for more | ¢!vy-- Dictaphone TIME-MASTER dictating machine. 
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~ June 30, 1956 | CORPORATION LIMITED 
Superior Quality => Canada has undertaken, There is nenln am gmaecions | The Dictaphone TIME-MASTER dictating machine. 
Velveteen & Corduroy ” no reason why housing should be Adelphi ....... 48 Labor Roundup . 9 204 Eglinton Ave. E., Toronto 12, Ontario 
else; but equally Ottawa doesn’t! Bus. Trends °°: 2 Mining 43, 46'& 47 Dictaphone, TIME-MASTER and Dictabelt are Registered Trade Marks of Dictaphone Corporation: 
feel bound to favor it over other | Féltorials ...... 
OFFICE: important projects, Growth Stocks . 87 Travel Page 12 | 
Investment ... 4, 5 What’s New : 24 | 
INSURED MORTGAGE LOANS Ont. 204 Eglinton A East, Mayfair 9371 Sherbrooke, 144 Wellington St. N., Rm. 302, Larraine 29596 
K T. G. Bright . . 37 Interprov. P. L, 22 Hamilton, Ontario cNa eet South, Jackson 6-/0% 50 Granville Street |-0639 
4, Kodenma-cho 2-chome, Nihonbashi, Chuo-ku, Tokyo. 1086 Kingston, Ontario 445 Montreal Street, 7466 0 are South, 3-3024 
- an. Safeway . Mfrs. Life... 3 aint John, N.B. ing Squ 
DAIWABO NEW YORK, INC.: End March . 10,283 7,688 25% Can. Estos Sob 22 Nat. Grocers E 38 Kitchener, Ontario 1123 King St. East, Sherwood 5 oi =" ag 1448 West Broadway, Bayview 5335 
» 4%. Ue Gy ire 7 nillips lec, . 3 ttawa, n 10 Olian venue, o- Victoria. BC. 505 Yates Street, Garden 9721 
gl Chateau-Gai Sta, & Cable 18 Peterborough, Ont. 359 Aylmer Street, Riverside 5-8710 1128 Ellice Avenue, 7-54531_ 
PRODUCTS: sure new housing loans under N.H.A. are a oe ‘ 37 — ~ ae "10 St. Catharines, Ont. 30 Geneva Street, Mutual 4-2150 Calgary, Alta. 121—11th Avenue West, 2-1265 
Cotton Yarns, Cotton Fabrics, Cotton Ducks, Tire-cords. made only after loan arrangements have MINES AND OILS Windsor, Ontario 625 Goyeau Street, Clearwater 2-9480 Edmonton, Alberta 11414 Jasper Avenue, 85402 
: Ra Fabri been completed between borrower and Bailey Selburn 45 Little Long Lae 47 Montreal, 210 Victoria Ave., Westmount, P.Q., Walnut 0157 Regina, Sask. 408 Kerr Building, Lakeside 2-8937 
Rayon Fiber, Spun Rayon Yarns, Spun Rayon Fabric lending institution. They are earliest; Belcher Mining .45 Pacific Pete. . . 3 Quebee 487 East Charest Bivd., 4-9620 Saskatoon, Sask. 116 Third Avenue South, 2-9528 
& Blankets, efticial indication of rate of new loant,| Cons. W. Pete. 18 Placer Dev. 3. 
and they show that rate of mortgage| DeCour.-Brewis 22 Pow, Rouyn G. 
Worsted Yarns, Wool Fabrics & Blankets, lending in second quarter this year| Faraday Uran..47 Rix- -Athabasca ‘ a 
shows smaller drop from last yeor than| Hug Bay ‘Min’ 47 ‘Starrat Olson 46 
t... 2 was in the first quarter. LeMoyne Un. , 46 oeeervemes” we . 45 


Rents vary widely according to | 
class and locality of accommoda- | 
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50 King Street West 
Toronto 


Tel: EMpire 4-0161 
Ottawa Winnipeg 
Calgary 


Recently prepared investment opinion available — 
THE STEEL COMPANY OF CANADA, LTD. 
DOMINION TAR & CHEMICAL COMPANY LTD. 


Ask for your copy. 
276 St. James Street West 


London 


Montreal 


Tel.: HArbour 4261 
Hamilton 


Industrial, Mining 
and Oil Markets 


Clear, concise comment and 
advice each week on Cana- 
dian stocks, based on techni- 
cal analysis. 


One of Canada’s oldest, in- 
dependent advisory services 


19 YEARS WITHOUT A 
MAJOR ERROR 


RTS LIMITED 
21 King Street East 
TORONTO CANADA 


"REPO 


SPECIAL OFFER 
TO NEW CLIENTS ONLY 


Fill in your name and address and 
attach $4 to this coupon for the 
next 4 issues of the Co-Ordinator 


ADDRESS owe eee ere ee ore ee om 


ATKINS & DURBROW LTD. 


(fermerly known as B. C. Peat Company Ltd.) 


NOTICE TO BONDHOLDERS 


By virtue of a Supplemental Trust 
Deed dated the Ist day of July, 1953 
interest is now payable on the 
bonds of Atkins & Durbrow Ltd. at 
the rate of 3% per annum from the 
Ist day of January 1956. 

Before payment can be made the 
bonds must be submitted to The 
Canada Trust Company, 536 Howe 
Street, Vancouver 1, B.C. for en- 
dorsement of particulars of the 
‘Supplemental Trust Deed and for 
notation of interest payments. 
For convenience in making future 
interest payments it is requested 
that all bearer bonds be registered. 
DATED at Vancouver, B.C. this 21st 
day of June, 1956. 


THE CANADA TRUST COMPANY 
Trustee. 


Brighter Look 


In U.S. Autos 


A breeze of optimism is whisk- 
ing some of the gloom from the 
U. S. auto industry, 

Meanwhile Canadian sales and 
production of new cars remain 
high, Canada didn’t share in the 
sales slump experienced by the 

S 


The better look south of the 
border: 

—Sales are swinging higher, 
although this trend is too new- 
born to measure confidently. 
But the period of 20%-below- 
last-year seems to be over. 

—General Motors is rehiring. 

—Ford announced plans to 
boost production, said many 
workers who had been laid off 
will be offered the chance to 
work during their normal holi- 
day periods. \ 

—Car production was up 5% 
last week, said Ward’s Reports. 

—New car dealers reduced 
their inventories by 70,000 units 
during May. Inventories remain 
high, however. 

These factors ease a situation 
which has frightened some eco- 
nomists, who feared the slack in 
auto output, sales and employ- 
ment would cause recession rip- 
ples through the U.S. economy. 


Financing Plan 


For Cement Co. 


MONTREAL (Staff)—In addi- 
tion to securities proposed to be 
offered soon by Lake Ontario 
Portland Cement Co. (FP, June 
23) company will issue $7 million 
first mortgage 434% serial bonds, 
due 1958 to 1967, which will be 
purchased by a Canadian bank. 

The offering of other securities 
involves $6,497,000 544% deben- 
tures due June 30, 1971; 232,050 
9% convertible preferred shares 
of $10 par and 696,150 common 
shares of $1 par. The securities 
will be offered in a package at 
a price of about $1,000. 

Nesbitt Thomson & Co. will 
handle the issue in Canada and 
Kidder, Peabody & Co., the U. S. 


offering. 


G. E. LESLIE & CO. 


Business Established 1900 


Members: 
e Montreal Stock Exchange 


e Canadian Stock Exchange 


e The Investment Dealers’ Associatron of Ganada 


Branchesc 
Halifax, N.S. 
Sydney, N.S. 
Moncton, N.B. 
Saint John, N.B. 


The Royal Bank Building, Montreal 
Telephone: HArbour 8281 


Private wire system to Branches, 
Toronto and New York 
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Why They're Moving 


Facts and comment on what’s going on in the 
market and rumors behind some of the moves. 
By FRANK KAPLAN 


With consumers enjoying relatively-thick pocketbooks and sum- 
mer traditionally the time for leisure, many investment men are start- 
ing to take a look at an industry which appears to benefit from these 
two conditions—beverages, Very hot weather, it is argued; benefits 
the brewing industry and leisure time promotes more of those “tall, 
cool drinks?’ Also a factor to be reckoned with is Junior and his 
bottle of pop. 


Here’s the recent market action in some of the Canadian beverage 
securities: 


Latest 
Price June 8 High Low 

$ $ $ $ 
Canadian BrewerieS .......ccccceee 29% 293% 33% 29 
sens 57 56 62 53 
Distillers Seagram .......... or 34% 35 395% 33 
Hiram Walker ..cccccces 75 6544 
3.75 3.75 4.45 3.25 

~ 


THE STREET IS TALKING ABOUT—ihe growth in western 
Canada and its effect on utilities. Some of the strongest issues in 
recent markets have been these power companies, British Columbia 
Power surges ahead about $2 on the week at $42% and is up from 
a low of about $3612. Calgary Power, attracting investment interest 
since the Killam estate sold out, adds $2% at $60%, up from a iow of 
$5514, Interest in these companies tied into gas line developments 
and general industrial growth which means bigger demand for elec- 
tricity. Also giant dam project for B.C. helps B.C, Power and, in 
turn, Power Corp. which has major interest. Holding company, 
Power Corp. rises $1% to $61. } 

Other utilities also “cooking with gas.” Consumers’ Gas which 
tends to be a quiet trader, surges ahead $142 at $21% before settling 
back to $2012. Union Gas at $49% is up from $48% a week ago, and 
United Fuel B at $31 is up $1. Markets in eastern Canada reported 
building up well in getting ready for the Trans-Canada line. 


Steel Co. of Canada, with rights expiring July 3, bumps ahead 
strongly to $60% from $5842, Stock had dropped about 25% in price 
from a high of $80 after the company had given shareholders the 
right to buy one new common at $46 for each six held. . , The 
Bank of Nova Scotia rights basis is $38 a share for new stock, not 
the $23 figure listed in this column last week... . Further talk is strong 
that Canadian Bank of Commerce rights issue is coming soon. Stock 
is up $14%4 from $4912 about ten days ago. . . . Universal Products 
sags $4 at $6112 as profits taken after company confirms American 
Totalisator purchase. 

Feature of the industrial board is McColl-Frontenac Oil which 
adds $5 at $56 as speculators talk of “big things” in the wind for the 
company after parent Texas Co. gets through taking over Trinidad 
Oil and Regent Refining. Regent, at $16% is up from $1614, 


* 


Dominion Steel and Coal brightens to $20%% from $20 as rumors 

circulate of pending deal to sell iron ore to the Krupp steel combine 
in Germany, Company has been highly successful in past in finding 
European customers. Demand for iron ore in Germany reported 
strong. ... Penmans at $24 is down from $2412, It looks as though 
unidentified would-be buyer of company, who has given up his 
attempt to buy stock from shareholders (FP June 23), is cashing in 
anyhow, as more generous dividend policy instituted, Company an- 
nounces a 35c quarterly dividend, an increase from 30c paid prev- 
iously since stock was split three for one. Before split, annual rate 
was $3, equal to$1 on present shares. : 
Canadian Canners at $40 is off from $41 as shareholders receive 
formal notice of offer from California Packing, . , . Weston organiza- 
tion stocks perk up with George Weston A adding % at $23%4, up 
from $2242 and the B up $112 at $24. But Loblaw Companies A at 
$17% is down from $175 although the B climbs % at $18%, Major 
U.S. investors said eyeing the Loblaw organization with the A and 
B down from highs of $2138 and $23%. Expectation is that earnings 
of about $2 a share will be shown for the year just ended. 


Northspan Uranium (FP, June 23) stirs interest in parent company 
Rio Tinto Canada. Investors in both Canada and the U.K, are sud- 
denly interested in Rio Tinto common which bumps ahead about 
25c to $2 to $2.15. These shares were issued at $1.25 but were largely 
taken up by “insiders” with very few, if any, going into the hands 
of the general public. They have been traded only infrequently in 
over-the-counter market. Rio Tinto bonds are at about $100% to 
$100% with warrants, $88 to $89 without warrants to buy stock. 
Warrants are trading at $1.15 to $1.25. 

Meanwhile, the street appears to have placed a value of $3.60- 
$3.70 on Northspan shares. The three companies which will make up 


Details of the merger of three Blind River uranium companies into | 


this giant uranium firm—Lake Nordic ($2.70), Spanish American 
($1.85) and Panel ($1.02)—are trading about in line for this range. | 
Basis of merger is three Northspan for four Lake Nordic, one North- | 
span for two Spanish and two Northspan for seven Panel, 


“ 


OTHER MARKETS—Westcoast Transmission continues a high-. 
light on over-the-counter market with bonds (with 3 shares of stock | 
per $100 bond) climbing as high as $150 before settling back to | 
$146 12-$147!2 range, up about $2 on week. Voting trust common at | 
about $24 is up almost $4 following a $3 gain earlier. That $24 value | 
on the common places a value of only about $75 on the 542% bonds | 
which include three common, However, only a handful of common | 
as yet available on market and price undoubtedly reflects some 
scarcity value. 

Allied Inland Natural Gas (backed by same interests as West- 
coast) sells at $8%, later dipping back to $758-$7%%, up $1. Although | 
Inland is listed in Vancouver, major market is in eastern Canada | 


$l a share earnings in first full year of operation. Company said 
expecting serve all of British Columbia except for Vancouver district. 


Aluminium Plan To Build 


over-the-counter, Volume said heavy with talk along the lines of | 


Second Plant In Jamaica 


MONTREAL (Staff) — In its;000 tons of alumina yearly, de- 
second major expansion an- 


signed principally to support the 
nounced for Jamaica during the|primary aluminum capacity of. 
past eight months, Aluminium | 330,000 tons yearly planned for 
Ltd. will spend $35 million for a| the Kitimat smelter in 1959. (It 
second alumina manufacturing | takes about two tons of alumina 
plant on the island. to make a ton of aluminum.) 
The plant will produce 245,000} Ajcan’s capital investment in 
tons of alumina annually, | Jamaica will total more than $90 
The program brings projected 


; million when the expansion is 
Jamaican capacity to almost 800,- 


July 3, 1956. 


The Steel Company of Canada. Limited 


HAREHOLDERS of record May 18, 1956 are offered Rights te 
subscribe for additional shares of common stock on the basis of one 
new share at $46.00 for each six shares held. This privilege expires 


We suggest that existing shareholders exercise their Rights to increase 
their present holdings and believe this an opportune time for new 
investors to buy Steel Company shares through the purchase of Rights. 
As the leading Company im one of Canada’s basic industries, Steel 
Company shares at current levels provide sound investment with 
favourable capital growth possibilities and a commensurate return. 


Equitable Securities Canada Limited | 


220 Bay Street, Toronte 
EMpire 6-1141 


$07 Place d’Armes, Montreal | 
AVenue 8-6245 


completed. All of this is included 
in previously announced estimates 
of capital expenditures through 
1959. 


Company’s subsidiary, Alumina 
Jamaica Ltd., will start construc- 
tion immediately on the new 
plant from which first produc- 
tion is expected mid-1958. The 
new plant is the second to be 
established in Jamaica and will 
| be established near the town of 
Ewarton, about 50 miles from the 
company’s initial plant. 

In October, 1955, it was an- 
nounced that the first alumina 
plant would be increased to 550,- 
000-ton capacity by 240,000-ton 
expansion at an estimated cost of 
$17 million. 

The new facilities will involve 
mining operations in a previously 
if undeveloped sector of the com- 
pany’s bauxite properties in 
Jamaica. 


Export shipments will be made 
via the Jamaica Government 
Railway to the newly created sea- 
port on the island’s south coast 
where bulk cargoes of alumina 
are sent to the company’s alumi- 


other world markets. 
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pum plant at Kitimat, B.C., and | 


Gas Lin laa 
From Our Own Correspondent 
EDMONTON — The Alberta 
Yee has agreed to loan 
erta Gas Trunk Line Ltd. $3.7 
millions for a two-year period to SS ee 
establish a gas gathering system 
in the southern part of the prov- 
ince, supplying natural gas to the 
Trans-Canada pipe line. 

The loan will be made through |! 
the Government’s Alberta Indus-| == 
trial Corp. in the following|# = 
amounts: $2.5 million on July 1,| == 
1956; $1 million on Aug. 1; bal-| 
ance as required. _ 

Gas Trunk Line has agreed to 
repay at 442% in two years, with 
the option of prepayment. To 
finance the loan the Government}. - 
will buy 442% debentures, issued 
by AIC, concurrently with loan 
payments, from its accumulated 
surpluses. (At the start of this 
year, government reserves in 
cash, investment, and loans out- 
standing stood at $270 million). 

Alberta Gas Trunk Line was| 
established by legislative act in| im 
1954. Until now it has been| im 
financed by interested gas and| ium 
oil companies and sale of a few 
Class A voting shares to its di- con 7 
rectors. However, it is auth- DONALD C. MEEK 
orized to issue eight million 
shares publicly at $5, and it is| Mt: Emil Schlesinger, President of Equit- 
expected this will be done as| le Acceptance Corporation ltd. is 

, pleased to announce the election of Mr. 
of the company. r. Meek is also a 

amounts. The government loan vee 


director of a number of companies in the 
will be repaid from this. Triarch Corporation Ltd. and Toronto and 
Only 


reason for not selling| london Investment Company ltd. groups 


| shares now, say company offi- and brings to his new position several 


cials, is that the relatively small| yes experience in the financial and 
amount required for interim| "vettment fields. 

financing does notawarrant ety 
into the market. 
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The Bank of Nova Scotia 
Rights to Subscribe 
for Capital Stock 


Shareholders of The Bank of Nova Scotia 
have received warrants entitling them to 
subscribe for one new share of the Bank at 
$36 per share for each five shares held as of 
record May 31, 1956. 


The Bank of Nova Scotia Rights provide an. 
attractive opportunity for shareholders and | 
others to increase or acquire an interest ia 
this successful and growing Bank. 


The current annual dividend rate is $1.80 
and last year, in addition, an extra payment 
of $0.20 was paid. 


Our facilities are readily available to investors 
who wish to exercise their rights or buy or 
sell rights or shares in the market. 


Wood, Gundy & Company 


Toronto Montreal Winnipeg Vancouver Halifax 

Saint John Quebec London, Ont. Hamilton Ottawa 

Kitchener Regina Edmonton Calgary Victoria 
London, Eng. Chicago New York 


@ THE BUSINESS CLIMATE 


As a steady reading diet, The Financial Post is a nourishing source 
of accurate information. It brings you informed comment on today’s 


market and business climate, helps you to work more efficiently, te 
plan wisely, to profit. 


Yearly by mail in Canada, $6; elsewhere $7 yearly. 


ANNOUNCEMEN, 


DRUG TRADING EXECUTIVE 
APPOINTMENTS 


Following the recent adoption of a plan 
fo establish branch warehouses at key 
points, Mr, Kenneth C. legge has been 
appointed Manager of the Toronto Branch 
of Drug Trading Company Limited. With 
the company since 1933, he has been 
Assistant Manager in charge of ware- 
house operations, advertising and sales 
promotion, 

Mr. Norman McKellar, formerly Internal 
Auditor, has been named to the newly 
created post of Comptroller. é' 
Both appointments reflect the impending 
expansion of Drug Trading Company's 
service to the growing needs of retail 
pharmacy in Canada. 


Test Your 


Knowledge 


TELEPHONE BILLS 
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Dictograph 
INTERCOM SYSTEM 


That’s right! Dictograph 
eliminates switchboards, 
operators, numbers, dialing 
and waiting for free lines. It 
costs less, too! And it’s much 
more convenient. For it does 
things no telephone can du- 
plicate. No one can overhear! 
No one can listen in! You can 
buy it or lease it. Over 100,000 | 


Offices | 


in use. FREE estimates. 
a 
Dictograph 


The finest for over 50 years 
Available throughout Canada 


146 Wellington St. W., Toronto | 
EM, 4-5309 | 


CALGARY - CHATHAM - EDMONTON - GUELPH - HAMILTON - LONDON - MONTREAL - REGINA 
ST. CATHARINES - ST. THOMAS - TORONTO - VANCOUVER - VICTORIA - WINDSOR - WINNIPEG 


1.True 2. True 3.False 4. True 
Gomplete answers to these questions will be supplied upon request 


CANADA TRUST 


]. An executor is the person or com- 


True 
pany selected by the deceased and False (_| 
named in his Will to carry out the 
terms thereof. 
2. An executor is obliged to pay or True [] 
provide for all debts of the testator False (7) 
including income tax before distri- 
a Executors are free to invest estate True [| 
funde as they see fit. False (| 
4. A trust company is prevented by True ([) 
law from setting ite own fees for the False (_| ee: 
administration of an estate. z 
5. Estates under $50,000 are not True [] 
liable for Succession Duty under the False (() 


Dominion Act. 


COMPANY 


5. True 


This announcement appears as a matter of record only and is under no circumstances to be construed as an offering of these ' 


Dated July 1, 1056 


$11,500,000 (U.S.) 
MONTREAL TRANSPORTATION GOMMISSION 


434% SINKING FUND DERENTURES, 1956 ISSUE | 


securities for sale, or as an offer to buy, any of such securities. 


Due July 1, 1976 


Guaranteeu unconditionally as to principal, interest and sinking fund retirements vy 


THE CITY OF MONTREAL 


(Canada) 


PRICE 98.362% AND ACCRUED INTEREST | 


Principal and interest payable in New York 
im United States currency. 


SAVARD & HART 
LEHMAN BROTHERS 


June 7, 1954. 
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SHIELDS & GOMPANY 


HALSEY, STUART & GO. INC. 
MCNEAL, MANTHA, ING. 
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Do You Own 


Common Share Rights 
| of 


THE ROYAL BANK 
OF CANADA? 


If so, it is important for you to remember that 
the opportunity to use your rights to purchase one 
new share of the Bank’s capital stock at $36 for 
each five shares held 


expires June 29th. 


We strongly recommend that holders of these 
rights exercise them without delay. 


You are invited to make use of our facilities! 


NESBITT, THOMSON 


AND COMPANY, LIMITED 
35@ Bay St., TORONTO 1. Phone EMpire 2-1441 
MONTREAL 


QUEBEC TORONTO OTTAWA HAMILTON LONDON, ONT; 

KITCHENER WINNIPEG REGINA SASKATOON CALGARY 

EDMONTON LETHBRIDGCE VANCOUVER VICTORIA SAINT JOHN 

FREDERICTON MONCTON HALIFAX BOSTON NEW YORK 
790A 


ANNOUNCE EN, 


HAROLD F. STANFIELD LIMITED APPOINTMENTS 


DONALD FERGUSON 


H. J. M. FURLONG 


G. F. Maccabe, Toronto Manager, announces the appointments of Harry J. M. Furlong 
as Account Executive, and Donald Ferguson as Radio-Television Time Buyer for the 
Teronto offices of Harold F. Stanfield Limited. 


Mr, Furlong was formerly Account Executive with Russell T. Kelley Limited, Hamilton. 
He served overseas with the RCAF, graduated from the University of Western Ontario, 
sand also acted as assistant to a divisional advertising supervisor for Canadian In- 
dustries Limited. Mr. Ferguson, also a graduate of the University of Western Ontario, 
was national sales representative for All-Canada Radio & Television Facilities Lim- 
ited, and formerly assistant advertising manager of Bepco Company of Canada. 


Here are clues to profit 


A businessman’s judgment is no better than his information. 
You can profit from Canada’s bustling growth—as other business- 
men do — through The Financial Post. Here is Canada’s most 
comprehensive business news service. Every week, The Post 
helps you gauge the swing of business and investments. It helps you 
plan with confidence, make sound decisions. In brief, it helps you 
make more money because it helps you anticipate trends and 
developments across the nation. Yearly by mail in Canada, $6; 
elsewhere $7 yearly. 


THE PATRICIA TRANSPORTATION 
COMPANY LIMITED 


Announce 
as of June 29, 1956 
THE SALE OF ITS HIGHWAY 
TRUCKING DIVISION 


Operating Between 
WINNIPEG - KENORA - DRYDEN 
PORT ARTHUR - FORT WILLIAM - RED LAKE 


MOTORWAYS (WEST) LTD. 


WHICH COMPANY WILL CONTINUE 

THE OPERATION FROM THE EXISTING 
TERMINALS. 

We are appreciative of the Highway Trucking business entrusted 
to us by our customers in the past and we are confident that 


the new owners will provide a highly satisfactory service in 
the future. 


We will continue to engage in off-highway transportation operations 
threughout Northern Canada where we have for many years special- 
ized in providing water-borne and tractor transportation for mining 
and other developments. We are currently providing services in the 
eree between James Bay in Ontario and Northern 8.C. We would 
4 welcome the opportunity te discuss transportation requirements any- 
where in Northern Canada. 


. The Patricia Transportation 


Company Limited 
122 MacDonald Avenue, Winnipeg (2), Manitoba 


How Union Gas 


Investors who are wondering 
what the advent of natural gas 
can mean to gas distributing firms, 
will get some clues from the com- 
ments at the Union Gas annual 
meeting by President David C. 
Rogers. 

Union has been in the natural 
gas business for years, and there- 
fore has a special knowledge of 
this fuel’s potential. However, 
for years its expansion has been 
restricted by insufficient supplies, 
partly because it couldn’t get 
enough gas from local wells and 
partly because it has been unable 
to persuade the U.S. Federal 
Power Commission to release all 
the gas it wants from the U.S. 

Despite these handicaps, Union 
has boosted its gas sales from 5.3 
billion cu. ft. in 1946 to 13.5 bil- 
lion last year (fiscal year ended 
March 31). Gas revenues in this 
period jumped from $4.1 million 
to $13.3 million, and net profit 
from $419,000 to $2 million. 

Reflecting this, Union Gas com- 
mon” has risen from a high of 
$12% in 1946 to around $49 re- 
cently. 
Revised Sights 

Now that Trans-Canada Pipe 
Lines expects to deliver gas to 
Union from Western Canada in 
1958, Union has revised its sights 
drastically. 

The company made detailed 
studies of market potential last 
year, in the light of more up-to- 
date figures on population in- 


What Natural Gas Can Mean 


Will Handle Big Market Potential 


changed its contract with Trans- 
Canada. Originally it signed up to 
take 1042 billion cu. ft. in the first 
year, increasing to 1542 billion in 
the sixth year and then levelling 
off. Its new contract obligates 
Trans-Canada to deliver 1212 bil- 
lion cu. ft. in the first year, in- 
creasing year by year to 64 bil- 
lion in the 13th and suceeeding 
yeays. 

“We are obligated to take 75% 
of these quantities,’ President 
Rogers explained. “This 25% lee- 
way gives us sufficient flexibility 
so that we will still be in a posi- 
tion to purchase any gas locallv 
which can be made available to 
us.” Minimum gas to be pur- 
chased from Trans-Canada in the 
13th year will thus be 48 billion 
cu. ft., he points out. 

From Panhandle 

Union still has some hopes of 
getting more gas from Panhandle 
Eastern Pipe Line Co. This con- 
tract calls for delivery of 15.5 
billion cu. ft. annually in addition 
to the 5.5 billion it is already im- 
porting from Panhandle. The 
agreement contains a provision 
permitting Union to discontinue 
imports if natura] gas from West- 
ern Canada becomes available 
before Nov. 1, 1960. 

Company is now awaiting final 
decision of the U.S. Federal 
Power Commission on Pan- 
handle’s application to sell the 
gas. “If this decision is favorable, 


crease, industrial expansion, etc. 
and came up with figures which 
President Rogers admits seem 
“rather staggering.” 

“We are estimating that the 
sales of Union Gas Co., including 
sales on a wholesale basis, will 
increase by over 300% in the next 
13 years (after first deliveries 
from Trans-Canada) if the requi- 
site supply of gas is available,” 
he told shareholders. 

As a_ result, company has 


Caribou Brew. 


Bonds Sold 


A new issue of $500,000 512% 
first mortgage sinking fund bonds 
of Caribou Brewing Co. has been 
sold at par by A. D. Lauder & Co., 
Vancouver. 

The bonds are dated June 15 
and mature June 15, 1967. 
Purchasers of the bonds were 
given the right to buy common 
stock from the underwriters at 
20c a share in the ratio of 50 
shares for each $500 bond bought, 
the purchase to be made at the 
time of subscribing for the bonds. 

Proceeds will be used to build 
the brewery building, to install 
the machinery and equipment al- 
ready owned by the company, 
to buy additional equipment as 
required, and to provide working 
capital, the prospectus states. 

Company was _ incorporated 
Feb. 20, 1956, under the name of 
Sunshine Brewing Co. to buy the 
outstanding shares of Nechako 
Brewing Co. The name _ was 
changed to Caribou Brewing 
April 5. 

Purchase price was met through 
issue of 75,000 common shares, 
$176,000 542% second mortgage 
debentures due 1968 and $3,500 
cash. Assets acquired from 
Nechako include 7.4 acres near 
Prince George, B.C., some brew- 
ing and other equipment and ma- 
chinery, and engineering plans. 

With completion of financing, 
capitalization now consists of $1.5 
million authorized, $500,000 out- 
standing, first mortgage bonds; 
$180,000 authorized, $176,000 out- 
standing second mortgage deben- 
tures; and 750,000 authorized, 
500,000 outstanding (issued or un- 
derwritten), common. 

The company received $460,000 
net for the bonds and $10,000 
from sale to underwriters of 
50,000 common at 20c a share. 

Contract for construction of the 
brewing plant for about $175,000 
has been let, with completion 
scheduled for Oct. 15, 1956. An- 
other $175,000 is expected to be 
spent on additional new equip- 
ment, insurance and brewing 
licenses. Initial capacity will be 
60,000 bbl. a year. 

Prospectus estimates annual 
net profit of $91,695 a year, based 
on sale of 40,000 bbl. a year, after 
providing $75,000 depreciation, 
$27,500 bond interest, $9,680 de- 


benture interest, and $71,125 in- 
come taxes. 


Union Gas is ready to start the 
largest single natural gas con- 
struction project yet undertaken 
in southwestern Ontario,” Mr. 
Rogers told the meeting last week. 
“Not only are we ready to ex- 


pand into areas within our pres- 
ent market territory, but our 
plans have been completed for 
a large diameter pipeline which 
we will buiid to the vicinity of 
Hamilton. We will then be able 
to convert Hamilton and supply 
other important centres such as 
Guelph, Kitchener and Stratford, 
as well as small communities and 
other distributing companies. 

“If, however, the decision is 
unfavorable, we will have to 
await the arrival of Trans-Canada 
gas before this expansion can be 
undertaken.” 

Gas In Storage 

Volume of gas in storage at 
March 31, 1956 was less than a 
year earlier, the first time since 
the company started storing gas 
that it had taken out more than 
it put in. 

However, it has signed new pur- 
chase agreements including one 
with Imperial Oil from their 
Bickford field in Sombra town- 
ship and one with Consolidated 
West Petroleum from their wells 
under Lake Erie. 

These contracts, along with 
others signed with small local 
producers, will increase supplies 
this year by more than 114 bil- 
lion cu. ft. 

As Mr. Rogers points out, the 
relatively tight supply situation 
resulting from only normal ex- 
pansion in the areas already 
served, makes clear the need to 
curtail expansion into new areas 
until a large long-term supply 
of gas is available, 

It also points up the attractive 
possibilities once that large long- 


term supply is at hand. 


Newfoundland soon will be 
hooked into  transCanada 
phone circuits, instead of be- 
ing classed as an “overseas” 
phone point. This is another 
step in the island province’s 
march to a new economy. For 
details, see the special report, 
pp. 25-33. 

ST. ANDREWS, N.B.—Outlook 
for the $1,500 million Canadian 
telephone industry is for “very 
great expansion.” 

Thomas W. Eadie, Bell Tele- 
phone Co, president, chairman of 
the 27th annual meeting of more 
than 100 executives of the Tele- 
phone Association of Canada here 
this week, also keynoted: 

“The business is large and 
growing substantially ... we will 
expand as Canada expands, but 
Canada’s expansion will be signi- 
ficantly influenced by our fore- 
sight in providing adequate com- 
munications.” 

Mr. Eadie, also chairman of the 
Trans-Canada Telephone System, 
announced: 

Trans-Canada telephone ser- 

vice will be extended to New- 

foundland “in the near future.” 

(Newfoundland is now con- 

sidered an overseas call by 

Toronto. Day rate: $2 a minute.) 

e@ Addition of representatives 

to the Association from _ the 

Avalon Telephone Co, of New- 

foundland and the Canadian 

Overseas Telecommunication 

Corp. of Montreal, Douglas F. 

Bowie, president, represents 

COTC and S. H. Morris, presi- 

dent, represents Avalon, 

President of the Association, 
Edward A, Rolph, announced: 

» Canada has more than four 
million telephones now. 

Some 80,000 orders for tele- 
phones exist as a backlog “despite 
the addition of close to 300,000 
telephones in 1955.” 

» Long distance calling in 1955 in- 
creased 12% to 155 million mes- 
sages. 

>The nation-wide microwave 
radio relay network being built is 
on schedule, should be in service 
as planned by the end of 1958. 
» Installations for continent-wide 
direct dialing are “well in hand.” 

COTC’s Bowie announced that 
the laying of the east-to-west sec- 
tion of the trans-Atlantic tele- 
phone cable will start July 8 and 
end mid-August. (The west-east 
cable was laid last year.) Service 
(Montreal-London) should begin 
Oct. 15. 

The cable-laying is a joint pro- 
ject of the COTC, the British Post 
Office (whose H.M. Telegraph 
Ship Monarch is now loading 


The Bank of Nova Scotia 


*Rights”” and Capital Stock 


The Bank of Nova Scotia has offered to its shareholders of record 
May 31, 1956 the right to subser‘he for additional shares on the 
basis of one new share for each five shares held, at $38 per share. 


This offer will expire on September 5, 1956, 


We recommend Bank of Nova Scotia capital stock for investment, 
and ofter facilities tor dealing in the “Rights” and shares. 


Business established 


1903. 


Offices from coast 
te coast. 244 ST. JAMES STREET WEST 


MONTREAL 


ROYAL SECURITIES 


CORPORATION 


LIMITED 


360 BAY STREET 
TORONTO 


1,294 nautical miles of cable with 
50 repeaters) and the American 
Telephone & Telegraph Co. 

| Alex. G, Lester, general man- 


Canada Safeway 
Sales Up 6.8% 


| Sales of the Canadian sub- 
sidiaries of Safeway Stores for 
‘the 24 weeks ended June 16 
amounted to $82,148,861 ($76,913,- 
878 in the comparable 1955 
period), an increase of 6.81%. 

Safeway’s Canadian sales, pro- 
'_portionately, were ahead of those 
for the parent which showed 
an increase (including all its 
subsidiaries) of 0.47% for the 24- 
week period ($891 million vs. 
$887 million). 
| For the four weeks ended June. 
'16, sales were up 8.32% in 
Canada, at $14,588,840 ($13,468,- 
472), and up 3.63% for the parent 
,and all subsidiaries ($155.1 mil- 
lion vs. $149.7 million). 

Number of store locations in 
operation in Canada total 153 
(143) and for the consolidated 
‘group 1,984 (2,002). 


Nfld. ‘Overseas’ On Phone 
But Soon On Canada Lines 


ager of Bell Telephone’s Special 
Contract Department, project 
agent for the construction of the 
3,000-mile, $170-million Mid-Can- 
ada line reported: 


» Construction is going on at 
“virtually” all sites and towers 
and equipment installed at many. 
» Almost 400 technicians to test 
and supervise installation of the 
line’s equipment have been 
trained. 


>» Weight of materials needed will 
total about 175,000 tons. 


>» More than 75 manufacturers, 
mostly Canadian but some Ameri- 
can, British and German, are sup- 
plying equipment. Six major 
Canadian electronics companies 
are doing installation work. Con- 
struction is by 10 major general 
contractors. 


R. Holley Keefler, Bel] Tele- 
phone’s Operations vice-president, 
said the telephone industry is now 
spending at the rate of $200 mil- 
lion a year for new construction. 

“There are cities and communi- 
ties expanding so fast that it 
seems at times an almost imp9s- 
sible task to reduce the waiting 
interval (for telephones), 

“Only further mechanization 
will enable us to provide the ser- 
vices required.” 


Dividend Changes 


PENMANS LTD. — New common, 35c 
payable Aug. 15 to holders of record 
July 16, ex-dividend July 12. Pre- 
viously paid regular quarterly at an- 
nual rate of $1.20. Recent price: $25. 

DOMINION STORES LTD. — Common, 
31%c payable Sept. 15 to holders of 
record Aug. 17, ex-dividend Aug. 15. 
Previously paid regularly quarterly at 
annual rate of $1. Paid 90c in 1955. 
Recent price: $38 

LAMBTON LOAN & INVESTMENT CO. — 
Common, $2 payable July 3 to holders 
of record June 15. Previously paid 
regularly semi-annually af annual rate 
of $3.00 plus $1 extra annually since 
Jan. 2, 1948. Recent price: $81. 

ENAMEL & HEATING PRODUCTS LTD. — 
Common, 10c plus one tax-free 4% 
preference shore, $2.50 par, payable 
July 31 to holders of record June 30, 
ex-dividend June 27. Total paid in 
1955, 40c. Recent price: $10. 

SOUTHERN CANADA POWER CO. — 
Common, 50c¢ plus 25¢ payable Aug. 
15 to holders of record July 20, ex- 
dividend July 18. First extra since 5c 
paid Nov. 15, 1946 when regular 
quarterly payments were 20c per share. 
Total paid in 1955, $2. Recent price: 


| Investment Advice Since 1933 
| 9 Adelaide $t. Torente, Ont. 


June 30, 1956 THE FINANCIAL POS? 


| understand The Stee! Company of Canada Limited 


are offering rights to shareholders again. 


an attractive price. It is 

| easy, too, | just ask 
Dominion Securities to 
cae Sa handle the details for me, 
Years ago, D.S. recom 
mended Stelco shares 

to me and | have been 
buying them ever since. 
Remember these “Rights” 
expire July 2. 


Orders for execution on ell stock 
Dominion 
CORPN. LIMI 


Established 1904 
Toronto Montreal Winnipeg 
New York London, Eng. 


ANNOUNCEMENT 


TO DIRECT RADIO-TV 
FOR YOUNG & RUBICAM 


W. HUGH CLARK 


now Supervisor of Commercial Operations, 
Radio and Television, for the Canadian 
Broadcasting Corporation, has been ap- 
pointed Supervisor of Radio and Tele- 
vision for Young & Rubicam, lLtd., it has 
been announced by A. R, McGill, vice- 
president and managing director. 
Starting in private radio at Preston in 
1930, Mr. Clark has had wide experi- 
ence in the radio and television side of 
advertising. He joined the production 
staff of the CBC in 1940 and in 1947 
moved to the Commercial Division. In 
1952 he was assigned to the new Tele- 
vision section, and took over his pres- 
ent appointment in 1955. 

Mr. Clark will join Young & Rubicam, 
Ltd., on July 3. 


KERNAGHAN & CO. LIMITED 


Members: The Investment Dealers’ Association of Canada 


E. B. Kernaghan F. C. Woolley W. W. Davison 
K. A. W. Sutherland J. F. Willis BE. R. Henry ‘ 
Toronte 


2nd Floor, 67 Richmond St. W. 


EM. 4-4256 EM. 8-3871 


Recent studies of a num- 

ber of Canadian companies 
prepared by our Research Department will, we 
believe, be of timely interest to investors. Analyses 
of the following are currently available: 


[| Canada Iron Foundries 

Dominion Tar & Chemical 
|] Hiram Walker—G.&¥, 

Imperial Oil 


We will be pleased to provide a 
copies of the above upon request. Simply indicate 
the company or companies in which you are 


interested and mail to our Research Department. 


Ross, Knowles & Led. 


25 ADELAIDE ST. WEST, EM. 8-1701, TORONTO 


Please send me Studies indicated above, 


NAME.., 


ADDRESS .. 
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New factory and offices for Coro (Canada) Ltd., 55,000 sq. ft. at Bartley Drive, North York, - 


Ontario... Crang & Boake, Architects. 


with highest quality. 


Cere (Cenede) Ltd. is just one of a 
growing list of significant names in 


Some others: 


Max Focter & Ce., Torento. 
Tippet-Richardson Lid., North York. 


Canedian business ond industry to seek 
the special services of Camston Limited 
for new factory and office buildings. 


Simpsons-Seors Lid., Hamilton, Peterborough, 

Sarnia, Ft. Williem, Saint John, Kingston. 

Porker Pen Compony Lid., Don Mills, Ont. 

Triangle Conduit & Cable (Caneda) Lid. 
Scarborough 


Canadian Controllers Lid., Scorborough 
Deow-Corming Silicones Lid., North York. 


modern ... functional ... and 
tailored to their specific needs 


LIMITED 


When you call in Camston, you get... 
—EXACTLY what your special needs demand . . . practicability combined 


—A FIXED PRICE proposal, fully competitive. 
—A COMPLETE MEASURE of control by you at all times. 


—SPEEDY COMPLETION compatible with the closest quality control... 
These, and many other features make the Camston organization unique. 
Write or phone today for fully illustrated brochure. 


Building Sites Available 


When you need a new building you need CAMSTON 


CRAMSTON 


LIMITED 


General 
Contractors 


2916 Bloor St. W., Toronto 18, Ontario 
BEimont 3-2151 
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Smelgrove Motors Lid., Hamilten. 
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The Editorial Page 


For Things As They Are 


In a country that hasn’t any genuinely sin- 
ister or subversive political parties, or none 
that cut any ice, election results sometimes offer 
comfort for everyone. 

Last week three provincial electorates in 
Canada voted to keep their existing govern- 
ments in power; from which Prime Minister 
St. Laurent and colleagues may deduce that 
the people want no change. But the same three 
provinces rejected bids for office by the Liberals; 
from which some might argue that the ruling 
Federal party is losing its grip. If officia] Ot- 
tawa prefers the first theory, this is only political 
human nature. 

Nobody really expected the Duplessis regime 
to topple in Quebec though it has faults, at 
least as viewed from the outside world. Mr. 
Duplessis is rough on civil rights. There is far 
more wind than substance in his complaints 
about federal invasion of the provincial sphere. 
He is slow to recognize that Dominion-provincial 
teamwork in some fields, like higher education, 
would injure nobody at all. His Government is 
probably not the most efficient or the most 
scrupulous in the world. 

But these counts against Mr. Duplessis evi- 
dently add up to very little in the eyes of Quebec 
voters. It suits them well to have, in Quebec 
City, a Government that ardently champions 
provincial rights and, at Ottawa, a Government 
that leans heavily on their support. The differ- 
ence in their party stripe is all to the good from 
the Quebec point of view. Though Georges La- 
palme, the provincial Liberal chief, has suffered 
a crushing setback, the federal Liberals, are 
probably not shaking in their shoes; One thing 
the Quebec vote may have taught them, though, 
is that Ottawa big guns are not welcome in 

provincial contests — a salutary general rule. 


In New Brunswick the Conservatives under 
Premier H. J. Flemming won a second term. 
Here again there was no surprise. The main 
point of the election was that the voters thought 
well of the Government’s program for develop- 
ing electrical power and industry. If this shows 
Maritimers in an optimistic frame of mind, it 
is good news for all other Canadians. 


The Socialists have held Saskatchewan. Sub- 
versive enough in theory to suit any Marxist (see 
the CCF Regina manifesto which is still their 
gospel), they are less so in practise. Premier 
Douglas has even been driven to the desperate 
expedient of seeking to interest private capital 
in the resources of his province. The. rest of 
the nation will wish him luck in future action 
along this highly un-socialistic line. 


Most interesting feature of the Saskatchewan 
result may be the increase in the Social Credit 


vote from 4% to 21% of the total poll; but this 


is no portent. After all, more than 20 years 
have passed since the late William Aberhart 
evangelized Albertans into accepting a funny 
money theory he didn’t even pretend to under- 
stand. If in these two decades Social Credit 
has scaled the mountains but moved eastward 
only to the centre of the great plains, this is not 
even a creeping landslide. East of Manitoba, 
where 75% of Canadians live, the country is 
still impervious to Aberhai.ism., Long may it 
present this impenetrable front. 


If the three results show any trend or pat- 
tern, none is discernible except satisfaction with 
things as they are. Opposition parties deserve 
thanks for injecting a little excitement into | 
Canadian politics but the nation’s gratitude to 
them is not taking the form of votes of con- 
fidence. 


Poor Propaganda 


If any country asked permission to depopu- 
late, say, Manhattan or Long Island, by setting 
off experimental nuclear bombs, the request 
would certainly get a frosty reception in Wash- 
ington. But atomic radiation from American 
bomb blasts has made the South Pacifie islands 
of Bikini and Eniwetok uninhabitable for two 
generations, a U. S. expert says. 

The reasons why Long Island and Bikini 
rate differently, as sites for the loudest man- 
made bangs, may seem clear to people in this 
part of the world. 


But what do Polynesians and Asians think? 


Through how many Asian minds, has the idea 
percolated that western man, in spite of his pro- 
fessions of love, thinks of Asians as lesser and 
expendable breeds? To what extent is anti- 
Western feeling due to this suspicion, so spectac- 
ularly confirmed, from an Asian point of view, 
by the Japaneses explosions at Hiroshima and 
Nagasaki? 

Nobody knows; but anybody can see it is bad 
propaganda to let people think that Bikini 
islanders are driven from their native heath, 
rather than Long Islanders, only because they 
are not numerous, rich, powerful and armed 
but, on the contrary, few, poor, uninfluential 
and defenseless. The worst of this argument is 
that it’s true; try finding an answer. 

Anyway, the point is worth consideration 
when the U. S. decides where, if anywhere, 
further nuclear disturbances are to happen. No 
use expecting a man to regard you as a long- 
lost brother if you feel free, in the interests 
of science, to blow his house up. 


Water, Water, Everywhere 


When the mayor of Toronto (and no doubt 
other places have had a similar experience late- 
ly) asks the citizens please to refrain from lawn- 
watering because of a water shortage, he appeals 
to a decent impulse. What a lowdown trick # 
would be, people think, to waste the precious 
fluid on grass and so deprive some worthy per- 
son of a necessary bath or cup of tea. 

If, however, the same mayor were to put out 
a notice saying, “‘on account of the scarcity of 
constables, kindly do not call the police after 
midnight,” the reaction would be scornful. Why, 
people would ask, doesn’t the foolish fellow hire 
some more policemen? 

The same reasoning applies to the water 
question. Water is one thing this country need 
never be short of. Its lakes and rivers are the 
envy of drier lands. Canada, according to D. M. 
Le Bourdais’ new book about its resources, has 
“half the fresh water in the -world.” 

In a country so blessed it is ridiculous that 
two or three days’ hot weather should reduce a 
large, modern city to the expedient of turning 
off taps as a conservation measure. The people 
who stopped the flow from their garden hoses 
showed creditable civic spirit. But we can 
understand the other people who kept the taps 
on just to demonstrate to official parsimony or 
sloth (whichever it may be) that abundant water 
in all weather is demanded by the taxpayers 
and the tenants and must be supplied. 


We're Not Going to Run out of Work 


It’s time we raised our sights — and lowered 
our voices — about “‘automation.” 

There’s been too much careless talk about 
how automatic processes will upset our existing 
ways of working, how they will turn on the tap 
of limitless production and loose a flood of goods 
for home and factory — all untouched by human 
hands. 

“Automation” is fast becoming a word loaded 
with emotional freight. And as the introduction 
of automatic processes becomes more wide- 
spread, there’s more danger that “automation” 
will become a catchword to raise the fear of 
unemployment. 

But there’s no need to get excited. At all 
levels of technology there’s been a re-arranging 
of men and machines and the gradual introduc- 
ing of automatic processes. This has been going 
on for a long time. 

At the same time the newspapers have been 
loaded with “help wanted’ ads. Companies 
are spending sums unthought-of a few years 
ago to attract and keep workers. 

Project the last decade’s fast-growing in- 
dustrial production and do the same for our 
slow-growing labor force. It becomes obvious 
that there may not be enough hands to keep up 
with the flow of goods needed to satisfy the ex- 
pected demand. 

If we are to manage a steadily expanding 
output without dislocation, more work per man 
per hour will have to be forthcoming. Only 
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by speeding productivity can we keep pace with 
indicated future demand. 


This is the way Louis Polk, chairman of the 
Sheffield Corp., looks at today’s worries about 
the better and probably “automatic” tools of 
tomorrow. To the National Machine Tool 
Builders’ Association he said: 

“Tt’s important to know how much a com- 
pany is going to sell in 1956. It is equally im- 
portant to know what steps a company should 
take in 1956 that will assure its position in its 
competitive field in 1966 and 1976 Will a 
company and its employees accept the phil- 
osophy of increased mechanization as part and 
parcel of over-all company policy? (There’s 
a need) to help industry and labor realize the 
nature of the race it is in and its dependence 
on better tools to increase productivity .. . 
without increased productivity, greater pop- 
ulation, higher standards of living, a growing 
economy cannot be served.” 


Both Unrealistic 


A Canadian historian once enunciated the 
opinion that North America picks up European 
political ideas, like self-determination, after 
they are out of date. It’s a theory of doubtful 
merit but Gen. Guy Simonds perhaps supplied 
evidence for it when he advocated compulsory 
military training in this country. 

In the same week that he spoke, the British 
Prime Minister publicly expressed doubts about 
the value of conventional arms in an atomic 
world. A week or two earlier Russia had an- 
nounced an armed forces cut clearly based on 
recognition that a man in overalls or a lab coat 
is now as valuable for defense as a man in uni- 
form. Even Germany, supposedly a country 
in love with armies, shows no great eagerness 
to get men out of the factories and into the 
barracks. 


If the big nations are moving toward aban- 
donment of big armies, this is not the moment 
for Canada, with its comparatively small man- 
power, to go in for peacetime conscription. 
But Defense Minister Campney, who called Gen. 
Simond’s plan “unrealistic,” was hardly more 
a realist himself when he went on to propose 
instead, compulsory physics and mathematics 
for all Canadian high school students. If they 
all suddenly signed up for these two subjects, 
the supply of qualified teachers couldn’t begin 
to meet the demand. 


Education is a provincial matter, but Mr. 
Campney, if he really meant what he said, must 
have some ideas about federal action to improve 
the status and income of secondary school 
teachers. No doubt there are several hundred 
thousand Canadian boys and girls who could 
profitably study maths and physics but miss the 
opportunity for lack of instructors. And if 
intellectual waste of this kind is going on, it’s 
a national problem. 


A Matter of Right 


British old age pensions follow the pensioner 
to the ends of the earth and the end of his days. 
If he migrates at age 65 to Tasmania, Peru or 
the Yukon, the cheques continue to flow and 
don’t stop until the death certificate is issued. 


Canadian old age pensions should be payable 
in the same way because they too are now based 
on the principle of contribution. Their cost does 
not figure in the Federal Government’s esti- 
mates. Nor does it come out of general revenue. 
It is covered by the special 2% taxes, ear- 
marked and put in a separate fund, on per- 
sonal income, sales and corporation profits. 

Last year, a report to Parliament shows, 
these levies yielded $316 million or 86% of the 
amount needed for the pensions, the treasury 
making good the deficit. The fact that the fund 
is thus not quite actuarially sound in no way 
affects the semi-contractual relationship in- 
volved. The old age pension, as Health Minister 
Martin has said, is now a matter of right because 
the pensioner has bought it in advance. There- 
fore it ought to go to him, like the proceeds 
of an ordinary insurance policy, wherever he is 
instead of stopping when he leaves Canada. 

Most old age pensioners, one may hope, will 
choose to spend their evening years and their 
$40 a month in this country. But those who 
want to move back to Tobermory, Omaha or 
even Warsaw, for health, family or sentimental 
reasons, shouldn’t lose on that account. They 
have paid their subscription. 


The point is a small one. Just for this 
reason the necessary amending bill should go 
through Parliament in less time than the Queen’s 
Printer would need to set it up in type. Justice 
would then be done at a cost to the treasury of 
next to nothing — a bargain too rare to be 
missed. 


Moore's 
Serateh Pad 


ARMED WITH A BADGE to what 
up till a year ago was known as the 
Royal Enclosure, but what is now 
called merely the Royal Ascot En- 
closure, your faithful scribe last week 
took in England’s classic turf event. 


Ascot is not only associated with the 
presence of the Royal family and the 
finest horses in Europe. It is, so far 
as the feminine world is concerned, 
the glass of fashion and the mold of 
form, as it were, set off by blue skies 
and warm sunshine, But from the 
very beginning I sensed that things 
weren’t going to be quite right this 
year. 

In the first place, there was con- 
sternation on the part of the ladies 
over the color of their badges — a 
sort of sickly raspberry pink — which 
clashed with any ravishing dress and 
hat they had counted on wearing. 
Then, with few exceptions, they 
weren’t able to wear their summery 
frocks at all. The few who did 
weren’t at their best. No woman can 
look her best when her flesh is 
studded with goose pimples. For the 
skies were leaden and the breeze was 
chill, My advisers on such matters 
told me that from the stylish angle 
Ascot was a washout. 


An English acquaintance’ with 
whom I was talking said that of 
course it wasn’t Ascot weather. The 
tone in which he said this indicated 
that if something wasn’t done about it 
pretty promptly he would vote Labor 
at the next election. He added, “It’s 
rather on the cool side, but you 
Canadians are used to that, aren’t 
you?” There were a number of 
Canadians around us and they looked 
almost blue. They hadn’t had the 
sagacity of your correspondent. Out- 
wardly he was garbed immaculately, 


Underneath it all he was relatively . 


cozy. For he wore his heavy, ankle- 
length woolen underwear; the kind 
he used to wear in Calgary and 
Edmonton when it was 30 below, 


* * 


IN THE HOUSE OF LORDS the 
other day there was a 20-minute de- 
bate over the question of which is 
better English, “a hotel” or “an 
hotel.” It arose during discussion of 
the Hotel Proprietors’ (Liabilities 
and Rights) Bill, which referred 
to “a hotel.” 

Lord Faringdon, educated at Eton, 
protested vigorously. He appealed to 
the Upper House to make a demon- 
stration in favor of what he called 
“elegance.” He dreaded the possibil- 
ity of one day hearing the word 
“honor” pronounced with an aspirated 
“h.” And he moved an amendment 
to the Bill substituting “an” for “a.” 

He was backed by Lord Conesford, 
who was educated at Rugby. But 
opposing him was the Bill’s sponsor, 
Lord Merthyr, who also is an old 
Etonian and who found it sad that a 
former fellow pupil at the same 
school should, after 40 years, differ 
from him on so momentous a ques- 
tion, He agreed that when the old 
French pronunciation of “hotel” was 
used the world should be preceded by 
“an,” but he stoutly maintained that 
it wasn’t used in modern speech. 

The amendment was put, There 
were both ayes and nays. Lord 
Merthyr was all for battling to the 
death. Then to avoid a division he 
softened and accepted the amendment. 

So, by edict of England’s peers, it’s 
“an hotel.” 


IN ALL SCRATCH PAD’S years 
only the subject of odd tombstone 
epitaphs has provoked more corre- 
spondence than its references to the 
imperishable fiction detective, Sexton 
Blake. To conclude the matter, Rielle 
Thomson, of the Canadian Pulp and 
Paper Association, expresses his 
astonishment that I should have called 
Blake an “incredible penny-dreadful 
detective.” He says, “He was no more 
incredible and \ certainly no more 
penny-dreadful than the sleuths 
found in the current crime novels 
that are sold in drugstores as a 
soporific for tired professors and 
executives.” 

Now, if you'll excuse me, I have 
to meet a man at an hotel. 


A MONTH OR SO AGO, on Stock- 
well Street, Glasgow, there was plac- 
ed a plaque. The inscription reads: 


On this site stood the house in 
which was born in the year 1744 
James McGill, founder of Mc- 
Gill University, Montreal, Can- 
ada. 


Writing in Scotland’s Magazine, 
Alastair Borthwick suspects that as 
no anniversary was involved, the 
plaque was unveiled this year be- 
cause last year no one in the city had 
any idea that a Glasgow man had 
fathered a university. 


Stop Melfi... 


The new elevator man stopped above 
the first floor, then below the second, 
then overshot again. In desperation he 
finally took the elevator up a few floors 
and came down again with a spine- 
shattering jolt. 

He turned to the passengers sheepishly. 
“I'm sorry—did I stop too quickly?” 
“No,” came a lady’s voice from the rear. 
“I always wear my girdle around my 
ankles.” 

A widower, confronted by the sad task 
of looking over the belongings of his 
departed wife, decided that the only 
thing he would preservé was a hat. It 
was placed on a shelf and not disturbed 
until discovered: by wife number two, 
who was told it was preserved in mem- 
ory of his first wife. 

After a time his second choice died. 
The bereaved man again selected a hat: 
this was placed beside the first one. 

Eventually a third wife was intro- 
duced to his household. She, too, was 
inquisitive when she found the millin- 
ery, and asked questions. When the 
husband explained, she replied: 

“That's all right, but.the next hat that 
goes up there on that shelf is going 
to be a bowler.” 


. 
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Post Scripts 


Safeiy Leader 


Ontario’s industrial safety leader 
this year is a veteran steelmaker. 

He’s Daniel F. 
Hassel, a mem- 
ber of the Board 
of Dominion 
Foundries and 
Steel Ltd. and 
vice - president 
in charge of in- 
dustrial rela- 
tions. 

Hassel is presi- 
dent of Indus- 
trial Accident 
Prevention As- 
sociations (On- 
tario), one of the 
largest and most 
successful 
groups of its 
kind in the 
world. As a measure of membership 
interest in IAPA, close to 4,000 dele- 
gates and visitors attended this 
spring’s convention in Toronto. 

Hassel was born in Sharon, Pa., 
attended school there, got his early 
knowledge of steelmaking with 
American Steel Foundries. 

In 1912 he went to Dofasco in Ham- 
ilton. Successively, Hassel was open- 
hearth superintendent; manager of 
Dofasco’s west side plant, which in- 
cluded open hearths and electric fur- 
naces, casting foundry, general serv- 
ices and all auxiliaries; vice-president 
and works manager (this was in 
1952). He took over his present duties 
last year. 

Hassel is a key man in Dofasco’s 
industrial relations setup. In addi- 
tion to pulling the usual good wages 
in basic steel, company employees 
cut in on a big profit-sharing and 
savings plan, which has made some 
of them thousands of dollars. 

Hassel is chairman of the quarter- 
century club at Dofasco., His inter- 
est in industrial safety is reflected in 
membership since 1948 in the execu- 
tive committee for the Wentworth 
Division of IAPA. Hassel has also 
been on the IAPA Board of Direc- 
tors. 

He’s a keen sports fan, enjoys fish- 
ing and hunting particularly, 

Married, with a son and daughter, 
he has six grandchildren. 


MR. HASSEL 


Gas Association Chief 

It seems particularly fortunate at 
a time when Canada’s gas industry 
is on the threshold of unparalleled 
expansion that a man experienced in 
business management should become 
president of the Canadian Gas Asso- 
ciation, spokesman for the rapidly 
growing industry. 

Frederick Roland Palin of Chatham, 
Ont., a chartered accountant with 20 
years’ experience in the gas industry, 
was elected association president at 
its 49th annual meeting at Murray 
Bay, Que. 

In business life, Palin is assistant 
general manager and chief financial 
officer of Union Gas Company of Can- 
ada. 

Palin was born and educated in 
Toronto, and prior to entering the 
gas business, worked first in the Bank 
of Nova Scotia and then in the audit- 
ing firm of Clarkson, Gordon and Co. 
He obtained his C.A. in 1934. 

Two years la-er he joined Union 
Gas Company as assistant comptroller 
and assistant treasurer. In 1942 he 
was appointed comptroller, secretary, 
and treasurer of the company and of 
United Fuel Investments, Ltd., of 
Hamilton, and its subsidiaries. In 
1954 he was appointed assistant gen- 
eral manager, retaining the titles of 
secretary and treasurer. 

His principal aim as C.G.A. presi- 
dent will be to increase the facilities 
and services of the association. His 
term of office coincides with the be- 
ginning of the project that will make 
Alberta natural gas available in East- 
ern Canada. 

When natural gas is available 
throughout the country, the impact 
upon the Canadian economy will 
tremendous, Fred Palin comments. 
Natural gas is expected to supplant 
manufactured gas in all markets to 


which it will be piped, and become 
available to many areas not now 
served by any pipeline. 

Today, on utility lines, there are 
877,000 gas meters serving Canadians 
in home, business and industry. The 
Canadian Gas Association, with its 
current 430 membership, expects a 
tremendous expansion in the volume 
of gas sold as the public becomes 
more aware of its advantages where- 
ever heat is required. 


Mr. Palin sees natural gas playing 
a most important role in offsetting 
any shortage of energy. And, he 
points out, as Alberta’s gas goes into 
the nation’s markets, hundreds of 
millions will have to be spent imme- 
diately on gas industry expansion. 


One of Fred Palin’s major contri- 
butions to the Canadian gas industry 
has been in the field of taxation. For 
many years he was chairman of the 
taxation committee of the C.G.A. 

He has been a member of the Asso- 
ciation’s executive during the last 
seven years; and succeeds to the 
presidency from the office of first 
vice-president. He is a director of 
the Natural Gas and Petroleum Asso- 
ciation of Canada, and has been 
actively associated in committee work 
with the American Gas Association. 
He also holds memberships in the 
Controllers’ Institute of America, and 
the American Management Associa- 
tion. 


A Rotarian, his spare-time hobbies 
are philately and fishing. He makes 
his home in Chatham with his wife 
and two daughters. 


Jumped With St. James 

Alfred William Hanks, owner of the 
St. James Leader, and the city of St. 
James where his paper is published, 
have followed paralle] courses. 

This spring the municipality of St. 
James got its charter of incorporation 
as a city without ever having passed 
through the intermediate village and 
town stages. 
Hanks was na- 
tional president 
of the Canadian 
Weekly News- 
papers’ Associa- 
tion a few years 
m ago without ever 
having been 
president of the 
Manitoba Divi- 
sion, However 
that oversight 
has been correct- 
ed now. At its 
recent 37th an- 
nual meeting in 
Winnipeg he was 
elected top man 
of the weeklies 
in his own province. 

It is another coincidence that St. 
James became a city on the 44th 
birthday of the St. James Leader. 
Hanks acquired the Leader in a sort 
of family deal from his father-in- 
law in 1933, His acquisition was a 
switch from civil engineering. Born 
almost 60 years ago in Wakefield, 
Yorkshire, England, where his father 
was an insurance agent, the family 
moved to Kingston, Ont., when he was 
10 years old. Four years after they 
moved to Winnipeg. On graduation 
from high school Hanks took his 
course in civil engineering and work- 
ed as an engineer with Canadian 
Bridge Co. and Dominion Bridge Co., 
until he went into the newspaper 
business. 

A slightly built and quiet-mannered 
man, he has always had a strong aver- 
sion to loafing, more pronounced as 
he got older. Hanks has been presi- 
dent of Prairie Publishers Co-oper- 
ative since it started at Regina in 
1953. This organization, owned by 87 
weeklies in the three prairie prov- 
inces, supplies ready printed inside 
pages and certain editorial services to 
smaller weekly papers. 

Now that St. James has becorne the 
third largest city in Manitoba Hanks 
is continuing as chairman of its Parks 
Board. This job fits in with his chief 
hobby and recreation, gardening. 


MR, HANKS 


What Others 
Are Saying 


Editorial of the Week 


Not New But Always News 
Orillia Packet and Times 

All opinions to the contrary, atomic explosions 
have virtually nothing to do with the weather. 
But there are plenty of people who will continue 
to insist: (1) that the scientists are wrong or (2) 
that for some deep, dark mysterious reason science 
isn’t telling the people of the world the truth 
about the matter. 

Those who believe this appear to be supported 
by the strange way weather has been acting. There 
have been hurricanes and tornadoes, great floods. 
Record highs and record lows of temperature are 
reported with regularity. 

We have a feeling that much of the todo about 
the world’s weather in recent years has been the 
result of people becoming much more weather- 
conscious than they were before. 

For example, extremes of weather probably 
occurred with the same frequency years ago, but 
did not receive the same high degree of publicity 
that they do today with so many media bringing 
news of the world to people. A case in point were 
the hurricanes of the past couple of years. They 
became popularized, were given the names of 
girls, and were tracked with detailed accuracy by 
the modern weather bureaus. The result was that 
people became “hurricane conscious” and more 
aware and more frightened of the big storms 
than they would have been a few years before. 

But whether the weather is affected by atomie 
explosions or not, it seems quite apparent that 
there is very little, if anything, puny man can de 
about the mighty forces of nature. 


Other People’s Views 


TIMES HAVE CHANGED radically indeed, 
says the Stratford Beacon-Herald which observes: 
“An oldtimer is one who remembers when people 
gathered to give thanks for a bounteous harvest, 
rather than to decide whom to blame it on.” 


WE HAVE NO SYMPATHY with those who op- 
pose the use of American capita] in the develop- 
ment of Canada, declares the Kingston Whig- 
Standard. “ Not only has it helped to develop our 
country and provide work for hundreds of thous- 
ands of Canadians, but immediately it is invested 
in Canada it becomes subject to the laws of Canada 
and contributes millions in taxes to our Federal 
en just as if it had been invested by Cana- 

ans.” 


TRANSFER OF THE COLUMBIA RIVER DIS- 
PUTE from the International Joint Commission to 
the diplomats, says the Victoria Times, “in one 
sense is a retrograde and regrettable step. The 
whole purpose of the existing treaty was to detach 
the administration of international rivers from the 
sphere of politics, to place it under a non-partisan 
tribunal and to surround it with an established 
code of law. The Laurier Government desired this 
system because in various diplomatic encounters 
with the United States—notably the Alaska bound. 
ary dispute—Canadian interests had usually suf- 
fered. Now we seem to be returning to the old 
method of negotiation in which local politics and 
diplomatic pressure will be unavoidable. On the 
other hand, the arrangements presently under Way 
may offer Canada its first opportunity to repair 
the grievous damage of the Alaska boundary 
award.” 


THERE’S A NEW FEELING of optimism in 
Nova Scotia, reports the Halifax Chronicle which 
lists several examples of recent industrial and 
farm expansion.” There is a new and optimistic 
spirit, replacing that of wasted regrets and gloom. 
It should be heartening to everybody because it 
concerns everybody. It should be even more en- 
couraging because those who have embarked on 
the new undertakings are not adventurers, here 
today and gone tomorrow, but experienced leaders 
whose example is worthy of being followed.” 
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Happy 


Nation United Under Strong but Flexible Basic Law; 


Federation Successfully Balances Local, 


By J. B. McGEACHY 


Nobody may fee] inclined to 
think about constitutional 
questions on this hot holiday 
weekend (let us assume it will 
be hot) but now is the time 
for such pondering. For the 
event we celebrate on July 1, 
Dominion Day, or Canada Day 
as some prefer to call it, is 
the birth of the Canadian con- 
stitution, 

The American explode fire- 
crackers on 
July 4 in 
memory of 
their deci- 
sion to cast 
off George 
III in 1776. 
The French 
dance in 
the streets 
on July 14 
in honor of 
the revolu- 
tionaries 
who storm- 
ed the Bas- 
tille in 1789 
and let all 


the scala- 
J. B. McGEACHY wags of 


Paris out of jail. 

What we have to shout about 
on our national day is the pass- 
ing of an Act of Parliament in 
1867—and in London, England, 
at that; a prosaic affair by 
comparison with hurling de- 
fiance at monarchs. 

The tidiness and respecta- 
bility of modern Canada’s birth 
pangs were, some would say, 
typical. Our country has never 
had a revolution. The nearest 
approach was the rebellion led 
by William Lyon Mackenzie, 
an event which has some of 
the flavor of comic opera and 
to this day is regarded by 
many as mildly disreputable 
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even though it succeeded in 
the long run. (There were 
Canadians whose antipathy to 
W. L. Mackenzie King was 
really rooted in the belief that 
his grandfather was no gent, 
and that no gent would flaunt 
that grandfather’s name in 
front of his own patronymic.) 


Not a Thriller 


The Canadian constitution, 
then, is no thriller, Canadian 
scholars have written numer- 
ous extremely dull books about 
it; but the outside world has 
paid little attention, Gladstone 
said about the U.S. constitu- 
tion that it was the greatest 
work of political genius ever 
to flash from the human brain 
at one point of time. Nobody 
ever thought of saying any- 
thing as nice as that about the 
BNA Act. 

In fact, almost the only 
famous remark by a non-Cana- 
dian about this country’s poli- 
tical system was distinctly 
derogatory. It was this com- 
ment by Lord Bryce in his 
book, Modern Democracies: “In 
Canada ideas are not needed to 
make parties, for these can live 
by heredity, and, like the 
Guelfs and Ghibellines of 
mediaeval Italy, by memories 
of past combats.” Written in 
1920, this is arguable in 1956. 
Or is Social] Credit now as 
hereditary as Liberalism or 
Toryism? 

The most learned British 
writer on the American consti- 
tution, and a warm admirer of 
it, is Prof. Denis Brogan of 
Cambridge. It is his view that 
American federalism “has been 
far more successful in its com- 
bination of local autonomy 
with central strength than 
Brazil, Australia or Canada 
have been.” Leaving this point 
aside for the moment, let us 
look at Prof. Brogan’s criterion 
of excellence, A good consti- 
tution, he suggests, is one that 
has stood the test of time; and 
he says, in praise of the Ameri- 
can constitution, that it is “the 
oldest unchanged system in the 
world.” 


A Venerable System 


North Americans seldom 
think of anything they have 
made as antique (the youth of 
America is its oldest tradition, 
said Oscar Wilde) but the BNA 
Act, 89 years old next Sunday, 
must rank among the two or 
three most ancient (basically 
unchanged) constitutions on 
earth. 

If this sounds like a paradox, 


Central Power 


consider the state of world 
politics in 1867. France had an 
emperor; Spain had a king, 
Russia had a tsar. The United 
Kingdom included all Ireland 
and had a House of Lords that 
still exercised full legislative 
power and supplied Prime 
Ministers, The King of Prussia 
had yet to become German 
Emperor. A pope-king ruled in 
Rome. India was a dependency. 
Yugoslavia and Czechoslovakia 
were unheard of. There was no 
Poland, A Turkish Empire 
governed the Middle East, The 
shogun ruled Japan; the 
mikado had not yet arrived. 
China was under the Manchus. 
Norway and Sweden were one 
kingdom. 

Thus in a world of freshly 
minted political systems Can- 
ada’s BNA Act is not just re- 
spectably old. It is venerable. 
Of course our system is not 
wholly unchanged. The Gover- 
nor General now represents 
the sovereign, not the British 
Government. The Supreme 
Court is now the tribunal of 
last resort, not the privy coun- 
cil. But these are mainly 
changes in form, not substance. 


Erroneous Belief 


It is a common belief that 
Canada became a _ sovereign 
nation quite recently, but this 
is a myth invented for the 
glorification of quite recent 
politicians, 

True, it was some time after 
1867 that Canada built trans- 
continental railways, set up a 
“national” tariff, made treaties, 
appointed ambassadors, fought 
wars, entered alliances, paid 
attention to its own poets and 
painters and otherwise  be- 
haved like an adult country. 
The point is that from 1867 
onward Canadians had _ the 
legal apparatus they needed 
for these enterprises. 

All they had to do was act 
like sovereign citizens, instead 
of merely talking about it, and 
eonvince other people that 
they had to be taken seriously 
as a community running its 
own affairs. This they did a 
long time ago. 

When the CPR was finished 
in 1885, the U.S. Secretary of 
State announced with brother- 
ly love and pride that “Canada 
is now a nation.” With a certif- 
icate like that on file, it was 
superfluous for other men 40 
or 50 years later to undertake 
to prove, with a mere parch- 
ment instead of a railway, the 
same thing all over again. 

To return to the erudite Mr. 
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Brogan, he notes that survival 
is not the only test of a con- 
stitution. The glory of the U. S. 


. system, as he points out, is that 


under its sheltering wing the 
Americans have united half a 
continent, waxed strong and 
rich, defended their independ- 
ence, enjoyed free government 
and had a profound effect on 
world history. All this, of 
course, is true; but the same 
things can be said of our dusty 
old BNA Act except that the 
growth of Canadian wealth and 
influence has been (so far) on 
a much smaller scale though on 
as big a map. 

Few Canadians give a 
thought to the fact that the 
BNA Act has seen us safely 
through the political squalls 
and hurricanes of nearly a cen- 
tury; and perhaps it’s not a 
bad thing to go through life 
without worrying about the 
basic law of the land. A consti- 
tution is like a pair of shoes. 
If they hurt, better throw them 
away and get new ones. If 
they’re comfortable, they’re 
unnoticed. 


The Canadian constitution 
has been comfortable, like few 
others. But so has the U.S. 
constitution, Yet our American 
friends not only talk about it 
all the time but revere it like 
a sacred text. It would be too 
much to ask Canadians to 
revere the BNA Act but, once 
a year on July 1 anyway, they 
might give it an affectionate 
thought. - 


Newfoundland to Yukon 


Under its aegis, the nation 
has been extended from New- 
foundland to the Yukon, (Un- 
fortunately we missed Alaska; 
too late to put in a bid before 
Secretary Seward bought it 
from the Russians for $7 mil- 
lion in 1867), Jefferson prob- 
ably broke the constitution 
when in 1803 he paid Napoleon 
about $20 million for “Louisi- 
ana,” now a wide belt of states 
stretching from the Dakotas 
to the Gulf of Mexico; but as 
neither Jefferson nor Napoleon 
is around today the point is not 
likely to arise. However, it’s 
worth noting that the BNA Act 
digested the Canadian West, 
and later Newfoundland, with 
no strain, 


In coping with malcontents, 
Indian and other, who objected 
to the westward sweep of em- 
pire, Canada had far less 
trouble (only the two Riel re- 
bellions of 1870 and 1885) than 
the U.S. But then the Ameri- 
cans had far more malcontents 
to contend with. One obstacle 
they didn’t have to bestride 
was the Canadian wilderness 
(as it then seemed to be) north 
of Superior. Getting over that 
hump was one of the greatest 
feats of imagination and cour- 
age in recorded time. 

What have these achieve- 
ments to do with the constitu- 
tion? Only this: that if it had 
been a badly-drawn constitu- 
tion, not flexible enough or not 
providing adequate power at 
the centre, this job of nation- 
building could not have been 
done — or not without scrap- 
ping the BNA Act and trying 
something different, 


Protection of Minorities 


Adequate power at the 
centre—but, at the same time, 
adequate local home-rule and 
protection of minorities. Can- 
ada has been uniquely success- 
ful among federations, in spite 
of what Mr. Brogan says, in 
balancing local against central 
power so as to. safeguard 
minority rights and _ unite 
people of different faiths and 
languages, 


To continue the comparison 
(unavoidable in all these dis- 
cussions but not odious if good- 
tempered) the American con- 
stitution has been used as a 
model round the world; but so 
has the Canadian constitution, 
The four pillars of the Cana- 
dian plan are these: full 
sovereignty; federalism with 
division of powers; the parlia- 
mentary system; a link with 
the rest of the Commonwealth. 
This has been the pattern for 
several new nations that have 
come to life since 1867. Indeed 
it can be said that the Com- 
monwealth was invented here; 
but that is another story, 


It Has Its Faults 


Of course the BNA Act isn’t 
perfect. The Senate, for ex- 
ample, is not a success. With 
due respect to its able and 
public-spirited members (it 
isn’t their fault), the Senate 
isn’t as useful as it might be. 
The trouble may be a trend. 
In every parliament with two 
chambers, one of them is on 
the rocks or veering that way. 
In Washington the Senate has 
great prestige, the House very 
little. In London the Lords, 
still brilliant in debate, no 
longer have any law-making 
power. Still, it would be inter- 
esting if someone could find a 
way to save the Canadian 
Senate from slow oblivion, 

Another anomaly is that the 
BNA Act can only be amended 
at Westminster where it was 
passed, a flaw which must be 
corrected somehow some day. 
Meanwhile, let no one say that 
Canadians haven’t “a constitu- 
tion of their own.” For the 
BNA Act was made in Canada, 
for Canada, by Canadians; and 
British MP’s, puzzled to know 
why the job is still theirs, will 
somnolently make any changes 
(from deleting a comma to re- 
pealing the whole thing) that 
Canada asks for. 

So, shall we give three 
eheers for the fathers of con- 
federation and say they built 
better than they knew? Cer- 
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tainly not; they knew very 
well what they were about. 
For the evidence read Charles 
Tupper’s speech to the Mechan- 
ics’ Institute of Saint John, 
New Brunswick, in 1860. It is 
in his memoirs and it might be, 
though it isn’t, as well known 
to Canadians as the second 
Lincoln inaugural is to Ameri- 
cans. Shortened, this is what 
he said: 


Tupper’s Vision 


“Possessing as we do the 
healthiest climate in the world, 
with an immense area of fertile 
soil and abounding in the 
richest mineral resources, all 
we require are wise political 
arrangements . Who can 
doubt that confederation, to 
which the great Red River 
country and Saskatchewan and 
British Columbia would be 
added, would give us the poli- 
tical position due to our extent, 
our resources and our intelli- 
gent population... 

“Untrammelled either by 
slavery or the dominance of 
any established church, pre- 
senting almost the only coun- 
try where the great principles 
of civil and religious equality 
really exist, British America, 
stretching from the Atlantic to 
the Pacific, would in a few 
years exhibit to the world a 
great and’ powerful organiza- 
tion.” 


Thus spoke Tupper in 1860 
when the Canada of today was 
only a dream. The makers of 
the BNA Act included some of 


the best vand boldest political 


minds of the 19th century. 
They are worth remembering. 
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Rights expire next Tuesday, July 3rd 


Shareholders of The Steel Company of Canada, Limited and all | 
ether holders of the Company’s Rights should exercise them 
immediately. After July 3rd they are valueless. 


We, or your own Investment Dealer or Broker will be pleased 
to assist you: 


A. E. Ames & Co. 


Limited 


ANNOUNCEMENT 


THE VISCOUNT KNOLLYS 


J. EDOUARD LABELLE, @.C., O.B.E., Chairman of the Board 
of CANADIAN VICKERS LTD., announces the election to the 
Board of Directors of THE VISCOUNT KNOLLYS, G.C.M.G., 
M.B.E., D.F.C., Chairman, Vickers Ltd. of london, England; 
MAJ.-GEN. CHARLES A. lL, 
Chairman, Vickers-Armstrongs, Lid. of London, England; and 
LEWIS J.-B. FORBES, President, 


Ltd., of Toronto. 


CANADIAN VICKERS LTD. DIRECTORS 


MAJ.-GEN. DUNPHIE L. J.-B. FORBES 

executive positions with several major British financial and in- 
surance firms, is a former Governor of Bermuda and a past 
Chairman of British Overseas Airways Corporation. Maj-Gen. 
Dunphie is also Chairman of the subsidiary companies of 
Vickers-Armstrongs, Ltd. and is a Director of Vickers, Lid. Mr. 
Forbes, who is President of several Canadian firms and of the 
Canadian Association of British Manufacturers and Agencies, 
was also elected a Vice-President of Canadian Vickers Ltd. 


DUNPHIE, C.B., C.B.E., D.S.O., 


Pilkington Bros. (Canada) 
The Viscount Knollys, who holds senior 
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Company Meeting 


ROLLS-ROYCE LIMITED 


A>» 


EFFECTS OF STRIKE REVIEWED 


LOST TURNOVER LARGELY OFFSET BY INCREASED 
COMMERCIAL WORK 


CONTRIBUTIONS TO GUIDED WEAPON AND 
NUCLEAR ENERGY DEVELOPMENT 


UNIQUE POSITION AMONG WORLD'S AERO 
ENGINE BUILDERS 


LORD HIVES ON ACTIVITIES AND PROSPECTS 
IN MANY SPHERES 


The Forty-ninth Annual] General 
Meeting of Rolls-Royce Limited will 
be held on July 10 at the Midland 
Hotel, Derby. 

The following is the statement By 
the Right Hon, Lord Hives, C.H., 
M.B.E., LL.D.,D.Sc., chairman of the 
company, which has been circulated 
with the report and accounts for the 
year ended December 31, 1955: 


ACCOUNTS 


There ig little doubt that but for 
the strike at our Scottish factories, 
the turnover within the group dur- 
ing 1955 would have established yet 
another record. Production in Scot- 

d, however, was at a standstill 
for seven weeks. 
the output must be regarded 
satisfactory because it was achieved 
in spite of changes in Government 
ogres and the inevitable dif- 

iculties associated with the change- 
over of models in the motor car 
division. The loss of turnover which 
resulted from these causes was to 
a large extent offset by satisfactory 
increases in commercial work, par- 
ticularly in the aero engine division 
and also in the oil engine division. 

It would be misleading to inter- 
pret the real cost of the strike only 
in terms of immediate loss of profit, 
though even by that criterion the 
cost was substantial, Not only was 
there the loss of profit on the 
normal turnover, but there were the 
high costs of maintaining the estab- 

ishment — including the payment 
of salaries to 4,000 members of the 
staff — so that work could be re- 
sumed as quickly as possible. The 
effect of these costs on the trading 
og for the year is obscured by 

improved trading results from 
our increased commercial business, 
and it is a great disappointment that 
the efforts which have gone to se- 
curing this new business, bringing 
in its train greater stability of 
employment and, indeed, work for 
more people, should be so nullified. 

Royalties received from our licen- 
sees are slightly lower, but still con- 
stitute a very satisfactory amount 
of income. It is, of course, inevitable 
that there should be fluctuations in 
the activities of our various licen- 
sees due to circumstances which are 
outside our jurisdiction. 

A strong liquid position through- 
out the greater part of the year 
enabled us to place surplus funds 
to advantage, and has resulted in a 
higher income by way of interest. 

eference has been made on pre- 
vious occasions to the large propor- 
tion of profits which are abscrbed 
by taxation, and also to some of the 
circumstances such as initial allow- 
ances on capital equipment and 
variations in the level of our in- 
ventories which, by reason of our 
conservative method of valuation, 
can affect the tax provisions re- 
quired from year to year. This year 
we are starting to receive substan- 
tial allowances on the capital ex- 
penditure which is being incurred 
on scientific and research projects 
such as our high altitude plant. The 
effect this year is to reduce our 
taxation charge by some £240,000. 

As a result of the relatively lower 
provision for taxation the profits 
available for appropriation show 
little change from the previous year. 
Your directors have already an- 
nounced their intention to recom- 
mend a final dividend at the same 
rate as last year, namely, at the rate 
of 12% per cent. on the capital as 
a constituted at December 31, 

There is much that is encouraging 
in our assessment of the future, but 
we must continue to conserve our 
resources to meet the heavy ex- 
penditure involved and there are 
the inevitable risks attendant on 
new projects; your directors have 
no hesitation in recommending that 
a further substantial appropriation 
should be made to general reserve. 

The balance-sheet does not, of 
course, reflect the issue of new capi- 
tal which was made earlier this 
year, but it does show that shares 
to the value of £309,617 have been 
taken up by our employees under 
the scheme which was initiated last 
year and to which I will make fur- 
ther reference. 

Under the heading of deferred 
liabilities increased provision has 
been made both for retirement 
benefits and future expenditure 
under guarantee. I refer elsewhere 
to the special provision which has 
been made for pensions. The pro- 
vision for expenditure on guarantee 
work reflects the increased respon- 
sibilities, both technical and finan- 
cial, which stem from the expansion 
of our commercial] business and 
from our ventures into new mar- 
kets. It cannot be stressed too often 
that the successful development of 
overseas markets is dependent upon 
a full acceptance of these responsi- 
bilities. 

The effect of the Scottish strike 
is again reflected in the principal 
items of current assets. The tempo- 
rary cessation of production resulted 
in a reduced amount of debtors, but 
~ increased amount of 
stock. 

Capital expenditure, of which de- 
tails are given in the directors’ re- 
port, absorbed the bulk of our avail- 
able funds after earmarking the 
amount required to meet our tax 
liabilities. 

SHARE CAPITAL 

At our last meeting the stock- 
holders —proees proposals that 10 
per cent. of the issued equity capital 
should be constituted as wasleeny’ 
shares, and £600,000 in workers’ 
Shares of 10s. each were created. 
Since then the issued capital has 
been increased by £1,100,000, and the 
directors recommend that in pur- 
suance of the policy approved last 

ear a further £110,000 of the un- 

sued capital of the company should 
be designated workers’ shares. Ap- 
propriate resolutions are being sub- 
mitted at an extraordinary general 
meeting which will follow this an- 
nual meeting. 

Last year an offer of workers’ 
shares was made to all employees 
having more than five years’ con- 
tinuous service—some 18,000 people 
—and as a result 619,234 workers’ 


| 
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shares were issued, although appli- 
cations received were considerably 
in excess of this figure. These 
shares are now held by 6,600 em- 
ployees. . , 

It is the present intention of the 
directors to make an issue of work- 
ers’ shares each year until the total 
amount has been taken up. In this 
way it will be possible to offer a 
pertieoee to employees as they 

ome eligible year by year, and 
also to reserve shares for those who 
may not immediately be in a posi- 
tion to pay for them. ' 

A review of our lists of Ordinary 
stockholders made before the recent 
issue revealed that out of a total of 
,000 Ordinary stockholders at least 
1,100 were employees. figure 
has, of course, been increased as a 
result of the recent issue. 

It must be a source of strength 
to the company that so many em- 
ployees have voluntarily invested 
their Own Savings in the company. 

I have already explained to stock- 
holders the circumstances in which 
your board felt it necessary to raise 
fresh capital. I am glad to say that 
the offer was well received, and I 
am confident that the projects to 
which this new money will be de- 
voted will strengthen the company’s 
position in the years 
ahea 


PENSION SCHEMES 


Last year I referred to the com- 
pany’s pension schemes and ex- 
plained the necessity for an approp- 
riation to deal with a large body 
employees who, because of their age 
or conditions of past service, re- 
quired special consideration. There 
are still a number of older work- 
ers whose benefits under existing 
schemes have been drastically re- 
duced in value by the progress of 
inflation, and for whom it is the 
practice to grant additional pen- 
sions. To meet existing and future 
cases of this kind, an amount of 
£250,000 has been charged in this 
year’s accounts. 


BOARD APPOINTMENTS 

Mr. A. G. Elliott, who had at the 
request of the board stayed on after 
the normal age for retirement, re- 
signed at the end of 1955. Mr. Elliott 
had served the company for 43 
years, and had been a member of 
the board since 1945. Many tributes 
have already been paid to Mr. 
Elliott; he will be missed by all his 
colleagues, not only for his wide 
experience and sound judgment, but 
for the personal qualities which 
made him such an admirable com- 
panion. It would, indeed, be true 
to say that Mr. Elliott has done as 
much as any other person to pass 
on to the present generation the 
engineering traditions upon ‘which 
the success of the Severe Dae been 
built and upon which its ure suc- 
cess must always depend. 

To fill such a gap in our ranks 
Was not an easy task, and your 
board consider themselves fortunate 
in obtaining the services of Mr. 
Whitney Straight, whose record is 
well known to you. Mr. Straight 
brings to his new task a wide ex- 
perience in many of the fields in 
which we are interested. 


THE ROYAL WARRANT 


I am very proud to be able to 
report that her Majesty The Queen 
conferred the Royal Warrant on the 
company last July for the manufac- 
ture of motor cars, 


GENERAL REVIEW 


I must first pay tribute to the 
great achievement of Fairey Avia- 
tion Company Limited in regainin 
for Great Britain the world pene 
record at a speed of 1,132 m.p.h. It 
gave us great satisfaction to be 
associated with this fine perfor- 
mance, and it is of interest to record 
that the engine used on this occa- 
sion was an Avon engine taken from 
our normal production and in no 
Way specially designed for this 
effort. 

The strength of the gone & 
position continues to grow from the 
experience gained in the use of its 

roducts throughout the world. 

lany thousands of gas turbine en- 
pines and vehicle engines of all 

inds are being operated under a 
wide variety of conditions, There 
is no substitute for experience of 
this kind, and it is against this back- 
ground that we are constantly 
effecting improvements which en- 
able us to probe new markets and 
move into new fields of technical 
developmegt with confidence. 

Your company has, for some time, 
been considering how best it could 
contribute to the Government pro- 
gramme for the development of 

wer plants for guided weapons. 

ollowing the removal of security 
restrictions between the_ United 
Kingdom and the United States of 
America, your company was in a 
position to take advantage of the 
valuable work already done by 
North American Aviation, Inc. in 
this particular field, and a licence 
agreement has been signed which 
will enable your company to place 
at the dis l of the British Gov- 
ernment the results of much Ameri- 
can development to which our own 
knowledge and experience will be 
added as time goes on. 


which accompany the introduction 
of new models but output was in- 
creasing satisfactorily by the end of 
the year and there has been a sus- 
tained demand for the new cars 
both at home and abroad. 

The oil engine division have had 
their products accepted in man 
new markets, and have, undoubted- 
Vy benefited from being able to 

w upon the company’s resources 
to enable them to meet their grow- 
ing programme. 

e combined turnover of the 
group for customers other than the 
ritish Government expanded still 
further to a figure of £23 million, 
and new orders were received at an 
even greater rate. : 

In Canada our subsidiary company 
had a busy year and can look for- 
ward to a high level of activity 
derived from the growing use of 
our products, by air- 
lines in both Canada and America. 

Our company in Australia com- 
pleted its first year’s trading, and 
although its operations were on a 
comparatively small scale it has al- 
ready established a good reputation 
for the work which it has set out 
to perform. 

he total personnel in the United 
Kingdom increased during the year 
to a figure in excess of 36,000. The 
increase could, indeed, have been 
larger if there were available the 
people with the necessary qualifica- 
tions for the many new highly tech- 
nical projects in which your com- 
pany must increasingly become com- 
mitted. I referred last year to the 
importance which is attached to 
training schemes within the com- 
pany, and equal importance and 
support has been given in the wider 
field to schemes which will improve 
the supply of scientists and tech- 
nicians peneeany. both in number 
and quality. 

I have already referred to the 
financial effect of the strike at our 
Scottish factories, but I think it is 
very important that your company’s 
attitude should be clearly stated. 
Rolls-Royce Limited has, since its 
inception, been a firm supporter of 
trades unionism as a means of safe- 
guarding the legitimate rights of the 
worker, but your company will op- 
pose, by all the means at its com- 
mand, any attempts to use the cloak 
of trades union activity to achieve 
political objectives which take no 
account of the real interests of the 
workers, and which in this case 
were so blatantly used to prejudice 
the liberty of an individual. I would 
take this opportunity of thanking 
the many stockholders who have 
already voiced their support, and I 
would also commend the conduct of 
the factory management under very 
difficult conditions. 


AERO ENGINE DIVISION 


Our production factories were 
fully occupied throughout the year 
with programmes for the British 
Government, for foreign govern- 
ments, and for civil aircraft — the 
Viscount in particular, 

British Government. — New pre 
duction for the Royal Air Force 
consisted of Avon engines for the 
Canberra, for the different versions 
of the Hunter, and for the Valiant 
four-engined bomber, all of. which 
are now in squadron service. In 
addition, Avon engines have been 
supplied for Comet II aircraft for 
the Royal Air Force Transport Com- 


of | mand. 


It is interesting to note that dur- 
ing the year the last production con- 
tracts for apap aero engines and 
for centrifugal jet engines were 
completed. This first generation of 
jet engines has been in production 
for 12 years. 

The equipment of the Defence 
Services with sufficient quantities 
of the present range of engines will 
continue to occupy a large part of 
our production capacity. We have, 
in addition, a substantial programme 
for the manufacture of the engines 
required for aircraft which are at 
present in the a stages or 
under development. ese include 
the equipment of the Canberra for 
high altitude flight, the English 
Electric supersonic fighter, and the 
two naval aircraft being construct- 
ed by the de Havilland Aircraft 
Company Limited and Vickers-Arm- 
strongs (Aircraft) Limited, Super- 
marine Division, respectively. 

The decision to discontinue work 
on the large military transport 
V 1000 was naturally a disappoint- 
ment to both Vickers Limited and 
ourselves because We are confident 
that there is a big future in the 
field of long-range operation for the 
Conway by-pass engines with which 
this aircraft was to have been fitted. 
I am glad to say, however, that the 
development of the Conway engine 
will be pressed forward so that its 
merits may be clearly demonstrated. 

The number and variety of en- 
gines and component assemblies 
which are required to be made to 
support the development programme 
of both the engine builder and the 
aircraft manufacturer have been in- 
creasing in recent years, partly be- 
cause of the wide variety of aircraft 
projects, including many interesting 


research projects; also because the | 


problems to be solved at every stage 


engine, however, is still the only 
gas turbine engine in the ae | 
operating scheduled services, and is 
the only turbine propeller engine 
in at the pres- 
ent time. e future of this engine 
is already assured, and there are 
still further developments in in- 
creased power and red 


uced fuel con- 
sumption to come. 


Interesting plans are already i- 
ing shape for the manufacture b 

in Holland and America of — 
“Friendship” aircraft designed by 
the Fokker Company and using 
Dart engines. 

There is no doubt that the repu- 
tation established by the Dart en- 
gine, and the widespread facilities 
which are already available for 
service and overhaul work, will in- 
crease its attraction as a power unit 
for both present and future aircraft. 
In addition to facilities at the com- 
pany’s own factories in Derby, Glas- 
gow, Montreal, and Sydney, over- 
haul bases already exist in Winni- 
peg, Washington, Paris and Vene- 
zuela, and plans are in hand for still 
further extending this network in 

laces as far apart as Los Angeles, 

irut and Holland. 

In addition to the programmes for 
new engine production, the produc- 
tion of spare parts assumes increas- 
ingly important dimensions. Some 
indication of the volume of this 
business can be gauged from the 
fact that some thousands of engines 
have gone into service in the last 
five years. The high utilization of 
civil engines, and the growing num- 
ber of these engines in service, 1s 
already producing a cumulative de- 
mand for spare parts for which it 
may be necessary to seek additional 
manufacturing facilities in the event 
of other demands on our production 
resources being maintained at the 
present level. 

have already referred to the 
competition which is developing 
among aircraft and engine builders 
for the future transport aircraft of 
the world. Your company is In a 


unique position among the areo en-| to 


gine builders of the world in having 
under development four different 
types of gas turbine engines specifi- 
cally designed for transport opera- 
tions. 

Reference has already been made 
to the future developments which 
we have in mind for the Dart. The 
Tyne, which last year was referred 
to under its project number RB 109, 
is making good progress through 
its various stages of development, 
and within a year of its first being 
run it has completed a 150-hour test. 
This turbo-propeller engine has al- 
ready been adopted for the Vickers 
Vanguard, and is an attractive in- 
stallation for any aircraft of simi- 
lar_ size. 

Our range of Avon engines has 


been increased to include a special | q 


version, the RA 29. which has been 
designed to give the best_possible 
fuel consumption for civil opera- 
tions. This engine is already on 
order for the Comet IV and the 
Caravelle which will be operated 
by Air France. The Avon RA 29 is 
equally suitable for other. jet air- 
craft which are under consideration 
in the medium to long range class. 

Our fourth engine under develop- 
ment is the Conway, which em- 
bodies the by-pass principle. It is 
a matter of considerable satisfaction 
that even at this stage the merits 
of this engine have been recognized 
by Trans-Canada Air Lines, who 
have selected it_as the power unit 
for the Douglas DC 8 aircraft which 
oar have recently ordered. 

e International Air Transport 
Association have issued figures 
which show that in 1954 only 8 per 
cent. of the engines used by the 
members of the association were 
British engines. At present their 
fleets are powered largely by piston 
engines. The inevitable change to 
gas turbine engines which is going 
to take place over the next 10 years 
clearly presents a tremendous chal- 
lenge to all concerned with the de- 
velopment of British aero engines 
to obtain a larger share of the busi- 
ness and at the same time make a 
significant addition to national ex- 
ports. In accepting this challenge, 
and at the same time maintaining 
the pressure on development work 
for future military requirements, 
your company have _ undertaken 
what is, indeed, a formidable tech- 
nical programme and one which 
will involve the spending of very 
considerable sums of money in the 
foreseeable future both by way of 
private venture development and 
the provision of the _ necessary 
equipment such as the high altitude 
plant to which I have already re- 
ferred. 

I have dwelt at some length on 
the prospects for our engines in 
civil operation because it is clear 
that our future, and, indeed, the 
future of the British aircraft and 
engine industry, depends upon ob- 
taining a larger share of world mar- 
kets. 

MOTOR CAR DIVISION 


In my statement last year, I said 
that the new Rolls-Royce Silver 
Cloud and “S” series Bentley models 
which, at that time, had been re- 


of development get more complex) cently announced, had met with 
as the duties demanded of modern | great approval. This view has been 


military aircraft are made more 
onerous by the combination of such 
factors as speed, height, and modern 
weapons systems. new machine 
shop has now been brought into 
use for experimental manufacture 
at Derby, while both at Derby and 
Barnoldswick each year sees the 
introduction of new precision ma- 
chines to assist the rapid production 
of the small quantities of special 
components. 

The range of equipment required 
for the development of modern _ en- 
gines continues to increase. Last 
year I told you of the decision to 
provide a facility for testing engines 
under high altitude conditions. This 
project has been prosecuted with 
great energy because the informa- 
tion to be derived from such a plant 
is vital to our future plans and is 
becoming impossible to obtain by 
any other means. It is clear that 
the total cost, at the present level of 
— will be in excess of £4 mil- 
ion. 

The testing of engines in flight 
will, however, continue to play a 
very important part in any pro- 
ramme of development, and an air- 
ield with adequate runways is an 
essential piece of scientific equip- 
ment. This work is undertaken at 
our Flight Test Establishment at 
Hucknall, near Nottingham, but un- 
til recently the extraction of coal 
from beneath our airfield has pre- 
vented the construction of runways 
suitable for the operation of modern 
aircraft under all-weather condi- 


tions, and this has placed an added | 


burden on all responsible for the 
flight-testing programmes. I am, 
therefore, glad to be able to report 
that, with the co-operation of the 
National Coal Board, local authori- 
ties, and the support of the govern- 
ment departments concerned, a hard 
runway of greater length has now 
been companies at a cost of about 


Your company has also taken/| £250 


steps to study the application of 
nuclear energy, and has entered into 
an association with Vickers Limited 
and Foster Wheeler Limited in a 
project which will enable the com- 
pany’s engineering skills to be 
adapted to this new field in which 
the future development wil] depend 
at least as much upon engineering 
as physics, once adequate supplies 
of fissile material are made avail- 
able to industry. 


These, however, are only examples | 300,000 


of the way in which your compan 
is continually looking ahead. For the 
present and the immediate future 
we continue to supply by far the 
largest propertion of engines re- 
quired by the Royal Air. Force, 
while our business for other custom- 
ers, and Cc the civil air- 
lines, continues to expand steadily. 

Our motor car division had to con- 


tend with the production difficulties 


y| been flown 


Foreign Governments.—Our busi- 
ness with foreign governments has 
been weil maintained, and Rolls- 
Royce engines are being installed 
in aircraft built in America, Aus- 
tralia, Belgium. Canada, France, 
Holland, Italy, Spain and Sweden. 

Civil Aviation. — The steadily 
growing output of Vickers Viscount 
aircraft has, of course, to be match- 
ed by our output of Dart engines. 
In last year’s report I recorded that 
engine-hours had already 
in scheduled service. 
This figure has now increased to 
nearly a million hours, and it is 


being added to at a steadily in-| 


creasing rate. 

_ Great prominence has been given 
in recent months to the aircraft and 
engines being considered for future 
airline Operation, and there will, 
undoubtedly, be much competition 
for the available business. The Dart 


Tange of torque conv 
offered 


confirmed by subsequent and fuller 
experience. It is particularly pleas- 
ing that foreign markets have re- 
acted so favourably, although there 
are few countries to which we have 
unrestricted access. 

Production of the new cars got 
away to a bad start because of sup- 
ply difficulties, and the output for 
the year fell considerably below the 
planned figure. Towards the end of 
the year the situation began to im- 
prove. This improvement has been 
maintained to such an extent that 
at the time of writing this report 
the Crewe factory is producing cars 
and also exporting them at a higher 
rate than at any previous time in 
the company’s history. The Conti- 
nental Bentley is now available with 
a choice of three bodies and con- 
tinues in steady demand. In addi- 
tion to the benefits derived from 
the general programme of engineer- 
ing associated with the “S” series, 
the special features demanded of a 


car in the Continental class continue | ¢ 


to be progressively developed. 

Despite this present healthy state 
of trade, however, the economic dif- 
ficulties of the country, the continu- 
ing restrictions to international 
trade, and, above all, the ever rising 
costs of production, do not encour- 
age us to be complacent about the 
future. 

We continue energetically to de- 
velop the product. A power assisted 
steering mechanism, which was de- 
signed and developed at Crewe, was 
recently introduced on the export 
market. This innovation, which is 
abreast of the latest American prac- 
tice, greatly reduces the fatigue of 
driving without sacrificing any con- 
trollability. It is one example, 
amongst many, of the calls upon 
our engineering talent. In common 
with other engineering concerns we 
find the great shortage of young 
technical recruits to the industry 
one of our greatest anxieties from 
the long-term point of view. 

The output of “B” range petrol 
engines for use in military and com- 
mercial vehicles has been well 
maintained. These engines cover a 
range of horse powers from 80 to 
230. They have built up a fine 


record of reliability both at home 


and abroad. operating under a wide 
variety of conditions. 

During the year under review the 
division started to obtain the bene- 
fit of the additional space specially 
created for the manufacture of the 
automatic gear box. In addition, the 
new venture into the field of hy- 
draulic torque converters resulting 
from the agreement with the Twin 
Disc Clutch Company of America 
has reached the stage where pro- 
duction has commenced. Over the 
course of the next 12 months a 

erters will be 
suitable for Rolls-Royce 


reputation which our products have 
‘established over the years. 
reputation reflects the skills of the 


Ont. Cadine 
Contract 


(Continued from page 1) 
Trans-Canada, The 20-year con- 
tract involves delivery of 100 mil- 
lion cu, ft. of gas daily and will 
represent gross revenue to Trans- 
Canada over term of contract of 
$225 million. 

Northern Ontario Natural Gas 
will distribute the gas to 25 muni- 
cipalities and many industries lo- 
eated from Kenora in the west 
to North Bay. Volume of gas 
sold under the contract begins at 
97 million cu, ft. daily in first 
year and builds up to 100 million 
daily in the fifth year. 

This volume is larger than that 
the fifth year volume now antici- 
pated by any other single dis- 
tributer to be served by Trans- 
Canada, Additionally Northern 
Ontario Natural Gas has contract- 
ed for volume of seasonally firm 
gas ranging from 25 million cu. ft. 
daily in the first year to 10.4 mil- 
lion cu. ft, in the ffth year, 

Over the 20-year term of the 
contract the arrangement with 
Northern Ontario Natural Gas 
will produce at a gross revenue of 
$225 million for Trans-Canada 
even without the anticipated in- 
creases, N. E. Tanner, president 
of Trans-Canada, states. 


manufactured power units from 60 
600 h.p. The application of these 
transmissions to rail-cars is being 
energetically pursued and a proto- 
type installation embodying a Rolls- 
oOyce oil engine wil] shortly be 
made available to British Railways. 


OIL ENGINE DIVISION 


The world markets for the prod- 
ucts of this division continue to ex- 
pand, and at present Rolls-Royce oil 
engines are operating in 53 coun- 
tries extending from the Arctic 
Circle to New Zealand. 

Considerable quantities are being 
used in earth-moving equipment, on 
opencast coal sites, and other public 
works throughout Great Britain. 
Prominent amongst the installations 
for this class of work are the 
Vickers VR180 tractor and Euclid 
umpers. 

The application of our engines for 

various types of railway equipment 
is growing. Our engines are now 
operating in ——, locomotives, 
and contracts are in hand for their 
installation in rail-cars. In this field 
there is obviously considerable scope 
for the offer of complete installa- 
tions embodying the company’s 
torque converters as the means of 
transmission. 

The range of power available has 
been extended in the lower range 
to 60 b.h.p. with the introduction of 
the four-cylinder engine and in the 
upper range to 300 b.h.p. by bring- 
ing the eight-cylinder engine into 
production. 

On the manufacturing side, the 
planned output in 1956 will be more 
than twice that of 1955, and for 1957 
a further 50 per cent. expansion is 
envisaged. To provide the necessary 
facilities for this expansion, an ex- 
tension to the division’s factory at 
Derby has been approved, which 
will approximately double the 
manufacturing floor space in this 
area. 


OVERSEAS ACTIVITIES 


Rolls-Royce of Canada Limited 
have again operated at a satisfac- 
tory level of profit and have con- 
tributed valuable service in support 
of the company’s engines which are 
in service in Canada and the United 
States of America with Trans-Can- 
ada Air Lines and Capital Airlines, 
respectively. This side of their ac- 
tivities will expand considerably 
with the planned increase in the 
number of aircraft to be used by 
these operators. The year has also 
seen an extension of activity in sup- 
port of the company’s other prod- 
ucts, and a depot has been opened 
at Vancouver for the benefit of cus- 
tomers on that coast. The com- 
pany’s manufacturing facilities were 
fully employed throughout the year, 
during which the initial contract for 
the supply of Nene engines to the 
Canadian Government was substan- 
tially completed. ‘ 

Rolls-Royce of Australia Pty. 
Limited have completed their first 
year of operations. Their first ob- 
jective was to provide a repair and 
overhaul facility for civil aero en- 
gines, and this they have done very 
successfully. It is interesting to 


(Continued from page 1) 
much, in the dryer regions of 
Saskatchewan hardly enough. 

To the beginning of this week, 
very little crop anywhere was 
really suffering from lack of 
moisture and in most places, de- 
spite the late start, growth was 
up to normal. 

With just a few more showers, 
mostly in Saskatchewan there is 
more than a 50-50 chance of a 
bumper grain crop this year. 

This prospect means Canada’s 
Government grain sellers may 
have more surplus worries by 
next fall, despite record wheat 
exports recently. 


Wheat Exports 


Have Zoomed 


By JACK McARTHUR 


Once again the world is beat- 
ing a path to Canadian granaries. 

After months in the doldrums, 
our wheat exports have zoomed 
suddenly. 

The prospect: 

@® Wheat exports for the 1955- 
56 crop year, ending July 31, 
may exceed 300 million bu. 

® They already have topped 
the total for all of last year — 
252 million bu. 

@ This means more room in 
country elevators for deliver- 
ies of farm-stored grain plus 
the certainty of bigger interim 
and final payments for grain 
already delivered. 

® Thus western farmers will 
have more money, resulting in 
a business upswing in an area 
which has been a soft spot. 
Western retail sales already are 
about 10% above last year; a 
survey of auto buying intentions 
taken by a major automaker in- 
dicates the Prairie Provinces 
will be tops in per capita car 
purchases in the next 18 
months. 

Large Orders 

Big orders — particularly from 
Iron Curtain nations — during 
the winter made it certain that 
wheat exports this spring and 
summer would be heavy, slim- 
ming our cumbersome surplus 
(FP, Jan, 28). 

But, even with this expectation, 
export figures have been stag- 
gering. 

For example: 

—In the first six months of 
this crop year, exports fell be- 
hind the modest year-before 
pace, totaling only 115 million 
bu. In the following 4% months, 
exports were 140 million bu. 

—Exports in the month of 
May: 39.1 million bu., compared 
with 30.3 million in April and 
15.6 million in May of 1955. 

—In the second week of June, 
exports were 11 million bu. of 
wheat (highest of the year), 
while western farmers delivered 
23.2 million bu. of all grains, 
the heaviest volume since late 
1953. Those deliveries put 
something like $25 million into 
farmers’ pockets, will mean still 
more income when the Wheat 
Board makes interim and final 
payments, 

All this eases, but does not 
solve, our wheat surplus problem. 

Look at the following figures: 

Wheat carryover July 31 last: 
480 million bu. 

Crop: 495 million bu. 

Available for sale this crop 
year: 975 million bu. 


record that Dart engines used in 
Australia have established a higher 
utilization than in any other coun- 
try. The inevitable costs of bringing 
this unit into operation, coupled 
with the comparatively small vol- 
ume of turnover, resulted in a trad- 
ing loss for the year. The technical 
success which our team have achiev- 
ed does, however, give us confi- 
dence in encouraging them_ to 
broaden the base of their activities, 
and there is every indication that 
the current year will see a substan- 
tially larger volume of work. 


ASSOCIATED COMPANIES 


Rotol Limited have traded satis- 
factorily. Rotol propellers continue 
to be specified by the majority of 
airlines using the Viscount aircraft. 
The company has continued ener- 
getically to maintain and develop 
the wide range of secameaty equip- 
ment which is available for both 
military and civil applications. The 
board of Rotol Limited has recently 
been increased by the appointment 
of Mr, C. J. Luby as assistant man- 
aging director, Mr. L, G. Fairhurst 
as technical director, and Colonel 
. King as works director—the 
two latter being executives of the 
company and Mr. Luby having been 
the first works manager of Rotol 
Limited on its incorporation in 1937. 

Since the date to which these ac- 
counts are made up, arrangements 
have been concluded for the sale of 
a substantial part of the assets and 
business of Renfrew Foundries Lim- 
ited, and the company ceased to 
trade at March 31, 1956. Steps are 
being taken to dispose of its remain- 
ing assets, and in the absence of 
unforeseen difficulties the amounts 
realised should more than justify 
the value placed on rom company’s 
investment in Renfrew Foundries 
Limited. 


CONCLUSION 


This is a survey of the present 
activities of our various divisions | 
and of the future business after 
which we are striving. 

Our business has grown on the 


This 


individual: engineers and craftsmen, 
and it cannot be emphasized too 
often that the creation of such men 
was never more important than it 
is to-day. If success is to be achiev-. 
ed,.there must be the resources in 
men as well as in up to date equip- 


ment. No effort must be spared tol 


create the type of people, both engi- 
neers and administrators, who can 
shoulder the responsibilities which 
grow with the diversity of our prod- 
ucts and the international nature of, 


our business. 
stockholders 


I know that the 
would wish me to acknowledge the 
loyalty of the vast majority of our 
workpeople. The future of the com- 
pany must depend as much upon 


Even if we export and con- 
sume 470 million bu, (last year: 
405 million), our carryover into 
the 1956-57 crop year will be 
more than 500 million bu. 

Farm Consumption 

Of course, there has been a lot 
of consumption on farms, for 
stock feed, which can’t be calcu- 
lated accurately. But this won't 
change the fact that Canada is 
going to have a big surplus for a 
long time yet. 

What about other grains? 

Flax has been a sensational per- 
former, with commercial disap- 
pearance almost 60% above last 
year. Prices have been high, too. 

Oats exports have been low, 
only 2.8 million bu, to June 13 
of this crop year compared with 
19.7 million in the same period a 
year earlier. Total oats disappear- 
ance is down about 24%, 

Barley disappearance is down 
16%, rye is little changed, There’s 
still a lot of oats and barley 
stored on farms. 

But wheat sets the western 
mood, Which now is one of care- 
ful optimism. 

As an important sidelight the 
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Wheat Forecast Is 
Big Sales, Big Crop 


upsurge in wheat exports takes 
the heat off the Federal Govern- 
ment and its marketing agency, 
the Wheat Board. 


This was regarded as a crucial 
year in Canada’s hold-the-line 
policy on wheat prices. 
If our exports had continued 
languish and our share of 
world markets had continued to 
slip, the pressure for a change in 
Canadian wheat selling methods 
would have become tremendous. 
Our customers and our grain 
trade both have been pressing 
for changes, the former wanting 


lower prices the latter a freer 
market. 


Meanwhile, the U. S. was un- 
dercutting us in world markets 
by means of expensive export 
subsidies and giveaways with 
which we could not compete 
financially. 

Government policy was to 
stand pat, keep prices firm and 
wait for customers to realize 
their need for high-quality Cana- 
dian wheat. 

To an extent this seems to have 
happened. However, a great part 
of our increased exports has re- 
sulted from sales of lower-grade 
wheat to European nations. And 
we did some selective price-cut- 
ting on that. 

During the big wheat export 
month of May, 10 countries im- 
ported Canadian wheat in excess 
of one million bu. United King- 
dom, 9.7 million bu.; Russia, 4.7; 
West Germany, 3.8; Belgium, 
3.4; Czechoslovakia, 3.2; Japan, 
2.8; Poland, 2.7; United States, 1.8; 
Netherlands, 1.4; and East Ger- 
many, 1.2 million bu. 

Rail movement of grain is un- 
usually heavy. Car loadings for 
week ending June 13 averaged 
1,529 per day compared with 
1,106 for the corresponding week 
of 1955. 

Bigger sales and bigger quotas 
have increased farm deliveries. 
To June 13, producers’ market- 
ings of all grains were 395 mil- 
lion bu. as against 384 million last 
year. 


-|Hoarders Buy’ 
More Gold 


(Continued from page 1) 
this year. The last budget (FP, 
March 24) eliminated all federal 
government obstacles tn the hold- 
ing of gold, Export licenses are 
no longer required and gold can 
come and go at the owner’s whim, 

Everybody is free to buy gold. 
hold it in Canada or sell it over- 
seas without obtaining a permit. 
It’s probably the first time since 
the "30s that major wraps were 
taken off individuals who might 
prefer to hold gold instead of 
paper currency. 

Even provirites are clearing 
away stumbling blocks. Ontario, 
where it is understood that these 
recent purchases for storage were 
made, removed an obstacle in the 
form of the Unwrought Metal 
Sales Act. Quebec has yet to clear 
the way for its citizens to buy and 
hold gold, it is reported. 

Next step, as mining men see it, 
is to build up enough of this type 
of international business to create 
an active market for bullion in 
Canada. Deals now are aegotiated 
privately, usually with base metal 
mines that have gold as a by- 
product. But presumably, ‘the 
day may come when anyone will 
be able to buy and sell gold 
through bullion dealers without 
actually seeing the bars. 

The gold committee of the 
Canadian Metal Mining Associa- 
tion currently. is studying the 
mechanics of an-active gold mar- 
ket. Canadian gold mines, who 
want to take down cost-aid under 
the government’s Emergency 
Gold Mining Assistance legisla- 
tion, must continue to sell gold to 
Ottawa. 

For the time being at least, the 
U.S. holds the key to any major 


change. Price of free market gold 
is pretty well in line with the 
official U.S. price of $35 an ounce, 
And the U.S. is the only country 
which is willing to buy all the 
gold offered at that price. 

This is what makes it a 
“hoarders’ market.” It is the only 
commodity with a fixed price in 
U.S. money, and the hoarders be- 
lieve that over the long term, that 
price is more likely to be raised 


than lowered. 


(Continued from page 1) 
ties as the thin edge of the wedge. 


If this is sound for annuities, why 
not for endowment policies and 
even life insurance protection? 
This approach, he said, demon- 


strates that the insurance com- 
panies believe inflation is inevi- 
table (which he doesn’t) and the 
companies no longer have faith in 
their insurance product which 
offers guaranteed dollars, 

In Canada, there is sharp inter- 
est in variable annuities and what 
is happening to them in the U.S. 
Should they become part of in- 
surance company business there, 
many insurance men regard it as 
inevitable that they would spread 
to Canada, unless permission is 
withheld by the federal] Depart- 
ment of Insurance, 

So far, Canadian insurance men 
have adopted a wait-and-see atti- 
tude. There is no great demand 
now for such annuities in this 
country, they feel, but what hap- 
pens in the U.S. will influence the 
course of events here. 

Insurance men point out that 
variable annuities in the U.S. 
may not fall under the regula- 
tions of state insurance depart- 
ments. Instead, similar to mutual 
funds, they might well eventually 
be made subject to U.S. Securi- 
ties and Exchange Commission 
rules, The SEC has already 
claimed jurisdiction over a U.S. 
insurance firm formed recently to 
sell variable annuities in the 
district of Columbia, and last 
week asked a district court to bar 
the company from selling variable 
annuity life insurance policies. 

If they were sold here, com- 
panies could probably include this 
type of business without changes 
in their charters — if the Depart- 
ment of Insurance considered this 
proper business for life companies. 

Principles Aside 

Aside from the principles in- 
volved in life company invest- 
ment in equity capital, there is 
room for them: Most companies 
hold about 3% book value of as- 
sets in common stocks and the 
legal maximum is 15%. 

Should it be decided that they 
could best be sold through sub- 
sidiary companies, legislative 


amendments would be necessary. 


(Continued from page 1) 
in the field are looking princi- 
pally for gas the good chance of 
striking oil is a strong added in- 
centive in the current explora- 
tion drive. 


Gas Markets Head Skyward 
From B.C. To Golden Gate 


To fulfill its destiny in the un- 


ture, however, 
greater gas reserves will have to 
be proven up in this Peace River 
area over the next few years. 


Top petroleum officials last 
year placed recoverable gas re- 
serves in the area at some 3.5 
trillion cu. ft. but the current 
drilling campaign has already ex- 
panded that figure considerably. 

The combination of one of the 
hottest potential gas exploration 
areas and the virtual assurance of 


upon 


their continued loyal support as 
determined leadership 


one of the biggest untapped mar- 


folding West Coast energy pic- | Major customers — Pacific North- 
substantially 


kets on the continent is likely tc; 


bring a further speeding up over 
the months ahead in the rapidly 
accelerating development picture 
in the Canadian Northwest. 
Under the 20-year contracts al- 
ready signed with the _ three 


west Pipe Lines, B.C. Electric 
and Inland Natural Gas — West- 
coast is obligated to deliver a 
maximum daily of 269 million cu. 
ft. of gas the first year; 329 mil- 
lion cu. ft. the second year of 
operation and 398 million cu, ft. 
the third year and all the remain- 
ing years to 1977. But under the 
terms of the contracts all three 
companies have reserved the 

right to purchase substantial ad- 
ditional quantities of gas from 


‘Variable’ Annuities Clash | 


Major Insurance Test Case 


The Canadian Life Insurance 
Officers Association in its brief to 
the Gordon Commission noted the 
‘arguments for variable annuities 
as a hedge against inflation. It 
also held that the case against 
such policies was strong: 

1. Insurance companies have 
built a reputation for security on 
the sale of fixed dollar contracts, 
Variable annuities could shake 
public confidence in the institu- 
tion of life insurance. 

2. Cost of living trends are 
not always closely related to 
stock market trends and this 
could be intensified should the 
demand for quality common 
stocks in this country incréase, 
Metropolitan Life’s’ Frederic 

Ecker added to the list of draw- 
backs: 

3. Common ‘stock holdings in 
quantity could open the life 
companies to charges of con- 
trolling industry. 


.. . in effect from August 
7th. Enjoy a thousand miles 
of scenic St. Lawrence land- 
scape plus every shipboard | 
luxury aboard White Em- 


resses to Europe. First Class 
rom $230; Tourist from$157 
according to ship and season, 
SAILINGS: 
Aug. 7 Empress of Scotland 
Aug. 14 Empress of Britain 
Aug. 21 Empress of France 
Avg. 28 Empress of Scotiand 
Sept. 4 tmpress of Britain 
Sept. 1) Empress of France 
Sept. 18 Empress of Scotland 
' Sept. 25 Empress of Britain 
Oct. 2 Empress of France 
Oct. 9 Empress of Scotiond 
Oct. 16 Empress of Britain 
Oct. 23 Empress of France 
Oct. 30 Empress of Scotiand 
Nov. 6 Empress of Britain 
Nov. 13 Empress of France 
Nov. 20 Empress of Scot! 
Nov. 27 Empress of Britain 


Coming April 1957 
T e Empress of Enciand. 


Westcoast when they become 


.available. 
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certified 
A.S.A. 
CHAIN 


The 
TSUBAKIMCTO CHAIN 
Mfg. Co., Ltd. 
620, Tsurumi-cho, Joto-ku, 


OSAKA, JAPAN 
Telegrams : TSUBAKI 


All inquiries receive prompt 
and careful attention. 


WRITE FOR. ILLUSTRATED 
BULLETIN 


|\LABOR ROUNDUP 


By JACK McARTHUR 


Better Days For Textiles 


Modest Wage Hikes Showing In Labor Contracts 


Textile labor’s story in the last 
year has progressed from thun- 
dered ultimatums against wage 
cuts to hard bargaining for wage 
increases. 

Led by Harold D’Aoust’s Tex- 
tile Workers Union of America, 
unions waged a strike - backed 
fight a year ago against a devel- 
oping pattern of wage decreases. 
Largely, they won their point. 

Though beset by cost-price 
troubles, the companies feared to 
trigger strikes which would take 
them out of a highly competitive 
market for weeks or. months. 

So they signed no-change con- 
tracts. Now —a year later — the 
slightly improved position in tex- 
tiles seems to justify the manage- 
ment decision to stay in the mar- 
ket, even if operating in the red, 
and the union decision to fight 
wage cuts. 

There have been some strikes 
of course, most of them minor. 
The very big exception: The 
recently-ended 6,000-man walk- 
out at four Dominion Textile 
plants in Quebec (FP, June 16). 
This strike probably resulted 
from mismanagement by the 
Union (CCCL Textile Workers). 

With the textile bargaining 
season well under way, TWUA— 
biggest textile union in the na- 
tion and dominant in the Ontario 
industry — is winning some wage 
increases, a few fringe benefits. 
Most wage hikes are modest, al- 
though some go beyond 10c. But 
they are a comforting indication 
that the textile business has come 
back a little from recent bad 
years. 

D’Aoust is optimistic. He thinks 
contracts with increases will be- 
come more frequent in the 
future; that the business will 
continue its recent uptrend. 

TWUA and Canadian Cottons 
soon will start talks on a new 
contract for 2,800 employees in 
Cornwall and Hamilton. The 
union is going to conciliation with 
Hamilton Cotton (about 800 
workers at Hamilton, Dundas and 
Trenton), There’ll be conciliation, 
too, at Dominion Fabrics, Dunn- 
ville, and Dominion Yarns, Wel- 
land. 


A new contract between the 
Union and Courtaulds at Corn- 


ANNOUNCEMENT 


T. J. MURRAY REID 


Appointment of T. J. Murray Reid as a 
senior account executive in the agency's 
Montreal office, is announced by R. H. 
Vickers, President, Vickers & Benson Ltd. 
With an extensive background in food 
sales and merchandising, he brings to his 
new post ten years of advertising agency 
experience in Toronto and Montreal dur- 
ing which time he hes contacted a 
number of major food accounts. 


least ten years. 


Public. 


attach $2 to this 


“THE OUTLOOK FOR EARNINGS” 
The Current Series deal with 84 stocks of 


leading Canadian companies, all of which 
have paid dividends continuously 


fs far we know, this is the only 
forecast of its kind available to the Canedian 
This “Outlook for Earnings” can be 
invaluable to you im deciding what to sell, what 
to hold, and what to buy. 


To obtain these exclusive informative studies, simply 
advertisement, and send 

meme and address (Please Print) to 

BABSON’S CANADIAN REPORTS MMITED 


Dept. FP—602 Harbour Commission Bidg., Toronto 1, Ont. 


for at 


k with your 


wall (around 1,800 workers) is 
being wrapped up. 

Once it firmly establishes a 
pattern of wage hikes (and 
assuming further improvement 
for textiles), TWUA _ probably 
will aim for shorter hours, more 
company payment for medical- 
hospital plans. 

Judges, Lawyers 
Under Labor Fire 

Coming to a head in Ontario — 
the yardstick province for most 
of Canadian labor a labor- 
instigated campaign of dissatis- 
faction with provincial machinery 
governing labor negotiation and 
conciliation. 

The Ontario Federation of La- 
bor has sponsored a royal commis- 
sion-type fact-finding committee. 

With the subject thus pushed 
forcibly forward, a strange mix- 
ture of groups and personalities 
now is clamoring for changes. 

There seems to be no general 
agreement on what changes 
should be made. Much present 
dissent falls under these head- 
ings: 

Time: 

Unions object to the months, 
even years, which it sometimes 
takes to get through all stages 
i a labor dispute prior to strike 
time. In many cases, past prac- 
tice suggests that time consump- 
tion prevents ill - eonsidered 
strikes. But some experts declare 
long-drawn procedures shorten 


tempers and _ increase strike 
dangers. 
Conciliators: 


Do judges make good concilia- 
tors? Some certainly do (as in 
the case of top conciliator Judge 
Walter Little), but Labor seems 
to want a pool of fulltime con- 
ciliation experts. The difficulty: 
There aren’t enough good con- 
ciliators willing to be members 
of such a pool. What about uni- 
versity professors? Some have 
made excellent conciliators (Eric 
Taylor is a former professor), but 
their record isn’t any better than 
the judge’s. 

Lawyers: 

The plea to keep lawyers and 
legalisms out of labor procedure 
is an old one, Let’s forget about 
legal niceties and get down to 
real horsetrading, say many 
people in both labor and manage- 
ment. But labor law is becom- 
ing so extensive that it smacks 
of injustice to bar any party to 
a dispute from hiring a lawyer 
to sort out all the legal factors. 


Labor Briefs 


Steel strike deadline in the 


U. S. is midnight, June 30. With 
no settlement at midweek, a lot 
of observers were betting there 


New Contract 
Soon At Ineo? 


Recent labor settlements in 
U. S. non-ferrous metals “seem 
likely to hurry contract signing 
between Communist -line Mine- 
Mill Union and International 
Nickel in Canada. 

Completion of formation of a 
conciliation board in the dispute 
is expected momentarily. 

In view of its new U. S. 
agreements, Mine-Mill can hardly 
expect to do much better than 
the last company wage offer: A 
4% wage increase each year over 
a two-year con.ract — an average 
of about lé6c. 

Apparently M-M doesn’t want 
to sign a long-term contract at 
Inco. Yet it signed for two years 
in British Columbia and three in 


the U. S., seemingly slicing the 


ground from under its position at 
Inco. 

In new contracts signed with 
three U. S, companies (Anacon- 
da, American Smelting & Refin- 
ing, Phelps-Dodge), M-M settled 
for wage increases amounting to 
24c-25c hr. over three years. 


Car Serappage 
Rate Climbs 


In the last three years, Cana- 
dians have scrapped 336,000 auto- 
mobiles. 

That’s almost as many as the 
349,000 they junked in the seven 
years 1946-1952 inclusive. 

The high rate of scrappage is 
one of the reasons for high 1955- 
56 new car sales, Canadian Auto- 
mobile Chamber of Commerce 
estimates about 37% of all cars 
and trucks produced in Canada 
last year were needed to replace 
vehicles which ended on the 
scrap heap. 

Here are figures for the last 
10 years: 


New Vehicle ~ 
Sales Scrapped 
77,742 3,794 
1947 159,205 23,038 
cocces 1% 414 
1949 ...... 202,318 34,394 
1950 ...... 324,903 
91,112 
1952 202,005 90,262 
19063 360,172 142,513 
1954 ...... 310,546 141,045 
386,962 152,162 
Buses and Trucks 
42,302 3,013 
ceese 71,050 1,812 
75,645 17,994 
84,023 20,256 
1950 ....... 104,792 23,538 
1951 ...... 109,962 26,435 
1952 .....- 108,682 27,332 
1953 103,354 47,787 
27,845 
1955 ...cce 78,716 16,769 


will be a strike— but probably 
of short duration. 

United Auto Workers may be 
the winner in the strike at 


Schultz Die Casting of Canada in 
Wallaceburg, Ont. 


UAW struck Schultz in late 
May, demanding the 40-hr. week 
instead of 45. Schultz, not a big 
money-maker, stood fast, pointing 
out that the labor economy of 
the area was based on the 45-hr. 
week (FP, May 26). Now UAW 
has won the 40-hr. week in two 
smaller plants in the same area, 
thus cracking the old pattern. 

Almost every week brings 
more evidence that the trend is 
to long-term contracts, For in- 
stance, at Kingston, Steelworkers 
settled with Aluminum Co. of 
Canada for a two-year 20c pack- 
age. One angle to this trend: 
long-term packages sound jim- 
pressively large because all the 
wage-fringe improvements over 
a long period are lumped to- 
gether. Thus the publicity given 
the size of a long-term package 
often is relished by both com- 
pany and union. 

Organized trucking firms are 
building up strong opposition to 
Teamsters’ methods of control- 
from-the-top, which feature sus- 
pension of usual constitutional as- 
pects (like election of officials) in 
favor of control by an appointed 
trustee. Trucking groups make 
their stand despite the fact that 
many of their members — who 
must deal with the tough and, at 
times, vindictive trucking union 
— would just as soon see the mat- 
ter left alone. 

Strikes and lockouts in Canada 
during May cost the nation 
136,510 man-days, compared with 
only 10,050 in April and 40,500 
in May, 1955. Big cause of the 
high total was the 6,000-man 
strike at Dominion Textile plants 
in Magog, Drummondville, Sher- 
brooke and Montmorency, Que. 
That strike is over now. 


Approximate Quotes 


Bid Asked 
$4.38 $4 


Supervised income Fund 
2.33 


Growth Fund 


- American Fund 5.93 5.99 
(1955) Executive Fund 35.58 
(1956) Executive Fund 29.17 30.46 


Further information from: 


SUPERVISED INVESTMENTS LIMITED 
360 St. James St. W., Montreal, P.Q. 


See Budget S 


OTTAWA (Staff) — The Gov- 
ernment had a surplus of $274.2 
million in the first two months of 
the 1956-57 fiscal year. In the 
comparable April-May period last 
year, the surplus was only $136,6 
million, 

The growth of the budgetary 
surplus is one more indicator of 
the government’s concern over 
the current threat of inflation. 
Canadian monetary policy follows 
the classic precepts of cyclical 
budgeting: When inflation is the 
danger, spend less money than 
you take in; when deflation 
threatens, spend more than you 
receive, 

Here is a summary of the Gov- 
ernment’s financial operations in 
the current fiscal year: 


MAY 
1956 1956 
— ($ million) —— 
Revenues ...cesessee 485.1 2.3 
Expenditures escceee 301.6 278.2 
Surplus ....ce 183.5 104.1 
APRIL-MAY 
Revenues 780.5 611.3 
Expenditures 506.3 474.7 
Surplus coos 274.2 136.6 


Budgetary revenues of $485.1 
million in May were the highest 
single month’s total in recent 
years. They were $189.7 million 
greater than in the preceding 
month of April. 

But with a record volume of 
money coming in, the Government 
kept its spending down to normal 
levels. Budgetary expenditures of 
$301.6 million in May were only 
$96.8 million higher than in April, 
which is usually the low month 
of the year. 

Defense expenditures in May 


urplus Sign 
Of Anti-Inflation Policy 


were up a modest $5.6 million. In- 
creases in non-defense expendi- 
tures included $3,149,000 assist- 
ance on storage costs on grain, a 
$2.5 million rise in interest on the 
public debt, $2.4 millions in 
general health grants to the prov- 
inces, $1.3 million in family al- 
lowances, $805,000 on the Trans- 
Canada Highway, $796,000 on 
Indian affairs, and $669,000 in ad- 
ditional emergency gold mining 
assistance. 


. 


Tax Receipts Up 

Compared with last year, in- 
come tax receipts were up $35 
million in May,.and $51.3 million 
in the first two months of the fis- 
cal year. Corporation income tax 
collections were $31.4 million 
higher in May, $43.6 million 
greater in the two months. 

Taxes on interest and dividends 
going to investors outside Canada 
rose sharply to $4,867,000 in May, 
from $2,917,000 a year earlier, in- 
dicative of the ever-growing for- 
eign capital investment in Canada. 


Our record level of imports 
boosted customs revenues to $505 
million in May, an increase of 
$12.5 million over the total of 
import duties collected a year 
earlier. 

Other sources of revenue were 
equally productive in May — ex- 
cise duties up $2.1 million to 
$24.6 million, sales tax collec- 
tions up $11.7 million to $63.7 mil- 
lion, other excise taxes up $6.6 
million to $27.3 million, return on 
investments up $3 million at $3.4 
million, 
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Canadian Securities 


Complete facilities for trading 
in all Stocks and Bonds 


Members 
The Toronto Stock Exchange 


GARDINER, WATSON LIMITED 


44 King Street West, Toronte 
EMpire 6-9211 


Universal Products 
Holds 2 U.S. Firms 
25% Of Third 


Universal Products Co, a 
“Gardiner-Goldhar group” former 
corporate shell now holds two 
U. S. firms and a 25% interest 
in a third. 

Officials reported that 98% of 
the stock of American Totalisator 
has been acquired (FP, May 5) 
and through American Tote it 
holds a 25% interest in C, P. 
Clare & Co., Chicago manufac- 
turers of electrical and electronic 
equipment. 


Negotiations are under way for: 


the remaining Clare shares 
through a possible exchange of 
Universal stock for Clare stock. 

Another U, S. company, Gen- 
eral Register Corp., which manu- 
factures ticket-issuing machines, 
has been acquired for 37,736 
shares of Universal. 

Universal is planning a three- 
for-one split of its outstanding 
237,736 shares. Directors have 
declared a 30c dividend and 1% 
stock dividend on the split stock, 
payable July 31 to holders of 
record July 16. 

A policy of a minimum quar- 
terly dividend of 30c has been 
adopted, M. Mac Schwebel, 
president, said. 


¢. THICKE 


J. W. HUDSON 


RETIREMENT of C. S. Thicke as executive vice-president of Burrard Dry Dock Com- 


Wallace. 


pany Ltd., Vancouver, B.C., was announced today by President Hon. Clarence 
Mr. Thicke will remain on the board of directors. 

J. W. Hudson, formerly secretary-treasurer, has been named executive vice-presidemt 
and will continue as a director of the company. He has also been appointed 


BURRARD DRY DOCK COMPANY LIMITED wis 


D. E. WALLACE 


RICHARD WALLACE 


executive vice-president of Yarrows ltd. Mr. Hudson attended Victoria College and 
the University of B. €. He is a member of the Institute of Chartered Accountants 


of B. C. 


David E. Wallace, formerly assistant general manager has been appointed gen- 
eral manager of Burrard Dry Dock Company Ltd., while Richard Wallace will con- 


tinue as manager of the Company's Industrial Division. 


Winni 


to be inter 


be 


as to principal and mterest 
to meet, in 
the 


ommission and 


$50,000,000 


The Hydro-Electric Power Commission 


of Ontario 


Guaranteed as to principal and mterest by the 


Prevince of Ontarie 


To be dated July 15, 1956 


Principal and half-yearly mterest (January 15 and July 15) payable in lawful mon 
peg, Regina, Calgary, Edmonton, Vancouver and Victoria. The bonds will be 


4% Bonds 


on July 15, 1972 or on any imterest date thereafter at 100 and acorued interest. 
Coupon bonds, registrable as to principal, 
$10,000 


in the denominations of $1,000, 


Fo mature July 15; 

the Commission’s banker in Ontario or in any of the Cities of St. John’s, Halifax, Charlottetown, Saint John, Quebec, Montreal; 
in whole or in part on thirty days‘ notice 

may be issued im the denominations of $500, $1000 and $25,000 and fully registered bonds 

and $100,000. Coupon bonds and fully registered bonds, and the several denominations thereof; 


Legal opinion of Mesers. Daly, Thistle, Judson & Harvey. 


cost of the 


isition of pr 


The above bonds are direct obligations of The Hydro-Electric Power Commission of Ontario and will be unconditionally guaranteed 
—— Province of Ontario, the guarantee being endorsed on each bond. The proceeds of the bonds are to 

operty, the construction of works and the reconstruction of 
others, which have been duly authorized to be acquired, constructed and reconstructed by the Commission 
to repay im whole os im past any temporary borrowings of the Commission for such purposes. 


Price: 98.75 and accrued interest to yield about 4.10% 


As principals, we offer these bonds when, as and if issued and 


change im price and subject to approval 
kt is expected that interim bonds will be ready for delivery on or about July 16, 1066; 
A casouler descrinng this seve wall be upon requesh 


Harris & Partners Limited 

Equitable Securities Canada Limited 
W. C. Pitfield & Company, Limited 
Collier, Norris & Quinlan Limited 
Harrison & Company Limited 
Bartlett, Cayley & Company Limited 
Flemming & Company 


' McLeod, Young, Wer & Company Limited 
Bell, Gouinlock & Company, Limited 
Mills, Spence & Co. Limited 

Royal Securities Corporation Limited Midland Securities Corpn. Limited 

Burns Bros. & Denton Limited 

Gairdner & Company Limited 


James Richardson & Sons 
Fry & Company Limited 


Anderson & Company Limited 


Brawley, Cathers & Company 


Wood, Gundy & Company Limited 
A. E. Ames & Co. Limited 
Dominion Securities Corpn. Limited 
Cochran, Murray & Co. Limited 
Dawson, Hannaford Limited 
R. A. Daly & Company Limited 
Bankers Bond Corporation Limited 
Matthews & Company, Limited 
‘J. L. Graham & Company, Limited 
Charles H. Burgess & Company 
Walwyn, Fisher & Co. 


The information contained im this advertisement is based upon statements on which we have relied. We do not guerantee but believe the statements herem to be trus. 
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Members of The Toronto Stock Exchange 


615 DOMINION BANK BLDG. 
TORONTO Tel. EM. 4-3293 
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SERVING WESTERN CANADA'S 
GROWING INDUSTRY 


with 
| SULPHURIC ACID 
Ae Immediate Availability On All Grades 


INLAND CHEMICALS 
CANADA LTD. 


Fort SASKATCHEWAN, ALBERTA 


‘ 


Canada’s Most Modern Sulphuric Acid Plant 


For 
important 
occasions ... 


*ERMETO ... the 
modern pocket 
watch. Winds avuto- 
matically when you 
pull open the case. 


**MOVADO ... 
shock - proof, anti- 
magnetic, 17 jewels. 


Because Movado is truly a prestige watch, 
it’s right for every occasion, business or 
pleasure. 

And once you have known the precision 
and dependability of a Movado, no other 


watch will ever satisfy you. 


That’s why 
Movado owners say... 


| WOULDN'T BE 
MY 


For fully descriptive literature write 


JACK W. LEES 


44 KING ST. WEST, TORONTO 


| 


B ., in the 49th annual 
/ the Canadian Gas 
Association. Here are high- 
lights from several of the key 


| addresses. 


DEAN H. MITCHELL 
President, 
American Gas Association 


Natural gas will mark the be- 
ginning of a new era for your 
great country. | 

To have your Own gas compan- 
ies, with established markets and 
wide-flung city distribution sys- 
tems, will be a tremendous asset 
to you and also to your producers 
and your pipeline suppliers. 

It is said that your national 
government will aid in financing 
your transCanada line, To a free 
enterpriser, this seems a shame. 
It is sometimes difficult to mix 
free enterprise with government 
financing. 

Then, too, there are the prob- 
lems between producer, pipeliner 
and distributor that grow and agi- 
tate, I hope you can escape them. 
The kind of contracts you make 
now for your gas supply may have 
much to do with that relationship 
later on, and with the interest 
the pipeliner and the producer 
have in your problems of distribu- 
tion and sales. 

We in the U. S. have not been 
too successful in this field. Produc- 
ers often tend to go their own 
way, Pipeliners sometimes at- 
tempt to raid distribution com- 
pany territories by direct sales to 
industry, Distribution companies 
at times exhibit a lack of under- 
standing of the problems of both 
the pipeliner and the producer. 

The gas industry (in U.S.) now 
has total assets of more than $16 
billions and it is well on its way 
to becoming a $20-billion indus- 
try. Ours is perhaps the only large 
basic industry that has quadru- 
pled its growth in less than two 
decades. 

We have been adding new cus- 
tomers to our lines at the rate of 
better than 800,000 a year, and 
our statisticians predict that this 
rate of increase wil] continue for 
the next several years. 

I was greatly interested, at a 
recent conference of the A.G.A. 
General Management Section, to 
hear Dr. George W, Grovier, from 
the University of Alberta, state 
that the latest official estimate 
placed natural gas reserves in the 


Prevince of Alberta at about 16 
trillion cu ft. 


IMPORTANT ANNOUNCEMENT TO CLIENTS OF 


Standard Sanitary & Dominion Radiator Limited 


Canadian Sirocco Company, Windsor 
Kewanee-Ross of Canada Limited 


be known as: 


American-Standard Propucts 


(CANADA) LIMITED 


In order to bring a large number of 
products and a vastly increased service 
to Canadian homes and industry, these 
3 leading Canadian Companies have 
joined together to form a single Canadian 
associate of American Radiator and 
Standard Sanitary Corporation which will 


This desirable association will not, in any 
way, affect present products or pro- 
duction. Manufacturing will continue as 


before at the three plants in Toronto and 
also at the plant in Windsor. 


American-Standard Propucrs 


(CANADA) LIMITED 


C. W. JOHNSON 
President 


He estimated that by 1980 Al- 
berta’s reserves might well exceed | 
100 trillion cu ft. 


Dr. Grovier pointed out that 
while the greatest known reserves 
of Canadian natural gas were in 
Alberta, further supplies could be 
expected from British Columbia. 
Here then lies another challenge 
to the future, and I know in both 
the U. S, and Canada we are look- 
ing forward to the day when ex- 
panding markets will hasten the 
development of this great abund- 
ance of natural wealth. 


Today the U. S. market is crying 
for a complete home air-condition- 
ing heating unit, It seems likely 
that the fuel that captures air- 
condition will also capture the 
heating load, 

Recognizing this fact, one man- 
ufacturer has more than 300 gas 
air-conditioning units installed in 
41 states in the U. S. and Canada. 

They are being tested under 
every possible climatic condition. 
One revolutionary new unit has 
run 10,000 hours, equal to five full 
cooling seasons, without major 
overhauling. Its operating cost, in- 
cluding electricity, gas and wa- 
ter, is about one half the cost of 
a typical electric system. 


energy pattern. 


Other types being field tested 
include a gas heat pump, an im- 
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@ Two great gas pipelines will reach markets soon. 
@ This will mean a new era for appliance 


manufacturers. 


@ This will change our over-all 


very real concern for the natural 
gas distributor to know precise 
facts about the markets which it 
serves and the potential markets 
which it hopes to develop. 


Canadian Gas Association 

We should be taking pride in 
the fact that during the past few 
years men of vision have had 
sufficient faith in ultimate success} / 
to spend enormous amounts of 
money, time and effort to find and 
develop these gas reserves, many 
of which were actually discovered 
in the search for oil. 


proved absorption type cooler and 
a gas air-conditioning system 
powered by a gas engine. Predic- 
tions are that in the near fu- 
ture the American public—seek- 
ing the finest year-round air-con- 
ditioning on the market from the 
standpoint of economy, comfort, 
and efficiency—will find the an- 


an important message about 


STERLING 


swer with gas. 
ANNOUNCEMENT 


GORDON C. GRISWOLD 
Brooklyn Union Gas Co., N.Y. 
Not only is a natural gas dis- | i ae 

tributor under a formidable 20- 
year commitment for its original 
contract, but it must buy ahead or 
constantly increase its contract 
demand to maintain a sound bal- 


It you are a recent settler from 
Britain, and hold Blocked Sterling 
assets, or if you have received a legacy 
from a resident of Britain or the sterling 
area, you are invited to consult any 
branch of Imperial Bank of Canada 
regarding the transfer of such assets to 


ance between supply and demand. | Sauna this country. 
By taking on these long-term | 
commitments, a natural gas dis- | Sa eee Our services and specialized 


knowledge 
of United Kingdom and Sterling Area 
regulations affecting securities and 
blocked sterling balances are freely 
available to assist you. 


tributor assumes two general but 
important responsibilities: 

@ To establish and sustain a/|% 
trend in volume growth which |@ 
permits an orderly increase in| i 
Pipeline supply contracts. 

@ To develop a load growth | 
so composed as to characteristics 
as to meet in the best possible | ua em i 
fashion the complex problem of | 
buying high load factor gas to é os 
serve a poor load factor require- : 
ment. 

Thus, it becomes a matter of 


$2 


M. &. ROBERTS 
appointed General Manager of The 


IMPERIAL 


MONTREAL (Staff)—Construc- 
tion of the new buildings of the 
Pulp and Paper Research Institute 
of Canada will begin this summer, 
slated for completion in the late 
summer of 1957, 

The site: 40 acres in Pointe 
Claire, Que., which some day, 
through further construction, will 
probably be the heart of the en- 
tire institute’s program. 

Purpose: to provide new labora- 
tories for post-graduate education 
and research in various fields of 
science and technology. 

Cost: $2,250,000 from the Fed- 
eral Government. Dobush and 
Stewart, Montreal architects, de- 
signed the new building, The De- 
partment of Public Works will 
call for tenders for its construc- 
tion soon. 

The new building will be two 
stories of brick, providing 70,000 
sq. ft. of space. It is similar to 
contemporary educational archi- 
tecture, which makes extensive 
use of glass and landscaping. 
Scientific apparatus valued at $1 
million will be transferred to the 
new headquarters from Montreal. 
Function of the institute is 
purely research and education, 
and all facilities will be similar 
to those found in any university. 
One wing of the building will con- 
tain administrative offices; one 
will contain laboratories, for engi- 
neering research; another wing 
will have laboratories similar to 
a typical college chemistry build- 
ing. 

Varied Studies 

“The institute’s scientists,” said 
Dr. Lincoln R. Thiesmeyer, presi- 
dent of the institute, “carry out 
investigations on subjects ranging 
from means of improving the 
germination of seeds in the forest 
to ways of getting stronger and 
cheaper packages for myriads of 
household products, or improved 
pulp for the making of rayon or 
new plastics or chemicals , , . 

“The graduate students study 
such fundamental subjects as the 
chemical nature and behaviour of 
the materials nature uses in mak- 
ing wood-cellulose, lignin, sugars 
and other carbohydrates, resins, 
and so forth ,, .” 

The institute has a staff of 
about 150 together with 21 grad- 
uate students in training. 

It is supported, primarily 
through membership agreements 
with individual pulp and paper 
companies across Canada. Some 
40 companies representing more 
than 100 mills and about 90% of 
the total production of the Cana- 


Singer Outlines 
Financing Plans 


For Pulp Mill 


The new pulp mill planned by 
Singer Manufacturing Co. and 
Perkins-Goodwin Co. at Thurso, 
Que., (FP, Apr. 14) is expected to 
cost $17 million, Milton G. Light- 
ner, president of Singer, told the 
U.S. firm’s annual meeting. 

The new mil] will be operated 
by a Canadaan subsidiary, Thurso 
Pulp & Pa Co., in which Singer 
will have gv770% interest and Per- 
kins-Goodwin 30%. The sewing 
machine firm will put up $3.5 mil- 
lion, Perkins (a pulp and paper 
marketing firm) $1.5 million, and 
Thurso will borrow $12 million on 
312% 20-year notes guaranteed by 
Singer. Of the $17-million total, 
$1 million is for working capital, 
the balance for construction costs. 

Singer has 483,900 acres of 
woodlands in Canada acquired 
originally to supply wood for sew- 
ing machine cabinets, New de- 
velopments in pulp-making which 
permit use of hardwood as well 
as softwood make the new project 
feasible, Mr. Lightner explained. 
It means that wood not now being 
used or being wasted will be con- 


verted into pulp. 


New Pulp-Paper Buildings 
Will Be Finished Mid-’57 
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Lummus Company Canada Limited after 
serving the Lummus organization for ten 
years in engineering and sales capu- 
cities, including two years with the Lon- 
don, England subsidiary. 


Your. onquivlés are invited at any branch of 
tmperial Bank of Canada from coast to coast. 


“2 BAN 22 AL 


dian industry are members at 
present, Current operating budget 
is $1,250,000. 

During the past five years, it 
has been necessary to make tem- 
porary arrangements to house the 
expanding activities of the insti- 
tute. At present, work is proceed- 
ing at seven different locations in- 
cluding the hydraulic laboratory 
at Queen’s University, Kingston, 
Ont, 
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Graduate Education 


Upon completion of the new 
building graduate education will 
be centred in the existing main 
building in Montreal, Library and 
major administrative office will be 
left there, and all other activities, 
except those at Queen’s, will be 
transferred to the new site, 

It had been planned to locate 
the new buildings at Senneville, 
Que., but detailed engineering 
studies showed the cost of provid- 
ing the necessary services there 
would be prohibitive. 
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The man who tills the soil and the man who sails 
the sky have Monsanto in common! 

For Monsanto — producer of industrial 
chemicals for almost every conceivable use — 
manufactures hydraulic fluid for aircraft as well 
as fertilizers, herbicides and insecticides for agri- 
culture. Whether you happen to drive a car, read 
a newspaper, run a farm or manufacture choco- 
lates, the chances are you, too, are a user of 
Monsanto products. 

Monsanto chemical intermediates turn raw 
materials into such important and complex prod- 
ucts as synthetic rubber, plastics, explosives and 


lubricating oils. Monsanto agricultural chemicals 
increase crops and destroy weeds and pests. 
Monsanto petroleum additives prevent rust and 
corrosion, step up efficiency of gear lubricants. 
Monsanto flavors play an important part in 
commercial candy making, and other Monsanto 
chemicals make natural rubber tough enough for 
truck tires or pliant enough for surgical gloves. 

In diversity as well as in scope of operations 
. .. as one of the world’s largest producers of 
industrial chemicals ... Monsanto is truly a maker 
of modern miracles! If your business has a chemi- 
cal problem, perhaps we can help you. 


Monsanto Makes Modern Miracles in Chemistry 


MONSANTO 


CANADA LIMITED 


Montreal Toronte Vancouver 
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MR. GEOFFREY KITCHEN 


Large British Company enters 
Canadian Life assurance market 


Mr. Geoffrey Kitchen, Chairman of Pearl Assurance Company, one of the largest 
end best known life assurance companies in the British Commonwealth, an- 
nounced in Toronto recently that the Company has now started to transact life 
@ssurance business in Canada. 

Pearl Assurance Company was established in England in 1864, has total assets 
equal to more than $650,000,000 and total life assurance business in force 
equal to more than $1,500,000,000. 

The Pearl is well known in Canada, having transacted fire and casualty insur- 
ence here since 1927 and having had as Manager the late Mr. W. C. Butier, 
one of the most distinguished men in the industry. The Company's Head Office 
for Canada is at 25 Adelaide St. West, Toronto. 

The Company transacts life assurance business in Great Britain, South Africa 
end other countries and transacts fire and casualty insurance in most countries 
throughout the world. 

A complete range of policies has been specially designed for Canada. Policies 
are available with and without participation in profits which will be declared 
ennvally in the attractive form of a paid-up bonus addition to the sum assured. 
The policies will be written and issued in Canada and all claims will be paid 
euvt of Canadian Funds, policyholders having the added security given by the 
world assets of the Company. 

Mr. William Rich, who has had over 20 years’ experience in the Canadian life 
‘assurance field, is the Company's Superintendent of Life Agencies. Mr. E. C. 
Benham, F.I.A., is the Company's Resident Actuary. 


MR. WILLIAM RICH MR. E. BENHAM 


A Gas Public Utility in the making: | 


INLAND NATURAL GAS CO. LTD. 
Exploration 
Transmission 


Distribution 


re eee Inland Natural Gas Co. Ltd. owns franchises to transmit 

thc ae and distribute natural gas throughout the interior of British 
Columbia with a contract to purchase up to 17% billion 
cubic feet of gas per year from Westcoast Transmission 
Company Limited. 

Our recent study on this interesting junior publie 
utility is available upon request — 

| Please write or call — 


Kippen & ComPANy Inc. 


INVESTMENT SECURITIES 
Established 1922 


607 St. James Street West 


Montreal, Que. 


UNiversity 6-2463 


As principals we suggest as an investment for 


those desiring a relatively high return 


SAO PAULO LIGHT & POWER CO. LTD. 


5% Consolidated Sinking Fund Debenture Stock 
At a price to yield: 8.75% 
Guaranteed in full by 
; Brazilian Traction Light & Power Co. Ltd, 


Interest has been paid continuously for past 
forty-five years in Canadian currency. 
While outstanding in the amount of $4,000,000 
these debentures are a first charge on assets 


in excess of $125,000,000. 


BURNS BROS. & DENTON 
Limited 


44 King St. W. 
Toronto 


507 Place d’Armes 
Montreal 


Winnipeg 


MANAGEMENT CONSULTANTS 


Chairman President 
J. D. Woods W. L. Gordon 
Vice-Presidents 
G. P. Clarkson J. A. Lowden R. Presgrave 
Directors 
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x. A. Read B. H. Rieger A. N. Steiner 
' D. M. Turnbull D. B. Watson 
Supervisors 
d: A. Carter R. Davidson R. H. Grant 
. B. Guilfoyle G. M. McGregor R. O. Moore 
D. G. McLaren A. R. Neufeld H. W. Rowlands 
R. J. Shirley R. C. A. Waddell 
WOODS & GORDON - 
Member of Association of Consulting Management Engineers, Inc. 
18 Wellington Street West 1709 Aldred Building 
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in taxation problems. 


the Income Tax Appeal Board 
are reflected in several of the 
proposed amendments to the In- 
come Tax Act. The Government’s 
Bill 418 is now awaiting debate 
in Parliament. 

The majority of the proposed 
changes are designed to clarify 
the act, and make no basic change 
in existing Jaw. For instance, 
the words “registered pension 
fund or plan” are substituted for 
“approved superannuation fund 
or plan” throughout the Act. 

Purpose of this change is to 
avoid any suggestion that govern- 
mental “approval” indicates that 
the plan is the best available, or 
that the Government approves the 
operation of the plan. The Fin- 
ance Department believes that 
“registered” will make clear the 
Government’s neutrality. 

Another change is the addition 
of frequent references to a “sup- 
plementary unemployment benefit 
plan,” better known as the guar- 
anteed annual wage. This is a 
concept of employee benefit 
which was not recognized in the 
legislation previously. 

In brief, employers will be able 
to deduct, as an expense, the 
amounts they pay into such plans. 
The trustees of the plans will not 
be taxable. Employees will be 
liable for income tax on benefits 
they receive from the plans. 
Here are details of other major 
amendments which Parliament is 
asked to make to the Income Tax 
Act: 


“Other Benefits” 

New paragraph (a), Section 5, 
adds the words “of any kind 
whatsoever” following the words 
“other benefits.” The clause pro- 
vides that the value of board, 
lodging and other benefits re- 
ceived by an employee must be 
included in his income. A recent 
Appeal Board decision had sug- 
gested that “other benefits” meant 
the same as “board and lodging,” 
whereas the Government’s inten- 
tion is that it covers all benefits, 
such as personal use of a car, that 
an employee might enjoy. 

* * 


Pension Plans 


New paragraph (g), subsection 
(1), Section 11, also stems from 


with the maximum amount that 
an employer may deduct from his 
taxable income, as a contribution 
to a pension plan for his em- 
ployees. 

The amendment will allow the 
employer to deduct a maximum 
of $1,500 multiplied by the num- 
ber of employees covered by the 
plan, where his contribution is 
not a specific amount in respect of 
each employee. If the exact con- 
tribution on behalf of each em- 
ployee can be determined, that 
will be the deductible amount, up 
to the $1,500 maximum. 

= 


Convention Costs 

New paragraph (ia), subsection 
(1), Section 11, permits taxpayers 
to deduct from their income the 
cost of attending two business or 
professional conventions a year 
in Canada. . 

The practice of the Department 
of National Revenue for many 
years had been to allow the de- 
duction of the expense of attend- 
ing one or two conventions a year 
in Canada, and one outside Can- 
ada, although this was not spelled 
out in the act. 

Then a doctor launched an ap- 
peal against the Department’s dis- 
allowance of his expenses in- 
volved in attending a number of 
conventions in Europe. The Ap- 
peal Board not only dismissed the 
doctor’s appeal, but said also that 


allow the deduction of any con- 

vention expenses whatever. This 

amendment re-establishes the De- 

partment’s long-standing practice. 
* 


Clergy’s Claims 

New paragraph (q), subsection 
(1), Section 11, provides that 
clergymen must be “in charge of, 
or ministering to a diocese, parish 
or Congregation” in order to de- 
duct the value of their living ac- 
commodation from taxable in- 
come. 

The Appeal Board last year 
upheld the appeal of an ordained 
minister on the faculty of a To- 
ronto theological college, whose 
claim for deduction of rent had 
been refused by the Department 
of National Revenue. The Board 
ruled that since he had to be a 
minister to hold his teaching post, 
he was entitled to the deductions 
of rent even though he had no 
parochial duties. 

This left the way open for 


ber of clergymen who hold ad- 
ministrative or teaching positions 
in their churches, but who do 
little or no preaching. The amend- 
ment will end their opportunity 


and subsequent years. 


Profit-Share Plans 
New paragraph (r), subsection 
(1), Section 11, extends the field 


for contribution by employers to 
scameaiaalnn plans by a refer- 


OTTAWA (Staff)—Decisions of | 


ence to “a corporation with whom 
the taxpayer does not deal at 
arm’s length.” 

If a parent company and its 
subsidiary wish to have the em- 
ployees of both companies belong 
to the same profit-sharing plan, 
they may do so. The parent com- 
pany will now be able to make 
contributions to the plan on be- 
half of the subsidiary’s employees, 
on the same basis as its own em- 
ployees. 


Oil, Gas Depletion 

New subsection (2a) of Section 
11 gives the Minister of National 
Revenue the right to determine as 
he sees fit the basis for depletion 
allowances for oil and gas wells 
or mines. 

The following subsection, (3), 
is revised to refer only to coal 
mines, and to eliminate reference 
to oil or gas wells, other mines 
or timber limits. It authorizes the 
minister to apportion the deple- 
tion allowance for a coal mine op- 
erated by a lessee, when the les- 
sor and lessee cannot agree on 
the portion of the allowance each 


may deduct. 


Corporation Taxes 


New subsections (4) and (5) of 
Section 12 are introduced to help 


implement the new federal-pro- 


vincial fiscal arrangements, com- 
ing into force next Jan. 1. They 
provide that a corporation will 
be able to deduct its payments 
of any special provincial “cor- 
poration tax” to the extent that 
the “corporation tax” exceeds 9% 
of its taxable income in the 
province. “Corporation tax” is a 
provincial (or municipal) tax on 
anything other than income—for 
exampie, the tax that Quebec 
levies on banks’ premises. 


Provincial Taxes 

Section 33 is extended, in its 
applicability, up to 1961. This sec- 
tion provides a 10% abatement of 
personal income tax for indi- 
viduals residing or earning in- 
come in a province that imposes 
a personal income tax. 

This section was enacted last 


an Appeal Board ruling. It deals pact, other provinces may intro- | 


year. For 1955 and 1956, it would 


affect only Quebec taxpayers. But 


under the federal-provincial fiscal 


duce personal income taxes after 
the end of this year. 


Investment Firms 


Paragraph (ba), subsection (2), 
Section 69, is altered to ease one 
of the requirements with which 
a corporation must comply in or- 
der to be treated as an “invest- 
ment company” for tax purposes. 
It reduces from 60% to 50% the 
minimum proportion of the com- 
pany’s gross revenue which must 
be in the form of dividends from 
taxable corporations. 

Paragraphs (c) and (d) of the 
same subsection are slightly re- 


vised, for the sake of clarity. 
+ 


Profit-Share Plans 

Section 79, dealing with profit- 
sharing plans, is amended to in- 
clude these changes, among 
others: 

Subsection (1) broadens the 
definition of an employees profit- 
sharing plan to include plans 
established for the benefit of em- 
ployees of a group of corporations 
not dealing at arm’s length. 

Subsection (3) exempts any 
capital gain on investment trans- 
actions by the fund’s trustee, in 
determining the share of profit 
to be allotted to each employee 
participating in a profit-sharing 
plan. 


the department had no right to | 


Subsection (4) formerly allowed 
60 days after the close of the 
‘taxation year, for the employer 
to make deductible payments into 
the plan on behalf of the taxation 
year just ended. This is extended 
to 120 days. 

New subsection 6(c) is designed 
to cover the situation which arises 


similar claims by the large num-|. 


to make this deduction in 1956 | 
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CANADA'S FINEST 
CIGARETTE 


What Income Tax Changes Mean 


Here’s Handy Guide For Businessmen Who Work With Taxes 


In his budget address March 20, Finance 
Minister Harris outlined in general the Fed- 
eral Government’s plans for minor changes 
in the Income Tax Act. 

_ Here in detail are the proposed changes, 
which will be of special interest to business 
executives, accountants and lawyers who deal 


when an employee withdraws 
from a profit-sharing plan. In 
such a case, the employee would 
have received no money from the 
plan, but would already have paid 
income tax on his allocation. 

The amendment sets an arbi- 
trary figure of 15% of the em- 
ployee’s allocation which will be 
returned to him as a tax refund. 

Unsatisfactory as this may be 
to the employee who has paid in- 


come tax at a higher rate, the 
Department of Finance appears 
to consider that any method of 
determining the exact amount due 
would be administratively impos- 


sible. 


U ndistributed Income 


New subsection (5a), Section 
82, deals with the calculation of 
‘undistributed income of a com- 
pany which is purchased by an- 
other. The company which is be- 
ing sold may not, in determining 
its undistributed income, deduct 
expenses that are being passed on 
to the purchasing company. 

New subsection (5b) of the same 
Section 82 clarifies the determina- 
tion of undistributed income. 

New subsection (7a) places a 
limit on the amount of loss that 
a personal corporation may claim 
as a result of having acquired 
shares of another corporation, and 
having been paid a dividend out 
of its designated surplus. 


S. R. KNOTT, BASc., P.Eng. 
The election of S$. R, Knott, BASc., P.Eng., 
General Manager, W. Fearnehough (Can- 
ada) Limited, Toronto, to the Board of 
Directors of the Canadian Company has 
been announced by W. Fearnehough Co. 
Limited, Sheffield, England. The Com- 
pany manufactures Sheer Blades and 
Machine Knives. 


Ou 


Insurance Firms 

New subsection (15) establishes 
special rules for provincially 
chartered insurance companies 
which seek re-incorporation as 
federally chartered companies. 

As the law stood until now, the 
shareholders of the provincial 
company (which must go through 
the formality of winding up) are 
deemed to have received a divi- 
dend equivalent to the undis- 
tributed income on hand. This 
‘situation has prevented a number 
‘of. provincially chartered insur- 
ance companies from seeking fed- 
eral charters. 

The amendment will enable the 
old provincial company to pass its 
(Continued on page 14) 
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SWIMMING Pool business. 


To 
immediate investment is 


No Franchise Fee 


and the swimming pool, 
SELLS FOR YOU ! ! 


If 


Simplified installation through sub-contracting 
No investment required for equipment or crews. 
Exceptionally High Prefits Possible 
for Franchise Dealer First Year ! ! 
obtain this valuable franchise, 
required for 
opening seif-liquidating inventory of 
Swim Pool Paks. 


Unique sales-closing tool available. A 
full-color motion picture of Esther 


ESTHER 


Featured Swimming Pool exhibits and national advertising—will direct 
hot leads, fast sales to franchised dealers in this area. 
Pool selling season on right now, imperative dealer gets started now to 
get in on profits from this booming business this season. 


| ESTHER WILLIAMS | 


1S LOOKING FOR A LEADING MAN—As 
Franchise Dealer 
for her PACKAGED SWIMMING POOL 
ESTHER WILLIAMS’ SWIM POOL PACK igs the 
first packaged Swimming Pool; a 15° x }’ 


perma- 
nent, in-the-ground pool which should cost less 
than $2,500 completely installed with top quality 


hanging). 
This first. volume-selling program is yy 
big sales to average income families in 


you qualify and have necessary available capital, telephone Mr. P. 
Sherwood, Franchise Director, at EM, 4-2317, immediately, OR write: 


CANADIAN SWIMMING POOL COMPANY 


| 126 GEORGE STREET, TORONTO, ONTARIO 


TORONTO, ONTARIO. 


JUDICIAL SALE 


—Execellent lecation in Ham- 
iiton, Ont. 


—T.H. B. Ratiway private 
siding 


LANDS AND BUILDINGS OF MERCURY-CHIPMAN KNIT, LIMITED 


—Approx. 4.1 acres with 
approx. 640’ frontage on 
Cumberland Ave. 


—Features of Main Building 
include: — reinforced con- 
orete construction; over 
154,000 sq. ft.; sprink- 
lered; 150-200 ibs. floor 
load; 2-ton and {-ton ele- 
vators; 50% air-condi- 
tloned. 


In the Supreme Court of Ontario between National Trust Company, Limited, plaintiff, 
and Mercury-Chipman Knit Limited, et al, defendants. Pursuant to the judgment herein 
dated 25th May, 1956, and to the Order, dated 22nd June, 1956, and to the direction of 
the Master of the said Court, tenders will be received by the said Master at Osgoode 
Hall, Toronto, Ontario, up to 12 o’clock noon, E.DS.T., on 15th August, 1956, for the 
purchase of the above property which is more fully described in a certain Deed of Trust 
and Mortgage registered in the Registry Office for the Registry Division of Wentworth 
as No. 134051NS. Each tender shall be in writing and contain the name and address of 
the tenderer, a statement to the effect that the tenderer submits to the Conditions of 
Sale hereinafter mentioned as if the same were part of his tender, and the amount of 
the tender, and shall be accompanied by a cheque for ten percent of the amount of the 
tender accepted by a chartered bank of Canada and payable to the Accountant of the 
said Court. The highest or any tender not necessarily accepted. For a detailed descrip- 
tion of the property and Conditions of Sale as settled by the Master and for permission 
to view and inspect the property, apply to 


NATIONAL TRUST COMPANY, LIMITED 


the Receiver and Manager of the said property 
20 KING STREET EAST, 


11 MAIN STREET EAST, 
HAMILTON, ONTARIO. 


We, as principals, 


Burns, Calgary, 


Principal, half-yearly interest 
money of Canada, in Can 


$7,500,000 


Home Oil Company Limited 


: 5% Convertible Subordinated Debentures, due July Ll wa 


Of this issue $3,750,000 principal amount is being underwritten in the United 
States by Lehman Brothers and other United States Underwriters 


Trustees¢ 


Crown Trust Company 
Montreal, Toronto, Winnipeg, Calgary, 


Vancouver 


These Debentures having been sold, this advertisement appears as a matter ef record, 


(January 1 and July 1) and redemption premium, if any, payable im hwful 
ada at the main branch in the Cities of Montreal, Toronto, 
and Vancouver of the Chartered Bank specified in the indenture a met 
at the office of Empire Trust Company in New York City. Coupon Debentures registrable as to principal 
in denominations of $1,000, $10,000 and authorized multiples of $10,000. 


The Debentures will be convertible into Class A Shares of the Company at $45.00 per share, all as more 
fully set forth in the Prospectus. 


Winnipeg, Calgary 


nd in the United States of America 


offer these Debentures subject to prior sale and change im price and subject to the 


Price: $100 and 


approval of all legal matters on behalf of the Company by Messrs. Macleod, Riley, 
Alberta, and Messrs. Dunnington, Bartholow & Miller, New York, and on behalf of the 
Underwriters by Messrs. McCarthy & McCarthy, Toronto, 
Bartlett, New York. 


accrued interest 


A Prospectus will be furnished promptly on request. 


Wood, Gundy 


& Company 


Limited 


Limited 


McDermid, Dixon and 


Ontario, and Messrs. Simpson, Thacher & 


It is expected that Debentures in interim form will be available for delivery oa or about Juby 3, 1956. 


James Richardson & Sons Nesbitt, Thomson and Company, Royal Securities Corporation 


W. C. Pitfield & Company, Greenshields & Co Ine Drinkwater, Weir & Co., 
Limited Ltd. 

Yorkshire Securities Cochran, Murray & Co. Midland Securities Corpn. 
Limited Limited Limited 

Brawley, Cathers & Co. Equitable Securities Canada Pemberton Securities 
Norman R. Whittall The Western City Company 
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Old-world Austria’s 
Low-price Magic 


Pulls In Tourists 


By B. W. RIDDELL 
It isn’t the same Austria that 
Strauss knew. After 17 years as 
a battered buffer in world poli- 
tics, it couldn’t be. 


But it’s still a wonderful place 
for holidayers. Visitors to the 
mountain-girt central European 
nation will discover a pleasant— 
and relatively low-priced — re- 
vival of the gaiety of Imperial 
Austria. 


What’s more, Austrians seem 
enthusiastic in their desire to 
bring back the older and more 
gentle days. 


Vienna, the capital, was once 
the heart of Europe. Today it 
celebrates its reunification after 
years of being split by the Iron 
Curtain. The spirit of the old 
court lives again in modern ver- 
sions of the masked ball, the 
chambermaids’ ball and_ the 
bakers’ ball. 


The internationally publicized 
opening of the new State Opera 
House was one of the most bril- 
liant events in postwar Europe. 
It caused feverish excitement and 
rejoicing. Not only had Vienna 
revived its beloved Opera; Austria 
had regained her sovereignty. 


Symbolic of the new Austria, 
the building’s architecture is in 
the style of traditional imperial 
splendor, with modern adapta- 
tions. It’s an improvement on the 
old Opera House — fewer boxes, 
better acoustics, no sight-hamper- 
ing pillars, a much larger stage 
and huge underground §store- 
room for props and costumes—a 
remarkable fusion of tradition 
and progress. 


Vienna social life always has 
-been set to music. A _ visitor 
should attend as many musical 
performances as possible. 


While seats for the opening of 
the Qpera cost as much as $200, 
they sell now for less than $3. 
The Vienna Philharmonic and 
Vienna Symphony both stage 
outdoor concerts (even in mid- 
winter) in the old baroque 
squares. Church music is excep- 
tiona!. The famous Vienna Boys’ 
Choir may be heard at Hofburg 
Chapel and the choirs of St. 
Stephen’s and St. Peter’s are two 
of the world’s best. In the old 
cafes, the Strauss waltz is still 
favorite dinner music. 

The tourist in Vienna should 
tour the Ringstrasse—the famous 
boulevard circling the city. It 
boasts some remarkable architec- 
ture. Here is the Opera House 
and the Burgtheatre (also re- 
opened recently). And to catch 
the spirit of the waltz, he should 
drive through the Vienna Woods. 

The Hofburg Palace, built in 
1275, was once the winter palace 
of the Habsburg emperors. Visi- 
tors may see the wonderful Haps- 
burg collection, the imperial and 
state apartments as well as the 
private rooms of Franz Josef, the 
Michaeler rotunda, the imperial 
chapel and the Schweizerhof col- 
lection. 

St. Stephen’s Cathedral, built 
in 1147 (remodeled up to 1433), 
was damaged by bombs. But the 
beautiful Gothic spire which rises 
to a height of 448 ft. still stands. 
The National Library contains 
a wonderful collection of papyri, 
ancient books, original Biblical 
manuscripts and one of the 
world’s greatest collections of 
music in printed and manuscript 
form. 


Danube Highlight 


With the departure of Red 
soldiers ‘from Eastern Austria 
came the reopening of the Danube 
River to- tourists. One of the 
highlights of a European tour is | 
the 12-hour river trip from 
Passau on the German border to 
Vienna (traveling upstream the 
trip takes 24 hrs.). 

The steamer passes superb scen- 
ery—towering cliffs, stretches of 
deep forest, meadows, orchards, 
lush vineyards — and some of 
Europe’s most picturesque old 
castles and monasteries. These 
include Melk, a monastery fa- 
mous for its imperial riches; 
Duernstein, where Richard the 
Lion-Hearted imprisoned 
during the Crusades; Kreuzen- 
stein, a completely medieval 
castle; the beautiful abbey at 
Klosterneuburg, designed by 
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Charles V to resemble the Prado 
in Madrid. 

North of Linz there is excellent 
hunting and fishing. At every 
turn of the road are delightful 
stopover points. The river trip 
costs $2.80, and for those who 
travel overnight, staterooms are 
available for $1.40. 

Another pleasant side-trip from 
Vienna is to Semmering, a moun- 
tain health resort, 3,000 ft. up 
and only two hours by car from 
the city. 

Vienna is the capital, contains 
more than a quarter of the coun- 
try’s population and is one of 
the most fascinating cities in the 
world. But the rest of the coun- 
try has its attractions, too. Each 
region has unique charms that 
should not be overlooked by the 
traveler. There are eight fed- 
erated states — Vorarlberg, the 
Tyrol and Salzburg in the west; 
Upper and Lower Austria (con- 
taining Vienna) in the north and 
east; Burgenland, Styria and 
Carinthia in the south. Each has 
delightful towns and villages. 

Salzburg (in the state of the 
same name) is the great festival 
city, where the world’s leading 
summer musical festival is held 
from the last week in July 
through August. Here, the works 
of the great masters are perform- 
ed night and day by fine orches- 
tras and chamber groups. Salz- 
burg is Mozart’s birthplace and 
his music is always played with 
special reverence. This year, the 
200th since the composer’s birth, 
is Mozart Year in the musical 
world, and his works will get 
even greater emphasis. 

Salzburg has more than music 
to offer—it’s one of the country’s 
most beautiful and interesting 
centres. Surrounded by moun- 
tains, the scenery is unexcelled. 
Places of interest include the 
Salzburg Cathedral—finest Italia- 
nate edifice in Austria — where 
stirring performances of Every- 
man are staged. The Salzburg 
Marionettes Theatre is probably 
the best-known company of its 
kind in the world. It has made 
a number of successful tours 
through Europe and the U.S. 
Two of its most outstanding per- 
formances are Faust and Casperl. 

One of the best-known tourist 
towns in Austria is Kitzbuehel. 
An outstanding winter sports re- 
sort, it has ski-tows and a cable 
railway up the famous Hahnen- 
kamm run. There are slopes for 
experts and novices as well as 
ski schools with highly qualified 
instructors and guides. A side- 
trip can be taken to the Kitz- 
buehler Horn and to Fieberbrunn 
where peasant festivals take 
place. 

Badgastein, 47 miles south of 
Salzburg, is another excellent ski 
resort and delightful summer 
alpine retreat. Radioactive 
springs, a casino, elegant shops, 
theatres and breathtaking views 
in every direction are a few of 
the many attractions. High above 
Badgastein is the Bellevue Alm, 
a delightful little Tyrolean lodge 
which seems to sit on top of the 
world. 

Zell am See, on a 24-mile 
Alpine lake, is a winter and sum- 
mer resort. For warm weather 
there is an excellent bathing 
beach and tennis courts. A cele- 
brated view is from the peak of 
the Schmittenhoehe. Reached by 
cable in just 15 minutes from 
Zell am See, it has a lovely little 
chapel, an excellent hotel. 

Other well-known winter 
sports centres; Ziirs and St. An- 
con am Arlberg, Obergurgl, Hoch- 
sdlden, Igls, Seefeld, Saalbach, 
Hofgastein, the Radstadt region 
and Mallnitz. 

In the southern states of 
Burgenland, Styria and Carinthia, 
you find the less well-known 
corners of Austria. And here 
you. see a difference in scenery, 
people and customs. Bordering 
on Hungary, Yugoslavia and Italy 
these provinces in many ways 
resemble their neighbors more 
closely than they do the rest of 
Austria. 

Burgenland is particularly re- 
mote. It has a haunting, semi- 
oriental atmosphere about it. The 
capital of the state, Eisenstadt, 
is half Tuscan, half Ruritanian, 
surrounded by almond trees, 
peach orchards and blue vines. 
It is peopled by slavic-looking 
men and women whose costume 
is not typically Austrian. Burgen- 
land was fairly recently added to 
the federation. Previous to 1921, 
it belonged in the Hungarian area 
of Austria-Hungary. 

Styria, with Graz as its capital, 
is the lake district of Austria. 
Here are the famous Salzkam- 
mergut lakes, easily accessible 
from Salzburg. It is one of the 
first pleasure spots in Austria 
and it always seems to be festi- 
val time. Unspoiled and off the 
beaten track this is a particularly 
attractive state, where gaily cos- 
tumed, happy people are efficient 
but unhurried workers. 

Carinthia, to the west of Styria, 


INDUSTRIAL 
RELATIONS 


“Labor Roundup”— 
another Post exclusive— 
reports on the practical 
side of industrial relations 
week by week. Keep your- 
self in touch with the trend 
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borders on Italy. The Woerther- 
see is Austria’s best-know sum- 
mer holiday region. Because of 
its southern location it has a 
longer summer season and lake 
bathing is possible from mid- 
May to mid-October. Velden, on 


Woerthersee, is one of Europe’s 
most famous and _ picturesque 
lake resorts, with excellent 
hotels. There is every kind of 


summer sport here, as well as 
flower festivals and international 
dancing competitions. One of 
Austria’s few golf courses is 
situated close by. There are a 
great many old castles in this 
state, and a “castle tour” from 
Klagenfurt via Hochosterwitz and 
the town of Gurk, is well worth- 
while. 
Low Prices 

The visitor to Austria will be 
impressed not only with its scen- 
ery, its warm-hearted and hos- 
pitable people and its romantic 
spirit, but also with its extreme- 
ly low prices. 
Rates have gone up a little 


It was built in 1147, remodeled in 1433. 
Austria’s fascinating countryside, a kaleidoscope of broad rivers, mountains 
and picturesque villages. 


Oo s T 


TRA 


E L 


June 30, 1956 THE FINANCIAL POST 22 


Where to go - how to go - where to stay 


since the end of the War, but they 
are still low by Canadian stand- 
ards. Breakfast costs from 40c to 
80c; lunch and dinner $1 to $3. 

Hotels range in price from $4 
to $8,per day for a single room, 
American Plan. They are seldom 
luxurious, private baths are 
scarce and furnishings are not 
usually brand-new. But they are 
comfortable, clean and most have 
special charms of their own. A 
specially attractive form of hotel 
accommodation is in converted 
castles. 

Food is a subject close to any 
Austrian’s heart, and the many 
regional specialties will delight 
the most fastidious foreigner. The 
more popular Austrian dishes, 
like Wiener Schnitzel, Goulasch 
and Strudel, are internationally 
known. But try Krenfleisch 
(meat with horse-radish) Back- 
hendl (fried chicken), Zwetsch- 
genknoedel (plum dumplings) and 
Palatschinken (sweet omelette). 
Noodles are popular as a base for 
exotic dishes. Whipped cream is 


VIENNA SKYLINE’S pride is the intricate spire of St. Stephen’s Cathedral 


Vienna is the gateway to 


used widely. (Austrians often eat 
a dish of whipped cream flavored 
with chocolate for dessert.) And, 
of course, Viennese pastry is de- 
licious beyond description. 

Vienna is an epicure’s delight. 
There are hundreds of restau- 
rants with atmosphere and charm 
offering excellent food and serv- 
ice. The coffee houses, for many 
years the intellectual centres of 
Vienna, are still there, and should 
not be missed. But pick the old 
ones for atmosphere, rather than 
the new expresso bars appearing 
all over the city. There are night 
clubs in Vienna, but the little 
cabarets or “merry cellars” where 
everyone lets down his hair and 
sings, are more fun. 

A land of romance and gaiety, 
Austria is one of the most charm- 
ing countries to visit today. Its 
scenery, its culture and, above 
all, its people are its assets. And 
with tourism becoming a major 
industry, facilities are being im- 
proved and expanded to make 
visitors happy. 


BOAC Offers 


Musie Tours 


British Overseas Airways Corp.. 
in conjunction with Ardel Travel 
Bureau of New York, offers pack- 
age tours of European music fes- 
tivals this summer. 


The tours will take music 
lovers to festivals such as the 
International Music Festival at 
Menton, France, the Festival of 
Music and Dance at Aix-en-Pro- 
vence, France, the Edinburgh 
Festival, the National Gaelic Moc 
(Musical Festival) at Largs, Scot- 
land, and the Salzburg Festival. 


The tours will leave New York, 


each with a specific itinerary and 
with optional extensions. The 24- 
day “Scherzo Tour” which leaves 
July 26, will cost $1,035. Two 22- 
day tours, “Rondo Tour,” leav- 
ing Aug. 24 and “Minuet Tour,” 


BUREAU 


Sept. 14, will cost $995. 


The all-inclusive tours include 
transportation by BOAC tourist- 
class Stratocruiser, hotel accom- 
modations, daily Continental 
breakfast, table d’héte dinner, 
sightseeing programs and tickets 
for festival performances. Liberal 
free time will give tourists op- 
portunity for shopping or sight- 
seeing on their own. 


More Canadians 
Mexico-Bound 


Canadians are traveling to 
Mexico in ever-increasing num- 
bers. There were 7,713 Canadian 
visitors to Tequilaland during 
1955—an increase of 38% over 
1954. 


This upsurge of travel interest 
was underlined last week when 
Dr. Francisco Villagran, director- 
general of the Mexican Govern- 
ment Tourist Department, visited 
Toronto. 


Tourism, now an extremely im- 
portant factor in Mexico’s econ- 
omy, is being stimulated by in- 
creased and improved facilities. 
Three new hotels in Mexico City 
(Alffer, Plaza Vista Hermosa and 
Continental Hilton) have increas- 
ed accommodation by 1,000 beds. 


Chief Mexican tourist attrac- 
tions include year-round warm 
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weather, variety of scenery (from 
tropical to mountainous, 
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skill in our fishing preserve. 
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leisure-pleasure way, by 


boat — or by rail — or over modern 
roads, by car. Season, June-September, 
Rates from $19 a day, with meals, 


For reservations, consult your travel agent 


CANADA STEAMSHIP LINES eS LTD, 


759 Victoria Squere, Montreal — AV. 8-0231 


snow) and three dynamic native 
cultures — Indian, colonial and 
modern. 

Dr. Villagran is a former Con- 
sul-General in Montreal, there- 


fore familiar with Canadians and 
with their travel tastes. 


Getting Ahead 


Astute businessmen plan for suce 
cess; they read The Financial Post 
because it helps them make right 
decisions. Yearly by mail in Can- 
ada, $6; elsewhere $7 yearly. 
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Monarch’s unique beauty of line and detail is winning more and more admirers 
every day! And this fine car’s behaviour on the road has a distinct appeal for 
people who enjoy the heart-lifting thrill of great performance! 

Your Monarch dealer would like the opportunity of proving to you that 
Monarch’s elegance is matched by its on-the-road manners—its ever-dependable, 
always responsive V-8 performance (more agile than you’ve ever dreamed a car 


could be). . . its Safety-Planned Design (a whole group of safety features devoted 
to the protection of you and your family) . . . its wonderful ease of handling 
(whether in busy city traffic or on the open highway). To drive a Monarch 
equipped with every new power assist is to know driving luxury at its best! 

We urge you to accept your dealer’s invitation to enjoy the feel of a Monarch 


from the one spot that really counts—behind the wheel! Take your drive now... 
you'll find it a wonderfully revealing experience! 


(Certatn features iustrated or mentioned are Standard” on some models, optional at eztr2 cost on others.) 
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Grace Hutchison writes about: 


By BRUCE HUTCHISON 


The newspapers have been 
telling us lately of a political 
crisis, as vieweau from Parlia- 
ment Hill. Nobody, I think, 
has reported the crisis as 
viewed from Canada. If that 
story could be accurately writ- 
ten it would surprise the poli- 
ticians. 

Having viewed many crises 
at first hand in Ottawa, I am 
sitting this one out in the 
woods, and I am amazed to 
find what a difference distance 
makes. The crisis erupting 
from Parliament Hill is hardly 
recognizable, some 3,000 miles 
away. For a politician or an 
old political reporter this is 
very disillusioning, but it tells 
us more of the democratic 
process than al] the debates in 
the House of Commons, 


Naive and starry-eyed like 
all politicians and political re- 
porters, isolated from reality 
by the secret rites and pass- 
words of an ancient craft, fas- 
cinated by the subtle manoeu- 
vres of the great game, I had 
supposed, when in Ottawa, 
that the horrendous events 
convulsing us there must also 
be convulsing the folks at 
home; or if not convulsing 
them exactly, at least ruffling 
them a bit and making the 
heart of the Canadian house- 
hold beat a little faster. 

Now, after diligent research 
in the grass roots of demo- 
cracy, I know better. I ven- 
ture to place this remote 
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Crisis at the 
Grass Roots 


corner among the grass roots 
because it is, I imagine, as 
typical of the nation as any 
other corner—a humble but 
fair sample of the body politic. 
We are Canadians here, we 
are voters and fairly literate. 
But we are not behaving as 
voters are commonly supposed 
to behave, in the legendry of 
Ottawa, at a moment of poli- 
tical crisis. 

In honesty, even at the risk 
of discouraging the politicians, 
I must report that we simply 
refuse to recognize the crisis. 
It exists in Ottawa and in the 
newspapers and will stand in 
the history books. It does not 
exist out here in Canada. 

This is not said lightly or 
ill-advisedly, as you May sus- 
pect, 1 have applied to the 
crisis nearly 4U years of a re- 
porter’s experience, sedulously 
questioned every voter in 
sight, kept our ten-party tele- 
phone line constantly engaged, 
to the annoyance of the whole 
neighborhood, tallied up the 
results and discovered practi- 
cally nothing about the crisis. 

There is plenty of news 
hereabouts, the hard, essential 
news of Canada, the rich and 
teeming human stuff seldom 
reported in the newspaper; but 
certain to endure, generation 
on generation, when most of 
the politicians are forgotten. 
There is news, in fact, about 
everything of importance, 


about every aspect of real life, — 


but scarcely a whisper of that 
crisis shouted from the topless 
towers of Parliament. 

Most of the communications 
from my neighbors being off 
the record (we are a reticent 
folk, like all Canadians out- 
side Ottawa) I must summar- 
ize my findings in discreet 
generalities. 


How The Neighbors 
Felt About 
Pipeline Row 


The prosperous merchant 
who lugs my groceries over a 
mile of woodland trail an- 
swered, when questioned at 
the back door, that the boys 
in Parliament seemed to be 
having themselves a time but 
would soon get over it and 
maybe fix the road along the 
lake. 

Our leading citizen, who 
has retired from business in 
town to devote his time and 
fortune to eight aged beef 
cows, said he was too busy 
with vital affairs to dabble in 
politics. The only crisis of 
interest to him was a delayed 


- pregnancy in his herd. 


An elderly voter, cutting 
cordwood with a double-bitted 
axe, paused in his labors just 
long enough to inform me that 
he was a Liberal by lifelong 
conviction, assumed that the 
Tories, as usual, were trying 
to ruin the country — some 
nonsense about a pipeline, he 
believed — but were sure to 
fail. Then he spat on his hands 
and swung his axe again. 

A housewife cultivating a 
row of wilting carrots in a 
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barren soil rested a moment 
on her hoe, thought deeply, 
allowed that she always voted 
for the Conservative party be- 
cause it was “loyal” and an- 
nounced that the Liberal gov- 
ernment was about through, 
after closing down Parliament 
and giving the country away 
to the Americans. Then she 
interviewed me at length 
about the cutworm menace 
among her carrots. That, l 
gathered, was a real crisis. 

Finally the intellectual com- 
munist (the only actual capi- 
talist in these parts) assured 
me that the crisis in Ottawa, 
of which he had heard vaguely 
on the radio, wasn’t worth 
talking about, being only a 
minor phase of the world crisis 
and the death pangs of capital- 
ism, At present however, he 
was fully occupied in repair- 
ing his boat and sought my ad- 
vice on the calking of its leaky 
planks. 

This factual report from the 
grass roots is not presented 
with any feeling of contempt 
for politics but as a social 
document perhaps worth con- 
sidering. I have been mixed 
up with them too long, in too 
many adventures, to have any- 
thing but respect for the men 
who conduct our public busi- 
ness with little public grati- 
tude, I do not share the fairly 
popular view that politics are 
an empty charade and that the 
current crisis has no Meaning. 

On the contrary, I believe 
that events in Ottawa, what- 
ever their ultimate meaning 
may be, must intimately affect 
all of us, even in ou, for- 
gotten suburb of civilization. 

If, at this distance, it appears 
that the immediate effect of the 
crisis is to damage the reputa- 
tion of all the political parties 
and make a furious, shouting 
Parliament look rather foolish 
and hung-over on the morning 
after its big binge, I am not 
in the least disenchanted with 
politics but only regret that l 
was not there to see the fun. 


Parliament Showed 
Unmistakable 
Signs Of Life 

t seems to me, indeed, that 
while Parliament has showed 
disagreeable signs of nervous 
strain, it has also showed, for 
the first time in many yea 
unmistakable signs of life, 
They are reassuring to the 
democrat; for democracy is 
usually sick when silent and 
full of health when noisy and, 
in the true sense of the word, 
vulgar. 

No, I simply report a dis- 
covery surprising to an old 
political reporter but doubtless 
familiar to everybody else — 
the discovery, I mean, that a 
nation can endure a good deal 
of crisis without turning a 
hair, while the politicians at 
the centre of it are all turning 
hand springs. 

It is part of the legitimate 
business of politicians to point 
up, exaggerate and dramatize 
a crisis, since the management 
and leadership of a nation 
sometimes require a sense of 
drama, the use of spot lights, 
grease paint, buskin and his- 
trionic postures to symbolize 
great causes and convey them 
to drowsy groundlings like us. 
Parliament must occasionally 
out-Herod Herod to carry its 
message over the footlights. 
It must shout if its voice is 
to reach the grass roots. 

The politicians and report- 
ers at Ottawa, too close to the 
scene of these excitements, too 
involved in their stratagems 
and by-plays, will be quite 
wrong, however, if they as- 
sume that the country, or this 
part of the country anyway, is 
writhing, like them, in the 
crisis. 

The people, my neighbors 
among them, will make up 
their own minds in good time, 
will make or unmake govern- 
ments at will without under- 
standing the full details of any 
policy, and usually will reach 
the wise decision by instinct. 
But as of today the shouting 
and the tumult of Ottawa 
reach here as an exceedingly 
weak echo. The grass roots 
barely flutter under the distant 
breeze from Parliament Hill. 
That probably is why demo- 
cracy, a system of infinite flex- 
ibility, survives when other 
brittle, well-managed and fool- 
proof systems perish. Demo- 
cracy may bend under crisis. 
I: does not break. 


From Our Own Correspondent 
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$1.800,000 Housing 
Plan For St. John’s 


ST. JOHN’S (Staff) — A fed- 
eral-provincial partnership will 
see 150 new housing units built in 
St. John’s newest housing area— 
the Churchill Park section. Offi- 
cials of the Newfoundland munic- 
ipal affairs department indicate 
bids will be on September 1 and 
construction should begin Octo- 


The project will cost around 
$1,800,000 with the Federal Gev- 
ernment bearing 75%, the prov- 


The units will be available on 
a subsidized rental basis to 
tenants earning less than $3,600 
a year. Rental will be 20% of the 
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Ethylene demands are exceeding the limits of the existing supply 
produced by simple recovery from refinery gases. The engineers 
and contractors of one of Canada’s first conventional type 
ethylene recovery plants, Canadian Kellogg, now offer a unique 
process for the manufacture of ethylene that holds many 
advantages over conventional systems and guarantees optimum 
yields and purity from economically-available feed stocks. The 
key is the steam-pyrolysis process developed by Kellogg and 
used with great’ success in England and on the Continent. The 
results of this process have been marked by excellent yields of 
high purity olefins, generally higher than can be obtained by 
conventional cracking. Equally imporiant is the remarkable, 
high on-stream efficiency which permits continuous plant 
operation at high conversions. 


Canadian Kellogg invites interested firms to review the 
considerable cost data on ethylene manufacture, based on 


pilot plant and actual commercial production, that has been 
accumulated. 


Canadian Kellogg company umireo, toronto, onranio 


THE FiINANULAL rust as 


y ‘as 


Canadian Kellogg 


Pyrolysis process gives 
(better yields and higher selectivity 
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\ Whatever the feed stock 
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best out of your staff. No obligation. 
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You get more people in your space, more working area for your people. 


And as your business expands, FLEXIPLAN expands with it. Because these units 
are interchangeable—extras are always in stock. Here is the key to a strikingly 
Y modern, efficiently operating comfortable office. 


Let us show you how FLEXIPLAN will help you get the most out of your space, the 
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INVESTMENT—IN PRINCIPLE AND PRACTICE 


Leverage—Aid Bar? 


It’s Helpful On Upside But Dangerous On Downside 


By Pathfinder 


Author of this special Post 
series on investing is one of 
Canada’s prominent invest- 
ment counselors. Daily he is 
dealing with a wide variety of 


investment roblems and 
with big and little sums of 
money. 


In the field of marketable se- 
curities, the greatest gains can 
be made in the shortest time 
- by purchasing highly leverage 
stocks which go up. 


What is leverage? Like the 
physica] law, which is the more 
common usage of this term, 
leverage means that a great 
amount of money can be made 
on a small amount of capital. 


This apparent phenomenon is 
accomplished by using borrowed 
capital, A good example is a 
company whose profit is, say, 
$100. If $500 represented the 
amount of money invested in 
the business, then the return 


would be 20% on _ invested 
capital, provided the whole 
capital was represented by 


equity (the owner’s money). On 
the other hand, if the owner in- 
vested only $100 of his own 
money, and borrowed $400, then 
the $100 profit would cover the 
cost of borrowing the money 
(say $20) and still leave a net 
profit of $80, or an 80% return 
on equity. 


Of course, it works the other 
way too. If you managed to 
earn only $20 when business 
fell off, you would stil] be 
getting a 4% return on the 
money invested—if you had put 
up the whole $500. But if you 
had borrowed the $400, this 
would leave nothing for you be- 
cause all the $20 would be 


needed to pay interest on the 
debt. 


Occurrence of Leverage 


Leverage occurs in practically 
all aspects of the personal and 
corporate financing picture. In- 
dividuals use leverage through 
buying stocks on margins. Cor- 
porations are in a leveraged 
position when small changes in 
economic activity result in dras- 
tic changes in their output. 
Furthermore, corporations use 
leverage in their capital struc- 
ture by borrowing money to 
carry on their business. 


Certain industries may be 
termed “highly leveraged.” For 
example, an industry which pro- 
duces a type of product used 
only at certain times in the busi- 
ness cycle is highly leveraged. 

In Canada, there is an annual 
need on the average for 8,500 
railway cars, both for replace- 
ment and to meet increased de- 
mand. However, the purchasers 
— the railway companies — do 
not spread their buying evenly 
over the years. When times are 
not too good they pare their 
expenditures to the bone and 
buy no rolling stock. 


When business improves, the 
railways, like any cautious man- 
agement, try to get by with what 
they have. So their“only orders 
might be for current replace- 
ment. But then the pace of 
business increases until there 
are real shortages of cars, forc- 
ing the railways to place heavy 
orders to make up for past re- 
placement, current replacement 
and the increase caused by an 
expanding economy. 

The Canadian railway car 
producers have been in just this 
situation. In 1954 practically no 
orders were received. In 1955 
some rolling stock was produced 
but the flood of orders in late 
and early °56 indicates that 
they will be producing at maxi- 
mum capacity this year, 

Like the tail end of the line of 
skaters in “crack-the-whip,” the 
demand for the products of 
highly leveraged industries rises 
with dramatic suddenness, the 
production increases at a much 
faster rate than the economy in 
general, and the reversal usually 
sets in with considerable abrupt- 
ness. 


In the late 1920s, prominent 
people held the opinion that the 
problem of making money was 
solved. The main ingredient of 
this solution was leverage. For 

the sophisticated investor there 


was the 10% margin require- 
ment. He could buy stocks up 
to $1,000 on his $100 cash, and 
when the market level rose to 
$1,100 his equity was then $200, 
permitting margin purchases up 
to $2,000. 

This type of leverage was too 
good to restrict only to the 


sophisticated investors, and one | 


very prominent man publicly 
proposed a highly leveraged 
scheme for the common man. 
His plan envisaged practically 
everyone putting up $200 in 
cash, and a_ special lending 
organization would make an ad- 
ditional $300 available at a rate 


the common stock of companies 
to examine the degree of lev- 
erage. 

Some companies adopt the 
approach that any debt is dang- 
erous and they strive for 100% 
common stock capitalization. 
This type of capitalization should 
be the rule in industries which, 
are highly leveraged. 

On the other hand, industries 
which are essential to our 
modern way of life and whose 
products are sold primarily to 
large numbers of ultimate con- 
sumers at a comparatively even 
rate throughout the year are 
low leveraged industries and 


Hew Leverage Works 


Operating on borrowed capital, the holding companies make the 
fastest gains in profits, percentagewise, when sales of the operating 
company rise. Conversely, on a sales drop, they would show a faster 
decline. 


In the example below, the operating company is owned by holding 
company No. 1, which in turn is owned by holding company No. 2. 
THIS SITUATION: 


' Operating Holding Co. Holding Ge. 
Compeny #1 
ccccce 100 17 a 
Operating Expenses, etc. ..--++> 55 6 1 
45 11 3 
Less: interest on debt eeeeeveeees 10 3 2 
Earned for Common ..ccessces 35 a 1 
Dividend .....«... 17 4 
PLUS AN INCREASE OF 10% IN THE OPERATING COMPANY'S SALES 
Operating Expenses, etc. eerseece 55 6 1 
16 5 
Less: interest on debt ...cccccces 10 3 2 
Earned for Comme@n 45 13 3 
Dividend 22 6 
CAN PRODUCE THESE INCREASES IN EARNINGS: 
28% 50% 200% 


of interest, and stocks worth $500 
would be bought. When the $500 
worth of stock appreciated to 
$600, then the common. man 
would have made $100 on his 
$200 invested, which is 50%. 


Growth of Trusts 


Another way to provide ex- 
tensive leverage is to finance 
investment trusts. Growth of 
these trusts in the late 20s was 
phenomenal. In 1927 there were 
160 of these trusts, but by 1929 
there were over 750, whose 
paper assets were worth over 
$8 billion. 


The way these trusts, and 
holding companies which were 
very similar, employed leverage 
is interesting. 

At one end were the common 
stocks representing operating 
companies. These companies 
would employ leverage in their 
own operations, but only to a 
normal extent, One trust would 
be formed which would sell 
stock, the returns from which 
would be invested in these op- 
erating companies. 

A second trust would be 
formed, usually employing bor- 
rowed money to the extent of 
50% which would invest in the 
shares of the first trust. Some- 
times even a third trust would 
be formed to invest in the second 
trust. What could happen is 
illustrated in the attached table. 


The unfortunate fact which 
the investors of the late 20s did 
not fully recognize was that lev- 
erage worked just as effectively 
on the down side. It is no doubt 
true that the adverse business 
conditions appearing in 1929 
would have caused a recession, 
but the shattering of public con- 
fidence caused by leverage 
working on the down side con- 
tributed in no small way to the 
drastic fall in both business and 
stock prices in 1929 and later. 


Leverage does play an essen- 
tial part in all businesses, how- 
ever. In the light of past history, 
it is important for investors in 


these companies use preferred 
stocks and bonds in addition to 
equity to finance their opera- 
tion, 

An example is the public util- 
ity industry which follows a 
practice of 40-50% of debt, 
sometimes 15% preferred stock, 
and the remainder of the capital- 
ization being common stock. 

It is possible to make an in- 
dex of the degree of leverage in 
all companies. This index is 
merely the total dollars of cap- 
ital — bonds, preferred stock, 
common stock, and surplus divi- 
dend by the equity (common 
stock plus surplus). 

In the following examples, 
this index varies from 1.0 (en- 
tirely common stock) to 6.0 
(which means $5 of bonds and 
preferred ‘stock and $1 of 
equity): 

Abitibi eevee ; 
Building Products 
Consolidated Paper ....... 
Canadian Oil Cos. ........ 
Massey-Harris-Ferguson .. 
McColl-Frontenac ........ 
Pembina Pipe Line .......: 
Superior Propane ........ 


Importance of Leverage 


& 


The importance of leverage to. 


the average Canadian investor 
can be seen in the example of 
two comparable paper com- 
panies in the post-war period— 
Abitibi and Consolidated. Both 
are approximately the same size 
and their record of growth has 
been very similar although Abi- 
tibi has edged slightly ahead of 
Consolidated from the point of 
view of sales. 


Over this peridd both have re- 
duced their debt and preferred 
stock outstanding but the chief 
difference has been the empha- 
sis placed by Consolidated in 
achieving a debt-free capital 
structure (leverage index of 1). 


The following is a comparison 
of their leveragé indices. The 
price index is béesed on the av- 
erage price, and 1948=—100, 


CONSOLIDATED ABITIBI 
leverage Price index Leverage Price Index 
1948 210 100 2.53 100 
1949 cccccccccccces 1.44 94 2.23 104 
1930 cccccccccccser 1.92 144 1.96 209 
200 1.94 361 
1952 188 1.85 304 
TOSS 1.99 211 1.76 285 
1954 secccccseccccs 1.00 288 1.72 419 
1.00 400 1.45 590 
Present price 444 723 


As might be expected, the 
more highly leveraged company 
(Abitibi) performed better with 
regard to both earnings per 
share and price, However, when 
business was not expanding as 
rapidly, its price fell more dras- 
tically (1951-53). This kind of 
comparison can help the logical 
investor to select the type of 
security best suited to condi- 
tions in the industry and to the 
outlook for the economy. 


In summary, leverage is dan- 
gerous. Used without restraint, 
it encourages greedy men to be- 
come ier and excesses in- 


omy, the industry, or the com- 
everyday business. pany appear. The matter of 
From the average investor’s timing purchases or sales of lev- 
shown that there is no quick, ‘©onsiderable importance. 
short easy way to make great 
careful selection of securities Getting Ahead 
and patience have produced the 8 
best results for most people. Astute businessmen plan for suc- 
The wise investor will choose cess; they read The Financial Post 


leveraged stocks in growing in- because it helps them make right 
dustries when business is prom- decisions. Yearly by mail in Can- 


ising. But leveraged stocks will ada, $6; elsewhere $7 yearly. 
be treated with considerable 4 


June 30, 1956 THE FINANCIAL POsi io 


United States Fidelity and. 
Guaranty Company 


34 King Street East Toronto 


A MACLEAN -HUNTER PUBLICATION 


means more profit for you, because of... 


e Turbocharging—Exhaust gas energy normally wasted 


is now utilized .. . boosting usable horsepower at the 


flywheel. 


e@ Cummins-built Turbocharger—designed and manufac- 


e Simple, Rugged Design—Cummins famous heavy-duty | Le 
engine construction means more operating hours be- 
tween overhauls. 


tured by Cummins, is matched to engine to give maxi- 


mum performance and fuel economy . . . easily 


serviced in the field. 


e@ Simplest Fuel System—Cummins exclusive PT fuel 


system is foolproof . . . simpler and easier to service 


than any other diese! or gasoline fuel system. 


e@ Finest Dirt Protection—Sealed, pressurized crankcase 
and high efficiency filters give long engine life under 


most severe dirt conditions. 


Nearby Service and Parts Protection—More than 200 
Cummins maintenance points in Canada and the U. S. 
are devoted exclusively to the care and maintenance 
of diesel engines. 


Before buying new equipment or repowering present 
units, get information on Cummins complete line of diesel 
engines — 60 to 600 h.p, — from your Cummins 
distributor, - 


CUMMINS 


Halifax 


Russel - Hipwell ENGINES LIMITED 


Owen Sound, Ontario 


Montreal Toronto Port Arthur 


Authorized distributor for Cummins Engine Company, Inc., 
Columbus, Indiana ' 
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ANNOUNCING 


Canadian Industry, nce, 
Business and Government. 


Brinton - Peterboro 


Calvert Distillers Ltd. 


Canadian Aero Service Ltd. 


Screen News Ltd. (Mont- 
treal) — Maurice Jackson Sam- 
uels, Toronto region cameraman. 


Bailey Meter Co. (Montreal) — A. L. 


Stewart, formerly vice-president 
and manager, to be president; E. 
W. R. Butler, formerly assistant 
manager, to be vice-president; G. 
H. Sonne, formerly head account- 
ing dep’t.,:to be secretary. 
Carpet Co. 
(Peterborough, Ont.)—Eugene H. 
Packman to be general sales man- 
ager; Frank Graham continues as 
field sales manager; H. M. Smith 
continues as sales promotion man- 
ager. 


British American Oil Co. (Toronto) 


— J. H. Manning, zone exploration 
manager for Saskatchewan and 
Manitoba, headquarters, Regina; 
E. J. Gallagher, assistant general 
manager production department, 
Calgary, assisting O. I Torkel- 
sen, vice-pres. and general man- 
ager; L. G. May, production 
manager, production department, 
Calgary; O. W. Wall, assistant 
production manager of production 
department, Calgary. 

(Montreal) 
— W. H. Morgan, national sales 
manager. 


Canada Paper Co. (Montreal) — R. 


B. Hall, sales manager to be di- 
rector; S. R. Francis, sec.-treas., 
succeeding W. H. Moffit, se 
( - 
tawa) —- Michael S. Reford, for- 
merly of Mobil Oil of Canada 
Ltd., geophysicist, responsible for 
Canadian Aero Service Ltd. stand- 
ards of quality and performance 
and will interpret magnetometer 
and gravity survey data in col- 
laboration with Dr. William 
Agocs. 


Canadian Arsenals Ltd. (Ottawa) — 


Gordon W. Hunter, assistant 
deputy minister, Department of 
Defense Production, a director. 
Line Materials Ltd. (Scar- 
borough, Ont.)—George W. Axson, 


J. E. SUTHERLAND 


factory accountant, Canadian 
Westinghouse 


Co., has been 


troller. 

Canadian Liquid Air Co. (Montreal) 
— Gordon V. Tristram rejoins 
medical gas division as medical 
and technical representative, 
after two years as technical rep- 
resentative for McKesson Co., 
Chicago, covering Eastern Can- 
ada. He will now work from the 
Toronto office. 

Canadian Vickers Ltd. (Montreal) — 
Viscount Knollys, chairman Vic- 
kers Ltd. of London, Eng., Major 
General A. L. Dunphie, chairman 
Vickers-Armstrong Ltd. of Lon- 
don, Eng. and Lewis J.-B. Forbes, 
president, Pilkington Bros. (Can- 
ada) of Toronto, directors. 

Chrysler Corp. of Canada (Wind- 
sor) — E. C. Row, president of 
Chrysler Corp. of Canada named 
president U. S. company’s Export 
Corporation in charge of world- 
wide operations outside the 
United States; also elected a di- 
rector Chrysler Export Corp.; con- 
tinues head of Canadian opera- 
tions. Chrysler of Canada and 
Chrysler Export Corp. separate 
companies will continue to operate 
independently of each other. Ron 
W. Todgham, formerly of To- 
ronto and Chatham, to be execu- 
tive vice-president of Chrysler 
Corp. of Canada. 

W. Clark Ltd. (Montreal) — W. Eric 
Arnold, Ontario Sales Manager. 
Cockfield, Brown & Co. (Montreal) 
— V. H. Atrill, formerly with 
Dept. of Economics at Royal Mil- 
itary College, Kingston, Ont., 

joins research division. 

Dominick & Dominick, members 
New York Stock Exchange (New 
York) — D. Stewart Patterson, 
president, Dominick Corp. of Can- 
ada, Montreal, to be a limited part- 
ner. 

Dominion Bridge Co. (Lachine, 
Que.) — E. A. Ford, M. McMur- 
ray, R. J. A. Fricker, P. E. Savage, 
to be assistants to the vice-presi- 
dent and managing director. 

Electric Reduction Co. of Canada 
Ltd. (Montreal) — Eugene De 
Luca, manager West Coast opera- 
tions. 

Great-West Life Assurance Co. 
(Winnipeg) — W. L. Benson, for- 
merly group supervisor for Mani- 
toba and Northwestern Ontario, 
to be group superintendent at head 
office, Winnipeg. 

F. H. Hayhurst Co. (Toronto) — 
Hugh Murray, formerly staff re- 
porter, The Toronto Telegram to 
head newly formed public rela- 
tions division. 

Robin Hood Flour Mills Ltd. (Mont- 
real) — L. W. Farris, Maritime 
sales manager, headquarters 
Moncton, N.B., succeeding A. Don 
Cameron, deceased. 

Kelvinator of Canada Ltd. (Rex- 
dale, Ont.) — Paul E. Flanders, 
vice-president, merchandising; A. 
Kelvin Alcock, vice-president en- 
gineering. 

McConnell, Eastman & Co. (London, 
Ont.) — Richard J. Roberts, joins 
staff, in public relations and cre;- 
tive works field; was formerly 
mining editor The Telegram. 

Molson’s Brewery Ltd. (Montreal) 
— P. T. Molson, assistant general 


treasurer at head office, was con- 


Hat, Alta.)—Thomas B. 
Potter, assistant to the vice-pres.., | 
Petrochemicals Division, Com- 
mercial Solvents Corp., New York, | 
to be secretary and assistant treas- 
urer. Northwest Nitro-Chemicals 
is Canadian affiliate of CSC. 

Royal Trust Co. (Montreal) — A. L. 
Penhale of Thetford Mines and 
Montreal, to be Eastern Townships 
member of Advisory Board of 
Quebec branch. Mr. Penhale is 
president and managing director 
of Asbestos Corp. 

St. Lawrence Cement Co. (Ville 
neuve, Que.)—James D. Tweedy, 
Ontario sales manager, effective 
Aug. 1. 

Saskatchewan Department of Min- 
eral Resources (Regina) — E. G. 
Miller, in charge of administra- 
tive services Department of Min- 
eral Resources, to be director 
newly formed metallic and indus- 
trial minerals branch, with juris- 
diction over administration of all 
minerals except petroleum and 
natural gas. 

Scarfe & Co. (Brantford, Ont) — 
Hedley Ross, president; James J. 
Hill, general manager. 

Sheldon’s Engineering Ltd. 


(Galt, 
Ont.) 


— T. K. Birss, manager 


Montreal operations; V. E. Ellis, |, 


Toronto district manager. 

Society of Industrial and Cost Ac- 
countants of Canada (Hamilton) 
—M. Hugh Bacon, comptroller 
Consolidated Lithograph Division 
of Somerville Ltd., Montreal, 
president; M. C. Coutts, Sangamo 
Co., Leaside, Ont.; Ist vice-pres.; 
T. B. Milne, Great-West Life As- 
surance Co., Winnipeg, 2nd vice- 
open: Kennedy, Pacific 
Coast Pipe Co., Vancouver, 3rd 
vice-pres.; H. Greenhough, 


F, SHERMAN 


has been elected a director of 
National Steel Car Corp., Ham- 
ton; is also a director and execu- 
tive vice-president of Dominion 
Foundries and Steel Ltd. 
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Reid Press Ltd., Hamilton, hon- 
orary sec’y.; E. L. Otto, Moir’s 
Ltd., Halifax, honorary treas.; J. 
N. Allan, Hamilton, sec.-mgr. 

Harold F. Stanfield Ltd. (Montreal) 
— H. J. M. Furlong, account ex- 
ecutive, and Donald Ferguson, 
radio-television time buyer for To- 
ronto offices. 

Stanley Works of Canada Ltd. 
(Hamilton) — F. M. Hatch, presi- 
dent, B. H. Yardley, assistant gen- 
eral manager and secretary, suc- 
ceeds Mr. Hatch as vice-president 
and general: manager; 
Beasley, secretary and continues 
as sales manager. 

University of Toronto (Toronto) — 
Dr. Murray G. Ross, executive 
assistant to the president. 

Vanadium-Alloys Steel Canada Ltd. 
(London, Ont.) — A. Murray Mc- 
Lean, works manager. 

Winnipeg Stock Exchange (Winni- 
peg) — R. W. Spear, vice-presi- 
dent; Ralph D. Baker, Rod A. 
Copland, Peter D. Curry, A. B. 
Flett, H. Herrndorf, E. A. Nan- 
ton, R. G. McCulloch, R. W. Spear, 
governors. 

John Wood Co. (Toronto) — Cdn. 
subsidiary of International Metal 
Industries Ltd.; C. M. Konvalinka, 
vice-president and director of 
marketing; J. S. Corrigan, vice- 
president and general sales man- 
ager. 

Young & Rubicam Ltd. (Montreal) 
— Ward Hagan of London, Eng. 
office to be vice-president and 
manager, Montreal office, succeed- 
ing A. R. McGill, relinquishing 
position of vice-pres. and man- 
ing-director, who will join com- 


as vice-president and manager, 


Toronto office. 


Yukon Consolidated Gold Corp. (To- 
ronto) — W A. Arbuckle, director 
to be president, succeeding Robert 
Annan; Alfred M. Bare of London, 
Eng., and Michael F. Nicholson of 
succeeding 
Robert Annan and Carl O. Lind- 


Montreal, directors, 


berg, who resigned. 


manager, continues as assistant 
secretary but relinquishes posi- 
tion of assistant to the president. 
Northwest Nitro-Chemicals Ltd. 


elected president, Hamilton 
Chapter, National Office Man- 
agement Association. 


pany’s New York office in fall; 
Wilfrid Taylor to be a vice-pres. 
in charge creative departments in 
Montreal; R. B. Collett continues 


Toronto’s new 
luxury hotel 


EGENCY 


Sowers 


Centrally located, 
relaxed comfort, 
charming decor, 
Modern dining room 
and lounge. 


Ample Parking 


REGENCY TOWERS HOTEL 
AVENUE RO., TORONTO. PHONE WA. 3-1116 


New VICTOR Automatic Printing 
Caicuiator saves costly man-hours 


because it's simpler, easier, more 
accurate to use. 


Outdates all other calculators! With the new 
victor Automatic Printing Calculator, there’s 
no mental counting. Just a gentle ‘Flick’ of 
your finger... to multiply . . . 
to divide . . . middle position to add or subtract 
» .. and all automatically ... and with onl 
one set of keys! : 


The new victor Calculator prints your figures 


on tape, just as you would write them. Auto- 
matic Constant lever holds figures for repeated 
division or multiplication. Exclusive Total 
Transfer button eliminates need for re-entering 


totals. 


Ask your Victor-McCaskey representative 
for a free demonstration of the new Victor 
Automatic Printing Calculator. Or write 


us today. 


VICTOR-McCASKEY LIMITED 


Galt, Ontario— Branches throughout Canada 
In U.S.A. Victor Adding Machine Co., Chicago, Ill. 


ADDING MACHINES CALCULATORS © CASH REGISTERS.« BUSINESS SYSTEMS STEEL SAFES INSULATEO STEEL FILES 


outomatic Printing caleulLator 
lets you divide or multiply at a “Flick” 


Who Takes The Snuff? 


Here’s heavy news fgr sniffers,|lion last month which were 
chewers and smokers of tobacco.| entered for consumption on the 
If you smoke cigarettes, you| records of the Department of Na- 
helped to dispose of the 2.5 bil- Customs and 


tional Revenue, 


Excise. Cigar smokers came 
poor second with 23 million. 


897 Ib. and Canadian raw 


tobacco came to 98,905 lb. 
But there were other heavy 


items on the list. Cut tobacco 
accounted for over two million the rear. 


lb., plug tobacco totaled 113,- 


The snuff-takers brought up 
For snuff tobacco the 


KEEP CUSTOMERS COMING. . .. with Frigidaire Air 
what low-cost “custom cooling” can do for your business! 


including one just right for your needs. 


- 


drinks more appetizing, more desirable. Compact models of Frigidaire Ice Cube Makers produce up 


to 200 and 450 Ibs. of ice per day. 


entry was a mere 75,536 Ib. __ 


FRIGIDAIRE PRODUCTS ARE BUILT AND BACKED BY GENERAL MOTORS 


INCREASE THE DESIRE TO BUY 
with attractive displays in Frigid- 


aire Frozen Food 


Open glass-top and glass - front 
modeis invite self-service, pro- 
mote impulse buying that means 
extra profit for you. 


NC-2421N 


Merchandisers. 


PLEASE CUSTOMERS, EMPLOYEES 
... by providing the convenience 
of a Frigidaire Water Cooler that 
is always ready with the finest, 
most refreshing drink of water 
ever enjoyed. A complete line of 
bottle and pressure models. 


PROTECT PROFITS . . . at lowest 
cost with refrigeration powered 
by Frigidaire Compressors. 
Safe, dependable operation. 
Protect food quality, prevent 
loss of sales and profits due to 
spaslage 


One or more of the Frigidaire products shown here can 
give your business a “boost” that will mean greater traffic, 
increased sales, increased profits, improved customer and 


employee relations, and lower operating costs. 


WANT PROOF ? 


Your Frigidaire Air Conditioning and Commercial Refrige- 
ration Dealer can tell you in dollars and cents how these 
products can be used to your advantage. It won’t cost you 
one cent to find out. It may be costing you dollars not to 
know. Call your Frigidaire Dealer today — Or write... 


Frigidaire Products of Canada, Limited 


Toronto 13, Ont., or Montreal 9, Que. 


with dependable Frigidaire 
Reach-In Refrigerators that put 


more usable refrigerated space 
at your finger tips. “Flowi 
Cold” protects freshness 
guards against food losses. 


. 
‘ 
| 
= 
: Sel er prove KEEP ‘EM BUYING with Frigidaire’ kli i 
a ning. Le your Frigidaire Deal . + aiid rigidaire’s sparkling, clear ice cubes or cubelets that make food and 
i 2 


’ are completely 
and delightfully satisfying. Cool to the tongue and 


kind to the throat, they stand for all that is finest 
in cigarette quality—made from 
the world’s costliest tobaccos. 


Superb in their flavour, Craven ‘A 


CRAVEN PLAIN 


without cork tip = 


The largest selling cork-tip cigarette in the werld. 


will not affect the throat 


depression or good times. 


The Case For... 


« By CARROL M. SHANKS 
President, The Prudential Insur- 
ance Co. of America 

Our advocacy of variable an- 
nuities stems from the dilemma 
of many persons now retired on 
individual or group pension plans. 
Annuity incomes that seemed 
adequate when purchased years 
ago today often fail to meet the 
buyer’s needs, primarily because 
of the impact of inflation on the 
purchasing power of the dollar. 

There is a continued need for 
fixed dollar annuities and insur- 
ance policies that will continue 
to be stressed, because nothing 


Opponents say it destroys insurance principles: 
Traditional annuities have a guaranteed return, come 


Canada’s life companies are pursuing a watch-and- 
wait policy. They’re watching new legislation before the 
New Jersey Senate which would make “variable” annui- 
ties a | part of insurance business in that state. 


Frederic W. Ecker, president of Metropolitan Life, 
testified against them and Carrol M. Shanks, president 


else can give such solid protec- 
tion against loss of income. But 
we also believe in the need for 
variable annuities — annuities 


‘which provide a life income not 


of a fixed number of dollars but 
of variable amounts keyed to an 
underlying common stock invest- 
ment portfolio. 

We propose to offer variable 
annuities to supplement fixed 
dollar annuities or other sources 
of fixed amount retirement in- 
come. Historical studies indicate 
that this type of combined plan 
would have provided a fairly 
constant amount of purchasing 


By FREDERIC W. ECKER 


President, Metropolitan Life 
Insurance Co. 


I shall confine my remarks to 
a discussion of the basic question 
involved—whether or not it is in 
the public interest for life insur- 
ance companies to be permitted 
to sell variable contracts. 


First, a true annuity is a fixed 
dollar annuity. This means that 
the amount of money which will 
be paid to the holder thereof 
after he retires is fixed and guar- 
anteed at the time he purchases 
the annuity. The money derived 
from the sale of this true annuity 


is then invested by the issuing 
insurance company conservative- 
ly within the framework of the 


statutory safeguards provided by 
law and the annuitant will re- 


> 
TINSMITHS 


FOUNDRY & MACHINE co. LTD. 


HAMILTON 


+ PRESS BRAKES 
+ PLATE ROLLS 
+ SHEETING 


CANADA! LINES ~ Like the true annuity, the indi- 


|The Case Against 


years, and on retirement the issu- 
ing company undertakes to make 
periodic payments. 

The amount which the annui- 
tant will receive each month de- 
pends entirely on the level of the 
stock market at the time. In the 
last analysis, the purchase of a 
variable annuity is nothing more 
or less than an investment in a 
common stock pool. It completely 
ignores the guarantees tradi- 
tionally inherent in a true an- 
nuity. 


Traditionally, under every con- 
tract which has been issued by a 
life insurance company, the com- 
pany has assumed the risk in- 
volved. Under these proposed 
variable annuity contracts the 
risk is essentially transferred to 
the purchaser, since the insur- 


power. We are convinced that 
the proposal offers the best 
chance of meeting the problem 
presented by the impact of cost 
of living changes on long-term 
retirement plans. 

An individual’s annuity plan 
may very well be in force for 
40 or 50 years or longer. The 
accumulation period up to age 
65 may last for 40 or 45 years and 
the actual period of retirement 
may be 20 or 30 years. 


some might guess that there won’t 
be much more inflation in the 
next year or few years doesn’t 
really have much bearing. Also, 
in thinking of a long-term vari- 
able annuity plan the day-to-day 
or month-to-month performance 
of the stock market isn’t the test. 
The real test is whether we be- 
lieve in the long-term future of 
our great productive enterprises. 

We feel there is no justification 
for treating variable annuities 
as “securities” subject to Secur- 
ities and Exchange Commission 
jurisdiction. 

Even if it should be held by 
the courts that variable annui- 
ties, as we plan to issue them, 
are subject to S.E.C. jurisdiction, 
it would not alter our plans to go 
ahead. We would then comply 
with S.E.C. requirements. 


There is no unfair regulatory 
advantage and no unfair tax ad- 
vantage here. As a matter of fact, 
we are satisfied that after vari- 
able annuities are being issued 
generally the mutual fund sales- 
men will be claiming that their 
product offers a tax advantage 
just as they are already doing 


——— AMERICAN 


CAPITAL 


FOR YOUR BUSINESS 


Commercial and Real Estate Fi- 
mancing. ist & 2nd Mortgages, 
Construction Loans, Chattel Loan | 
on Machinery, Equipment, Fix- 
tures & Inventory. Sale & Lease- 
back, Present Financing Consoli- 
dated and increased — Payments 
Reduced, Receivable Discounting, 
Re-Discounting and _ Installment 


Here’s The Big U.S. Insurance Row 


Opposite Views Of W orld’s Biggest Life Companies 


Advocates of the “variable” annuity call it a hedge 
against inflation. Payments are not set but vary with 
return from common stock investments. 


with the shares of the so-called} 


“Canadian domiciled” mutual 
funds that are being sold in this 
country. 

The participation of federal 
agencies has not been necessary 
to see that insurance companies 
backed up their present policies 
and annuities contracts by invest- 
ing on a sound basis. Far-reach- 
ing state regulation has done its 
job admirably. The right to make 
common stock investments is not 


including those with trustee re- 
sponsibilities, have increasingly 
recognized that common stocks 
have a place in their over-all in- 
vestment programs. In last year’s 
report of the Fulbright Commit- 
tee to investigate the stock mar- 
ket it was brought out that bank 
administered personal trusts, on 
Dec. 31, 1954, held $32.7 billion 
of common stocks. At current 
market levels this figure would 
be even higher. In addition the 
Fulbright Report showed that 
$6.3 billion of common stocks 
were held by religious, educa- 
tional and charitable funds — all 
of which must be administered 
pursuant to the highest trust re- 
sponsibilities. 

The variable annuity will make 
it practicable for life insurance 
companies to join this trend to- 
ward increased use of common 
stocks. In a sense we are only 
asking for permission to catch up 
with the parade. 


i7 


PROFESSIONAL ENGINEERING 


AND 


ARCHITECTURAL SERVICES 


for the complete design and supervision 
of construction of 


INDUSTRIAL AND 
COMMERCIAL BUILDINGS 


p the special prerogative of any Architectural Design—building layout, 
Here’s the Real Test 
of Prudential of America, outlined his views in favor, Long-term trends are the. ones limited group of enterprises. - elevations, coordinated with: 
last week before a New Jersey Senate committee. that count in thinking about re- Use of Common Stocks 
Engineering Design—site investigations; 
Here’s a summary of their comments: tirement plans. The fact that} Prudent long-term investors, 


site services and facilities; plant 
operational studies ond layout; 
manufacturing processes; structural 
design; plumbing, drainage and fire 
protection; heating, ventilating and air 
conditioning; steam and electrical 
power; communications and 
illumination. 


30 EGLINTON AVENUE EAST, TORONTO 


Investigations 


@ Reports @ Design @ Supervision 


A. D. MARGISON and ASSOCIATES LIMITED 
CONSULTING PROFESSIONAL ENGINEERS 


Class shares | and 999,086 


TRADERS FINANCE CORP. dur-, against conversion of debentures. 
ing April and May issued an addi-| Now 1,000,914 shares — 
tional 1,215,000 A shares in 


“The Eligible Book”~— 


Preferred and Common Shares listed 
on the Toronto and Montreal Stock 
Exchanges considered eligible for 
investment by Canadian insurance 
companies. 
The 1956 edition is available on request, 
Ask for booklet ““B” 


Cochran, Murray & Hay 


Financing, Long Term Subordin- 
|ceive periodically a specified | ance company agrees only to pay Members of the Toronto Stock Exchange 
-1|amount of money, no matter|the annuitant what his share of Company Financing, New Ven- 


whether the economy is booming 
or in the depths of a depression. 


Inherent in such a contract is 
the guarantee of future payments, 
and this guarantee is the corner- 
stone upon which the life insur- 
ance business rests today. 

Bearing only a superficial re- 
semblance to the true annuity, is 
the so-called variable annuity. 


vidual presumably will pay the 
premiums during his working 


FULLER 
BRUSH 
CHAIRMAN 
ENDORSES 
CREDIT 
UNION 


Here’s what A. C. Fuller, Chairman of the Board of Directors, 
Fuller Brush Company Limited, says about Credit Union... 


“Euller Brush Company heartily endorses its 
Credit Union which has taught many of its employ- 
ees fo save money and has, at the same time, 


You can start enjoying the financial security, the 


convenience a credit union offers. To form one, all 
you need is a group of 50 or more sharing some com- 


the underlying common stock 
fund will produce at any particu- 
lar time. 


There have been a number of 
instances in the last 50 years 
when substantial drops have oc- 
curred in the stock market. As 
measured by the Dow-Jones In- 
dustrial Averages, these drops 
have ranged up to 90%, and at 
least six times the drop has been 
40% or more. There are bound 
to be wide fluctuations in the 
future, and when the stock, mar- 
ket drops, those who are depen- 
dent upon variable income con- 
tracts for their support are cer- 
tain to be hurt. 


If a depression should occur in 
the period when the individual 
is in the process of making his 


premium payments, there would 


no doubt be many individuals 
who would not continue their 
payments. Yet this would be just 
the time when it would be most 
important to continue premium 
payments, for presumably during 
this depression period common 
stock prices would be low, and a 
larger number of units would be 
purchased by the same premium 
dollars. 


The variable annuity places an 
insurance company in a curious 
dilemma. If sold as a hedge 
against inevitable future infla- 
tion, the company demonstrates 
that it no longer has faith in the 
value of its insurance product 
offering guaranteed dollars. If 
the insurance company has rec- 
Ognized inflation as inevitable, 
why should a policyholder buy 
more life insurance or, indeed, 
retain what he has? 


It is the moral obligation of 
the life insurance companies to 
be in the van of the fight against 
inflation, rather than to capitu- 
late and begin to offer contracts 
of variable income as a hedge 
against inflation. 


Let the life insurance com- 
panies and their agents continue 
to sell guaranteed security and 
let others. sell shares in these 
common stock funds. I am not 
opposed to investment in equities 
provided one first has an ade- 
quate amount of life insurance 


tures Financed, Promotional Fi- 
nancing 


STOCK ISSUES ARRANGED 
SY. FIELD 


1457 Broadway, New York, N.Y. 


Dominion Bank Bidg., Toronto. Telephone EM. 3-9161 


Hamilton 


TEL, Wi 7-7395 


$20,000,000 


British Columbia Power Commission 
344% Sinking Fund Debentures, Series K, Due 1986 
Price 982% and Accrued Interest 


$10,000,000 


Pacific Great Eastern Railway Company 


344% Sinking Fund Debentures, Series B, Due 1981 
Price 984.% and Accrued Interest 


$10,000,000 


British Columbia Toll Highways 
and Bridges Authority 
3%.% Sinking Fund Debentures, Series B, Due 1976 
Price 98%% and Accrued Interest 


Interest payable June M and December I6 in the City of New Vor’ in lawfinl money of 
the America. 


United States of 


Al of these Debentures, to be dated June 15, 1956, will be 


guaranteed as to payment of principal and interest by the 
PROVINCE OF BRITISH COLUMBIA (CANADA) 


enabled them to sesure leans wader faveurable mon .interest—employment in the same company, to protect one’s dependents. Life | 
" - for instance. Those wishing to pecestpels, form and insurance companies are not the | 
terms. run their credit union themselves—under — proper vehicle for such invest- 3 
MPLOYEES of the Fuller Brush Company Limited ment t and every member bene ment. 


are indeed proud of their credit union. And well 
they might be. Since it was organized in December, 
1953, its members have helped each other to enjoy 
such things as home improvements, medical 


AMES « IN E DOMINION SECURITIES CORPORATION 
care, x 65, ton, Ontario, for full information other serious problems at the A.B. se © co. BLYTH & CO., INC. TH , 

new cars, even vacations, with loans totalling well © —today! federal level. 

over $63,000. $99,630 as been collected from mem- . 


bers during the two- — and dividends 
totalling slightly over $1,000 been paid to them. 


If you'd like to see a credit union in your com- 
y, why not do something about it right now? 
in by dropping a line to Credit Union, Dept. P-13, 


The entry of the life insurance 
companies into the variable an- 
nuity business will carry with it 


The holding of a _ sufficient 
quantity of the common stock of 


DREXEL & CO. 


GOLDMAN, SACHS & CO. 
KIDDER, PEABODY & CO. 


MORGAN STANLEY & CO. HARRIS & PARTNERS LIMITED, INC. BURNS BROS. & DENTON, INC. 


HARRIMAN RIPLEY & CO. 
Incorporeted 


MERRILL LYNCH, PIERCE, FENN ER & BEANE | 
any company, which need not be 
a large percentage of the total, 


SALOMON BROS. & HUTZLER SMITH, BARNEY & CO. |} 
carries with it an element of con- , | 
trol. I do not believe it to be in " | 
tor STONE & WEBSTER SECURITIES CORPORATION UNION SECURITIBS CORPORATION 


ance companies to control indus- WHITE, WELD&CO. WOOD,GUNDY&CO.,INC. McLEOD, YOUNG, WEIR, INCORPORATED 


This clearly illustrates how a credit union - 
cou men and women to save together for 
financial security and peace of mind. Throug shots 
credit union, they are able to enjoy the advantages 
of low-cost loans from their poo ed savings—often 
with added life insurance protection at no extra cost. 


| try, or even to put themselves in 
is the true spirit of the credit union movement 


iti f bei used of , 
self help, non-profit organization that daily BELL, GOUINLOCK & COMPANY MILLS, SPENCE & CO. INC. DAWSON, HANNAFORD INC. 
fills, a frien way, finan n of its ncorpora 


The Securities and Exchange 
Commission recently announced 
its findings that variable annuity 
contracts are, in effect, securities 
and therefore that their sale is 


GAIRDNER & COMPANY INC. GREENSHIELDS & CO (N. Y.) INC 
NESBITT, THOMSON AND COMPANY, INC. MIDLAND SECURITIES CORPORATION 
W. C. PITFIELD & CO., INC. 


Today, credit unions are all over the Western 
Hemisphere. There are nearly 21,000 of them in all, 
serving some 10,000,000 people. Management en- 
dorses credit unions, because they free workers of 
financial worries, enable them to keep a clear mind 
for doing a better job. And wherever there are credit 


advances and ts are 


A fine member of the Fuller Brush team, Wally Ridge is 
a Punch Press Operator. When Wally found the house 3 

he wanted for his family, he also found his team-mates in subject to its requirements. It 
the credit union ready and willing to provide him with a seems to me that for a life insur- 


low-cost loan, which enabled him to vie the house. This ance company to issue a variable June 27, 1956. 
kind of fellowship is enjoyed by credit union members | annuity contract is practically 
asking for federal supervision. | 
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Montreal... 


The place to stay 
is the 


Hotel de LaSalle 


Situated in the heart of down- 
town Montreal, the Hotel de 
LaSalle combines the personal 
service and hospitalit of early 
French Canada with the comfort 
and facilities expected by the 


ern business executive. 


The Hétel de LaSalle is a big 
little hotel with only 200 rooms 
—all with bath or shower, some 
with both. Two lavish pent- 
houses and several suites are 
available—some with television. 
As our guests say: “There may 
be larger hotels in Montreal— 
but none quite like the LaSalle!” 


THREE FAMOUS RESTAURANTS 
Le Pavillon 
Cavelier Room 
Club Cafe 
ALL AIR-CONDITIONED 


Hotel de LaSalle 


(Drummond St. just above Dorchester) 
Tel. UN 6-6492 


Toronto residents can make immediate 
reservations by phoning EMpire 4-3875 


When business takes you to ; 


Radio Signals Lick Nature 


By VINCENT EGAN 
OTTAWA (Staff) — A iong- | 
distance communication system, 


said to be capable of withstand-— 
ing all the interference that. 


nature can throw at it, was dem- 


onstrated to Government officials | # 


here last week. 
Trans - horizon communication, 
called “Scatter” for short, is im- 


and other hazards in far-north 


communication, according to 


Collins Radio of Canada, sponsors | _ 


of the demonstration. 


Like Longfellow, who shot an |: 


arrow into the air, Collins’ engi- 
neers shot a whole quiver of sig- 
nals into the sky above Ottawa. 
There they scattered, but enough 
signa] strength bounced back to 
earth to form a reliable com- 
munications link with Montreal. 


Collins Radio, at its Toronto 


plant opened last July, has estab-| 
lished the world’s first full-scale|~ 


production line for scatter propa- 
gation equipment, 


Production currently is bound oe 
almost entirely for the Distant 
Early Warning line, being built|* :. 


by the U.S. along the 70th paral- 
lel in Canada’s far north. Collins 
of Canada is a wholly owned sub- 
sidiary of Collins Radio Co. of 
Cedar Rapids, Iowa. 


Although defense 


velopment and production of the 
new system, engineers at the 
Toronto plant are planning for a 
heavy demand from _ industry. 
Scatter communications, they say, 
will solve the problem of trans- 
mitting information over difficult 
terrain and in adverse weather. 
Unlike microwave signals, 
which have to be boosted along 
at intervals of approximately 25 
miles, scatter transmission takes 


ask us. 


MOSS, LAWSON & CO. 


® Most people work hard to make money—few put the same 
effort into making their savings work hard for them. Our long 
experience and accumulated knowledge of stocks and stock 
markets have helped a lot of folks to build a better financial 
structure for themselves. We can try to help you — if you 


BERS: THE aie STOCK PXCHANGE 


ME 
THE INVESTMENT DEALERS’ ASSOCIATION OF CANADA 


¢ TORONTO | 


219 BAY ST. 


EMPIRE 8-464! 


DONALD M. M. ROSS * DONALD G. LAWSON © WILLIAM J. KERR 


ROBERT B. G. 


CLARKE TERRENCE J. O'ROURKE 


ERIC M. WATSON e STANLEY E, RODBARD 
Consuliant: FRANK G. LAWSON 


demands |} 
have been the spur to rapid de- |} 


“scatter”’ 


In Trans-Horizon ‘Scatter’ 


THESE PARABOLIC. antenna set up near ‘tate 


communication waves between Ottawa and 


Montreal in recent tests. Collins Radio of Canada set 
up the tests to show government officials the reliability of 
these beyond-the-horizon signals in the face of all inter- 


ference. 


giant strides of 125 to 175 miles | 
each. 

That’s because scatter is not 
bound by the horizon, as is micro- 
wave. Scatter sends its signals up 
into the sky, where they are re- 
flected back to earth 125-175 miles 
away. 

How high is up? It depends 
upon which of the two scatter 
systems are being used. 


The first system employs the 
troposphere — that part of the 
atmosphere extending upwards 
for six or seven miles from the 
earth’s surface, This is the part 
of the atmosphere in which 
weather disturbances occur. 


The troposphere can be used as 
the “reflector” of the signals over 
distances ranging from 50 to 300 
miles, The communications sys- 
tem being built for the DEW line, 
and the one set up for demon- 
stration purposes to link Ottawa 


SAFETY RULES 


Commerce. 


These are only three of the many important services that are avail- 
able to you at any one of our more than 700 branches. Why not 
call at your nearest branch today —a warm welcome awaits you. 


THE CANADIAN BANK OF COMMERCE 


More than 700 branches across Canada 


GOING ON A HOLIDAY OR BUSINESS TRIP? 
USE TRAVELLERS’ CHEQUES. Don’t risk loss of 
money by carrying cash when travelling. 
Travellers’ cheques are negotiable anywhere 
and offer maximum protection. The cost is 
negligible. You can get them at any branch 
of The Canadian Bank of Commerce. 


WHEN SENDING MONEY OUT OF TOWN OR 
ABROAD, USE MONEY ORDERS OR FOREIGN 
REMITTANCES. Whether you’re sending one 
dollar or a thousand, by mail, telegraph or 
cable, your request will receive equally 
prompt and courteous attention at any 
branch of The Canadian Bank of Commerce. 


PROTECT YOUR VALUABLES AND IMPORTANT 
PAPERS — USE A SAFETY DEPOSIT BOX, You 
can enjoy the security of one of our Safety 
Deposit boxes for less than 2¢ a day. Rentals 
from $5 yearly. Ask for details at your 
nearest branch of The Canadian Bank of 


and Montreal last week, is tropo- 
spheric. 

The other scatter system uses 
the ionosphere—a region made up 
of electrified particles, with the 
bottom layer about 70 miles above 
the earth’s surface. The iono- 
sphere will reflect scatter signals 
over a distance of from 600 to 
1,200 miles—but only if huge an- 
tennas and vast power are used. 

Collins Radio’s engineers pre- 
dict a major role for tropospheric 
scatter in the future of Canadian 
communication, largely because it 
reduces many of the problems en- 
countered in other forms of com- 
munication in remote areas, 

One possible commercial appli- 
cation, expected to become a 
reality soon, is in the operation 
of oil pipelines. Scatter trans- 
mitters, at intervals of approxi- 
mately 150 miles, will send all 
data on volumes, pressure and 
like, to a central control station. 
Use of scatter for DEW line 
communication points the way to 
its future use in long distance 
telephone hook-ups, both as a 
public utility and as private sys- 
tems for mining companies 
operating in remote northern 
regions. 

Scatter may also bring the era 
of intercontinental television 
much closer. Today, the earth’s 
curvature limits the distance 
which TV signals may hop by 
microwave to about 25 or 30 
miles. Relay posts are needed to 
send the microwaves from horizon 
to horizon, 

It’s now possible—in theory at 


Capital Plans 
Held Over By 
Cons. W. Pete. 


The special general meeting of 
shareholders of Consolidated West 
Petroleums Ltd. called this week 
to consider an increase in author- 
ized capita] has been adjourned 
until July 16. 
Adjournment was moved when 
it became apparent that the man- 
agement would not receive the re- 
quired two-thirds of the votes at 
the meeting in favor of its pro- 
posed financing program. 
President E. F. Coste outlined 
the need for further financing to 
rapidly develop the company’s 
promising natural gas production 
under Lake Erie and to form a 
subsidiary company for explora- 
tion and development work at 
other locations in the Lake, 
“Your company now has some 
73 square miles of territory off 
Port Alma and some 7 square 
miles held jointly with Imperial 
Oi] off Morpeth about 25 miles 
east of Port Alma. This acreage 
1as to be explored, and where 
sroductive it must be developed, 


athering lines laid and the wells 
‘onnected to shore,” Mr. Coste 
‘ald. 

During the period 1950 to 
vresent time, gross earnings have 
.necreased from $57,360 to a rate 
of some $500,000 for this calendar 
year. 

“The present proven gas re- 
serves of your company and the 
further reserves indicated through 
last year’s drilling together with 
the geological knowledge and 
engineering know-how of your 
management warrant my saying 
that with adequate financing the 


|future prospects of your company 


do seem bright indeed,” Mr. Coste 
stated. 

Plans are to complete 12 to 15 
wells this year in company’s off- 
shore territory. Four wells are 
now being drilled. 

A dissenting group at the meet- 
ing have objected to the forma- 
tion of the proposed subsidiary 
company and exploration of new 
areas saying the company should 


present property, 


and Time Recording 


For flexibility, economy, and accuracy never 
before achieved, IBM brings electronics to 

the field of time recording. Attendance 

Time Recorders can be installed in every 
department throughout your building, as de- 
sired, and self-regulated for uniformity 

without wiring to the Master Time Control. 

Any subsequent relocation of units is accom- 
plished with a minimum of trouble and expense. 


Time Stamps, Job Cost Recorders, Wall Clocks, 
and Signals also may be self-supervised and 
kept on system time—all without special 

clock and signal wiring. 


Contact your local IBM office or write to the 
address below for more information on 
Time Control through electronics. 


TIME RECORDERS AND ELECTRIC TIME SYSTEMS 


Proof Machines e Electric Punched Card Accounting Machines 
and Service Bureau Facilities ¢ Electric Typewriters 
Electronic Data Processing Machines 


INTERNATIONAL BUSINESS MACHINES COMPANY LIMITED, DON MILLS ROAD, TORONTO 6 ONTARIO 


least—— to send a TV signal as 
much as 300 miles at a single 
stretch between two scatter posts, 
using the tropospheric system. 
(The ionospheric system is not| prw 
sensitive enough to carry TV 


Cuba. 


line’s demands, 


Expanding rapidly to meet the) floor space, a 20,000 sq. ft. addi- 
Collins| tion was built. 
Radio of Canada has had to add! augmented by 25,000 sq. ft. of 


pictures.) A scatter system is now} to its Toronto production facilities | work space leased in a neighbors 
being established to carry TV/twice within less than a year. 
programs between Florida and 


ing plant, 

Soon after the plant opened| More new construction may be 
last July with 35,000 sq. ft. of| undertaken soon, to house the 
company’s rapidly growing staff, 
This was later From 15 employees last’July, the 

staff has risen to 275 today, 


concentrate its efforts on wat 
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has made 
your 1950 
dollar worth 
88c today... 
but that dollar 

invested in x 
MAE 


would have been 


$2.6 
March 31 this year. 


as of 


you can protect yourself 
against the rising cost of 
living in *Canada’s fore- 
most compound cumula- 
tive mutual fund with 
purchases as low as $20.83 
per month... 


HALIFAX - - 481 Barrington St. 
SYDNEY - + Royal Bank Bidg. 


F. J. BRENNAN & COMPANY 
LIMITED 

ST. JOHN - - 85 Prince William 
MONCTON - - - 779 Main St. 
FREDERICTON - 323 Queen St. 
CHARLOTTET'N - 142 Richmond 


McCUAIG BROS. & CO. LTD. 
MONTREAL - 276 St. James St. 
OTTAWA ----- 46 Elgin St. 


R. A. DALY & COMPANY 
LIMITED 


TORONTO.- ++ - 44 King St. W. 

ORILLLIA - - - 38 Peter St. S. 

OSLER, HAMMOND & NANTON 

LIMITED 

TORONTO . ~ - 226 Bay St. 

WINNIPEG - - Main & Portage 

REGINA - - - 1727 Scarth St. 

SASKATOON - 302 C.P.R. Bidg. 

CALGARY - - 510 8th Ave. W. 
_ VANCOUVER - 525 Seymour St. 


THE WESTERN CITY COMPANY 
LIMITED 
« 544 Howe St. 


MAF 


MUTUAL ACCUMULATING FUND 


EDMUND S. ROSE 
president and general manager 


By CLIFFORD FOWKE | 
The first new wire and cable 
plant to start operations in Can- 
ada in the last ten years reaches 
a major stage in its development 
within six weeks. 

Standard Wire & Cable, form- 
erly called Trudex Manufacturing 
Ltd., is the newcomer, and it joins 
Canada’s eight producers of wire 
and cable at a time when the 
latter are in the throes of sub- 
stantial expansion plans in an 
effort to keep pace with the tre- 
mendous growth of the home 
market. 

It will begin full-scale produc- 
tion in a 40,000 sq. ft. plant, 
equipped with new types of ma- 
chinery, in North York on the 
outskirts of Toronto. It will have 
capacity for output worth $10 
million, and investment may reach 
several million dollars as the re- 
sult of plans now in hand. 


Immediate aim is to win cus- 
tomers in the home market, 
many of whom are presently 
served by imported goods. Once a 
solid footing has been secured, it 
will go after export markets, es- 
pecially in South America. 

Standard Wire production will 
help in a race in which demand 
from power schemes, building and 
communications has recently come 
near to outstripping supply. Last 
year sales value in the home mar- 
ket topped the $145 million level. 
Deliveries, that not so long ago 
averaged out at about three 
weeks from receipt of orders, 
have recently been stretching out 
in some cases to as much as 20 


weeks, 


TRUSTEE INVESTMENTS 


AT 334% 


Canada Permanent debentures are issued in 
, bearer and registered form and pay interest 


half-yearly, 


€all or write for a debenture folder. 


CANADA PERMANENT 


MORTGAGE CORPORATION 
Head Office —— 320 Bay Street, Toronto 1 
Capital and Reserve $14,000,000 


Established 1855 


DONALD A. CAMPBELL 
secretary-treasurer 


But the new company repre- 
sents no spurt by an outsider to 
get aboard a prosperity band- 
waggon, It is backed by Canadian 
capital and its formation is the 
result of: 

@ The initiative and enterprise 

of one of Canada’s youngest 

executives. 

@ A pilot operation that started 

two years ago. 

@ Careful assessment of current 

and future market possibilities. 


Edmund S. Rose, the 28-year- 
old president of Standard Wire, 
has had his mind on a major pro- 
ject of this kind from his days as 
a student at the University of 
British Columbia and now he has 
the backing for it of some of the 
most astute financial and business 
brains in Canada. 

After leaving university in 1947, 
he spent some time in the family 
business in Victoria but that 
offered a limited horizon to a 
young man who visualized large- 
scale production in Canada from 
native resources of an essential 
commodity for world-wide con- 
sumption. 

He went to Europe for just 
under three years, studying the 
wire and wire products business 
in major manufacturing centres 
in the U.K. and West Germany. 
He came to Toronto in 1953 and 
set up a wire and cable import 
business under the name of In- 
dustrial Trading Co. 

And his experience as an im- 
porter strengthened his conviction 
that there were wide opportuni- 
ties in this field in Canada for 
manufacturing for the home mar- 
ket and for overseas. 


The First Venture 


In 1954, with the financial help 
of Donald A, Campbell, he 
launched Trudex Manufacturing 
Co. — a private Ontario company 
representing an investment of 
about $400,000. It was not long 
before experience there showed 
that the opportunities for a much 
bigger enterprise in the same field 
were available. 

When Trudex began to operate, 
the Canadian suppliers were 
being flooded with orders as de- 
mand mounted in various fields. 
The largest market was construc- 
tion and that was climbing to new 
records of volume. Hydro demand 
was getting to the point where 
there was some difficulty in get- 
ting enough distribution cable for 
plans in hand, quite apart from 
the cable and wire needed for 
schemes on the drawing boards. 

Production of electric appli- 


SSS ances to equip the record volume 


SERVICE IS OUR BUSINESS 


There is a good reason why many of the country’s leading corpora- 
tions, in all fields of commerce and industry, buy their insurance 
through Johnson & Higgins. The reason is the scope and variety of 
insurance services we offer—services such as few insurance brokers 
in the world can provide. At J&H, we place at your company’s 
disposal. . .« 


"insurance, write or phone—a 
convenience. 


It costs no more to get the best insurance brokerage service. To learn 
more about how we can help you plan and purchase your business 


J&H representative will call at your 


JOHNSON & HIGGINS 


(Canada) Limited 


INSURANCE BROKERS—AVERAGE ADJUSTERS 
MONTREAL + TORONTO WINNIPEG VANCOUVER 


New York * Philadelphia + Pittsburgh * Buffale Clevelend 
Detroit + Chicage + Seattle * Sem Francisce + Los Amgeles 


* Atlante Havens * London 
Ric de * Silo 


Experts in every field of insurance ... to help you find the 
most comprehensive and economical coverage in every line. 
A staff of safety and fire protection engineers ... to sug- 
gest the elimination of hazards wherever possible and, in 
so doing, reduce your insurance costs. 


Fully-equipped claims departments ... to assiet in the 
adjustment and collection of claims. 


Insurance rate analysts ... to maintain continual super- 
vision of your insurance costs. 


| 
GEORGE V. TAYLOR 
plant superintendent 


This Idea Was Worth Million 


New Wire And Cable Plant Will Seek World Markets 


of houses and other buildings was 
sOaring, and output of autos—the 
average car takes 150 lb. of wire 
—was hitting new heights. 

“At that time,” says Rose, “80% 
of the business we went after was 
being supplied from the U.S. and 
we were able to compete with 
those imports. We had a fair 
amount of development and teeth- 
ing problems, But, when we over-’ 
came those, it was apparent there 
was room in this country for a 
plant a good deal larger than our 
existing enterprise, and still wider 
fields open to a plant equipped 
with the most modern machin- 

The first need in establishing 
a major plant was capital. Rose 
knew that a number of foreign 
investors were looking the wire 
and cable situation over in Can- 
ada. This country as a leading 
producer of copper, aluminum 
and asbestos has the basic raw 
materials at hand though much 
of it is exported in a raw or semi- 
processed state. And supplies of 
plastics and rubber are available 
from Canadian plants. To many 
observers, it seemed a straight 
road from there to filling the gap 
with finished products. 


Home Resources First 


But this was processing for 
Canadian materials and if Cana- 
dian capital was available, Rose 
preferred to use it. It occurred to 
him as logical that dollars from 
basic Canadian production might 
be re-invested in secondary in- 
dustry. 

He was put in touch with the 
Messrs. H. W. Knight, senior and 
junior, father and son, who be- 
sides being owners of the Bay 
Street house of Draper Dobie & 
Co. are especially active in mining 
financing. 

The idea appeared sound to the 
Knights. The name of Trudex was 
changed to Standard Wire & 
Cable. Officers remained the same 
with Rose as president and Camp- 
bell as secretary-treasurer, But a 
new site was secured in a rapidly 
developing industrial area in 
North York. Where Trudex now 
operates in a 3,600 sq. ft. plant, 
the new premises cover 40,000 sq. 
ft. The capital investment, now 
estimated at $600,000 may reach 
$1 million by the end of the year, 
and with substantial plans for 
future expansion in hand, could 
total several millions. 

But besides capital, a “must” 
for. the new company was engi- 
neering and technical know-how 
such as can be obtained only 
through long years of experience 
in the industry. That came with 
George V, Taylor as plant super- 
intendent who has spent more 
than 20 years in the Canadian 
industry and has gained recogni- 
tion as one of its well-known 
engineers with the introduction of 
new wire’ constructions and 
aluminum armored cable. 

The team was completed with 
George W. Vogan, who joined the 
company this month as _ sales 
manager, after 26 years as senior 
salesman with Canada’s biggest 
wire and cable producers. 

The new plant, now producing 
samples, is expected to be in full- 
scale production in August, It will 
produce as much in a month as 
Trudex did in a year—probably 
more, 

In process of installation is 
some of the most modern mach- 
inery for manufacturing wire and 
cable in this count: Outstanding 
is an induction aruuealing system 
which is claimed to be the first 
of its kind in Canada though 
about a dozen operate in the U.S. 
It operates electrically while the 
wire is being drawn at nearly a 
mile a minute. 

Estimated to be worth over 
$100,000, it’s claimed this equip- 
ment will enable two men to pro- 
duce more than seven men can on 
conventional equipment in the 
comparabie operation. It will 
have an output of 1,000 lbs. of 
finished, annealed wire in 20 
minutes, 


Coast-to-Coast Plan 


Much of the equipment is being 
designed, and made on the prem- 
ises. A crew of draughtsmen have 
been on the job for six months 
and the fruits of their work is 
now coming out of Standard 
Wire’s machine shop. One such 
product is a complicated knitting 
machine, which will apply nylon 
and fabric covering to wire and, 
it’s claimed, do the work of 17 
older-style machines on this job. 

Standard Wire plans to have its 
own coast-to-coast organization 
with stocks and disttibutors in 
key cities. And once it is solidly 


established, sights will be trained 
on the export market which, 


See AMERICANS First 
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PARKDALE MOBILE HOMES 
BOX 69, ISLINGTON, ONTARIO 
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ANNOUNCEMENT 


GEORGE W. VOGAN 
sales manager 


Standard Wire’s chiefs feel has 
been overlooked by other Cana- 
dian manufacturers, 
“We intend to compete on a 
world basis, especially in South 
America where there are many 
Canadian interests,” says Rose. 
“With electrical output soaring in 
almost every country in the 
world, I think we in this country 
should make a much more deter- 
mined effort for exports than we 
have been doing.” 


But, while the young president 
of Standard Wire does not mini- 
mise the competition he expects 
to meet from established pro- 


A. B. COLVILLE 


E. B, MACROBIE 


Mr. R. W. L, Laidlaw, Vice-President of The R. Laidlaw Lumber Co. Limited announces the following executive 
appointments: Mr. A, B. Colville, formerly Manager of The Oakville Lumber Co., now a subsidiary of Laidlaw 
Lumber, to Manager of Retail Sales. Mr. E. B, MacRobie, formerly with the Canadian General Electric Co. Ltd., 


to Executive Assistant (Sales). Mr. H. E. Porter, formerly with Sherring-Porter lid., to Manager of Company 
Promotion and Public Relations. 


ducers in this country, he is warm |company started. 
in his tribute to the help they} He says: “We are on the best 
have given in getting the newjof terms with our competitors. 


Some of them have assisted us 


materially to get the plant into 
production.” 


NEW ISSUES 


$18,000,000 
Can-Met Explorations Limited 


{Incorporated under the laws of the Province of Ontario) 


$6,000,000 5% First Mortgage Bonds, Series A 


$12,000,000 51% First Mortgage Sinking Fund Bonds, Series B 
Carrying Stock Purchase Warrants ‘ 


To be dated June 15, 1956 To mature June 1, 1962 


Principal of and interest (payable half-yearly on June 15 and December I5 up to and including December 
15, 1961, and on June 1, 1962) and redemption premium, if any, on‘the Series B Bonds will be payable in 
lawful money of Canada at any branch in Canada of the Company’s bankers (far northern branches 
excepted), at the holder’s option. Series B Bonds will be issued in coupon form in denominations of $500 
and $1,000 registrable as to principal only and in fully registered form in denominations of $25,000 and 
$100,000 only. Series B Bonds will be redeemable (otherwise than out of sinking fund moneys) prior to 
maturity at the option of the Company, in whole at any time or in part from time to time by lot, on not 
less than 30 days’ notice, at the principal amount thereof, plus a premium of 5% thereof if redeemed on 
or before December 31, 1959, of 3% thereof if redeemed thereafter and on or before December 31, 1960, 
of 1% thereof if redeemed thereafter and on or before December 31, 1961 and thereafter and until maturity 
at the principal amount thereof, and redeemable out of sinking fund moneys at the principal amount 
thereof plus a premium of one-half of the respective premiums set out immediately above if redeemed on 
or before December 31, 1961 and thereafter and until maturity at the principal amount thereof, together 
in each case with accrued and unpaid interest to the won sy for redemption; provided, however, 


that no Series B Bonds shall be voluntarily redeemed or by the Company until all the Series A 
Bonds have been retired. 


Stock Purchase Warrants 


The Series B Bonds, when originally issued, will Stock Purchase Warrants entitling the holders 
thereof to purchase 50 shares with a par value of $1.00 each in the capital of the Company as presently 
pon in respect of each $1,000 principal amount of Series B Bonds at $2.25 per share, which 
Stock Purchase Genes will expire at 5:00 o’clock in the afternoon (Eastern Standard Time) on 
December 15, 1960. All payments on the exercise of Stock Purchase Warrants shall be in cash. Pro- 
vision will be made for appropriate adjustment in the number of, and price payable for, shares issuable 
pursuant to the privileges attaching to the Stock Purchase Warrants in certain events. Reference is 
made to the prospectus for further particulars relating to the Stock Purchase Warrants. 


Sinking Fund 
The Trust Deed will provide for the establishment of a sinking fund for the Series B Bonds designed to 


effect the retirement of all the Series B Bonds on or prior to maturity, but will contain provisions to the 
effect that, so long as any Series A Bonds are outstanding, any sinking fund payments which would 
otherwise be payable in respect of the Series B Bonds shall be deferred until all Series A Bonds have been 
retired, but not later than June 1, 1962. Subject as aforesaid, the Trust Deed will require (to the extent 
that Series B Bonds are outstanding) that $2,000,000 principal amount of Series B Bonds be retired on 
or before December 31, 1959, that an additional $4,500,000 principal amount thereof be retired thereafter 
and on or before December 31, 1960, that an additional $4,500,000 principal unt thereof be retired 
thereafter and on or before December 31, 1961 and that the remaining $1,000,000 principal amount thereof 
be retired thereafter and on or before June 1, 1962. Reference is made to the prospectus for further 
particulars relating to the sinking fund. 


Trustee: (GUARANTY Trust Company or CANADA 


The Series A Bonds have been reserved for hypothecation to the Company’s bankers as collateral security 
for a bank loan of up to $6,000,000 on the terms and conditions referred to in the prospectus, and will 
mature as to $4,000,000 principal amount on December 31, 1958 and as to the remaining $2,000,000 
principal amount on December 31, 1959. Reference is made to the prospectus for further details relating 


to the Series A Bonds. The Series A Bonds are not available for public subscription alad do not carry 
Stock Purchase W arrants. ; 


We, as principals, offer the Series B Bonds if, as and when issued by the Company and accepted by us, 
subject to prior sale or change in price and subject to the approval of all legal matters on our behalf by 


Messrs. Borden, Elliot, Kelley, Palmer & Sankey, Toronto, and on behalf of the Company by Messrs. 
Mungovan & Mungovan, Toronto. 


Price: 100 and accrued interest 


It is expected that Series B Bonds in definitive form, together with the Stock Purchase Warrants apper- 
taining thereto in definitive form, will be available for delivery on or about July 10, 1956. We reserve the 


. right to accept applications for these Series B Bonds in whole or in part or to reject any application and 
to withdraw this offer at any time without notice. 


A prospectus describing this issue will be furnished promptly upon request. 
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New 
Revised 
Edition 


CANADA’S 
CENTURY 
by 


D. M. LeBourdais 


The exciting story of Canada’s 
great resources and industrial de- 
‘velopment, and the bright pros- 
pects for the future. 


Illustrated $5.00 


McClelland & Stewart Limited 
The Canadian Publishers 


METICULOUS 
CUSTOM- 


TAILORING 


for correct 

fit, well groomed 
appearance and 
comfortable ease 


being whose 


courses. 


BY DR. J. R. KIDD 
Director, Canadian Association 
for Adult Education 


The term “adult education” has 
tary classes for the educationally 


means the education of adults no 
longer engaged in full-time 
study. 


Here are a number of trends: 


stay. 
2. The growth in courses given 


and otherwise is very marked. 
3. The most spectacular devel- 


the semi-professions. In many 
cases, the business or trade asso- 


69 WEST KING ST., TORONTO | university in 
course. 


sponsoring the 


A 


INTERPHONE 


@ instant contact paging and intercom 
systems. 


ELECTRO 


@ Private dial systems from 10 to 1000 
Stations 


— SPECIFICATIONS and quotations 
prepared promptly without obli- 


@ Central inte for Apartments, gation. 


Moteis Schools. 
for National Sales & Services Coll 


ELECTRO-VOX INTERCOM INC. 


Montreal Ottawa St. Catharines 
LA. 4-3067 SHerwood 6-1935 MUtuel 4-4640 


Ovaber 
2-8606 


Toronto 
EMpire 3-3766 


meant the provision of elemen- 


underprivileged but here it 


1. Summer schools are here to 


in the evening, both for credit 


opment in evening classes has 
been in courses for business or 


ciation has collaborated with the 


These facts emerged at the 21st annual meet of the Canadian Association 


for Adult Education, held recently at Queen’s University, Kingston, Ont. 
Here are digests of some of the reports: 


The University’s Task .. . 


4. There are now many more 
conferences, seminars and short 
courses conducted in residence. 
Several universities are giving at- 
tention to such needs in their 
building plans for the future. 

5. Most universities are now 
offering an increasing number of 
special services such as libraries, 
film and music collections, pub- 
lishing, consultation and advice 
in many special fields. 

6. There is very little interest 
anywhere sending faculty 
men out to give single, unrelated 
lectures. 

7. Increasingly, universities are 
tending to withdraw from activi- 
ties such as handicrafts. 

8. All universities are inter- 
ested in many kinds of “leader- 
ship training.” Instead of holding 
a course in remote villages in 
Newfoundland, Cape Breton or 
the Peace River, the leaders from 
these areas’ villages are brought 
to some central place where they 


agree. Today they’re pushing the 
fight for the adult mind harder than ever. 


@ Our universities are teaching more subjects to more 
adults than ever before. 


@ And more of these subjects are specialized business 


You’re Never Old For 


@ An adult, a cynical old saying goes, is a human 
growth processes have stopped, except 
outward at the front. : 


@ Educators don’t 


pursue a course of greater dura- 
tion and better quality. 

9. The development of cur- 
ricula that are suited to the needs 
of adult students instead of rely- 
ing on courses prepared for a 
freshman class. 

The next decade? Some say the 
increase in the regular student 
body is going to take every bit of 
our money and teaching staff and 
even then we may be over- 
whelmed. Adult education may 
have to shift for itself. i 

This conclusion does not seem 
justified, because (a) adult edu- 
cation usual pays its way (and 
sometimes results in a surplus), 
and (b) competent qualified 
teachers can be found for many 
adult courses who are not now 
on university faculties. 

Despite the widespread inter- 
est in scholarships for higher 
education, little effort has yet 
been made to provide scholar- 
ships to suit the special needs of 
capable and interested adults. 
Their requirements ought to be 
considered. 


What Business 


BY FLOYD MAINE 
University of Western Ontario’s 
Extension Department Director 

A significant development in 
our period is the growing de- 
pendence of business upon the 
universities for trained personnel 
and direction. 

The growth of departments and 
schools of business administration 
has been phenomenal. Professors 
are no longer strange museum 
piétes, particularly if they belong 
to the economics, geography or 
science departments, or school of 
business. 

This change has influenced ex- 
tension departments and now we 
operate courses for electrical 
contractors, for the purveyors of 
builders’ supplies, for the paint 
people, for foremen, and now for 
management. Realizing the lush- 


ness of this last field, our School 


EASTERN STEEL 


REVOLVING DOORS 


allow smooth traffic-flow 


Like a “Friendly Doorman” revolving doors keep traffic moving 
smoothly and effortlessly in and out of your store or office. No 
fuss—no trouble; just a silent, continual movement that seals IN 
heated or conditioned air—keeps OUT drafts and traffic noises. 


AUTOMATIC COLLAPSING ACTION 


Sales and Service throughout Cancda 


FOR COMPLETE SAFETY 


Revolving doors give protection for emer- 
gency exits of crowds. No adjustment or 
switch- pulling is necessary. 


Pressure alone 


i operates the mechanism—surely and safely 
t at all times. 

\4 (1) Panic-stricken group crowds into en- 
trance. 


(2) Excess pressure releases wings. 
(3) Wings fold outward, group exits ..; 
safely, orderly. 


EASTERN ST&EL PRODUCTS LIMITED 
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Demands... 


of Business operates a five-week 
course in the summer under its | 
own jurisdiction. 

In all these cases, business has 
come to the university because 
it has discovered that these insti- 
tutions have something of serious 
value to offer. 

There is another trend, Today 
We are more interested in how 
to relax than in how to achieve 
something of serious import. 
There is much talk about educa- 
tion for leisure, on a sort of 
dilettante participation in various 
things so that our leisure may 
not be entirely misspent. 

This trend is certainly abroad 
but I don’t know how widespread 
or general it is in university ex- 
tension work. At Western we 
have fewer calls for talks on eco- 
nomics and more for current 
events than we used to, but on 
the whole I think our work has 
more of a serious educational 
content now than it ever had. 

I would guess, without having 
statistical data before me, that 
we are doing more solid aca- 
demie work. 


For Living ... 


BY MRS. RYRIE SMITH 
Toronto YWCA President 


We have come to realize that 
an informal program of education 
for living can best be presented 
to individuals in groups. 


This is of paramount impor- 
tance when it comes to working 
with immigrants in our country. 
We do not want these people to 
conform to the point of erasing 
all marks of their backgrounds 
yet they must feel acceptance. 

The right to non-conformity or 
being one’s self requires of us 
that we be willing to allow the 
same freedom to other people. 
(We have always had with us 
the. cultural and religious differ- 
ences of the French and English 
population. ) 


As we have worked with new 
Canadians helping them to learn 
the ways of Canadian living to 
bring them along to Canadian 
citizenship, we have found, often 
t. our consternation, how little 
the native born Canadian under- 
stands about the privileges and 
responsibilities which citizenship 
carries with it. 

To meet this obvious need we 
have worked out what we are 
calling a “Key to Canada” pro- 
gram. Two years ago a National 
Assembly of young adults asked 
for such a program. A year ago 
we were able to bring together 
for a three-day discussion period 
35 adults from all parts of. 
Canada. 


For three days we discussed 
what should be included in such 
a plan and how it could be used. 
We now have the program in 
action and a dozen associations 
have already begun to work on 
the project. 

It is designed specifically for 
young people who are coming to 
voting age but the local associa- 
tions have adapted it. It has been 
used successfully with partici- 
pants from al] age groups. 


Foreign Exchange Rates 
Noon Value in Canada 
Week Ended June 22, 1956 


Ave. . 98 68/160 2.75 77/80 


U. S. rate reported by Bank of 
Canad 


a. 
U. K. bid rate reported by To- 
ronto-Domimion Bank. 
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*Centralab engineers 
can heip you 


cut it down to size!” 


Where Broadcasting Fits... 


BY JOHN BARNES service, national farm forum, re- 
Television Presentation Director, | gional farm broadcasts. 
CBC @ 1942, CBC forms National 
In 1935, the broadcasting in-| school broadcasts. 3 
dustry’s task was how to consoli-| @ 1944, CBC and Canadian Asso- 
date public control of radio under | ciation for Adult Education co- 
the new Canadian Radio Broad- | operate to form Citizens’ Forum. 
casting Commission. There had| @ 1947, CBC Wednesday Night. 
been two seasons of program-| @ 1952, CBC television in To- 
ming six hours a day on a net-/| ronto and Montreal. 
work of 54 stations. Radio| There are now 38 television / 
covered about 45% of Canadians. | stations in operation or building. 
, Television means, among other 
Signposts since then: ) things. that few can. take part 
ae 1936, CBC formed. Private and the audience. through sight 
stations form Canadian Associa-| ang sound, is perhaps conditioned 
tion of Radio Broadcasters. to conformity more closely than 
@ 1939-1945, CBC and private! by any other agency. 
radio work to unite Canada be-| What’s more, its attitudes tend 
hind the war effort, to be geared to the common 
@ 1941, CBC forms national news | denominators of the community. 


In South Asia 


BY MOHAMMAD MIR KHAN 


electronic-components worries way dows, 
Free booklet highlights Centralab’s 


long experience. 


address ourselves to the problem 
of adult education? 

It will be years before cam- 
paigns for fundamental education 
Pakistan’s permanent delegate wij] bring about a substantial 

_to the U.N. change in South Asia, an area in | 
_ There is no Asia in the sens€| which more than 1,200 million | 
in which there is a Europe Or | persons, half the world’s popula- | 


North America—there are many | tion, can neither read nor write, 
separate and dissimilar races and 


A DIVISION OF MIDE 196) 


996F East Keefe Avenue, Milwaukee 1, Wisconsin. 
Centralab Canada Ltd.: 804 Mt. Pleasant Rd., Toronto, Onc. 


nationajities and there are many = 


Make 
of 


ways of life with little inter- 
course between the major 
regions. 

Pakistan is nearly 90% illiter- 
ate. Thus our question is: Is it 
more important to attack the 
problem of mass illiteracy, or to 


NNOUNCEMENT 


INACTIVE FUNDS 


Corporations as well as individ 
uals will find a new use for tem- 
porarily idle funds in Fixed Term 
Deposits, which provide a favour- 
able yield over a term adjusted to sence 
Fixed Term Deposits may be 
ee made for periods of from three to 
twelve months. 


RDON H. THRING 
The Bata Shoe Company of Canada Lim- 
ited announces the appointment of Mr. 
Gordon H. Thring as manager of the 
new Bata Shoe plant to be established 
in Khartoum, Sudan. Mr. Thring was for- 
merly Export-Import Manager of the 
Bata Shoe Company of Canada Limited, 
and from 1948 to 1951 was manager of 


THE MERCANTILE BANK OF 


A COMPLETE BANKING SERVICE 


CANADA 


Compar s.p.a., in Padova, Maly, an as- a5 eg 210 Bay Street 540 Burrord Street 
sociated Bata company. He has been wace 
with the Bata organization since 1946. 
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takes a lot of cooling 


in fact- AN 800 TON 
AIR CONDITIONING UNIT 


Big problems require big answers—and the air conditioning 
of the new Confederation Life Building Toronto was a big 
problem. Canadian Ice Machine Co. Ltd. had the answer 
in an 800 ton turbo compressor—reputedly the largest aw 
conditioning unit yet installed in Canada. 


CIMCO is proud to have been associated with Universal 
Plumbing & Heating Co. Ltd.; contractors. Wiggs, Walford, 
Frost & Lindsay; consulting engineers. Charles S$. Leopolds 
consulting engineer. Marani & Morris; architects, in the 


successful completion of this splendid air conditioning 
installation. 


CIMCO AIR CONDITIONING COMPANY 


95 VILLIERS ST., TORONTO 
7357 SHERBROOKE ST., W., MONTREAL 
OFFICES: HALIFAX — WINNIPEG — GAIGARY 
VANCOUVER =— WITH BRANOM OFFICES ACROSS GANADA 


This is the York 800 ton centrifugal water 
cooling system which prompted the following 
article to be printed in Toronto's Telegram 
ef July 22, 1955. 


“John Legassicke of Confederation Life's 
personnel department said the air-condition- 
ing was so effective in the company's new 
building he thought perhaps there might be 
trouble getting employees to go home.”’ | 
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Affectionately known as 
“the Strat” 


It’s B.O.A.C.’s famous double deck “Stratocruiser! 
which last year carried more First Class 
passengers between North America and Britzin than 


any other airliner. 

And small wonder—in the comfort of the Strat’s 
upper cabin newly equipped with fully reclining 
Slumberettes or in the friendly atmosphere 


of the lower deck lounge, your 
overnight trip is flying at its finest. 
(Berths are available at 

slight extra charge.) 

For those desiring more 
economical travel the Strat 
Tourist accommodation 

is equally famous. Go B.O0.A.C, 
“Stratocruiser” and discover 

how truly delightful 

going can be. 


Ask about our Fly Now—Pay Later—Ticket Instalment Plan. Folders available 


ALL OVER THE WORLD 
SEE YOUR TRAVEL AGENT, RAILWAY TICKET OFFICE 
OR BRITISH OVERSEAS AIRWAYS CORPORATION 
MONTREAL TORONTO WINNIPEG VANCOUVER 


and individuals. 


last week. 
Here is a digest: 


By F. W. NICKS 


The past nine or ten months 
have witnessed a pronounced re- 
versal of the relatively “easy 
money” conditions which prevail- 
ed through 1954 and well into 
1955. In contrast to the some- 
what sluggish demand for bank 
credit during the period of mild 
recession in 1954, the pressure for 
additional credit has been un- 
usually strong during the past 
12 months, so much so that there 
hz; been increasing restraint 
applied by the Bank of Canada. 


This means that loans have be- 
come less easy to obtain, and that 
increases have become difficult 
to arrange and, for some pur- 
poses, quite out of the question. 
It may seem strange to talk of 
credit restrictions while there is 
abundant evidence of continuing 
prosperity for the country at 
large. But we are living in an age 
of national economic manage- 
ment, not only in Canada but in 
all leading nations, and one of 


During the past year, there has 
been extensive use of conven- 


FOR 


7 DEPENDABLE 


it 


COMMUNICATION SYSTEMS LTD. 
331 Bartlett Av., Toronto LE. 1-996! 
National Sales & Service 


need a 4 


Every day clients come to see us for 


BS. solutions to their Industrial building 
=< j and expansion problems. A new 
warehouse is required in 3 months 
new plant in 4 months. These 
deadlines are met by Industrial 
 Leaseholds under their plan of uni- 


fied control, comprising a team of 
experts, each a specialist in a par- 
ticular facet of Industrial construc- 


tion. 

Why tie up Company funds and 
aS eae executive time in a new building? 
e new p ant = = Tell us what you need and we will 
help select the site . . . Architectur- 
ally design the building . . . Engineer 
Sf ee and design the plant layout ... 
= Construct anywhere in Canada... 
nal ur] Build for lease or for contract. 

a = For more detailed information write 
=== in confidence for our new illustrated 
Let I.L. build it = _5-point package plan brochure. 

Anywhere in Canada EM. 4-9201 

+12 Street, Toronto 1, Ont. 
Company funds or INDUSTRIAL 
executive time. 


ee Mills is one of our completed Industrial 
Projects — meeting all the client's re- 
quirements, and erected well ahead 
of schedule. 


This building for Howard Smith Paper 


porations, 


That’s the contention of F. W. Nicks, general man- 
ager of the Bank of Nova Scotia and president of the 
Canadian Bankers’ Association, contained in his address 
to the association’s annual meeting at Montebello, P.Q., 


tional central banking methods 
to limit the rate of credit expan- 
sion, and there have also been 
specific arrangements made be- 
tween the Bank of Canada and 
the chartered banks. 


There can be no doubt that the 
recovery irom the business reces- 
sion of 1954 was remarkably 
rapid. In less than a year, the 
Canadian economy not only made 
up for the lag which occurred 
from late 1953 to early 1955, but 
also achieved a very large addi- 
tional growth based on rising 
population and rising output per 
head. 


Few businessmen, bankers, or 
government experts foresaw the 
rapidity of the business recovery, 
and it is therefore not surprising 
that restraining measures lagged 
somewhat behind the realities 
until late in the past year. In the 
first half of 1955 there was a good 
deal of room for expansion and 
official policies and business atti- 
tudes showed little if any concern 
about inflation. 


Moreover, bank loans did not 
at first reflect the recovery in 
business, partly because many 
concerns were in fairly liquid 
condition and also because there 
was no building-up of inventories. 
In the second quarter of 1955, 
however, the demand for loans 
picked up notably, went on in- 
creasing in the third quarter and 
showed a particularly sharp ad- 
vance in the late months of the 
year. 


.With the unexpectedly high 
volume of business, numerous 
firms found their working capital 
inadequate. This led to an un- 
usually strong demand for “term” 
loans. In addition, it so hap- 
pened that the swelling require- 
ments for bank credit coincided 
with a very strong demand for 
residential mortgages — a sphere 
of credit which the chartered 
banks had been invited to enter 
by the legislative changes of 1954 
and further encouraged to de- 
velop by the “easy money” con- 
ditions which continued into 1955. 
Altogether, the increase in total 
Canadian loans from March 1955 
to early May of this year was 
around $1.2 billion, or roughly 
30%. In addition, mortgage loans 
made by the banks under the 
National Housing Act increased 
about $250 million in this period. 


Tighter Monetary Policy 


Until the autumn, monetary 
conditions were such that the 
chartered banks were able to 
meet additional demands for 
loans without disposing of other 
assets. In September and October, 
however, there was some notice- 
able tightening in the monetary 
situation. The Bank of Canada 
acted in such a way as to keep 
down the banks’ cash reserves 
and signaled the tighter position 
by several increases in the Bank 
Rate. The banks therefore found 
it necessary to sell securities to 
make room for their loan com- 
mitments. 


As bond sales increased during 
winter and spring 1955, their 
prices declined and of course in- 
terest rates moved upward. The 
more pronounced increases in 
yields occurred first in the short 
and medium-term securities, but 
considerable increases eventually 
occurred also in the longer ones. 
The pressure toward higher yields 
in the bond market has spilled 
over into other interest rates as 
well, 


As I have already indicated, the 
Bank of Canada’s measures to re- 
strain the rise in bank credit have 
included not only the usual meth- 
ods of tightening reserves and in- 
creasing the Bank Rate, but also 
some special requests made of the 
banks. 


One of these concerned the 
rapid rise in “term loans” to cor- 
and the increase in 
direct purchases of corporate 
securities by the banks. There 
have been a good many instances 
where the borrowers have sought 
additional bank credit for longer- 
term purposes, and not infre- 
quently in 1955 they were able to 
obtain loans of greater than one 
year in length. In some cases, 
these loans were to small and 
medium-sized firms which face 
difficulties in obtaining funds for 
long-term projects by means of 
public issues of securities. Some- 
times, however, large firms as 
well found it more convenient to 
borrow from the banks rather 
than in the open market. 


The highly competitive atmos- 
phere of Canadian banking—with 
each bank striving to meet the 
legitimate requirements of its 
customers both old and new — 
helped to bring about a substan- 
tial growth in these “term loans” 
and holdings of corporate secur- 
iti@s. 

In September, the Bank of 
Canada requested that the banks 
survey their commitments with 
respect to “term loans” and direct 
purchases of corporate securities. 
When the first complete returns 
became available in November it 
was found that such commitments 
exceeded $400 million. The Bank 


of Canada asked the chartered 


Put With Credit Restraint 


Better Than Inflation Or Controls, Says Banker 


Many businesses and individuals are unable to carry 
out some of their plans now because of current restric- 
tions on credit. But it’s better to put up with a certain 
amount of restraint now than to bring on another bout 
of inflation or to revert to direct controls over business 


banks to refrain from making 
new commitments for term loans 
and the chartered banks readily 
agreed. 


In addition to this specific re- 
quest, the Bank of Canada asked 
the banks to examine very care- 
fully applications for new credits 
and for renewals of existing 
credits with a view to maintain- 
ing control over future growth. 
As a result of this discussion, the 
banks have instituted restraining 
policies. 


Though such policies have not 
prevented a further significant 
increase in bank loans,‘there is 
no doubt that they have held the 
supply of credit below what it 
would otherwise have been. Be- 
cause of the continued strength 
of the business upsurge, and also 
because of commitments under- 
taken when credit was more gen- 
erally available, the momentum 
of the expansion in loans has been 
very great and has carried right 
through the winter and spring. 
Nevertheless, the effects of 
tighter money have taken hold, 
and are certainly limiting the 
size of the expansion in loans. 


Secondary Reserve Ratio 


One further measure proposed 
by the Bank of Canada in No- 
vember was that the chartered 
banks should adopt a practice 
of maintaining a 15% minimum 
ratio of liquid assets (cash, day- 
to-day loans and treasury bills) 
to deposits. The banks agreed to 
work to achieve by May 31, 1956, 
a 15% ratio, of which 8% would 
be the already established legal 
minimum cash reserve, and the 
other 7% would be, according to 
the terms of the unofficial ar- 
rangement, treasury bills and 
day-to-day loans — mainly, of 
course, bills. 


The purpose of the minimum 
ratio, in the view of the Bank of 
Canada, was to increase the effec- 
tivéness of a restraining monetary 
policy by limiting the ability of 
the banks to dispose of such 
liquid assets in order to expand 
loans. It was felt by the Bank 
of Canada that the adoption of a 
practice of keeping a secondary 
reserve of liquid assets in addi- 
tion to cash would assist in bring- 
ing the influence of monetary 
restraint to bear earlier, more 
gradually and with greater cer- 
tainty than would otherwise be 
the case. 


It is too early as yet to say 
what the effect of the secondary 


policies and on the operations of 
the chartered banks. There are 
undoubtedly important questions 
still to be answered; one of them 
concerns the size and appropriate 
structure of chartered bank hold- 
ings of other Government of 
Canada bonds, in the light of the 


reserve ratio will be on monetary | 


fact that the banks now hold a 
large volume of short-term secur- 
ities which are “liquid” but which 
in the ordinary course of events 
they may not dispose of under 
present arrangements. 


If the special arrangements 
which have been made in the 
past year have helped, along with 
more orthodox measures, to mod- 
erate a too rapid expansion of 
credit, this is of course all to the 
good. Experience is showing that 
it takes a good deal of determina- 
tion and rather strong medicine 
to bring a surging business ex- 
pansion under reasonably effec- 
tive control. The credit restric- 
tions which are currently in 
effect no doubt are a burden on 
many businesses and individuals 
which would like to have greater 
access to lending facilities. It is 
unpleasant to be told by one’s 
banker that there is simply not 
enough money to go ’round. The 
banker, too, finds it unpleasant 
and difficult to have to apply 
restraining measures against his 
customers. 


However, it is better to put 
up with a certain amount of re- 
straint now, and to work out our 
financial problems in a spirit of 
co-operation and concern for the 
general interest, than to accept 
the alternatives. For the alter- 
natives might be either another 
bout of inflation, with the atten- 
dant danger of a serious sub- 
sequent shakeout, or else a return 
to the apparatus of direct control 
over business and _ individual 
activities which most of us are 
happy to have put behind us. 


ANNOUNCER 2 


A. M. SNIDER 


The Equitable Life Insurance Company of 
Cahada announces the appointment of 
Mr. A. M, Snider of Waterloo, Ontario, 
as a Director of the Company. Mr. Snider 
is Vice-President and General Manager 
of Sunshine Waterloo Co. Limited. 
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Chartered Life Underwriters 


ESTATES 


SAMUEL LITWIN, C.L.U. 
Estate and Business Insurance Analyst 

San Life of Canada 

Sun Life Building MONTREAL 


UN. 6-6411 


ANDREW J. ELDER, C.LU. 
THE LONDON LIFE INSURANCE COMPANY : 


25 King St. West TORONTO 


EMpire 6-9403 


REG. C. ELLIS, C.LU. 


Specializing in Term Insurance Plans 
OCCIDENTAL LIFE INSURANCE COMPANY OF CALIFORNIA 
80 Belsize Drive TORONTO 7 MA, 9800 


FERNAND de HAERNE, C.L.U. 


Estate Analysis — Succession Duties — Business Insurance 
NORTHERN LIFE ASSURANCE CO. OF CANADA 
815 University Tower Building 


MONTREAL UN, 6-8731 


MORT. L. LEVY, GLU. 


THE IMPERIAL LIFE ASSURANCE COMPANY OF CANADA 
320 BAY ST. TORONTO EM. 8-8365 


MAURICE E. THOMAS, C.L.U. 


Branch Manager 
THE EMPIRE LIFE INSURANCE CO. 
815 WEST HASTINGS ST., VANCOUVER PAcific 8377 
Specializing in Estate Analysis and Business Insurance 


HOWARD. J. CROFTS, C.L.U. 


Business Insurance and Estate Planning 


THE LONDON LIFE INSURANCE COMPANY 
25 King Street West TORONTO EMpire 6-9403 


e HOW TO KEEP POSTED 


The Financial Post reports trends and developments 
in domestic and foreign trade, on the Ottawa think- 
ing behind them. You'll like The Post’s crystal-clear 
reporting. Read The Post regularly for concise, 
authoritative and specific information. 


YEARLY BY MAIL $6 


by 


BEING IN 

MANY PLACES 

AT ONCE 
i 


With 120 words we must explain how Pye radio 

communications and Pye Industrial Television puts the 

executive in many places at once; how Pye were pioneers im 

both these fields (and many more); how Pye engineers, 

technicians and scientists know all there is to know about 
‘ electronics; how Pye equipment is world famous, 

Zz competitively priced and successfully installed in many 

| leading organizations; in short we've got to prove by facts 
that PYE is the obvious choice in solving communication 
problems. Excuse us — but 120 words isn’t enough. 
We'll have to pass the buck to a PYE Consulting Engineer 
who has a veritable wealth of words. He'll be happy to 

visit you on receipt of this advertisement together with 
your business card. 


CANADA LIMITED 


~ 
| e e | 
: 
9 
far 
; 
t 
%, 4 ; 
not get out of hand and lay the 
| 
3 
| | 
| = | Head Office and Plant: 82 Northline Rd., Toronto 16 : 
| | 193 E. Hastings VANCOUVER 78 Bank S., OTTAWA 
| — | 1191 University St, MONTREAL 3 Duke S., HALIFAX 
Manufacturers and engineers of H.F., V.H.F., U.H.F. roadie 
| systems, suppliers of telephone apporetus of all kinds; 
aoe , industrial and commercial television cameres, marine 
ee 


Higher Wages and Profits 


Push at Consumer Prices 


OTTAWA (Staff)—The biggest 
econumic question of the moment 
—can prices withstand infiation- 
ary pressures? — was underlined 
in new evidence this week. 

Consumer prices -emained vir- 
tually unchanged during April 
and May. But labor’s pay envel- 
ope in April was 11% fatter than 
at the same time last year, and 
10% greater in the first four 
months. 

Total labor income April 
was $1,121 million, up $28 million 
from March and up $110 million 
from April, 1955. For the Janu- 
ary-April period, labor income 
was $4,381 million, a $400-million 
boost. 

Corporation profits in the first 
three months of this year were 
at about the same level as in the 
last quarter of 1955, but well 
above year-ago totals. 

In the first quarter, profits be- 
fore taxes were $728 million, or 
$158 million over January-March, 
1955. After: a 44% income tax 
bite (compared with 46% last 
year), corporation profi.s were 
$407 million, a rise of $97 million 
over first-quarter 1955. 

Before-tax profits in manu- 
facturing in January-March were 
up $90 million or 32% at $373 
million, compared with the simi- 
lar 1955 period. In the non- 
manufacturing sector, profits be- 
fore taxes were $355 million, a 
24% increase over 1955’s $287 
million. 

This year’s higher labor earn- 


ings are due in part to a higher 
wage level, and in part to this 
year’s fuller employment (FP, 
June 23). Workers in all main 
trade groups are sharing in the 
increase in earnings, but propor- 
tionately the biggest gains have 
been made~by workers in the 
labor-short construction industry. 

Income earned by construction 
in the first four months of 1956 
added up to $283 million, an in- 
crease of nearly 19% over last 
year’s comparable $238 million. 
A 7% increase in one month 
alone — March to April—boosted 
construction workers’ earnings to 
$74 million from $69 million. 

Labor in the manufacturing 
fielc earned $371 million in April 
($333 million a year earlier), and 
$1,443 ($1,302) million in the 
four months. 


Alaska Mercury 


Production Starts 


DeCoursey-Brewis Minerals is 
producing mercury at the rate of 
300 flasks a month from its prop- 
erty in Alaska, A, W. White, 
president, reports. 

“This is equal to about a sixth 
of total U.S. production,” Mr. 
White -ays. 

Since the mine came into pro- 
duction under the present man- 
agement, 905 flasks, worth $203,- 
000 have been shipped, The com- 
pany has a contract for sale of 
1,500 flasks at $255 a flask. 


REAL 
ESTATE 


directory 


Quebec 


Phone: 3144 


in Seven Islands, P.Q., it’s .. « 


SEPT-ILES REALTIES LTD. 


P.O. Box: 817 


British Columbia 


BELL-IRVING 


INSURANCE AGENCIES LTD. 


REAL ESTATE 


Service since '894 


VANCOUVER, B.C. 


Member: Vancouver Rea! Estate Board — Canadian Assn. of Real Estate Boards 


INDUSTRIAL-COMMERCIAL 
RESIDENTIAL PROPERTY 


930 WEST PENDER ST. 


Manitoba 


POLO PARK SHOPPING CENTRE 
“A major development” 


WINNIPEC 


REAL ESTATE -« 


FINANCE 


A COMPLETE 


REAL ESTATE SERVICE 


222 PORTAGE AVENUE 
WINNIPEG 1 


Ontario 


REAL ESTATE 


SALES, RENTALS 
VALUATIONS, MORTGAGES 
PROPERTY MANAGEMENT 

INSURANCE 


“Experience Unsurpassed” 


R. F. HEAL 


BROKERS 
112 YONGE ST. — EMpire 3-3456 
TORONTO — CANADA 


CONSULT INDUSTRIAL PROPERTY SPECIALISTS 


347 BAY ST., TORONTO—EMpire aes 


Member, Society Industrial Realtors # 


Established 1926 


Realtors 


e Insurers 


Commercial, trackage and industrial sites; water front properties 
121 MAY STREET SOUTH 


FORT WILLIAM 


~WILLOUGHBY 
AND SONS,’ LIMITED 


s 


@ Commercial & Industrial 
@ Land Development 

@ Residential 

@ Suburban & Farms 


HU. 1-3391 
46 EGLINTON AVE. E., TORONTO 


Gypsum Lime 
Earns 91e In 


First Half 


Gypsum, Lime & Alabastine 
Ltdi net profit for the six months 
ended May 31, 1956 amounted to 
$797,212 ($655,096 in the com- 
parable 1955 period), equal to 
9lc (74c) a share. Earnings are 
$735,888 ($604,704). 
During the final six months of 
1955, all plants and quarries op- 
erated at capacity. Therefore 
company doesn’t anticipate earn- 
ings can be materially improved 
upon for the balance of the year, 
President Philip Norcross Gross 
reports. The high level of con- 
struction activity experienced in 
the latter part of 1955 continued 
during the spring this year, re- 
sulting in favorable sales volum 
and earnings. ; 


“Some indications exist that 
shortages of mortgage funds may 
slow down housing construction 
which will, in turn, affect de- 
mand for products manufactured 


by your company,” the president 
said. 


Increased productive facilities 
under construction at Hespeler, 
Beachville and Blubber plants are 
expected to be operating late 
this year. 


CANADIAN 

INDUSTRIAL 

INVESTMENT 
OPPORTUNITIES 


Individuals, privately owned banks, 
investment trusts, insurance com- 
panies and administrators of estates 
are invited to invest funds as mort- 
gages on manufacturing companies 
located in Canada, a country long 
known as a safe haven for old and 
new world capital because of its 
stable government, favourable tax 
laws and unfluctuating currency 
values. 


$90,000 Mortgage 
Wanted By 
Baby Carriage 
Manufacturer 


File NO-3010—Old established fam- 
ily owned company manufacturing 
baby carriages will pee 8% interest 
rate to borrow $90, for ten years 
(repayment guaranteed in Canadian 
dollars). Security — chattel first 
mortgage on plant and equipment 
having a_replacement value of 
$213,000, Mortgage monies will be 
used to stock pile raw maierials 
improve company’s working capita 
position, and finance general expan- 
sion. to increase production. The 
firm is ably managed and is oper- 
ating at a profit, approximately 
eighty people are employed in 30,- 
square feet of factory area. 
Photo of plant, balance sheets, prod- 
uct catalogue and invitation to visit 
company will be forwarded on re- 
quest. 


$75,000 Mortgage 
Wanted By 
Television Cabinet 
Manufacturer 
File NO-3011—One of Canada’s larg- 


est privately owned television cabi- 


net manufacturing companies will 
ay 9% interest rate to borrow 
75,000 for five years (repayment 
uaranteed in Canadian dollars). 
ecurity—first mortgage on 40,000 
square foot factory, building havin 
a replacement value of $180,000. 
Mortgage money is required to pur- 
chase raw materials for large orders 
and provide expansion capital to 
diversify production by acquiring 
new lines of products. Management 
is extremely cost conscious and 
fully experienced. The firm em- 
ploys eighty-four people making 
over a half million dollars of prod- 
ucts annually. Photograph of plant, 
last ten year’s balance sheets and 
invitation to visit factory will be 
forwarded on request. 


$400,000 Mortgage 
Wanted By Company 
Building New Hotel 


File NO-3012—Private company is 
planning to build a modern sixty- 
room hotel in a busy Ontario city 
where A-l hotel accommodation is 
almost non-existent. When com- 


of construction, the owners wish to 
borrow $400,000 for a twenty-year 
period, for which they will pay 9% 


in Canadian dollars). Security — 
first mortgage on building with an 
estimated replacement value of 
$800,000. Forecast of earnings, sketch 
and plans of hotel will be forwarded 
on request. 


ADDRESS INQUIRIES TO:— 
WILLIAM DRAPER 
C/o DRAPER REAL 
ESTATE COMPANY 
LIMITED 
1435 LAKESHORE ROAD, 


Class “A” Papers 
To Boost 
West Coast Sales 


To boost west coast sales, Class 
“A” Newspapers, Toronto, is set- 
ting up its own branch office in 
Vancouver. For the past 10 years 


the organization’s 64 Canadian 
weekly, semi-weekly, thrice- 
weekly and nonmetropolitan daily 
newspapers have been represented 
in the west by L, C. Way and As- 
sociates. 


W. Gordon Crockett is to head 
the new office located at 198 West 
Hastings Street, He started his 
newspaper career with the Saint 
John Citizen, N.B., and later acted 
as public relations officer in the 
Maritimes for the Dept. of Vet- 
erans’ Affairs. 


Crockett was editor of the 
Powell River News when the 
paper won trophies in the Better 
Newspapers Competition in 1952. 
He left the News in 1953 to buy 
The Summerland Review, B.C. He 
sold the Review to take up his new 
appointment, which is announced 
advertising manager, Toronto 
head office. 


INTERPROVINCIAL PIPE LINE 
CO. issued an additional 800 com- 
mon shares under company’s incen- 
tive stock option plan. Now 5,044,- 
832 common shares outstanding, 


CANADIAN BREWERIES LTD. 
has converted 6,975 preferred shares 
into same number of common shares. 
Now 405,550 preferred shares and 
3,053,054 common shares outstand- 
ing, 


ROAD 
CONSTRUCTION 
COMPANY 
with 
QUARRY 


FOR SALE 


% Well equipped 
% Going concern | 
% Contracts on hand 
% Owner retiring 


Call — Ted Moore 


BOSLEY” 


27 Wellesley St. E., Walnut 4-2533 
Toronto, Canada 
Members Toronto Real Estate Board 


from downtown Toronto 


At Ajax, on super 4 lane 
highway, modern single 
story factories for rent. 
Flexible leasing arrange- 
ments provide for every 
future requirement. 


Manufacturers located 
at Ajax include DuPont of 
Canada, Dowty Equip- 
ment, Permaglass Inc., etc. 


For complete details phone or write 


leted, it is estimated this hotel will | 
e the finest of its kind within a/| 
fifty-mile area. To finance the cost | 


interest rate (repayment guaranteed |. 


TORONTO, ONTARIO, CANADA | 


ESTATES 
(CANADA) LTD. 
Royal Bank Building, Toronto « EM 3-9033 


A COMPLETE BUILDINGS SERVICE UNLIMITED CAPITAL 


| READY NOW — 

@ Choose your location from 75 acres—Lawrence-Dufferin For buildings of any y 

Toronto kind on leases. DELREX 

services — — exc 

pe roads Lowest possible interest 

@ Full architect and engineer services available rates. _— 
© Sites only i desired, or NATIONAL LEASEHOLDS SITES 


@ New adaptable buildings now ready for occupancy 
(sized—16, 21, 32 and 42 thousand sq. ft.) 


@ Mortgages arranged, trade of present buildings accepted 
Before you decide, check first with 


ORFUS CONSTRUCTION COMPANY 
8 Vinci Crescent, Toronto. Tel. ST. 8-5011 


Suite 310, 6 Adelaide St. E. 
Toronto, Ont. 


Georgetown 
442 Acres — Registered Plan 


FULLY SERVICED 
8—WATER 


CNR SPUR LINES INSTALLED t 
MOTOR FREIGHT FACILITIES 
LABOR POOL 
AND HOUSING AVAILABLE 
ACCESS TO NEW PROPOSED 
WINDSOR-MONTREAL 
HIGHWAY 


DO YOU NEED 
WORKING CAPITAL? 


if so, we can sell your 


properties for cash 


by Herbert A. Sandison, national] | 


“4 and you may ILLUSTRATED BROCH 
Lease Them Back W. S. Duffy & So 
WANT TO KEEP ABREAST ase Them Ba Duffy & Sons | 
OF TRADE? E. W GLADSTONE ||| EXCLUSIVE AGENTS | 
The Financial Post reports trends and devel- Member Toronto Reel Estate Board aw ORONTO 


PHONE CH, 1-6 ANYTIME 
217 Bay St., Suite 606, Toronto be 


opments in domestic and foreign trade and the 
Ottawa machinery back of them. Concise, mesdentest | 
authoritative, specific. Read The Post regularly 


for red and green lights. 
BY MAIL ONLY $6 A YEAR 


FOR SALE 


\ 


FACTORY cr WAREHOUSE PROPERTY 


in Peterborough, Ontario 


SALE OR LEASE ace | 


@ Two and three stories with 


FOR 


, basement 
for quick @ Four elevators 
Empire Brass Manufacturing Co. building @ Brick and heavy mill @ Sprinklered 3 


construction @ High pressure steam 
@ 117,000 square feet @ 6.78 acres land 


WILL LEASE 
Will consider rental propositions for all or part of this plant. 


Write or call Ted Moore 


27 WELLESLEY ST. E., TORONTO 


Members Toronto Real Estate Board 


WA, 4-2533 


@ 2 story building and basement of fireproof construction 

@ Built in 1948—additional floor may be added 

@ 30,000 square feet, approximately 

@ Freight elevator 

@ Excellent parking facilities—11,000 sq. ft. 

@ Convenient to downtown area 

@ Possession arranged,’ 

@ This building easily converted into an excellent office building. 


Located in west end of city in close proximity to many new 
to be occupied by national companies. 


@ We co-operate with all realtors 


WAREHOUSE OR MANUFACTURING SPACE 
FOR RENT IN HAMILTON, ONT. 


9,000 to 75,000 square feet of ground floor space 


Sprinklered and heated building with railway car level and 
truck level shipping. 100 lb, steam pressure available for 
production. Excellent labour area with public transportation 
and large lot for parking and expansion, Low rental for long 
term lease, 

For further information, contact 


DAN VERTLIEB 
105 James St. North, Hamilton, Ont. 


or your own broker 


For full particulars contact: 


L. A. MacDonald Ltd. 


115 Phoenix Building, Ph. 93-0657 Winnipeg 2, Manitoba 
Member of Canadian Association Real Estate Boards 


JAckson 9-1195 


LAURENTIAN RESORT HOTEL AND SKI LODGE 


A well known and established luxury resort at Mont Tremblant, Canada’s 


finest ski area. Beautiful lakeside location with unexcelled views and year 


around business. Finest American and Canadian clientele, Business has 
increased every year. 
Rustic log and stone construction, pine paneled interiors, lounges, bar, 


LAND FOR INDUSTRIAL 
DEVELOPMENT 


Large parcels of land East of Calgary; served 
by Trans-Canada Highway, and now being 
surveyed for Trackage and natural gas; has 
Calgary power; will be suitable for petro- 
chemical, synthetic rubber, machine factories, 
ete. Contact our office in Calgary for full 


GENERAL REALTY 
602-7th Ave, W., Calgary, Alta. 
Phone 24255, evgs. Mr. Schmidt 75266, 
Mr. MeRae 441272. 


deluxe suites, ultra-modern kitchen and 1,200 feet of lake frontage, 
Ski school, new electric tow and slope, Three minutes from Tremblant 
Mountain with its 2 chair lifts, 2 Tee bars, 3 rope tows and 25 downhill 
trails and slopes. 
Excellent beach, swimming, boating, fishing, hunting, all winter and sum- 
mer sports. All buildings and equipment in absolutely perfect condition. 
Complete to the smallest detail. 
Terms can be arranged. Attractive tax features, A perfect active retire- 
ment business. 

WRITE BOX 76, MONT TREMBLANT, QUEBEC 


INVESTMENT 


OVER 10% 


NET SURPLUS 
AFTER 


Operating Costs 

Interest 

A safe and Profitable 


LePAGE || §NDUSTRIAL BUILDINGS 
2239 Yonge St. HU. 1-6411 Quality construction + lowcosts + rapid completion 


’ To the firm contemplating a building or expan- ments are ‘made on a sale or lease basis. Consult 


OTTAWA 


Southway Properties Industrial Sites 


A fully serviced and planned area with C.P.R. siding 
facilities available. Ideally located for good distri- 
bution. We will build to your specifications on a 


lease-back basis. 


Rhodes & Radcliff Ltd. 


O'Connor at Argyle Ave., Ottawa, Ontario 


sion program Commercial Leaseholds offer a 
complete combination of engineering services 
and construction facilities. Financial arrange- 


us on your present needs or future plans... 
without obligation. 


Specialists in Design « Engineering « Construction 


COMMERCIAL LEASEHOLDS Company Limited 


Head Office - Hamilton, Canada 


INDUSTRIAL 


for lease, sale 
or on contract 


CE. 6-7501 


Substantial 

U. S. Funds 

for Canadian 

\ Real Estate 


FOR THE FINEST SERVICE 
IN ALL BRANCHES OF 


REAL ESTATE 


27 Wellesley Toronto. WAlnut 4-2533 


REAL ESTATE 
BROKERS | 


320 BAY ST., TORONTO 


REAL 


“BOSLEY™ 


ESTATE 


MAIN BUILDING 
& ANNEX 


126-136 MARKET AVE, 
WINNIPEG, CANADA 


* 8 truck loading docks 


* Maple floors 


RENT 


All, port of, or unit spoce in centrally located warehouse in downtown . 
Winnipeg. Owners will sub-divide for suitable tenants. Every advontage 
| @ Our staff of architects and engineers can design your building, 


type of accomodation you require . . . this is it, including: 
* Trackage for 8 rellwey cers 


* 17,000 sq. ft. of office spece 


to your edvontage fo investigate this outstending 


@ We have industrial sites for sale in excellent locations in the 
Toronto area. 


-@ Financing arranged if required. 


@ Your present building accepted on a new building. 


provide a complete plant lay-out and engineer your entire 
titties Veins material handling and production control. 
* Five freight elevaters 

* Adequate perking with plugs 
* Line Lead 300 ibs. per sq. ft. 


Consult us without obligation 


Finley W. McLachlan Ltd. 


GENERAL CONTRACTORS 
195 FAIRBANK AVE., TORONTO RU. 1-5661 
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INVESTMENT 


Compton Account Value 
Gains Despite Market Dip 


Com}ton’s account not only weathered the downward market 
but actually climbed $65 to a value'of 


pressure in the last month, 
$36,405 at June 15. 


Compton’s Manager Says: 

Once again the stock market 
has declined, by about 1.8%, be- 
tween May 15.and June 15. 
Nevertheless, Compton’s account 
has resisted the downward pres- 
sure, and has even risen slightly 
during the same period, There 
has been no change in its rate of 
income. 

At this mid-point of 1956, let us 
review the progress made by 
Compton in the last six months. 
He has increased the number of 
companies in which he holds stock 
from 10 of which four were mines, 
to 11, of which. three are mines. 
To do this, he has sold: 

25 C.P.R. 

25 Powell River 

20 Hiram Walker 

50 Waite Amulet. « 

He has bought: 

25 Canada Cement 


Compton’s Account 


Now Stands: 

Cost Market 

No. of Per Per 
Shares = Share 

Common Stocks: 
100 Abitibi ........ 12.86 39. 
35 Aluminium .... 49.77 126.75 
25 Canada Cement 32.24 29.75 
15 Dom Stores ... 37.20 37.50 
30 Indust. Accept. 51.94 51.75 
75 Powell River .. 24.51 55.00 
35 Shawinigan ... 170.45 83.50 
45 Hiram Walker . 47.73 69.00 
Base Metal Stocks 
35 Cons. Smelters . 17.00 33.00 
85 Hudson Bay .... 55.59 83.00 
100 Int'l, Nickel .... 49.32 92.00 
SUMMARY 

Mkt. Prosp 

Book Value Ann 

Value Junel5 Ine. 

$ $ 

mmon stocks . 10,950 19,277 607 
ase metal stks. 10,082 17,080 844 
21,080 36,405 1,451 


Cerrent market value of fund $36,405.00 
Prospective annual income .._ 1,450.75 
Aver. yield on original $10,000 14.51% 
Aver. yield on curr, mkt, value 3.99% 


15 Dominion Stores 

30 Industrial Acceptance 

25 Hudson Bay Mining 

Between mid-December and 
mid-June, Compton’s account has 
increased in market value by 
nearly $4,400: proportionately this 
is a gain of 13.7%. The corres- 
ponding rise in the DBS market 
average was 9.5%. 

His rate of income meanwhile 
increased by only 1%, This small 
increase perhaps ought to be 
taken together with the fact that 
during the preceding half year, 
from June 15 to Dec. 15, 1955, his 
rate of income had risen by just 
about 12%. 

For some time past, Compton 
has sought to acquire more stocks 
which may be expected to in- 
crease steadily their rates of divi- 
dend, over reasonable lengths of 
time. While endeavouring to 
maintain a good present income 
from his account, he has not al- 
ways maximised his immediate 
yield, believing that in future his 
income will be much more hand- 
some, 


Of course, the stocks whose 
earnings and dividends increase 
steadily, are also the stocks whose 
market prices increase steadily. 


During the 2% years since Dec., 
1953, Compton’s account has more 
than doubled in value, increasing 
from $17,110 to $36,405. This 
represents a fairly consistent rise, 
in relation to the market, of 
7/10% each month, 


Since the middle of May, Comp- 
ton has received in dividends 
$191.75. After making his regular 
quarterly deduction of $250 for 
his own use and a further $40 to 
represent management fees, the 
balance in his cash account stands 
at $47.59, 


MaeNab Portfolio Changes 
May Bring Capital Gain 


MacNab’s manager feels that the latest changes in his client’s 


portfolio (FP June 16) will improve the opportunity for future 
growth and at the same time ensure a desirable measure of security. 


MacNab’s Manager Says: 

A valuation of your account 
as at June 15, indicates a total 
market value of $36,955, com- 
pared with $37,616 at May 14. 


ANNOUNCEMENT 


VANADIU APPOINTMENT 


Robert J. Murray, Vice-President-Sales, 
Vanadium-Alloys Steel Canada Limited, 
london, Ont. announces the appointment 
of Doug Klinkhammer as Manager, Spe- 
cial Steels Division, Mr. Klinkhammer will 
headquarter in Toronto where he had 
been with Atlas Steels for thirteen years. 


A cow's 
best friend 


Any self-respecting cow likes to 
know that the precious food 
product she supplies is handled 
with greatest care so it will reach 
her customers fresh and pure. 


From the dairy farm to your 
doorstep, aluminum is aiding 
the hygienic handling and pro- 
cessing of dairy products. Milk 
pails, cans and churns .. . tank 
trucks and dairy equipment . . . 
hoods for milk bottles and foil 
for butter and cheese . . . all are 
of aluminum. This modern 
metal’s smooth surface prevents 
contamination, is easily kept 
shiny-<lean. And it does not 
“pick up” foreign flavors or 
odors. As one European author- 
ity has said, aluminum and 
milk are made for each other. 


ALUMINUM COMPANY OF 
CANADA, LTD. (ALCAN) 


The following changes in your 
account have been made during 
the past month. I sold $1,000 
Dominion Textile 4% convert- 
ible debenture due 1966 at $93 
and accrued interest, and 30 
shares of Abitibi Power and 
Paper 442% preferred at $25. 
With the proceeds I bought 
30 shares of B. A. Oil at $38.75 
and 20 shares of Bank of Mont- 
real at $50, As a result of this 
transaction your annual income 
will total $1,479.25, compared 
with $1,491, a decrease of $10.75. 

The addition to your holdings, 
of a bank stock and an inte- 
grated oil company will, in my 
opinion, improve your oppor- 
tunity for capital gain and at 
the same time provide the 
measure of security which I con- 
sider necessary in your account, 


_ The depressed condition of the 

textile industry does not make 
the convertible bonds of Domi- 
nion Textile overly attractive, 
other than for income purposes, 
at least in the near future, 


Further changes in your ac- 
count will be made from time to 
time when advisable, 

Investment income in _ the 
month ended June 15 amounted 
to $108.50, After the usual 
monthly withdrawal] of $40, the 
additional quarterly withdrawal 
of $5 to cover safekeeping 
charges, management fees, etc., 
and the expenses of the latest 
portfolio changes, there was a 
cash balance of $73. 


MacNab’s Account 


Now Stands: 
Cost Mkt. 
No. of Per Per 
Shares Sh. Sh. 
Common Stocks 
60 B.C. Tele. ord. .,... 3442 46% 
50 Calgary Power .,..... 60 3843 
45 Cons. Min, & Smelt, 31 33 : 
50 Dist. Corp.-Seag. .... . 35 
50 International Ufilities 21% 47% 
20 Noranda Mines ...... 3.44 60 
50 Powell River ..ece. 26% 55 
40 Howard Smith 21% 
30 Hiram Walker- 
5242 69 
50 Sicks Breweries ..... 28 42 2642 
30 m. F’dries & Steel 25 2855 
50 Montreal RB coves 17% 1642 
41 
20 Bank of Montreal .... W 49°4 
Preferred Stocks 
50 Acadia Atlan. Sug. A 17% alia. 
50 Aluminum Co. of Can. 
442% 2nd pfd. ..... 51% We 
: Convertible Corporate Bonds 
$1,000 CPR 3129/66 ....... 100 104 
$1,000 Dom, Stl. & Cl. 4% /61 100 100 
36,881.25 
73.39 
Original amount invested ..... 10,000.00 | 
% capital gaim 269.55 
Annual income. ee 4 1,479.25 | 
% yield on orig. invest. ......-- 14.79 
% yield on market value ..coes 4.01 
| 
Bank Staff Changes 
Imperial: 
m. C. NURSE, to be an executive assis- | 
tant, head office. 
G. B. DUNLOP, to be a supervisor, head | 
office. 


J. E, BISHOP, to be 2nd assistant mana- 
ger, Toronto. 

A. L. SMITH, to be accountant, Toronto. 
M. DONICH, to be attached to the ac- 
countant’s department, Toronto. 
G, A. PLAXTON, to be attached to the 
accountant’s department, Toronto. | 
R, J. ROLLAND, to be accountant, Eg- 

linton and Glenarden. 

G. A. BENHAM, to be manager, Shep- 
pard Ave. and Pharmacy, Toronto. 

D. MACPHERSON, to be teller-account- 
ant, Sheppard Ave. and Pharmacy, To- 
ronto. 

W. M,. THOMPSON, to be accountant, 
Aylmer, Ont. 

T. H. KILLORAN, to be accountant, 
Co Ont. 

G. H. CLEMENT, to be ist assistant ac- 
countant, Kapuskasing. 

P. E. PICHE, to be 2nd assistant ac- 


countant, Kapuskasing. 


Canada’s first lithium process- 
ing plant went into operation this 
week. It was the Scarborough, 
Ont. lithium grease plant of Sur- 
pass Petrochemicals Ltd. 

Installation of the special plant 
equipment marks an important 
step forward in Surpass plans for 
production of a wide range of 
petrochemicals and corrosion con- 
trol chemicals hitherto all im- 
ported into this country. Next 
step will be installation of a 
sulphonating plant, designed by 


Girdler Corp. and Surpass 
engineers. 
Lithium- based greases and 


specialty lubricants will form a 
major product group for Surpass 
and orders for these products 
have been received from several 
of the leading oil blending and 
oil refining companies in Canada. 

Surpass was recently placed in 
a favorable position to advance 
its. over-all production plans 
through purchase of Alox Corp., 
Niagara Falls, N.Y. by Mont- 


Lithium Plant Now Operating | 


gary Explorations Ltd. which is 
developing a lithium mine in 
Manitoba and holds controling 
interest in Surpass. Alox, for 30 
years a producer of petrochemi- 
cals in U. S. had previously been 
under exclusive sales and manu- 
facturing agreement with Sur- 
pass for marketing of its products 
in Canada. Now Surpass gets 
free access to the extensive re- 
search information, working for- 
mulas, field experience and 
patents built up by Alox. 


ACCOUNTS RECEIVABLE 
WORRIES?? 


Young ambitious retail Credit Manager seeks 
challenging position in this field. 

Fully experienced in contract preparation 
and approval, collection procedure, follow-up, 
etc. Division and County Court repossessions 
on Canada-wide basis. Sales customer 
goodwill conscious — able to initiate credit 
and collection department or take charge 
without supervision. Minimum starting 
ee 000.00 yearly. All replies confi- 

tis 


Box 752, The Finansial Post, Torente. 


FOR SALE 
AUTOMOTIVE DEALERSHIP 
in fast growing community. 
Other business interests ne- 
cessitate reducing operations. 

Best offer will be accepted, 


BOX 1759 
THE FINANCIAL POST, Toronte 


PARTNER WANTED FOR 
HARDWARE BUSINESS 


with $15,000 te $25,000 capital 


for hardware super market in well 
established and proven location in 
Hamilton, must have previous experi- 
ence in retail hardware, Box 756, The 
Financial Post, Toronto. 


ENGINEERING EXECUTIVE 


with long experience in Malaya representing 
well known U. EK. manufacturers of Power 
Plant, Electrical, Mechanical, Industrial and 
Mining Equipment, Power Transmission, 
etc., seeks an opportunity in which his 
previous experience, knowledge and first class 
personal contacts with U. K. or Malaya can 
be utilised. Shortly proceeding to U. K. 
to visit his connections and report to them. 
Is free to consider proposals for Canadian or 

- K. location. Would welcome hearing 
from interested parties. 


Box 745, The Financial Post, Toronto. 


FOR SALE 


RETAIL FURNITURE 
BUSINESS 


Located in rapidly growing 
city in the Maritimes, Well 
established record of profit- 
able operation for the past 
20 years, Good possibilities 
of further expansion, Highly 
regarded by consumer and 
supplier. Current sales in 
excess of $450,000. If inter- 
ested apply 


Box 751, 
The Financial Post, Toronto 


MORTGAGES AVAILABLE 


50 standard first mortgages available 


$15,000 and $16,000 at 6% 5 years. 
Mr. Roberts, WA, 4-0747, Toronto, or 
Box 736, The Finacial Post, Toronto. 


CANADIAN REPRESENTATIVE 
FOR U.S. MANUFACTURER 
OF FLAVOR CONCENTRATES 


Leading U.S. manufacturer of extracts, flavor 
and’ perfum ses, offers profitable oppor- 
tunity for established manufacturer's repre- 
sentative calling on food, beverage, pharma- 
ceutical, and cosmetic industries. Write to 
Director of Foreign Sales, Fries Fries, 


ine., 110 E. 70th St., Cincinnati 16, Ohio. 


WESTERN 


and references if required. 


Do you require any contacts in Western Canada? Have complete 
facilities and know how to negotiate purchase, sale, merger or 
any other business propositions. 


Box 742, The Financial Post, Toronto 


CANADA 


Substantial financial resources 


LUCRATIVE TV & APPLIANCE AT SACRIFICE 


Owner retiring, large store, best location in Southern Ontario, leading lines, 
yearly turnover approx, 500,000.00 this is a gold mine for someone in a 
position to handle a large business of this type, fully staffed and operating 
at a good profit available for half its actual value 49,000.00 can be partly 


financed. 


BOX 753, THE FINANCIAL POST, TORONTO 


reasonable profit: now? 


write to 


active participation by mature, 
replies, which will be held in strictest confidence should in- 
clude answers to the following: 


UP TO $100,000 AVAILABLE 


for investment in sound manufacturing business in the Mont- 
real area that requires additional capital for expansion, with 


experienced businessman, All 


(1) Is your business showing a 


(2) What is its growth potential? 
(3) For what purpose will this new capital be used? Please 


Box 743, The Financial Post, Toronto 


WANTED — MANUFACTURERS’ LINES 


Firm of professional] electrical, mechanical engineers desires 
new lines. Immediate action. 
agara Peninsula from Hamilton. 


Box 18, Station C, Hamilton, Ont. 


Cover Toronto-Windsor-Ni- 


QUALIFIED APPRAISER AND 


PROPERTY MANAGER 
30, seeks position in Company 


SEEKS 
REPRESENTATION 
WORK 


where experience in 
and the will to work, would be ad- 
vantageous., owl e of mort- 
Requiring use of both gage procedure and N.H.A, work. 


analytical and promotional 
skills. Can do an excellent 
job in both field and office 
for responsible company 
selling to the automotive 
or aviation markets. Con- 
tract or staff basis. 
Torontonian, 38, exten- 
sive experience in organ- 
ization and management 
of marketing and control- 
lership functions. Back- 
ground in engineering and 


Box 755, The Financial Pest, Toronto 


JUNIOR SALES EXECUTIVE 
AVAILABLE 


Age 34, proven record in sales, soles pro- 
motion, salesmen selection and training. 
Interested in position requiring adminis- 
trative ability. Presently employed. 


Box 729, The Financial Post, Teronte 


DISPLAY ADVERTISING 


economics. All replies ac- RATES 

knowledged. per col. my insertion, 
cents per agate line, es con- 

Box 760, gn go Post, stitute one inch). Closing date — 


Copy must be in Toronto Office by 
Tuesday a.m. Display advertising 
in this section payable in advance. 


MANAGER AVAILABLE 


Experienced business administrator with 15 years senior 
executive background. University graduate in Commerce 
with C.A. degree, Familiar with principal Canadian market- 
ing areas, sales financing, promotion and corporate finance 
procedures, Presently employed but interested in broader 
scope with preference for situation in which an equity could 
become available. 


Box 761, The Financial Post, Toronto. 


SALES ENGINEER 


Electrical Instrument Company in South Western On- 
tario requires man 25 to 35 to sell electro-mechanical and 
electronic instruments. Applicant must have previous sell- 
ing experience and practical knowledge of electrical and 
electronic work. Professional qualifications are not essen- 
tial. 


Excellent prospects for advancement. Remuneration by 
salary. Expense allowance will be paid and a car provided. 
A Group Health Scheme is available. The successful appli- 
cant will receive two months’ training on full salary. 


Reply stating age, qualifications and salary expected to 
Box 699, The Financial Post, Toronto 


CONTROLLER WANTED 


Chartered Accountant or fully experienced man re- 
quired as controller of a Western Ontario automotive 
parts manufacturer. Knowledge of standard costs and 
budgets essential. Total costs of group insurance, hos- 
pital, doctors, sickness and accident paid for by the 
company. Reply giving full particulars including re- 
muneration expected. 


BOX 748, THE FINANCIAL POST, TORONTO 


EXCELLENT 
OPPORTUNITY 


IN LARGE PAPER COMPANY 


Our client is looking for a senior man with the 
potential ability to assume responsibility in the 
near future as general superintendent in charge 
of Mill Operations. 


Company is large Newsprint producer and is 
situated in Eastern Canada. 


This is a senior position in the organization, 
advancement potential is exceptionally good, 
and salary arrangements should prove very 
attractive to candidates with the necessary 
qualifications. 


In replying, please give full details on past 
experience. All replies will be acknowledged 
and held in strict confidence. 


LEETHAM, SIMPSON LIMITED 


UNIVERSITY TOWER BUILDING 


MONTREAL 


YOUNG CLOTHING EXECUTIVE 
AVAILABLE 


Desirous of changing present affiliations and is looking for a 
firm that requires experienced assistance in business. Proven 
qualifications in Factory Production, Wholesale and Retail 
Merchandising of Men’s Dress Clothing, Uniforms, Work 
Clothing and allied items. Sales both direct and promotional 
—extensive business experience, Age 37. Married, 


Box 762, The Financial Post, Toronto 


Canadian, age group 40-45 


advertisement. 


Reply in writing to 


REQUIRED 
EXECUTIVE — VICE-PRESIDENT 
(Engineer) 


administration of metal fabricating industry and techni- 
cal background of engineering to take charge of small 
existing industry in Southern Ontario. Owners desirous 
of expanding scope of operations. Since the chosen appli- 
cant will be given complete charge of operations, only 
those with the highest qualifications need apply. Salary 
will be commensurate with the ability of the person 
chosen and is not otherwise restricted. All replies will be 
held in confidence and our employees are aware of this 


ARDELT INDUSTRIES OF CANADA LIMITED 
200 St. Clair Avenue West 
TORONTO 


with proven experience in 


INDUSTRIAL 
RELATIONS 


CLASSIFIED 


“Labor Roundup”— ADVERTISEMENTS 
reports on the practica 

side of industrial relations CLASSIFIED ADVERTISING RATES 
week by week. Keep your- Fla. rate, per WOTd .....0--esseees 15c 
self in touch with the trend $4.00 


Each initial, figure or fraction, abbrevia- 
tion and sign counts as one word. If a 
box number is desired the words, Box 
100, The Financial Post, Toronto, count 
as six words. When replies are mailed to 
advertiser, 15 cents extra is charged. 
Closing date—Copy must be in Toronto 
office by Tuesday a.m. Classified adver- 
tising is strictly cash in advance, 


POSITIONS WANTED 


A.T.1I, BRITISH UNIVERSITY. 30 years 
of age seeks progressive position. Nine 
years experience in the production, de- 
velopment and sales of yarns and fabrics 
made from natural fibres and in blends. 
Box 720, The Financial Post, Toronto. 


of union activity. Read 
The Financial Post. 


Yearly by mall in Canada $6; 
elsewhere $7 yearly. 


Your 


WESTERN CANADA 
Sales 


. « »« can be increased by our 
mew, aggressive, well-financed 
Manufacturers Agency. The prin- 
cipal has had 15 years of success- 
ful selling of housewares, hard- 
ware, leather goods, luggage, etc. 
Excellent connections with job- 
bing, wholesale, retail and de- 
partment store outlets to the head 
of the Lakes. Because this is a 
mew Agency, each line taken on 
will receive maximum selling ef- 
fort. Write for full particulars, 
sales record and references, to: 


H. L. McLean, 
P.O. Box 852, Vancouver, 8.C. 


HONOURS SCIENCE GRADUATE, 32, 
present teaching Toronto area 
business or industrial opening. Box 747, 
The Financial Post, Toronto. 


NOTICE 


Tender No.: Project/SE/2017-G are invited 
by the Government for the Supply of 132 
K.V. and 66 K.V. Transmission 
Towers and accessories. 


deal may obtain tender sets from the 
India Supply Mission, 2536 Massachusetts 


and , Shahjahan Road, New 
Delhi, India, so as to reach him before 
1 p.m, on 8/28/36. 
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EXPERIENCED CHARTERED ACCOUNTANT 
AVAILABLE 
Seeking top level accounting or managerial position in industrial, 
commercial or financial organization. Advertiser is 38 years of age, 


a Canadian by birth and has had extensive experience as a partner 
in a large and well-known international firm of Chartered Accountants, 


Further particulars including excellent references will be fur 
nished on request. Please address enquiries to: 


BOX 749, THE FINANCIAL POST, TORONTO 


WRITER 


Must have at least 10 years experience in analysis 
of mines and markets. 


Broker will pay $300 or more weekly. 
Equivalent remuneration for free-lance articles. 
Our staff are aware of this advertisement. 


Box No. 757, The Financial Post, Toronto 


WANTED 


YOUNG CHARTERED 
ACCOUNTANT 


for Saskatchewan practice 
with a view to 


Write Box 722, The Financial Post, 
Toronto 


POSITION AVAILABLE 


Correspondence is invited from 
persons holding a University 
degree and a C.A, degree for a 
position on the Faculty of the 
School of Commerce, Univer- 
sity of British Columbia, Van- 
couver 8 B.C. Salary and 
status will depend on previous 
experience. 


Address all cotrespondence to the 
Director of the School of Commerce. 


INSURANCE 


Expert insurance man for account administration and 
development position with insurance agency and broker- 
age firm shortly establishing Alberta branch. Enquiries to 
be directed to P. $. Ross & Sons, Chartered Accountants, 
735-8 Avenue West, Calgary. All applications will be 
received in confidence and revealed to principals only upon 
consent of applicant. 


INDUSTRIAL MANAGEMENT ENGINEER 
AVAILABLE 


Profit-producing engineer with outstanding 20-year record in 
production and consulting work seeks responsible and challeng- 
ing position with expanding and progressive industrial firm. 
Prefers west coast, Vancouver-based. Capable of conducting 
manufacturing and marketing studies, analyzing and evaluating 


Management Consultants | 


problems associated with top-management organization and 
control, applying recognized techniques of modern management, 
and engineering cost-reduction and improvement plans and pro- 
grams. Would welcome opportunity for organization and devel- 
opment of an industrial management engineering function or 
work in some staff management activity calling for a high 
degree of creative thinking. Would consider position as execu- 
tive assistant with prospects of advancing into broader ——— 
ment duties. All replies will be handled in confidence. For 
resume write 


BOX 754, THE FINANCIAL POST, TORONTO 


METALLURGICAL SUPERINTENDENT 
AVAILABLE 


Graduate Engineer, thirty years experience in non-ferrous metals, 
operation, design and administration. 


Box 744, The Financial Post, Toronto 


SALES ENGINEER 


Materials Handling Company with headquarters in Toronto 
requires a Sales Engineer for its Montreal Office. 
Sales experience is required, and an engineering back- 
ground would be preferred. 
Applications will be treated in confidence and should be 
addressed to: 

BOX 750, THE FINANCIAL POST, TORONTO 


SUPERVISOR — CUSTOMS AND TRAFFIC 


There is an opening in our Montreal office for a man with 
a supervisory background in Customs and Traffic, but ex- 
perience in either will be considered. Knowledge of the 
chemical industry is desirable. 
Duties will involve supervision of staff, handling negotia- 
tions for loss in transit, Customs duty refund claims, 
making recommendations to management on problems 
pertaining to Customs and Traffic. 
We offer excellent benefit plans, top salaries, and oppor- 
tunity for personal development. 
Starting salary dependent on experience — minimum of 
$5,300. Write outlining experience, education, etc. to 


Box 746, The Financial Post, Toronto 


LARGE CANADIAN CORPORATION 
operating from coast to coast 
Requires 


seeks | 


Line | 
The prospective buyers interested in the | 
Avenue, N.W. Washington 8, D.C. on pay- 


ment of $23.10. The bids are to be sub- | 
mitted to the Director General, Supplies | 
Disposals 


| METHODS AND PROCEDURES ANALYSTS | 
for Eastern Canadian locations 
opportunity for experi- 


Due to promotion and expansion this 
enced personnel offers an excellent starting rate in a chal- 
lenging field. Applicants will need experience in Procedure 
writing, operating manuals, forms design, office standards, 


work simplification, machine accounting, etc. 


ANALYST TRAINEES 


tent personnel with g opportunities * . 
Forward your enquiry in confidence with complete informa- 
tion on education, experience, background, etc., to 


BOX 758, THE FINANCIAL POST, TORONTO 
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Whats 


New products, new uses, new ideas, 
new money-makers. We report them 
here and invite your contributions. 
Write to 481 University Ave., Toronto. 


Low Pressure Suit 
New flying clothing, designed 
to protect pilots against the ill- 
effects of very low atmospheric 
pressures, encountered at ex- 
treme altitudes, is now being 
tested. Consists of a helmet 
ite which hermetically seals itself 
| and a pressure jerkin of special 
ee: design, Outfit is designed to 
permit the pilot to breath and 
remain fully conscious if the 
normal pressurization system in 
the cockpit fails. (Otherwise if 
pressurization fails at about 60,- 
000 ft. the pilot’s blood boils). 


More Hands, More Fish 

For the fisherman there’s an 
extra pair of hands for trolling 
or still fishing. Holds rod for 
fishing at any angle and in any 
direction. This leaves both 
hands free to row, steer the 
boat, fix the engine, or help 
the wife put a worm on her 


slerscha 


COLLEGE 


“Shortest and Surest Method” 
MATRICULATION 


Complete matriculation in one year — No extra curricular activities — 
Individual instruction — Small study groups — Combined matriculation and 
Secretaria] courses. Applicants now beifg considered for Fall Term. 


WOODLAWN AVE. WEST TEL. WALNUT 83-2073 TORONTO, CAN. 


A. RELYEA 


The President of The Debenture and 
Securities Corporation of Canada, Mr. 
H. R. Jackman, announces the election 
of T. A. Relyea to the Board of Directors. 
Mr. Relyea is Vice-President and Man- 
aging Director of Canadian & Fereign 
Securities Co. Limited and Canadian 
Northern Prairie Lands Company, 


Development 


Why Gisele MacKenzie 


“During my childhood in Winnipeg my physician 
father chose The Reader’s Digest as one of the best 
sources of training for his children in richness and 
variety of interests. His choice of the Digest has 
continued to be my own. I read it during breaks at 
long rehearsals or at bedtime when I can’t afford to 
start reading long articles or books I wouldn’t finish.” 

—GISELE MACKENZIE 


In July Reader’s Digest 
don’t miss: 


WHAT WIVES DON’T KNOW ABOUT SEX: Many 
women are hampered by ignorance and in- 
hibitions in their marital relations. This can 
wreck the most promising marriage, says 
eminent physician and marriage counselor, 
Dr. Abraham Stone, who speaks freely about 
woman’s role in marriage—gives frank answers 
to searching questions on the subject. 


14-PAGE PREVIEW OF FORTHCOMING BOOK: 
“Grizzlies In Their Back Yard’’, an account 
of modern day frontier living in northern 
British Columbia with the largest colony of 
grizzly bears in North America for neighbours. 


BILLY GRAHAM IN THE FAR EAST: Inspiring 
story of how Billy Graham stirred thousands 
in the Far East-—-even Communists—by the 
word of God. 


YOU'RE LUCKY YOU'RE MARRIED: So you 
think it would be wonderful to be free, to. 
come home just when you like, eat when you 
please—and no nagging. “‘Bunk,”’ says famed 
author Paul Gallico. 

GARY COOPER’S OWN STORY: How Hollywood’s 
beloved star got his start in movies (plus 


bumps and bruises) falling off horses at $5 
a day. 


CLOSED CIRCUIT TV COMES OF AGE: How 
this bright new device provides front-row seats 
for everybody—in auditoriums, theatres, hos- 
pitals, classrooms. 


WHY AN AIRLINE PILOT QUIT SMOKING: A 
description of tests on airmen that show how 
smoking affects your heart, your ability to 
see in the dark, and how well you can stand 
altitudes. 


BEST ADVICE | EVER HAD: How the advice, 
“Don’t fight the problem; get on with the 
solution,” helps you come up with clear- 
headed answers to perplexing questions. 

YOUTH-POWER UNLIMITED: How enterprising 
youngsters are doing man-size jobs for their 
a and — incidentally — benefiting them- 
selves. 


There are 41 articles of lasting interest in the 
July issue of 


Di gest 


CANADA’S MOST WANTED MAGAZINE 


In Canada, Reader’s Digest is bought by more people, at every 
income and occupation level, than any other magazine. (1956 
average — over 900,000 copies a month — the only publication 
covering both English and French markets.) 


Speeded Up 


hook. When a fish strikes, the 
rod can be removed quickly and 
easily, Simple to assemble, it 
can be attached almost any- 
where. May also be used on 
shore to hold the rod in a safe, 
out-of-the-way position when 


not in use. 
* 


Kinder, Quicker Cleaner 
New pot and pan scouring pad 
consists of soft Polyurethene 
foam pad with a fine coating 
of aluminum oxide grain on one 
side. Extremely pliable for easy 
use on curved and irregular sur- 
faces. Removes all kinds of 
grime and dirt, yet said gentle 
to hands and nails. There are 
no metallic particles or slivers 
to get into the fingers. 


Solder-it-Y ourself 

A new soldering kit for home 
hobbyists, mechanics and engi- 
neers dispenses solder in paste 
form from a plastic squeeze 
tube. After solder is applied to 
the surface to be soldered, the 
adjacent surfaces are heated. 
For small jobs, the heat from a 
match or cigarette lighter di- 


B.C. Copper 


The development by American 
Smelting & Refining Co. of the 
Highland Valley copper property 
of Bethlehem Copper Corp., near 
Ashcroft, B.C., may be completed 
in two years instead of the three 
years originally scheduled, Bethle- 
hem’s annual report stated this 
week. 

The report reveals following in- 
formation about company’s esti- 
mated 67 million tons of 0.70% 
copper: 

“Of material grading 90.70% 
copper, the estimate for the Iona 
zone is 25 million tons to a depth 
of 300 ft.; and for the Jersey zone 
22 million tons to a depth of 
400 ft. In addition many tens of 
millions of tons of material rang- 
ing in copper content from 0.30% 
to 0.50% exist in and around the 
main mineral deposits. 
Bethlehem Copper Corp, owns 
a group of 83 claims in the Mamit 
Lake area about 15 miles south- 
east of Highland Valley, This area 
is geologically favorable and some 
copper mineralization is known, 
but, as at Highland Valley, out- 
crops are scarce and exploration 
will be difficult, This property has 
been optioned to Northwestern 
Exploration, subsidiary of Kenne- 
cott Copper Corp., and it is under- 
stood that the ground will be in- 
vestigated this summer by strip- 
ping and diamond drilling, 


Company 
Report 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts, Variations from the compa- 
nies’ published reports are footnoted. 


CANADIAN COTTONS' LTD., 
Montreal, consolidated net loss for 
the year ended March 31, 1956 was 
54.8% lower than for previous year 
($605,242 against $1,338,955). 

Improvement was due to higher 
sales volume in cotton textile in- 
dustry, firmer tone of price struc- 
ture within industry, a halt in the 
downward price trend and fewer 
goods being sold at distress prices, 
reports President L. C. Bonnycastle. 

Increased sales volume occurred 
in latter half of fiscal year so that 
operating results showed a small 
profit before depreciation in last 
quarter. Company expects this more 
favorable trend to continue. 

Reduction of $2.8 millions in 
working capital was largely due to 
inclusion in current liabilities of $2 
million funded debt installment due 
in current fiscal year. Balance was 
loss incurred less $149,247 from fixed 
assets sale and $196,087 income tax 
refund from prior years. 

Textile Sales, Ltd. broke even be- 
fore depreciation provision in con- 
trast to losses in two previous years. 

Capital expenditures amounted to 
only $68,940, consequently higher 
expenditures will be necessary this 
year. 

Company says that it is in better 
position than it has been for past 
three years but it is not possible to 
predict an adequate return on in- 
vestment. The favorable factors are 
somewhat offset by threat of Japan- 
ese competition and uncertainties in 
the U. S 

However, volume should increase 
further as cotton textile sales are 
still below level five years ago and 
per capita consumption shows a con- 
siderable decline. Higher demand 
should result in steadier prices but 
costs must be cut. 

CONS, INCOME ACCOUNT 


Years Ended Mar. 31: 1956 1955 
$ 
Net earnings ......... $448,992 $1,162,705 
Less: Deprec nil nil 
ae 3 loss & deficit ... 605,242 1,338,955 
sLoss. 


Earnings per Share and Dividend Record: 
Pref.: Earned ..... d$3.30 d$8.40 


Com.: Earned ..... d5.75 d11.05 
nil ni 
CONDENSED BALANCE SHEET 
As at Mar. 31: 1956 1955 
Accts. rec, $2,610,978 2,181,000 
Inventories ..... 7,764,443 7,131,745 
Total curr. assets .. 10,384,067 9,941,947 
Prepd, exp.§ ...... 77,617 88, 
Invest. in subs, ...... 4,850,000 4,850,000 
Fixed assets* ...... 7,050,765 7,033,012 
Total assets ........ 22,362,449 22,113,797 
Bk. overdraft .....ee. 
Accts., etc., pay. .... 1,440,085 1,274,552 
Funded debt pay. ... 2,000,000 500,000 
Total curr, liab, 4.283.112 1,774,552 
Funded debt ...... -. 2,500,000 4,500,000 
Capital stock ........ 5,957,700 5,957,700 


Earned surplus ...... 9.621.637 9.881.545 


$Incl. in curr, assets in co's report, 
+Trans. to surplus. 

*After dep. of ...... 12,820,257 . 12,806,702 
4After reserve 


rectly on the solder is sufficient. 
For larger jobs a torch or elec- 
tric iron is recommended. Fast 
and easy to use, beginners can 
be successful the first time. 


Emergency Traffic Change 
Police, fire departments, ambu- 
lances, etc. can speed up their 
progress by changing traffic 
lights while moving. A beam 
from transmitter in the car is 
picked up by antenna on the 
light-control box and turns the 
light red for ten seconds. 


Ocean Phone 

New marine radio telephone, 
designed to meet all present and 
pending Department of Trans- 
port specifications 112 and 110, 
has been developed in Canada. 
Features increased power, 
greater receiver sensitivity and 
selectivity. Assures 40 watts 
output power, and clear trans- 
missions with the use of speech- 
clipping. This greatly increases 
the intelligibility of the trans- 
mitting signal, 


Fair Factory Lady 

Overalls for women in industry 
not only protect clothing from 
Oils, grease, acids and water, 
but they are becomingly styled. 
The material which is coated 
with synthetic rubber, comes in 
decorative shades. Also has a 
hem-trough into which splashes 
drain so that there are no drips 
onto shoes and stockings. 


Self-Tightening Nut 

There’s a new nut that tightens 
instead of loosening under vi- 
bration. Comprises a stack of 
resilient metal discs, assembled 
by a special manufacturing pro- 
cess, in a hollow nut body, When 
first screwed on to the bolt the 
nut is free moving, but as the 


tightens up. May be unscrewed, 
however, or adjusted whenever 
required. 


For Cosy Crops 
Polyethylene covers for lettuce 
and tomato plants offer protec- 
tion from spring and fall frosts 
thus extending the growing 
season. Wire wickets support 
the 36-inch-wide film. 


Moisture Measure 
Apparatus recently developed in 
Britain accurately measures 
minute quantities of moisture — 
as little as 0.000001 gram — in 
plastics, foodstuffs, paper and 
other materials, it is said. Uses 
a refrigerated ice-trap in which 
water vapor from the specimen 
is- condensed in the form of ice 
‘while the sample of the material 
being examined is _ being 
vacuum pumped. When the ice 
is isolated, container holding the 
ice is withdrawn, the ice re- 
evaporates and the pressure is 
the system rises, The pressure 
change can be measured and 
converted directly into grams of 
water present in the sample, 

* * 


Tool Detector 

To prevent leaving small tools 
such as rivet-bucking bars in 
completed aircraft, one U. S, air- 
craft manufacturer imbeds pel- 
lets of radioactive cesium 137 
in all bucking bars and small 
tools. A scintillation counter is 
used to locate any left in the air- 
craft by mistake. 


Faster Color Duplicator 

- New three and four color dupli- 
cator features automatic blanket 
cleaner which completely re- 
moves the image from the 
blanket in less than five 
seconds. Eliminates hand clean- 


nut is subjected to vibration, it 


ing of the blanket, wiping rags 
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automatic platex applicator for 
moistening of the master for 
reproduction and automatic C FOR BUSINESS 
master clamp cylinder which amer as AND PLEASURE 


provides fast means of attach- 
ing straight edge direct image 
masters. The latter makes pos- 
sible the use of an overlay 
master without disturbing the 
base master. 


Us for Leica 
or for our oguc 
CHARLES AND COMPANY 


'763 AVENUE ROAD, TORONTO © REDFERN 0133 


and dispenser cans. Also has 


An announcement by Canadian Liquid Air Company Limited 
lists the following executive appointments: 


PAUL J. FILIATREAULT has been named supervisor of the 
recently established Retail Marketing Division. Mr. Filiatreault 
has been with Conadian Liquid Air for over ten years in the 
Dealer Sales, Gas Sales and Gas Welding Products Division. 
in his new appointment, he will direct distribution of Liquid 
Air products to the trade through L, A. retail stores, dealers 
and service trucks, 


WILLIAM C. FIRTH has been appointed manager of the com- 
pany's recently established Niagara Falls branch. Mr, Firth 
is a Commerce graduate of Dalhousie University, Halifax, 
and, prior to his present appointment, was with Liquid Air's 
Medical Gas Division and Gas Welding Products Division. 


RECENT LIQUID AIR APPOINTMENTS 


4 


+> 


PAUL J. FILIATREAULT 


WILLIAM C, FIRTH GORDON V. TRISTRAM 


The company states that the decision to set up this branch 
was caused by the, rapid growth of the company's business in 
the Niagara peninsula and the desire to serve more effectively 
the many industries in this increasingly important area. 
GORDON VICTOR TRISTRAM who recently was the technical 
representative for McKesson Co., Chicago, covering Eastern 
canada, has rejoined the Medical Gas Division of Canadian 
Liquid Air Company Limited after an absence of two years 
in the United States. Mr. Tristram has been named Medical 
and Technical Representative and will work out of the Com- 
pany's Toronto office. He has long been associated with tech- 
nical service to hospitals, particularly in the field of anaestheti¢ 
equipment, and his wide experience in this specialized field 
will be a valuable asset to users of Liquid Air, medical gases 
and equipment. 
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Working capital ee 6,100,956 8,167,805 
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ITEMIZED 


— 


signature. 


Your initials are embossed in gold 
on the leatherette cover. 


Your name and account number *—— 
are imprinted on each invoice. 


Each invoice is certified with your 
Invoice serial number corresponds 
with number on stub. 


Details of purchases are itemized 
on stub for permanent record. 


THE BRITISH AMERICAN ©.. COMPANY LIMITED 


ITEMIZED 


B-A CREDIT 


Your fastest way to purchase Service Station Products 
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Fisheries Problem: More 


¢ Low Income Takes Many Off Seas 


¢ Research Studies Fishing, Handling 
¢ Markets in U. S., Southern Lands? 


What is the outlook for the 
fishing industry in Newfound- 
land over the next 25 years? 

The’ fishery will do well to 
maintain its present level of 
production of salt cod. There 
will likely be a decline within 
the next five to 10 years, fol- 
lowed by a revival in output if 
present experiments with dry- 
ing prove to be successful. 

There is a ‘good possibility of 
tripling sale of fresh-frozen fish 
to the U.S. and these sales may 
be further augmented by entry 
into such markets as Britain, 
other parts of Europe, Australia, 
New Zealand and the bulk of 
the countries in the near East. 

Salt cod and fresh-frozen fish 
constitute about 80% of the 
Newfoundland fishery. The re- 
maining 20% consist of lobster, 
salmon, and herring chiefly 
where the demand outlook is 
good and will probably depend 
on the availability of the fish 
rather than the ability of New- 
foundland to find markets. 

Indications: 

There is very little scope for 


ALLAN FENTON 

Mr. Fenton is a Montreal 
editor of The Financial Post. 
He has traveled extensively 
through Newfoundland to 
compile this special report. A 

aduate in Arts from the 

niversity of Toronto, he cov- 
ered major news events for 
metropolitan daily newspapers 
in Toronto and Montreal be- 
fore coming to The Post a year 
and a nalf ago. 


expanding the catch of lobster 
and salmon at the present time 
while expansion of the herring 
fishery will depend on an in- 
crease in knowledge about the 
habits and haunts of the elusive 
fish. 

In brief, that is the story. 
Here is the detail: 


Fishermen Leaving 

Since 1945, 14,000 men have 
left the fishery. The reason: in 
good season an inshore fisher- 
man might catch and dry 75 
quintals, equivalent to about 
$750. 

His out-of-pocket expenses in- 
cluding cost of nets, boats, 
flakes, gasoline, salt, etc., and 
depreciation might cost him 
$250. As a result, fishermen and 
their sons have been seeking 
employment elsewhere. 

If the recent rate of exodus 
continues, it is foreseen there 
will be no inshore fishery and 
very little salt cod produced in 
25 years time. It would be pre- 
mature, however, to write off 
production of salt cod as merely 
a declining or part-time indus- 


The inshore trap fishery is 
the most efficient method 
known for catching fish but 
there are two chief problems: 
(a) it does not last long in the 
year (b) the necessity of drying 
the fish places a limit on the 
time which the fisherman can 
devote to fishing and severely 
limits the quantity of fish he 
can handle. 

The problems are not in- 
soluble: 


@ A combination of trapping 


and long-lining would enable 
the fisherman to extend his 
productive fishing time within 
from a few weeks to five or six 
months, or even more, depend- 
ing on his location. 
@ Mechanization may be the 
answer to getting more fish 
faster. There are experiments 
under way now with mechani- 
cal drying and one entrepreneur 
was experimenting with a com- 
bination fresh-frozen and salt- 
fish plant which will take the 
fish from the fishermen in the 
round-state (normally they are 
taken gutted with the head on), 
fillet them, and place the fillets 
in large vats of refrigerated 
brine to be artificially dried 
during the slack winter months. 
There are definite signs that 
the recent expansion in fresh- 
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NEWFOUNDLAND Armature 
Works Limited 


ST. JOHN’S 


7191 - 7192 


Telephones | 


AUTOMOTIVE PARTS — WHOLESALERS 


Post Office 
Box 87 


DICKS & CO. LTD. 


STATIONERS 
PRINTERS 
BOOKBINDERS 


At the sign of the book 


ST. JOHN’S 


NEWFOUNDLAND 


Fishermen’s Union Trading 
Company, Limited 


IMPORTERS of Dry Goods, Hardware, Pro- 


visions, Fishery Salt, Coal, ete. 
SUPPLIERS for Shore Fisheries. 
EXPORTERS of Dried Salt Codfish, Codoil, 


Pickled Salmon, Pickled Turbot, Lingon (Part- 
ridge) Berries, etc., etc. 


Branch stores at seventeen outports, 
from Trinity to Nippers Harbour 


Head Office: Port Union, Nfld. 
St. John’s Office, Board of Trade Building 


frozen fish may be followed by 
a period of consolidation. 


Could Supply U.S. 

Newfoundland has plant ca- 
pacity built or being built 
which could supply the total 
U.S. market and in any case it 
may be able to get a substan- 
tially larger share. However, it 
is not expected that total U.S. 
consumption will grow very 
much (it consumes imported 
fresh-frozen fish amounting to 
roughly 100 million lb. annually 
of which Newfoundland sup- 
plies about Lalf). 

Fish sticks seem to have 
leveled off at a surprisingly low 
rate of consumption. It is not 
likely total consumption of im- 
ported ground-fish in the U.S. 
will be over 200 million lb. by 
1980 even with increases in 
population. - 

If the Newfoundland fishery 
manages to expand its share of 
the market to 75% there may 
be a threefold increase in pro- 
duction of fresh-frozen ground- 
fish. This will mean only about 
a 50% increase in investment in 
fish-plant capacity over and 
above the plants now in exis- 
tence or under construction. 

In considering future pros- 
pects of the salt cod fishery, on 
the demand side there is scope 
for increased sales in the next 
25 years. ‘The product is 
strongly entrenched in the diet 
of the tropical Catholic coun- 
tries and the population of these 
countries can be relied upon to 
increase over the next 25 years, 
thereby increase the quantity 
which the market can absorb. 
Since these countries are rela- 
tively poor, they must have 
cheap staple food. 

In contrast to the downward 
trend of salt cod, there is an 
upward trend of production, 
especially filleted ground fish 
(mostly cod and haddock). Pro- 
duction of frozen ground-fish 
from 1939 to 1955 increased 
from 788,518 lb. to 59,819,410 lb. 
It looks like the trend will be 
to steadily expanding output in 
sale of fresh-frozen fish. 


Off-shore Fishery 

The offshore fishery depend- 
ed until fairly recently on 
schooners and dories which 
fished off the Labrador Coast 
and on Grand Banks. It has 
been estimated that even the 
most productive off-shore fish- 
ery, which was a deep-sea dory 
schooner fishery on -the Grand 
Banks, produced only about 100 
quintals per man per year. 
While this is double the prod- 
uct of the in-shore fishermen, 
this type of fishing is highly 
capitalized, compared to in- 
shore fishery. | 

In the past decade there has 
been a trend toward a more 
highly productive technique, 
which has provided more prof- 
itable employment for an in- 
creasing number of Newfound- 
land fishermen. This technique 
involves provision of draggers, 
trawlers, and long-liners to re- 
place schooners and dories, fil- 
leting plants to replace cod 
flakes, and refrigerators to re- 
place salt. 

From 1945, when build-up 

with modern fleet began, till 
1954 the number of draggers 
and trawlers in operation in- 
creased steadily. In 1945, the 
dragger and trawler fleet had 
one vessel with 12 men and a 
total gross tonnage of 126; in 
1953, this had grown to 27 ships 
with a total gross tonnage of 
5,803 and 408 men and in 1955 
there were about 35 ships with 
a total gross tonnage of 6,193 
tons employing more than 460 
men. 
There has been a parallel in- 
crease in the number of process- 
ing plants. In 1939, there were 
only five such plants but by 
1954 there were 17 filleting and 
freezing plants and four fillet- 
ing nonfreezing plants. Other 
block-freezing plants are now 
under construction. 

At present, the enlarged and 
mechanized bank fishery with 
its supporting shore processing 
plants provides profitable em- 
ployment for almost 2,500 work- 
ers. They manufacture a com- 
modity which is saleable in 
hard-currency areas, earn more 
money than workers engaged 
in the shore fishery and offer 
proof of the feasibility of mod- 
ernized, more productive indus- 
try capable of standing on its 
own feet. 

The problems of the industry 


| e GANDER 876 


ON WHEELS, 


AIRWAYS 


EASTERN PROVINCIAL 
LIMITED 


e ST. JOHN’S 6714 


Canso e DC3 e Otter e Norseman 


and Beaver Aircraft for 


CHARTER 


FLOATS OR SKIS 


Serwin, Neujoundland & Labrador 


Landings Value Landings Value 
(Ib.) ($) (Ib.) ($) 
1,385,546 42,816,653 1,189,685 
165,929 1,304 319,392 3,172 
267,780 7,636 272,545 8,014 
Plaice & Greysole .....eee0e-++ 19,166,302 566,141 12,477,630 293,389 
Herring eee eee 28,806,940 372,762 32,040,477 366,194 
3,255,640 182,283 2,152,262 | 114,174 
5,508,159 1,411,713 5,241,713 1,331,392 
1,749,881 | 439,789 2,353,811 583,711 
48,806 24,403 239,364 119,682 
Eels 4,208 126 1,000 30 
TOTAL 13,740,551 607,412,683 14,704,159 


arkets, Higher Price 


Newfoundland’s Fishing Industry 


LANDINGS AND LANDED VALUES 


Newfoundland is under way 
with an ambitious road-building 
program to overcome the iso- 
lation of the hundreds of small 
communities thar dot its 6,000 
miles of lonely, rugged coast- 
line. 

It is a difficult, expensive 


and long-term program, to cost 


millions of dollars. But its com- 
pletion is vital to the thousands 
of people in these small towns 
and villages. : 

Many of the 1,300 communi- 
ties in Newfoundland are com- 
pletely isolated for many 
months in the year when the 
Arctic ice surrounding them cuts 
off water transportation. Hun- 
dreds have no access to other 
settlements because there are no 
roads. 

Since 1949 there has been a 
rapid expansion of the road 
system and the building of 
snowmobile trails will enable 
the' people of many areas to 
reach other towns during the 
winter. It will be possible for 
them to ontain supplies as re- 
quired and to have access to 
adequate schools and hospitals. 

Here is what has happened 
to the highways system: 

Miles of Road 


April Dec. 
1949 1955 
Asphaltic concrete 20 25 
Bituminous emulsion 93 104 
Gravel 1,623 2,307 
Other gravel 442 448 
2,178 2,884 
Baie Verte 


An example of the type of 
undertaking the Government is 
pushing can be found in sec- 
tions like Baie Verte, in the 
Northwest. When the Artic ice 
fills Notre Dame Bay in the 
winter, the community is iso- 
lated for as much as five 
months. Shipping stop 
and without roads there is no 
means of obtaining supplies. 

The plan is to link Baie Verte 
with the Trans-Canada High- 
way to the south. It is 18 miles 


are markets and productivity. 
The recent revolution in fish- 
ing techniques have shown dif- 
ficulties are not insoluble. But, 
the developments which are 
taking place today in New- 
foundland took place many 
years ago in the Scandinavian 
countries. The fact that services 
around the coast are poor or 
nonexistent has made the cost 
of building and maintaining a 
modern fishing plant relatively 
high. 

Because the supply of fish in 
Newfoundland waters appears 
to be very nearly unlimited, 
quantity of landed fish will de- 
pend on markets, technological 
innovations, provision of capital 
for services and industry. 


The Outlook 

Here are the outlooks for our 
markets and prospects: 

A revolution which has been 
taking place in techniques of 
catching and processing fish 
has its counterpart in changes 
which occurred in marketing 
the final product. 

The sale of salt cod has al- 
ways been limited almost ex- 
clusively to countries of the 
Mediterranean and Caribbean 
area. In recent years there has 
been an increasing emphasis on 
the latter market. There is a 
shift taking place from Euro- 
pean to South American mar- 
kets in recent years. The rea- 
sons: Chiefly currency problems 
and protectionism in the con- 
suming countries. 

Dollar shortages have forced 
some of Newfoundland’s Euro- 
pean customers to place import 
quotas on fish from dollar areas, 
and has also encouraged some 
countries to build and maintain 
their own fishing fleets. An- 
other factor is increased com- 
petition which Newfoundland- 
ers face from Iceland and Nor- 
way especially in sale of better 
grades of fish to Italy and 
Portugal. 

Regardless of what market is 
opened to Newfoundland salt 
fish, it is probable the hope of 
the salt cod factory lies in low- 
ering the cost of the product 
rather than increasing its price. 


from the community to another 
small town, Flatwater Pond, 
over a road built by Bowater 
Pulp and Paper Co. Another 
26 miles of road to link this spot 
with the trans-island highway 
is being built by the Provincial 
Government with Bowater. and 
Anglo-Newfoundland Develop- 
ment Co. 


Eventually, it is proposed to 
link Baie Verte to La Scie. to 
the east where the federal and 
provincial governments plan to 
establish a model community 
for the better development of 
the fishing community there. 
La Scie will some day be linked 
to Tilt Cove to the south. 


By these feeder roads to vari- 
ous communities, supplies will 
move freely from one commun- 
ity to another and improve ac- 
cess to hospitals. 


The cost of maintaining exist- 
ing roads in the face of rapidly 
increasing traffic and the ex- 
pansion of the road system has 
put a heavy financial burden on 
the Provincial Government at 
a time when it’s spending heavi- 
ly for education, health and 
welfare, 


> 


Big Roads Program Will Link 


Communities Now Isolated 


The problems of roadbuilding 
are many and varied. New- 
foundland has one of the most 
rugged terrain: in Canada—sec- 
ond only to British Columbia. 

It was stripped bare by an- 
cient glaciers. Deposits of gravel 
are rare and vegetation is 
meagre except in the river val- 
leys. In these districts‘ are 
abundant growths of spruce, fir, 

(Continued on page 27) 
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Established 1892 


W. & J. MOORES, LIMITED 


IMPORTERS AND EXPORTERS 


General Department Store, including a 
complete Furniture Department. 


Exporters of Salt Codfish, Fresh Salmon, 


Herring and Fish Oils, Importers of all lines — 
of General Merchandise 


WHOLESALE AND RETAIL 
HEAD OFFICE 
CARBONEAR NEWFOUNDLAND | 
BRANCH 


BAY DE VERDE 


ST. JOHN’S 


WE REPRESENT — | 


Wm, Wrigley Jr. Co., Ltd. 
Canadian Canners Ltd. 
Hatfield Industries Ltd. 
Perkins Paper Products Ltd. 
Crosley Molasses Co, 


NEWFOUNDLAND BROKERAGE LIMITED 


e Carnation Co. Ltd. 

e@ Wm. Neilson Ltd. 

e S.0.S. Manufacturing Co. 

e@ St. Lawrence Sugar 4 
Refineries Ltd. 


CORNER BROOK GRAND FALLS 
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PIONEERED THE PULP AND PAPER INDUSTRY IN 
NEWFOUNDLAND, CANADA, STARTING IN 


HAS BEEN MANUFACTURING NEWSPRINT CONTIN- 
UOUSLY SINCE 1909 IN ITS GRAND FALLS MILLS 
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DAILY AND 15,500 TONS OF SULPHITE PULP YEARLY 


TIMBER LIMITS TOTAL 7,500 SQUARE MILES 


HAS AN ANNUAL PAYROLL OF APPROXIMATELY 
$16,000,000 AND EMPLOYS ABOUT 5,000 PEOPLE 


OPERATES ITS OWN RAILWAY AND SHIPPING PORT 
SELLS NEWSPRINT FOR PAPERS THE WORLD OVER 


HEAD 


ANGLO-NEWFOUNDLAND 
DEVELOPMENT CO., LTD. 
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rans-Canada Part 


7 Highway Program 


(Continued from page 26) 
birch and pine. Brooks and 
large rivers are numerous. 


Canada will pay the province 
50% of the cost plus another 
40% for certain other portions. 
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Only on rare occasions is The agreement is contingent ROADS 
moisture content below opti- upon: Styles Fashion and Utility 
mum in road construction. The —A good highway, complet- IN ) ass 
greater proportion of materials ed by 1960. NEWFOUNDLAND Every shade Washable and Dyefast 
available for grading is unsort- —During this period, the eee oe ee in Grain and Suede 
ed glacial drift containing province maintaining outlays : | 
high percentages of silt and on the Trans-Canada excluding REFERENCE Tanned and Manufactured by 
boulders ranging in size from the 10% share on special sec- —=—— Roads built before April Ist, 1949 Pp 
six inches in diameter to one’ tions, at least equal to the SSS Roads rebuilt since April Ist, 1949 tlantic Glove J td. 
cubic yard. This coupled with average for the two years Gum New roads built since April Ist, 1949 
the high moisture content pre- 1954-55. Carbonear oundland 
cludes the 6-in. or 1-ft. layer Box Score 4 Newf 
methods of embankment con- Here is a box score on the ; 
struction. project: 

Another problem, shared with | wun: Miles 
other provinces, is the difficulty FLOUR EF 
of securing experienced highway Surveys complete ...e+. 268 ; ~— BE PORK 
engineers to cope with problems Surveys to be made .... 332 
raised by the rapid development , Clearing complete ..... 217 Feeds and Provisions of all kinds 
of the roads system, Clearing to be made ... 383 Agents for 

Grading complete ...... 195 


Trans-Canada Highway 
One of the major steps to- 
ward improving transportation 
in Newfoundland was taken 
on June 23, 1950, when an 


The Newfoundland portion of 
the cross-Canada road starts at 
Port aux Basques, in the south- 
west, and ends at St. John’s, in 
the eastern section of the island. 
Distance: 600 miles. 

Under terms of the agree- 
ment with the Federal Govern- 
ment each pays 50%. Here are 
details: 

The right-of-way for the 
highway shall be a minimum of 


London, England. 

agreement was signed for the Paving complete ....e0- Nil 
construction of a road to form Paving to be done ..... 600 General M erchants 
part of the Trans-Canada High- - ‘ 
way. otal cost ....... $90,000,000 . 

This was the outcome of a Newfoundld. share $41,400,000 q 2 & mM, Winter Ltd. 
Dominion - Provincial Confer- \ 
ence of Ministers and Highway Annual Recurring Costs: . (est. 1878) 
officials. (a) Maintenance $1,250,000 N 


Exporters of 
100 ft, but where it runs’ on Newfoundland settlements in Newfoundland 
through densely populated areas 1696, mentioned in his diary ; 1 ery . 
and heavy expenditures would that the road through the woods ma! & Fish 
be involvea in obtaining a from Hearts Content to Placen- ucts 
right-of-way of this width, this tia was not quite as good as the Commission 
may be reduced. Construction road between Paris and Ver- M hant 
is to be of a very high stand-  sailles! : 
ard, to be finished with the | Roads built prior to 1925 re- Ships’ Brokers 
laying of a bituminous mineral- sulted from the efforts of local Salt Importers 
type pavement..- road boards and road commis- e 


Along the route, 385 miles of 
road existed prior to the signing 
of the agreement. However, 
practically all this is much be- 
low the Trans-Canada standard 
and has to be improved. 


Grading to be done .... 405 
Sub-base, graveling 

complete ..v....cccco Nil 
Sub-base, graveling to 


(b) Snow clearing 350,000 


$1,600,000 


Newfoundland roadmaking 
has a patchwork history. 

The earliest coach road was 
from St. John’s to Portugal 
Cove in Conception Bay. It was 
opened to traffic in 1831. How- 
ever, Baudoin, Chaplain with 
D’Iberville’s forces in the raids 


sioners. They received grants 
from the Government for con- 
struction and maintenance of 
roads within areas under their 
jurisdiction. However, in 1925, 
the Newfoundland Highroads 


Standard Brands Lid. « - « « Montreal 


Maple Leaf Milling Co. Ltd. - Toronto 
Fire—Guardian Assurance Co. Lid. of 


St. John’s. Newfoundland 


173 Water Street, ST. JOHN’S, NEWFOUNDLAND 


Marine Insurance Agents 
“‘Island-wide representation” 


HEAD OFFICE AND MANAGERS 
GAULTOIS FISHERIES LTD. 


Producers and Exporters of 4 
Fishermen Brand Frozen Fillets, 


The agreement was to end Commission was established as 
, Dec. 9, 1956. Parliament, how- a central authority to plan and 
oS ce ever, has authorized a new carry out road construction and 
ete agreement extending the period between 1925 and 1930 consider- 
to Dec. 31, 1960, able progress was made. 


HEAD OFFICE AND MANAGERS 
LAKE SHIPPING COMPANY 
Operating M/V Clyde Valley , 


> By 1930, most communities on 
Bonavista and Burin Peninsulas, 
in the Grand Falls area, in the 
Corner Brook area, and in the 
Codroy Valley. 


Depression slowed further | 
paper-making centre of Corner 
Brook to the town of Deer Lake 
and 18 miles was constructed 
westward from the paper-mak- 
ing centre of Grand Falls to 
Badger. 


These sections were consider- 
ed to be future links in a trans- 
Automotive Sales and Service insular road. They were 24 ft. 

wide and werr constructed un- 

© CHRYSLER der engineering supervision as 

e PLYMOUTH to alignment and grade. They 

FARGO TRUCKS were considered 

tions of highway in Newfound- 

Automotive Parts, Accessories and Supplies 

30 Years of Service to the Automobile Trade of Newfoundland curves and 10% grades were not 
uncommon, 


All bridges were of reinforced 
concrete. These were construct- 
ed ahead of the grading opera- 
tions as the sites were easily 
accessible from the railway line. 


For Blanket Coverage @ @ 
It’s 
THE WESTERN STAR 
West Newfoundland’s Only Daily Newspaper 
o. PUBLISHED IN CORNER BROOK 


MARSHALL MOTORS 


ST. JOHN’S, NEWFOUNDLAND 


LTD. 


T. A. LENCH marae 


ARCHITECT 


Concrete Bridges 


The use of reinforced con- 
crete bridges was introduced in 
Newfoundland early in the cen- 
tury and practically 100% of | ae 
for light loads and are inade- 
quate for present-day require- 
ments. 

At the outbreak of the Second 
World War, plans aimed at a 
transinsular road, or even com- 
pletion of a road connecting the 
— towns of Grand Falls and 


y oull w ant t O tr y oe Corner Brook, were abandoned 


Plans, Specifications, Supervision 
and Appraisals 
RENOUF BUILDING 
NEWFOUNDLAND 


ST. JOHN’S 


and the roadbuilding machinery 
was put to work on construc- 
tion of various roads to assist 
agricultural development. 

Important in any report of — 
roadbuilding in Newfoundland 
is an agreement made in 1947 
between the Government and 
the two paper companies, 
Bowaters Newfoundland Pulp 
and Paper Mills Ltd., of Corner 
Brook, and the Anglo-New- 
foundland Development Co. at 
Grand Falls. 


Under this agreement the 
companies agreed to construct, 
with their own machinery, the 
68 miles of road required to 
connect the road systems in 
their respective districts. The 
Government was to bear 50% 
of the cost and the companies 
25% each but with the stipula- 
tion that each company’s con-} 
tribution be limited to a maxi- 
mum of $3,000 per mile. Work 
began in 1947 under govern- 
ment engineering supervision, 
was completed in 1949. 


What price water? 


Not a form of life or a phase of industry could exist without 
it. It is the most precious commodity on earth and one of 
Canada’s many natural assets. Its importanceis too often under- 
estimated but to the paper maker water is the “force of life.” 
A ‘river’ virtually flows through the Bowater Mills at Corner 
Brook, Newfoundland. Every process from de-barking pulp- 
wood, to the final operation of the paper-making machines 
involves the controlled use of water. Efficiency of operation and 
the quality of production are absolutely dependent upon it. 
The careful regulation of ‘water run-off by control dams 
and the construction of the lake reservoirs enables the Bowater 
Power Company to produce over half the electrical energy 
generated in Newfoundland. The Deer Lake generating station 


Bowaters = 


THE BOWATER CORPORATION OF NORTH AMERICA LIMITED 


provides power, not only for the giant Bowater Mills at 
Corner Brook, but also for the city of Corner Brook itself, 
and other towns and industries in the western half of the 
Province. To meet the area’s increasing demands for power, 
Bowaters are building a new hydro-electric plant on the 
Corner Brook river. 

The newsprint from Newfoundland that rolls through the 
presses of so many newspapers around the world had its 
birthplace in the remote watersheds of the island province. 
Newfoundland’s network of rivers and streams are the efficient 
highways of pulpwood and the cheapest source of power. 
Bowaters’ do not underestimate the value of this precious 
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DEALERS 


In all Newfoundland 
| Fishery Products 


North Sydney Agencies Limited 


NORTH SYDNEY 
NOVA SCOTIA 


The most PROFITABLE place to 


put your Savings is in your own 


NEWFOUNDLAND 
SAVINGS BANK 


During the past financial year 
SEVEN HUNDRED AND NINE THOUSAND DOLLARS: 


was paid in interest to depositors. 
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Comparative Levels of Public Services May be the Key 


When the Royal Commission 
is empowered next year to re- 
view the financial position of 
Newfoundland as required by 
the terms of Confederation, the 
hinge to a new deal will revolve 
on Term 29 of the original 
agreement. 


Under this term, the Commis- 
sion can recommend the form 
and scale of additional financial 
assistance, if any, that may be 
required to continue public 
services at the levels and stand- 


' ard reached “subsequent” to the 


date of union. 

Although there is no date 
fixed at which the level of pub- 
lic service can be established, 
there is a clause in Section 29 
which makes it clear that tax- 
ation can’t be more burdensome, 
having regard to capacity to 
pay, than in the Maritimes. 

Consequently, the Newfound- 
land Commission on Revision 
of Financial Terms will argue 
the level of public services in 
Newfoundland should be at 
least as high as in the Mari- 
times. 

In this regard, Newfoundland 
might turn to the Rowell-Sirois 
report which suggested all gov- 
ernment services be brought up 
to the Canadian standard. 

Newfoundlanders claim that 
the late entry of the province 
into Confederation has posed 
special problems for the future 
development of the area. They 
say Newfoundland joined a 
country with a high standard 
of social service and a well-de- 
veloped industrial area. 

They point out Newfoundland 
entered into a Confederation in 
which the policy of the federal 
authority was radically differ- 
ent from the intentions of the 
federal authority in 1867. 


The Difference 


The difference: in 1867, the 
areas entering into Confedera- 
tion were promised and ex- 
pected economic development. 
In 1949, the people of New- 
foundland were promised and 
given social service and welfare 
benefits. 

They argue development of 
the resources and potential of 
Canada was the first and major 
task of the Federal Government 
in 1867. This task included 
large amounts of direct and in- 
direct financial assistance to 
private interests. 

They point out defense ex- 
penditures now claim much of 
the revenue which could other- 
wise be used for development 
and was so used in the past. 
‘They say the important change 
in attitude and practice on the 
part of the Federal Government 
cannot be overemphasized and 
all peripheral and underdeveli- 
oped areas in Canada must face 
up to this. 

The abilities of local admin- 
istrations to provide services 
depends upon the successful de- 
velopment of local resources. 
And, they say, the federal 
authorities have stopped assist- 


_ing and carrying out develop- 


ment on any large scale at a 
time when many areas are still 
without the necessary plant and 
facilities to stimulate private 
development. 

The relative overemphasis of 
defense at the present time, 
they claim, only hides a far- 
reaching change that has been 
going on for nearly 40 years. 

Excessive development in cer- 
tain areas took place before 
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World War I, development 
which is only now beginning 
to show a return commensurate 
with the initial costs. Peripheral 
areas, on the other hand, have 


still to provide these develop- 


méntal works. 
“Escape Clause” 


In term 29 of Confederation, . 


Newfoundlanders have what 
they call “the escape clause.” 
It provides an opportunity to 
discuss standards of services in 
the province compared with the 
Maritimes and perhaps open up 
the entire question of terms. 
Certainly, they would like to 
do so. 


They argue Newfoundland is 
in about the same position in 
regard to local government as 
the Maritimes were at the time 
of Confederation in 1867. The 
reasons: the nature of the econ- 
omy, the low personal income 
which cannot provide sufficient 
taxes for local works and serv- 
ices. 


Since the standard of service 
on the island is claimed to be 
sharply below all other prov- 
inces, Newfoundlanders main- 
tain further financial aid should 
be given by the Federal Gov- 
ernment. 

Despite the great progress in 
the organization of the muni- 
cipal government in Newfound- 
land since the union with Can- 
ada, the Provincial Government 
must continue to assist in 
financing local projects and 
services which in other prov- 
inces are a local responsibility, 
they say. 

To meet the bright prospects 
for economic development in a 
province which has rich natural 
resources, it is believed the 
Federal Government must help 
overcome the present deficiency 
in “social capital.” These are 
prerequisites to providing an 
economic climate in which in- 
dustry can flourish. 


Realization of these economic 
prospects will enable New- 
foundland to support its rapidly 
increasing population and raise 
the standard of living and in- 
come. The ultimate aim: finan- 
cial independence. 


Not Whining 


When Newfoundlanders list 
their financial woes, they aren’t 
seeking sympathy or whining 
to Ottawa. 

“Before anyone tries to make 
us second-class citizens,” Prem- 
ier Smallwood told the Gordon 
Commission, “we'll leave Can- 
ada.” 


What they want is help now 
to meet the needs of a growing 
economy and fulfill what they 
consider their vast economic 
destiny. They’ll quickly mar- 
shal statistical support for their 
case. 


The absolute difference in per 
capita income between New- 
foundland and the Maritimes 
as a group ranges between $174 
(1950) and $207 (1954). For the 
years 1949 and 1952, personal 
income per capita in Newfound- 
land has been 30% lower than 
the corresponding income in the 
Maritimes. 

The absolute difference in 
per capita income between 
Newfoundland and the national 
average ranges between a low of 
$471 in 1950 and a high of $596 
in 1953. In relative terms, the 
Canadian income per capita 
averages nearly double the com- 
parable Newfoundland income. 

During 1950-51, a _ sickness 
survey was conducted by the 
Health and Welfare Division of 
the Dominion Bureau of Statis- 
tics which appears to corrobo- 
rate findings that Newfound- 
land’s income is substantially 
below other provinces in Can- 
ada. 

An estimate of family income 
was made which showed 55% 
of all Newfoundland families 
had incomes below $1,500 an- 
nually compared with 47% in 
the Maritimes and only 29% for 
Canada as a whole. 


Tax Statistics 


Income tax statistics provide 
another check on comparative 
incomes in Newfoundland with 
the Maritimes. In 1951, the 
Newfoundland labor force total- 
ed 106,540 but only 25,850 or 
less than one in four workers 
reached the level where they 
had to pay taxes. In the Mari- 
times, 423,969 people formed the 
labor force in 1951, and 142,000 
or one in three paid taxes. 

The conclusions from these 
figures: 

Newfoundland’s standard of 
money income is appreciably 
lower than that of the Mari- 
times, lower still than the Cana- 
dian standard whether con- 
sideration is given to per capita 
income, family income or in- 
come of the male heads of fam- 
ilies. 

The indirect evidence to sup- 
port claims that even a 40% 
differential between incomes in 


INDUSTRIAL 
RELATIONS 


“Labor Roundup” — 
another Post exclusive— 
reports on the practical 
side of industrial relations 
week by week. Keep your- 
self in touch with the trend 
of union activity. Read 
The Financial Post. 

Yearly by mali in Canada 90; 
eteewhere $7 yearty. 


the Maritimes and Newfound- 
land is conservative is classified 
in thése heads: housing, edu- 
cation, health. 


Housing: 

Households which have more 
than one person to a room are 
described generally as over- 
crowded. In Newfoundland, 
32.5% of all households fall in 
this category compared with 
19.3% in the Maritimes and 
18.8% for all Canada. The aver- 
age Newfoundlander occupies 
1.11 rooms compared with 1.43 
for the average Maritimer and 
Canadian, a difference in real 
terms of about one third of a 
room per capita. | 

Newfoundland homes are not 
only overcrowded compared 
with the mainland but they 
have not nearly the conve- 
niences that other Canadian 
homes enjoy. When Newfound- 
land is compared with the Mari- 
times on basis of furnaces, hot 
and cold running water, flush 
toilets, telephones, vacuums, 
etc., mainlanders are twice as 
well off. On a per capita basis, 
Newfoundland comes off even 
worse becausc it has more 
people to a household. 

In the case of each of the con- 
veniences listed per 1,000 of 
population there are at least 
three times as many per capita 
in the Maritimes as in New- 
foundland, There are six times 
as many furnaces per capita 
in the Maritimes than in New- 
foundland. 


Education: 


The struggle of many New- 
foundlanders, like other Cana- 
dians, is reflected in level of 
education. 

In Newfoundland, 21.5% of 
the children of the 15-to-24 age 
group attend school compared 
with 24.1% in Prince Edward 
Island, 25.6% in Nova Scotia 
and 23.6% in New Brunswick. 
These figures were compiled 
only two years after Confedera- 
tion but it is considered doubt- 
ful whether there has been 
much change since that time. 
Health: 

When real standard of living 
is low, statistics on health and 
nutrition will reflect this con- 
dition, it is claimed. When real 
consumption is low, it is said, 
a higher death rate from cer- 
tain causes is expected, partly 
because malnutrition lowers re- 
sistance to disease, partly be- 
cause of crowded living condi- 
tions without sanitation, and 
partly because many people 
cannot afford proper medical 
attention. 

Here is the statistical record: 

The 1950-51 Canadian Sick- 
ness Survey indicates the aver- 


age family spends $82 per year 
on health services of all types 
throughout Canada. In the 
Maritimes, the figure was $72 
while in Newfoundland it 
amounted to only $28 indi- 
cating the average Canadian 
family spends almost 300% and 
the average Maritime family 
250% more than the average 
Newfoundland family. 

The suggestion: the income 
of Newfoundland families is so 
low that health care might be 
considered a luxury and real 
income in the province has been 
set at too conservative a figure. 


BARNES 


General Mechanical Repairs 


MANUFACTURER OF: 
STEERING GEARS 
STORAGE TANKS 

FISH PROCESSING EQUIPMENT 
SAW MILL EQUIPMENT 
ELEV ATORS 
AND WELDED STEEL VESSELS 


ST. JOHN’S 


NEWFOUNDLAND 


ae 


CORNER BROOK 


TELEPHONE 393-5 - 394-5 


General Freight and Steamship Agents 
Stevedores and Transhipping 
Operators of Wharf Facilities 


P.O. BOX 316 


Representing: 


Clarke Steamship Co. Ltd. — Montreal 
Furness, Withy & Co. Ltd. — New York and Halifax 
| Competitive rates from all points of origin. 
DIRECT SAILING FROM MONTREAL FORTNIGHTLY. 
SAILINGS FROM NEW YORK VIA HALIFAX, 
Avoid excessive h 


andling and slow delivery — Route your goods 
via the above lines. 


WESTERN TERMINALS LIMITED 


NEWFOUNDLAND 


water 


and 
sewerage 


of 


greater 


corporation 


Corner Brook, 
Newfoundland 


*HEAD OFFICE: 18 Brook St., Corner Brook 


Sewing 


Newfoundland’s 
Second City ... 


constituting the Greater 
Corner Brook area, with 
Water and Sewerage facili- 
ties for Domestic, Commercial 
-and_ Industrial operations, 
as well as Fire protection 


| | purposes. 


Serving 


NEWFOUNDLAND 


since 1894 


Sixty-two YEARS ago this Bank opened a branch in St. John’s to 
become the first Canadian bank to open in Newfoundland. 


Since then businessmen across Canada and throughout the world have 


asked us for on-the-spot information on Newfoundland and have made 
use of our banking facilities here. 


Today, with 22 branches in this province, and a total of over 450 branches 
across Canada and abroad, The Bank of Nova Scotia can give factual | 


information on any aspect of Newfoundland commerce to businessmen 
the world over. 


The BANK NOVA SCOTIA 


© Your Pertner in Helping Canade Grow 
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133 YEARS 


of 
LEADERSHIP 
in 
NEWFOUNDLAND’S 
DRUG BUSINESS 
HAS EARNED US THE REPUTATION 
of being 
NEWFOUNDLAND’S MOST RELIABLE 
DRUG WHOLESALERS 
Agencies Solicited 


Wes. Te MeMURDO&CO. 
LIMITED 
| Established Incor porated 


Importers of 


Dry Goods, Footwear, Men’s, Women’s and 
Children’s Wearing Apparel, Infants’ Wear, 
Household Goods, Notions, ete. 


CROSS & CO., LIMITED 


TWO STORES: 
216-222 DUCKWORTH STREET 
109-111 LONG’S HILL 


ST. JOHN’S, NEWFOUNDLAND 


-NUFA? 


MR. CONTRACTOR 
MR. BUILDER 
MR. HANDYMAN 


TAKE US INTO YOUR CONFIDENCE ON ALL 
BUILDING REQUIREMENTS .. . 


@ VENEERED FIBRPLY 


THE BEAUTIFUL FINISHED INTERIOR WALLBOARD 
VENEERED WITH NEWFOUNDLAND SILVER BIRCH, 
GENUINE AFRICAN MAHOGANY, AMERICAN 
WALNUT AND AMERICAN OAK, 


DOORS 


A BETTER DOOR . . . HOLLOW AND SOLID CORE 
DOORS, EXTERIOR AND INTERIOR. MANY 
CHOICE CUTTINGS TO CHOOSE FROM, AMAZ- 
INGLY LOW PRICES. 


@ FLOORING 


‘FLOORING MADE FROM NEWFOUNDLAND SIiL- 
VER BIRCH, CLOSE GRAINED, HARD FIBERED, 
FREE FROM SLIVERING AND SPLINTERING, CLEAN, 
SANITARY AND WILL POLISH UNDER FRICTION 


IN A WAY WHICH PROLONGS ITS WEARING 
QUALITIES. 


e PLYWOOD 


FEATURING NEWFOUNDLAND ‘SILVER BIRCH, 
KHAYA MAHOGANY, OAK AND WALNUT, ALL 


IN STANDARD SIZES, ALL BEAUTIFUL AND 
DELICATE. 


WHEN YOU BUY PLYWOODS LOOK 
ly FOR THE NUFAply TRADE MARK. 


NEWFOUNDLAND HARDWOODS LTD. 


TOPSAIL ROAD ST. JOHN’S, NEWFOUNDLAND 


How Agriculture Is Paying 


¢ More Profitable Markets Have Been Built Up 


¢ Poultry Brightest Spot In Livestock Business 


The most significant develop- 
ment in agriculture in recent 
years is the changeover from 
supplementary agriculture to 
full-time, commercial farming. 

High rates of employment and 
wages over the past 15 years 
have caused a large number of 
families who produced their 
own vegetables and raised a lit- 
tle livestock to abandon such 
activities entirely. 

These same _ circumstances 
have been responsible for the 
increase *n commercial agricul- 
ture—they have built up more 
remunerative markets. Such 
farms increased steadily for the 
past 10 years, both in number 
and size. 

Centralization and expansion 
of mink farming, the reclama- 
tion of boglands and improve- 
ment of native pasture have all 
been important developments in 
the past year ‘n the island prov- 
ince. 

These are the direct results of 
the implementation of recom- 
mendations of the Royal Com- 
mission on Agriculture tabled 
April 14, 1955. The operation of 
the Farm Loan Board in provid- 
ing funds for capital investment 
in farm development has assist- 
ed in the expansion of agricul- 
ture. 

The Board has provided funds 
for clearing land, purchase of 
livestock and farm implements 
and, in mink ranching, for the 
building of sheds. The funds are 
in the form of medium-term 
loans. 

Expansion which has taken 
place in the agricultural indus- 
try over the past five years con- 
tinued during 1955. 

Total annual output of the 
farming industry showed a 
marked expansion in commer- 
cial farming activity, a decline 
in supplementary farming. 
Large areas of new land have 
been brought into production 
under the policy of assisting 
farmers to increase their acre- 
age of cultivated land. 

This has resulted in a consid- 
erable expansion in acreage 
sown to hay and pasture, and an 
increase in the numbers of live- 
stock, particularly sheep and 
‘yeef cattle. The poultry indus- 
try has made rapid advances 
during the past year and both 
the number of operators and the 
size of flocks have increased. 


Root Crops 


Production of root crops re- 
remained at about the same 
level as 1954. 

Favorable marketing condi- 
tions during the fall of 1954 
influenced many farmers to in- 
crease output of root crops in- 
1955. This was particularly evi- 
dent inregard cabbage. Plant- 
ings of potatoes, turnips and 
other crops, however, were 
about the same as in 1954. 

Unfavorable weather condi- 
tions during the spring delayed 
planting from two to _ three 
weeks and had the effect of re- 
ducing crop acreages. Although 
excellent growing weather pre- 
vailed during midsummer and 
early fall, crop yields were be- 
low average. This was particu- 
larly so with potatoes and tur- 
nips. 

It’s felt that heavy rains dur- 
ing the late spring and early 
summer seriously reduced the 
available plant food when much 
of the fertilizer leached away. 


A strange name perhaps, but not so strange the job 


she does. The Zarp is one of a great fleet of fishing trawlers 
owned by Fishery Products Limited. With the phenomenal 
growth of the frozen fish market, these ships have a tre- 
mendous job to do. They have the task of bringing millions 
of pounds of fish from Newfoundland’s waters to the 
company’s eleven plants-——for freezing, packaging and ship- 


ment to new markets all over the continent. 


By expanding its facilities, Fishery Products has remained 
a leader in the race for these growing markets with our 


famous Blue Water line of products. 


FISHERY PRODUCTS 


LIiMITteD 


While produc‘ion of carrots, 
beets and parsnips remained at 
about 1954 levels, there was a 
particularly heavy yield in both 
early and late cabbage. 


As a result of a poor hay crop 
in 1954, the number of farm ani- 
mals wintered was considerably 
less than in the previous sea- 
son. Although _ asture conditions 
during 1954 gave promise of be- 
ing good, cattle coming off na- 
tive pasture areas in late fall 
were not in a thrifty condition. 
This, togethe- with the hay of 
poor quality seriously affected 
the health of the livestock. 

Disease and internal parasites 
took heavy toll. Sheep farmers 
lost many ewes and some lambs. 
Cattle, however, fared better 
and losses were smaller. 

In the summer of 1955, hay 
was abundant and of good qual- 
ity. 


Brightest Spot 


Poultry farming is now the 
brightest spot in the livestock 
industry. With a good market 
and good prices, poultry farm- 
ing has expanded rapidly over 
the past year. The industry has 
spread into almost all parts of 
the province. 

The Federal Maritime Freight 
Assistance policy is a major con- 
tributing factor in the success of 
this development. With benefit 
of this policy, Newfoundland’s 
poultrymen can obtain feed at 
almost the same price as pro- 
ducers in the Maritimes. 

Over the past years, New- 
foundland’s poultrymen have re- 
placed their flocks mainly by 
bringing in_§five-months’-old 
birds from mainland sources. 
This is undoubtedly a more ex- 
pensive method of flock replace- 
ment. During the past year, a 
greater number of poultrymen 
have bought day-old chicks and 
had much success with them. It 
has been found to be a much less 
expensive method for flock re- 
placement. A local hatchery has 
been brought into operation in 
the past year. 

It can supply only a small part 
of the annual requirements for 
chicks but it is a factor of im- 
portance in the industry and one 
which is filling the needs of 
many producers. 


Sheep Raising 


Over the past five years a 
vigorous assistance policy has 
increased the number of sheep 
and improved their quality. 

Through government assist- 
ance, many of the sheep raisers 
are using rams of good quality 
on their local flocks and, again 
under government assistance, 
the best lambs are being select- 
ed for foundation and breeding 
stock. 

The greatest expansion has 
come from increases in small 
flocks but a few farmers have 
shown interest in developing 
large flocks as a full-time proj- 
ect. During the past year, under 
the sheep and ewe grading pol- 
icy, some 22 sheep fairs were 
held. 

For many years there has 
been a limited amount of beef 
production in Newfoundland. 
This has mainly been confined 
to the west coast areas and cer- 
tain sections of the Avalon Pen- 
insula. During the past three 
years, farmers in other parts of 
the island have become inter- 
ested. Many producers have 
brought in considerable num- 
bers of grassers (young steers 
and heifers) from the Maritime 


‘Provinces to pasture and feed 


over winter. 

To assist farmers in using 
good quality breeding stock, a 
bonus plan has been operating 
for many years to absorb a part 
of the cost of approved animals. 
Assistance was given in pur- 
chase of 219 animals, including 
bulls, rams, mink and purebred 
cows, last year. Sheep breeders 
were supplied 800 tins of tick 
powder and 7,000 phenthiazine 
tablets for control of internal 
and external parasites. 

Negotiations have been com- 
pleted with the Codroy Valley 
Co-operative Society for the 
building of a small cold storage 
plant to assist farmers of the 
area in the marketing of their 
livestock and livestock products. 

This plant will be built in 1956 
with assistance from the Feder- 
al Government under the Can- 
ada Cold Storage Act. The re- 
maining two thirds of the cost 
will be shared equally between 
the farmers of the area and the 
Newfoundland Government. 

Completion of the cold stor- 
age together with a modern 
slaughterhouse will be of value 
to the farmers in the marketing 
of their livestock. It will allow 
better distribution of farm prod- 
ucts from the area and permit 
farmers to slaughter livestock 
when ready and hold them for 
a favorable market. 


Marketing 


Heavy crop production on the 
mainland reduced prices gener- 
ally for farm products. This 
Situation influenced prices for 
vegetables in Newfoundland and 
even though the local crops of 
potatoes and turnips were light, 
prices were lower than in 1954. 

There was, however, good de- 
mand for locally produced vege- 
tables and no difficulty was ex- 
perienced in disposing of the 
crops. Local cabbage production 
was heavy, particularly with the 


early variety, and prices fell 
rapidly toward the end of the 
marketing season. Late cabbage 
sold well and at good prices. 
Potatoes continue to sell at pre- 
mium prices on all local mar- 
kets. 


There has been a marked im- 
provement in; the quality of 
Newfoundland farm products 
during the past few years. This 
has been brought about by the 
desire of farmers to compete in 
quality with mainland produce 
and by the inspection service 
provided by the Government 
under the Vegetable Grading 
Act. 

Farmers, however, have been 
slow to follow the modern trend 
of prepackaging vegetables for 
the self-service grocery trade. 
It’s felt that additional returns 
te producers from this system 
of marketing will speed its 
adoption. 

There has been considerable 
improvement in the market for 
local beef this year and produc- 
ers have had very little diffi- 
culty in selling their production 
at fair prices. This is mainly 
because of an increasing con- 
sumer preference for chilled and 
frozen beef and a better prod- 
uct by farmers who are winter- 
ing large numbers of their young 
stock and raising them to ma- 
turity. 

Some difficulty has been ex- 
perienced by sheep farmers in 
disposal of lambs. Prices, except 
during the early part of the sea- 
son, have been low. 

This situation is the result of 
improper methods of distribu- 
tion and sales, rather than over- 
production. 

The general effort to dispose 
of all production in August and 
September creates temporary 
oversupply for a limited market. 
This seriously reduces prices. It 
is felt that the cold storage of 
lamb carcasses for a few weeks 
would maintain prices. 


Labor Problem 


Labor has been a problem 
with many farmers in New- 
foundland during recent years. 

This is particularly so for 
farmers located where there is 
competition with industry for 
available labor. Not only are 
wages high but the quality of 
casual labor is often poor. This, 
together with a rapid labor turn- 
over, has been a factor of im- 
portance in the recent mechani- 
zation of many farms. A great 
increase in the number of farm 
tractors is said particularly no- 
ticeable. 

Under the Land Development 
Policy, government tractors are 
made available to farmers at a 
low rate of hire for clearing new 
land and general improvements. 

During 1955, some 13 heavy 
tractors were in operation un- 
der this program and active in 
almost all important agricultur- 
al areas of the province. A total 
of 900 acres of new land was 
cleared and many improvements 
made to existing farms includ- 
ing the building of farm roads, 
improvement of old _ fields, 
drainage of wet land and prepa- 
ration of farm building sites. 
The demand for this equipment 
is steadily increasing. 


Fruit Farming 


Over the past few years, the 
Government has been greatly 
interested in the development of 
small fruit and has, from time 
to time, imported and distribut- 
ed quantities of foundation 
stock. 

These include strawberry 
plants, apple, pear and plum 
trees, raspberry canes, goose- 
berry and currant bushes. Both 
soil and climatic conditions in 
certain parts of the province are 
well-suited to production of 
these fruits. It’s hoped to en- 
courage farmers to supplement 
their incomes with fruit growing. 

Some 14,000 strawberry plants 
and 600 fruit bushes and trees 
were distributed in the province 
in 1955. 

For the the past four years the 
blueberry industry has been 
actively promoted. Large areas 
of blueberry land have been 
burned over and many by- 
roads and trails leading to these 
areas improved. Due to unfavor- 
able weather in spring of 1955 
only 2,600 areas were burned 
over compared with 20,000 in 
1954. 

Crop was below average this 
year and 10 days late ripening. 
The large carryover in stocks 
from the 1954 crop in the U. S. 
created unfavorable marketing 
conditions. This reduced the 
price and, as a result, the total 
harvest fell considerably below 
the average of the last three 


years. Blueberries exported in 
1955 amounted to 482,095 
pounds. 


Fur Farming 


For the past 15 years, efforts 
have been made to raise mink 
in Newfoundland. It is felt that 
with suitable climatic condi- 
tions, ample water, well-shel- 
tered land for ranch develop- 
ment purposes, and with rela- 
tively cheap and abundant 
sources of fish and whale meat 
there should be a thriving mink 
industry. However, because of 
such factors as isolation, insuf- 
ficient capital, lack of knowl- 
edge and experience, undepend- 
able feed supplies and poor 
quality stock, the earlier effort 


was not as successful as had 
been hoped. 


In 1954 a completely new ap- 
proach to the raising of mink 
was introduced. It was felt that 
only through the centralization 
of the industry and by provid- 
ing adequate services could 
mink ranching become success- 
ful. The Dildo area of Trinity 


Bay, where both whale meat’ 


and fish could be obtained in 
comparatively large quantities, 
was selected as a location. 

As a basis for the develop- 
ment, it was felt that a nucleus 
of mainland ranchers with high 
quality stock should be invited 
to establish ranches in the area. 
Consequently, in 1955 some 11 
mainland ranchers with 4,200 
female mink as foundation stock 
moved to Dildo. 


Since the time when the first 
ranchers moved to the area in 
December, 1954, development of 
the industry has been rapid. 

The co-operative society form- 
ed by the ranchers has complet- 
ed the main part of the con- 
struction of a large cold storage 
unit for use in the freezing 
and storage of whale meat and 
fish to be used as mink food. 


Some 12,000 kits were born in 
the area in the spring of 1955 
and raised to maturity on a diet 
in which whale meat and fish 
formed the principal ingredi- 
ents. 


Under a training program, 
some 25 Newfoundlanders were 
apprenticed to established 
ranches in the area, These young 
men, who are interested in 
establishing ranches of their 
own, are being given a two-year 
course which, in addition to the 
practical work of everyday 
ranching, will also take in a 
course of study to be given dur- 
ing the winter months, 


Mink Show 


In November, 1955, the first 
live mink show was held at 
Whitbourne and attended by 
representatives of three main- 
land fur auction companies who 
judged the mink which had 
been raised in the area during 
the past summer. There was 
every indication at that time 
that the animals had grown well 
on Newfoundland whale meat 
and fish. 


Approximately 6,000 animals 
were pelted in late December 
and shipped to the Canadian 
and American markets. Reports 
from buyers indicated that the 
fur was of good quality. This 
success has aroused a great deal 
of interest in mink farming in 
the area generally and already 
two local ranchers have trans- 
ferred their stock and equip- 
ment to the area and some 25 
residents of Trinity South dis- 
trict have acquired mink. 

Under the Farm Development 
Loan Act, the Farm Loan Board 
was authorized to assist farmers 
with funds for capital invest- 
ment for development and ex- 
pansion of farms. The Board can 
make loans for purchase of land, 
improvement and development 
of land, purchase of livestock, 
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EAP & PARTNERS (NFLD.) Ltd. 
124 New Gower St. 
ST. JOHN’S,. NEWFOUNDLAND 


Manufecturer’s Agent for 


Electrical Equipment X-ray Apparatus, Hospital 
Equipment, Structural Steel. 


NORTH EASTERN FISH 
INDUSTRIES LTD. 


HARBOUR GRACE, NFLD. 


MOORES (FERMEUSE) LTD. 
Fermeuse, Nfid. 


Suppliers of: 
FRESH FROZEN FILLETS 
Sole — Cod — Haddock — Flounder — Ocean Perch — 
Fresh Frozen Fish Slabs & Blocks, For Fish Stick Manufacturers 


SMOKED FISH 
Kippers — Smoked Cod — Finnan Haddie 
Pre-cooked Fish Sticks Under Harbour Grace Brand 


BAIT — OIL — SALT 
Available at Fermeuse. 


“Cape Race” Brand WHITE FISH MEAL — HERRING MEAL 
Suppliers of whale meat and refined fish scrap for mink food 


BRANDS 
‘““NORDEASTER” — “HARBOUR GRACE” 
“DEEP BLUE SEA” 


MIFFLIN 


LIMITED 


GENERAL MERCHANTS 
Catalina, Newfoundland 


@ Ship Owners and Suppliers for the Labrador 


and Shore Fisheries. 


® Importers of: 


DRY GOODS, GROCERIES, HARDWARE, 
FURNITURE, PROVISIONS AND GENERAL 


SUPPLIES. 


® Exporters of: 


DRIED CODFISH, FRESH SALMON, 
PICKLED FISH, LIGNON BERRIES, ETC. 


purchase of farm equipment, 
construction of sheds for fur 
farming. 

Up to March, 1955, the Board 
made a total of 104 loans. Loans 
are secured by mortgages on 


land and equipment, although 
in a few cases chattel mortgages 
are held on livestock. For the 
main part, loans are amortized 
over a five-year period and in- 
terest is payable at 342%. 


LIMITED 


PREFABRICATED PIPING 


We invite enquiries for the supply of your piping requirements, large 
or small, regular carbon steel or alloy. Our fabricating facilities can 
provide process piping to your specifications ready for installation. 
Predetermined costs and on-time delivery will contribute to une 
success of your construction schedule. 


CANADIAN PITTSBURGH PIPING 


MAIN OFFICE & WORKS 


835 BEACH ROAD 
HAMILTON, CANADA 
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BARNES LTD. 


Contractors, Builders and Appraisers. 


LESTER’S FIELD 
ST. JOHN’S, NEWFOUNDLAND 


Colonial Cordage Company 


LIMITED 
ST. JOHN’S, NEWFOUNDLAND 


Manufacturers of 
Cordage, Lines, Twines, Nets, etc. 


Distributors of 


Navy & Plumbers Spun Oakum, Corks, Leads, Cutch, 
Trawl Net Sections and Accessories. 


Special Sales Distributor for Cordage 
JOHN H. BARR 


630 DORCHESTER STREET WEST 
MONTREAL, P.Q. 


There’s 
DEPENDABILITY PLUS 
in 


HARTWELL 


HANDLES 


@ Select Second Growth Hickory 


@ Slow Seasoned for 
Greatest Strength 


THE 


QUALITY 


LINE 


Exclusive with Hartwell — 
wedges supplied with every 
handle — to give you better, 
foolproof and tightest fitting 
4% 1 tools. So easy to fit that even 
\ a child could do it—quickly 
/ and easily. Hartwell Handles 
always give you more for your 
money — in dependability 
and long life. 


~ 


WALKERVILLE ONTARIO 


@ THE BUSINESS CLIMATE 


As a steady reading diet, The Financial Post is a nourishing source 
of accurate information. It brings you informed comment on today’s 
market and business climate, helps you to work more efficiently, to 
plan wisely, to profit. , 


Yearly by maii $6. 2 years $11. 
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White Water: Future’s Power 


How Potential May Be Developed To Meet Growing Demand 


With the growing demand for 


power in homes and industry, 
Newfoundland’s water power 


potential assumes added impor- 
tance. 


At the end of 1955, installed 


generating capacity in New- 


foundland amounted to some 


325,000 hp. 
This consisted of about 129,000 


hp. in plants which generated 


power for sale and another 182,- 


000 hp. in plants installed by 
pulp and paper companies for 
their own use. The remainder 


was water-power installations 
of the mining companies. 


In 25 years, it is estimated 


there will be a further 400,000 
hp. which will have to be tap- 
ped and this could be higher 
depending on whether a smelter 
is established. 

The pulp and paper com- 
panies will require an estimated 

20% more power or about 40,- 

000 hp. above present needs. 
The mining industry appears 
headed for a _ substantial in- 
crease from the present 14,000 
hp. because of the possibility 
of new mines being opened. 

It is estimated power con- 
sumption by 1980 will be about 
one billion kwh., or almost four 
times the generation of central 
electric stations today. 

Where will the new power 
come from? 

Newfoundland has a mini- 
mum of 600,000 hp. known to 
date undeveloped on the island. 


' It is limited by absence of high 


mountains, large waterfalls and 
long rivers in establishing very 
large hydro-electric stations but 
this limitation is compensated 


in part by heavy and frequent 
rainfall and the large lake sur- 
face which produce a steady 


run-off in the rivers and brooks. 
Here are possible areas; 


Northeast Section 


In the northeastern section, 
there is considerable amount of 
undeveloped power the 
and Terra 
Nova Rivers. It seems probable 
a large part of the mining de- 
velopment and some of the ex- 


Gander, Exploits 


pansion in the fish-processing 


industry will take place in that 


sector. 
Greatest potential exists on 


the south coast in the Baie 


d’Espoir area where surveys in- 
dicate a capacity of 280,000 hp. 
Surveys on the Bay du Nord 
River nearby estimate another 
50,000 hp. could be developed 
along the river. 

On the south coast there are 
also the White Bear and Long 
Harbor Rivers where surveys 
have not been made to deter- 
mine if sites are available but 
which seem likely to have con- 
siderable power potential. 

In the northeastern sector, it 


. ils estimated the Terra Nova 


River could be developed to an 
installed capacity of 82,000 hp. 
and Gander about 36,000 hp. 
Surveys are being conducted on 
the Exploits River and it is 
estimated a total of some 138,- 
000 hp. could be developed at 
four sites on which 86,500 hp. 
is already developed. Although 
there is another 156,000 hp. 
which is theoretically available 
on the rest of the river there 
are no known sites. 

On the nearby Victoria sys- 
tem, which might be linked 
with plants on the Exploits, an- 
other 12,200 hp. is available if 
suitable sites can be found. 
There is a total of about 180,000 
hp. potential on good-sized riv- 
ers in the northeastern section 
of the province excluding power 
which is theoretically available 
on the Exploits. 


Deer Lake 


It is considered possible a 
small amount of power might 


HARVEY & COMPANY (MARITIMES) LIMITED 
Wholesale Groceries, Feeds, Building Supplies, Etc. 


(Distributors for The British American Oil Co. Ltd.) 
Catering to Newfoundland and Cape Breton trade 
NORTH SYDNEY, NOVA SCOTIA 


The Newfoundland Margarine 
CO. LIMITED 


Manufacturers of Good Luck Margarine 


be developed from little streams 
and lakes feeding into Deer 
Lake which have not already 
been developed by Bowater. It 
was indicated on five small 
sites that available 24-hr. power 
at 80% efficiency amounts to 
some 36,000 hp. and since excess 
capacity of about 30% is nor- 
mally installed at developed 
sites, this would suggest a po- 
tential installed capacity of 
some 45,000-50,000 hp. 

Little hydro potential remains 
on or near the Avalon Pen- 
insula. Stream flow data for 
the last three years would indi- 
cate a potential of about 25,000 
hp. Another small development 
on the peninsula, the North 
River with the Rock River di- 
version, has been suggested as 
being capable of supporting an 
installation of 7,000 hp. 

There are also a number of 
large streams scattered over the 
island which would be capable 
of supporting installations of 
— to 2,000 or perhaps 3,000 

p. 

If a new paper mill was 
established in the northern area 
it would lead to development 
of much of the available power. 
However, if a mill sas located 
on the Baie d’Espoir area, where 
there is not only adequate 
power but also a year-round 
port, it should lead to exploita- 
tion of the very large power 
potential which exists. there, 
even if a smelter is not built. 
Both sites have been sugyested. 

Here is how prospective de- 
mand for power shapes up: 

The water-power rights on 
the island and Labrador, except 
those already held by the pulp 
and paper companies, have been 
granted to a single company — 
the British Newfoundland 
Corp., which likely will develop 
and sell the power through a 
subsidiary company. 

It is conservatively estimated 
that by 1980 power consumption 
by large users will be 2% or 3 


times the present level even if 


no great industrial expansion 
takes place other than in the 
mining and fishing industries. 

Largest single consumer of 
power in Newfoundland is 
“large power” even excluding 
the pulp and paper mills which 
generate exclusively for their 
own use. Between 1950 and 1953 
inclusive this group doubled 
consumption from about 53.4 
million kwh, to 104.6 million 
kwh. out of a total consumption 
of 251.4 million. 


More Expansion 

It is considered unwarranted 
to predict continuation of dou- 
bling about every four years. For 
one thing, power would not be 
available. It is anticipated a 
further expansion will | take 
place in power-consuming in- 
dustries. 

It is estimated power demand 
in the fishing industry will in- 
crease by more than four or five 
times in the next 25 years and 
the power demand in mining 
will double. Although present 
per capita consumption of elec- 
tricity in Newfoundland is be- 
low that of any other province 
in Canada, except Prince Ed- 
ward Island, a rapid rise in con- 
sumption is predicted. 


Assuming a _ population of 
about 680,000 in Newfoundland 
by 1980, with no change in con- 
sumption per customer, and no 
increase in relative number of 
customers, increase in popula- 
tion alone would increase do- 
mestic consumption from /71,- 
977,000 kwh. in 1953 to about 
128,000,000 kwh. in 1980. 


By 1980, however, percentage 
of population serviced with 
electricity will undoubtedly be 
higher. It is estimated there 
will be a further increase in 
domestic consumption of 75% 
bringing total estimated domes- 
tic consumption by 1980 to 
about 448 million kwh., more 
than a six-fold increase over 
present level. 

Consumption of power for 


commercial lighting will be 
somewhat less spectacular than 
for domestic use in the future 
but it will be quite significant. 
Consumption of electricity by 
commercial users increased 
about 31% from 1950 to 1953, 
whereas domestic consumption 
in the same period increased 
about 80%. Since the same fac- 
tors will affect future increases, 
it is expected that if domestic 
consumption increases by 600%, 
consumption by commercial 
users will rise about 250%. This 
figure may be low.' 


There is at least 600,090 hp. 
which could be developed on 
the island but this is consider- 
ed conservative because further 
data may disclose up to 300,000 
hp. additional may be avail- 
able. But the big prize in the 
power picture looks to be in 
Labrador at Grand Falls on the 
Hamilton River. 


In the Grand Falls area, sur- 
veys indicate a continuous out- 
put of three million hp. can be 
assured. It is anticipated an 
installation of not less than five 
million hp. would be justified. 
Below the discharge of the pro- 


jected plant at Grand Falls is) 


available an additional potential 
of two million hp. in the Hamil- 
ton River. 


Grand Falls is considered to 
lend itself to development in 
the easy stages and after initial 
work is completed cost it is said 
would be exceedingly low. The 
project is considered sound, 
practical and economical. The 
big question mark is who will 
purchase the power. Observers 
wonder if it will be tapped for 
a major aluminum industry or 
perhaps for possibly a smelter. 

There are other if less spec- 
tacular possibilities for power 
development in Labrador. For 
example, the Iron Ore Co. re- 
cently installed their 12,000-hp. 
unit on Menihke Rapids of the 
Ashuanita River with provisions 
for a second unit when needed. 


Power Firms Report on 55 


Here are some of the high- 
lights of expansion of power 
producers last year: 


Newfoundland Light & Power 
Co.: a new 10,000-kw. oil-fired 
steam unit was ready for com- 
mission at St. John’s this year. 
Tenders were out for another 
20,000-kw. unit which is ex- 
pected to be operating in 1959. 
The first unit is expected to 
handle demand until the time 
the second unit is operative. 
Construction on the latter is 
expected to start at the end 
of next year. These units are 
the first of three in the St. 
John’s steam plant to have an 
ultimate capacity of 50,000 kw. 


In the past 15 years, total 
load has grown from 33 million 
kwh, to 46 million kwh. In the 
past five years, domestic load 
has grown by 27 million kwh. 
Here’s how fast the total pro- 
duction has been growing: in 
1951, up 22%; 1952, 18%; 1953, 
24%; 1954, 16%; 1955, 7% and 
estimates for 1956 are for an 
18% increase. In the four years 
from 1951 to 1954, the increase 
amounted to 110%. 


This year the company is 
starting on a five-year program 
of converting the operation of 
all substations, switching sta- 
tions and generating plants to 
remote control system to op- 
erate from a. new load centre 
in St. John’s. At present the 
Mobile plant is being remote- 
controlled from Tor’s Cove. 


In 1954, a start was begun 
on converting all the main 


. transmission lines from 33 kv. to 


66 kv. and all the new 33-kv. 
lines are being insulated for 
66 kv. to allow for future 
changes. Oil circuit breakers 
have been installed on all high- 
voltage transmission lines, and 
several new transformers in- 
stalled where necessary. 

With the increasing load at 
the Bell Island Iron Mine it was 
necessary in 1955 to install a 


‘new 33-kv. submarine cable to 
Bell Island and rebuild the sub-¢ 


stations at Broad Cove and Bell 
Island. 


Newfoundland Light’s growth 
is the story of a street-car sys- 
tem, originating in 1896, started 
in a town in which another 
company served about 400 or 
500 lighting customers. 


It gradually evolved into an 
electric utility serving about 
15,000 customers in St. John’s, 
6,000 in Corner Brook and soon 
further growth is contemplated. 


United Towns Electric Co. 
with subsidiaries had 24,185 
customers at the end of 1955, 
an increase of 1,752 from the 
same time the previous year. 
Output in kwh. increase from 
57 million to 63 million. 


Due chiefly to poor weather 
conditions, the Manuel’s River 
Dam and Canal was not com- 
pleted in 1955 but will be fin- 
ished this year. The additional 
water because of the diversion, 
will enable plant to operate 24 
hrs. per day compared with an 
average eight-hour day pre- 
viously. It is anticipated this 
will add an additional five mil- 
lion kwh. 


At New Chelsea, in Trinity 
Bay, the next complete instal- 
lation will come into being 
about this November. It will 
consist of a two-stage program 
—the first of which will consist 


of 6,000 hp. on which work 
started last August. 


Final plans have not been 
completed for the supplemen- 
tary 600 hp. but it may begin 
early next year. Company esti- 
mates average annual increase 
in customers amounts to about 
5% and average annual increase 
in kwh. amounts to 10% to 15% 
per year. 


The output of the New 
Chelsea plant is virtually sold 
out already and it won’t be un- 
til fall when it is in operation. 

A survey team is studying 
potential at Black River at the 
mouth of Placentia Bay where‘ 
it is thought there is about 
10,000 hp. The problem is to 
bring it to customers in Burin 
Peninsula. It will involve 
transmission about 80 miles and 
consequently high cost. 


In Burin Peninsula, a diesel 
standby unit was completed last 
year to help out in dry spells 
and to service Grand Bank area. 


West Coast Power Co., a sub- 
sidiary of United Towns, had 
3,236 customers at the end of 
the year, 476 higher than at the 
same time the previous year. 
At St. George’s, it has installed 
capacity of 4,800 hp. There are 
immediate plans of installing 
an additional 4,000-hp. unit to 
replace the present two units 
of 2,400 hp. each. 


The reason: when there is 
excess water it will be able to 
operate the 4,000-hp. unit and 
also with one of the old units 
to increase capacity to 6,400 hp. 
with the same amount of water. 
This will provide only tempo- 
rary relief and as a result sur- 
vey teams are studying the pos- 


sibility of a completely new de- 
velopment. 


In 1955, company generated | 


18,230,000 kwh. up 9% from the 
16.8 million kwh, the previous 
year. 


Wabana Light & Power Co.| 


had 1,899 customers at the end 


of 1955, up 118 from the pre- 
vious year. It is also a sub- 
sidiary of United Towns. It sup- 
plies the mining population of 
Bell Island. 


Bowater Power Co. will con- 
struct a 12,000-hp. plant in two 
units under 565-ft. head on 
Corner Brook River near Corner 
Brook. 


Anglo - Newfoundland Devel- 
opment Co. increased capacity 
of its plant at Grand Falls on 
the Exploits River by 4,000 hp. 
by replacement of runners. 
Total capacity is now 64,000 hp. 
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Investment Dealers 


C.P.R. Building, Board of Trade Building, 
Halifax, St. John's, 
Nova Scotia 


Specializing in bonds and stocks of companies 


Established 1907 
T. A. MACNAB & CO., LTD. 


Manufacturers’ Agents and Commission Merchants 


(P.O. BOX 785) 
ST. JOHN'S, NEWFOUNDLAND 


MANUFACTURERS’ AGENTS 
DISTRIBUTORS TO WHOLESALERS 


WE COVER NEWFOUNDLAND 


CABLE ADDRESS: “MACNAB,” ST. JOHN’S 


CHANCES ARE —IT DEPENDS ON — 
WHAT BUSINESS YOU’RE IN 


lished reputations § in 
medicine, or as profes- 
sors, lawyers and re- 
searchers. 

To these soon will be 
added trained executives 
—products of our new 
business administration 
course. 

Or perhaps you know all 
about us, being yourself 
an alumnus, one of a 
growing body serving 
Canada in every region. 


UNIVERSITY OF NEW BRUNSWICK 


Fredericton, N.B. 


For Example: pulp and 
paper operators know all 
about our foresters — 
they hire hundreds of 
them. 


Construction men are 
familiar with our engi- 
neering graduates. 


Educators know ou r: 
grads as competent, well- 
trained teachers. 


U.N.B. arts, science, and 
law graduates have estab- 
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The NEW KOCH SHOE is proving itself a record 
maker. For that distinctive look KOCH the “NEW 
IN SHOES.” Manufactured in Newfoundland and 


sold at competitive prices from coast to coast. 
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¢ Pulp, Paper Plants Employ 10,000 
°06 Newsprint Output $53 Millions 


¢ Key To Tomorrow Lies 


In employment, production 
and value of exports Newfound- 
land’s pulp and paper industry 
plays a vital role in the economy. 

For the future the economic 
barometer points to greater mil! 


capacity, increased output, and . 


greater dollar return. The in- 
dustry’s importance can be meas- 
ured by the income it provides 
for the thousands of men em- 
ployed to fell, saw, skid and 
move the rich pulpwood harvest 
and the dollar return from the 
finished ‘product. 

Its effect is felt in other indus- 
tries because of the food and 
equipment needed for these 
workers. 

For example, take the case of 


Bowater’s Newfoundland Pulp 
and Paper Mills Ltd. Its annual 
purchases within the province 
amount to $2 million with a fur- 
ther $5 million purchased in 
other parts of Canada, It em- 
ploys 2,700 men in the woods 
and 2,300 in other operations. 

Bowater’s wage bill for woods 
operations alone amounts to $10 
million annually and an addi- 
tional $8 million for other op- 
erations. Total annual value of 
company’s exports amounts to 
a healthy $41 million including 
exports (f.o.b.) of newsprint 
paper totaling $33 million, pulp 
sales, $5 million and pulpwood, 
$3 million. 

Anglo - Newfoundland Devel- 


ANGLERS 


CORNER 
BROOK 


When on the West Coast make 
our store your fishing head- 
quarters. 


We stock the best English rods, 
reels and flies and all other 
anglers’ accessories. 
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NEAL Limited 


ST. JOHN’S, NFLD. 


WHOLESALE 
GROCERS 


We solicit consignments of Livestock from 
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NEWFOUNDLAND -CANADA 
STEAMSHIPS LIMITED 


Steamship Operators, Agents and Brokers 


OPERATING TWICE WEEKLY BETWEEN 
HALIFAX AND ST. JOHN'S, NFLD. 


CALLING SOUTH AND 
EAST COAST NEWFOUNDLAND 
PORTS WHEN SUFFICIENT CARGO OFFERING 


For rates, space ‘and other information, apply 


Head Office: 


or to 


The Robert Refard Co. Ltd., Montreal, P.Q. 
Sacrament St. 
The Robert Reford Co. Ltd., Toronto, Ont. 


217 Bay St. 
Harvey & Co. Ltd., St. John’s, Nfid. 
R. N. Cole, Special Representative, St. John’s, Nfid. 


OLE 


HALIFAX 


metal fabrication. 


tion. 


Monel, Aluminium, 


UNITED NAIL AND FOUNDRY 
co. LTD. 


ST. JOHN'S — NFLD. 
MANUFACTURERS AND SUPPLIERS OF 
CONSTRUCTION MATERIALS 


NAIL DIVISION—Nails, Spikes, Annealed Wire, Bolts, etc. 


FOUNDRY—Castings of Bronze, Steel, 
Cast Iron, Stoves, Ranges, etc. 


WORKSHOP—Hot-dip Galvanizing, and ali kinds of sheet 


HEATING—Warm Air Heating, Ventilation & 


WAREHOUSE—Steel Bars, Angles, Sheets, Plate, Copper, 
Stainless Steel, 
Steel Mesh, Too] Steel, etc. 


Enquiries solicited on any Metal Product. 
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1856 - 1956 


Aluminium and 


Tinplate, Welded 


IMPORTERS AND DISTRIBUTORS 


GROCERIES 
HARDWARE 
DRY GOODS, 


ETC. 


EXPORTERS 


DRIED CODFISH 


FRESH and PICK!IED SALMON 


MACKEREL 
DRIED SQUID 


7 4, 


J. 


PICKLED HERRING, TURBOT and 


CODOIL, CODLIVEROIL 
LINGON BERRIES 


SWYERS CO. 


Wholesale and Retail 
BONAVISTA, Newfoundland 


In Labrador 


. opment Co, has a year-round 


payroll of 5,000 employees and 
an additional! 6,000 to 7,000 part- 
time workers. The annual wage 
bill amounts to about $16 mil- 
lion, Company newsprint pro- 
duction last year hit a record 
232,000 tons with a value of 
about $26.2 million compared 
with 222,136 toms in 1954 valued 
at $24.9 million. Estimated out- 
put of newsprint this year by 
the company is 244,900 tons 
valued at more than $29 million, 


The Future 

For the future, brighter pros- 
pects appear to be assured, Com- 
panies have announced major 
multi-million-dollar expansion 
programs which will increase 
production. At present, the new 
increases are based on speedup 
of existing machines. 

The general philosophy: no 
modern newsprint mill ean be 
static and the expansion of out- 
put is considered normal]! to con- 
tinuing progress. 

What does the future hold? 

The Royal Commission on For- 
estry last year found there was 
clear indication that the forests 
of the island cannot permanently 
support any very considerable 


industrial expansion beyond 
present company  announce- 
ments, 


The close balance between 
growth rate and estimated an- 
nual demand at first appears to 
discourage future expansion of 
the pulp and paper industry. 
However, it recommended a 
third paper mill be established 
with a capacity for processing 


200,000 cords of pulpwood a year, 


or a capacity of 450 to 500 tons 
per day, 

The reasons it backed a third. 
mill: 

—There is an abnormally high 
percentage of the present forest 
which is mature or over-mature. 

—Annual export of nearly 
100,000 cords by Bowater is ex- 
pected to cease after 1990. 

—There are very large re- 
serves of timber estimated at 
nearly 50 million cords in Lab- 
rador. 

Since the overmature timber 
stands are more vulnerable to in- 
sect and fire, the commission 
recommended an attempt be 
made to cut these stands within 
the next 35 years. Such a pro- 
gram, it said, would make avail- 
able a surplus of about 200,000 
cords per year, 

This amount, coupled with the 
additional 100,000 cords per year 
when Bowaters ends exports of 
pulpwood at the end of 35 years 
and added to the estimated sur- 
plus of growth over estimated 
demand, would give Newfound- 
land an annual surplus of 160,- 
000 cords. 


Labrador The Key 

“The long term key to an ex- 
panded pulp and paper industry 
on the island is intimately bound 
up in the nature and extent of 
pulpwood availabilities from 
Labrador,” the Commission re- 
ported. “This should be the car- 
dinal point in all future plan- 
ning.” 

The Commission’s recom- 
mendation of a third mill in part 
is predicted on utilization of 
Labrador timber. This involves 
high cost of transportation and 
the question is whether it would 
be economic to develop on this 


* basis. 


Anglo-Newfoundland has ex- 
perimented with such timber 
and finds it good for newsprint 
production, But large scale 
utilization probably depends on 
greater accessibility to the vast 
hinterland, If this happens, it is 
conceivable a third mill might 
be developed in Labrador. The 
transportation problem may not 
be overcome to development of 
such a mill on the mainland, 

Another problem concerns the 
100,000 cords which Bowater is 
expected to stop exporting by 
1990. If development of a third 
mill is contingent upon obiain- 
ing such a supply, it will be some 
39 years before it could be start- 
ed for the envisaged scale of 
production, 

There is also the question of 
joint development of a mill by 
the two companies, This is a 
plan which the provincial gov- 
ernment has supported, In some 
quarters, it is suggested the com- 
panies are able to handle all the 
timber available through ex- 
pansion programs at their own 
mill and it is more economic to 
do so than constructing a_ mill. 

Productive forest lands are 
estimated able to produce pulp- 
wood from 8,166,000 acres. The 
distribution: crown lands, 2.6 
millions; Bowater’s, 2.9 million 
acres; Anglo-Newfoundland, 2.2 
million acres; other holdings, 
433,000 acres. 

Slightly less than 30% of the 
island is covered with productive 
forest but the possibility exists 
of reclaiming lands which at one 
time were richly covered by for- 
ests but which have been de- 
nuded by fire or over cutting. 

The commission found a very 
considerable area of productive 
forest remains and on its proper 
protection and management will 
depend in large measure the fu- 
ture prosperity of the people of 
Newfoundland. It recommended 
forest policy in Newfoundland 
should aim at the maximum pos- 
sible expansion of the pulp and 
paper industry and that all other 
industrial development based on 


Wealth From Forests Builds Economy 


A RAFT of logs is towed out of the Newfoundland forest 


use of the forest resources should 
be assessed with that objective 
in mind, 

Growth potential of the pro- 
ductive forest land when -.the 
present mature and over mature 
portions are brought into pro- 
duction at the commission’s set 
rate of .18 cords per acre would 
amount to approximately 1,470,- 
000 cords per year, The derived 
surplus of growth over present 
foreseeable drain is estimated 
in the order of 60,000 cords. 


Pulpwood accounts for ap- 
proximately 80% of the value 
of wood operations in Newfound- 
land. Most of it is cut by the 
two pulp and paper companies 
and manufactured in the prov- 
ince, Increase in annual pulp- 
wood production in the near fu- 
ture to 1,050,000 cords is ex- 
pected on basis of an estimate by 
Bowater’s of an increase in its 
annual cut to 650,000 cords and 
by Anglo-Newfoundland of an 
increase to 400,000 cords. 


Here are the companies: 


Bowater’s: total tonnage han- 
dled by mill docks annually in- 
ward amounts to 165,000 tons 
and outward 365,000 tons. Pro- 
duction has increased from 165,- 
000 tons in 1949 to 220,000 tons 
in 1945, 300,000 tons in 1950 and 
currently 350,000 tons, Power 
and labor reserves are adequate 
to meet further expansion, 


Bowater’s production is run- 
ning at a rate of about 1,900 tons 
per day of newsprint, 150 tons 
per day of sales sulphite, giving 
an annual output of some 310,000 
tons and 47,000 tons respectively. 
To produce this, .:n annual cut of 
about half a million cords of 
wood is required while a fur- 
ther 100,000 cords are cut and 
shipped to associated mils in 
the United Kingdom, 

Here is what the company 
achieved in 1955: 

The last stages were completed 
in development plans which led 
to the present level uf produc- 
tion. During the last year a new 
barking mill, new digester, new 
line of grinders and new boiler 
were all completed giving the 
mill an essential reserve and 
supporting services to meet all 
eventualities. Only one item is 


still outstanding on this pro-j 
gram, erection of a new 6,600; 


kva steam turbine which is 
scheduled for operation this 
autumn, 

The future: 

When the mill was built 30 
years ago, it was designed for a 
capacity of 400 tons per day, anal 
it was not thought it would be 
capable of any major increase 
beyond this figure. By next year 
the original capacity will have 
been tripled and there is no rea- 
son to believe that output cannot 
still be further expanded, Inten- 
sive studies are now being car- 
ried out to determine possibili- 
ties of further speed-up poten- 
tial and other associated prob- 
lems of further development. 


Anglo-Newfoundland Develop- 
ment Co. has launched a $2 mil- 
lion program of capital expen- 
diture this year which will in- 
clude modification and additions 
to four of its present seven news- 
print machines. The speedup 
plan on three of the machines 
was expected to be completed 
in June while the fourth will be 
completed late this year or early 
1957 depending on delivery of 
materials. 

The result: average daily ca- 
pacity is expected to amount to 
about 800 tons compared with 
750 tons last year, Newsprint 
output last year hit a record 
232,000 tons. 

One of the important develop- 


ments of the company recently 


has been through the use of a 
new type of headbox, The re- 
sults are said generally to have 
been very favorable. More ton- 
nage is said to have been pro- 
duced faster and the sheet of 
paper is considered better, 

The company has been using 
a limited amount of Labrador 
timber on a trial basis. Although 
results are reported good, the 
problem of transportation and 
the high costs involved make it 
appear doubtful if this will come 
into wide scale use in the mill 
in the foreseeable future. 

It is thought, however, that 
Labrador might eventually be a 
site for another mill by a news- 
print company if the strong 
worldwide newsprint demand 
continues and as the area be- 
comes more easily accessible. 

Company holds some 7,456 sq. 
miles of freehold timber from 
which it is at present cutting 
about 380,000 cords of wood an- 
nually. This can be increased to 
400,000 cords from the present 


holdings so company can in- 
crease its present production. 


This can be achieved by 
speedup of existing machines. 
However, consideration is also 
being given to another machine, 


While the Newfoundland 
Royal Commission on forestry 
recommended a third mill and 
there have been suggestions that 


both AND and Bowater might 


participate, some quarters sug- 
gest the two companies could 
probably handle the available 
timber in the province through 
separate expansions. 


Company ships its exports 
from Botwood until the close of 
the season in January until 
sometime in April, It then ships 
via St. John’s but transportation 
is high and there is difficulty ob- 
taining rolling stock, 


Grand Falls itself is a thriv- 
ing community of 6,000 whose 
inhabitants directly or indirectly 
for the most part earn their liv- 
ing from the AND operations. 


Other forest industries in 
Newfoundland are minor com- 
pared with pulp and paper. Tim- 
ber of saw log size is not abun- 
dant on the island and forests 
in Newfoundland are much bet- 
ter adapted for pulpwood than 
to the production of sawn lum- 
ber. 


In 1953, some 1,400 saw mills 
produced about 61 million ft. bm. 
Much of the lumber is of low 
grade, and there is little likeli- 
hood that this industry will ex- 
pand, In fact, Royal Commission 
recommended that cutting rights 
issued by Department of Mines 
and Resources be limited to 50 
million ft. bm, per year. 


In Labrador, however, the 


commission was impressed by 
size and quality of timber, Com- 
mission believes there are dis- 
tinct possibilities. of fair sized 
modern saw mills in Labrador. 
Timber stands could be logged 
selectively for saw logs without 
seriously depleting the pulpwood 
content, There is no reason why 
this should await pulpwood de- 
velopment, the commission re- 
ported. 
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203 WATER STREET 
ST. JOHN’S 
NEWFOUNDLAND 


Saunders, Howell Co. Ltd. 


ESTABLISHED 1908 


© GENERAL CONTRACTORS 
© LUMBER MANUFACTURERS 
MILL WORK 

BUILDERS’ SUPPLIES 


ADDRESS ALL ENQUIRIES TO P.O. BOX 49 


CARBONEAR, NEWFOUNDLAND 


for all gypsum materials... 


ATLANTIC GYPSUM wo. 


P.O. Box 61, 
Corner Brook, 
Newfoundland. 
Tel. 4131 (3 Lines) 


WALLBOARD and LATH 
HARDWALL, FINISHING, MOLDING PLASTERS 
JOINT FILLER 


manufacturers of 


Foot of McGill St., 
Montreal, 

Quebec. 

Tel. HA. 1589 
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102 MILLION CANADIANS 


WY BANE 


OF 


NEWFOUNDLAND 


If you are interested in doing business in Newfoundland, 
it will pay you to call on the Bank of Montreal for answers 
to your business questions. 


You'll find a ready ally in the Bof M... With 12 ofhices 
strategically located in the Province, Canada’s First Bank can 
provide you with accurate information and sound business 
advice — based on more than 60 years of local experience — 
plus, of course, full banking services wherever your interests lie. 


Find out for yourself how profitable a partner the Bot M 
can be. Whenever you plan to do business in Newfoundland 
——or anywhere in Canada for that matter— you can count . 


on Canada’s First Bank. 


Bank OF MONTREAL 
Canada's First Sank 


working with Canadians in every walk of life since 1817 


RESOURCES EXCEED $2,700,000,000 * MORE THAN 675 OFFICES 
ACROSS CANADA + OFFICES IN NEW YORK, SAN FRANCISCO, 
LONDON AND PARIS + SPECIAL REPRESENTATIVE IN CHICAGO 
BANKING CORRESPONDENTS THROUGHOUT THE WORLD 
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INVESTMENT DEALERS 
pe 
STOCK BROKERS 
Specializing in Newfoundland Securities 
319 DUCKWORTH ST. ST. JOHN’S 


PURITY FACTORIES LTD. 


St. Johus, ld. 


Newfoundland's most 


modern biscuit and 
confectionery plant, producing 
Newfoundland’s favourite 


biscuits and confectionery. 


*Bottlers of Canada Dry Beverages for the 
Province of Newfoundland 


1924 


PARSONS & LANDRIGAN LTD. 


MANUFACTURER OF 


Men’s and Boys’ Dress-shirts, all Types 
of Sportshirts, Workshirts. 

Ladies’ and Girls’ Blouses. 

Pyjamas, Nightgowns, Shorts, Pillow- 
cases, Handkerchiefs, Uniforms. 


UNITED COTTON MILLS LIMITED 


Cable: Cotton — P.O. BOX 912 — _ Telephone: 2309 
ST. JOHN'S, NEWFOUNDLAND 


NEWFOUNDLAND 
LIGHT & POWER 


COMPANY LIMITED 


CONSTANTLY BUILDING FOR THE FUTURE, 
TO MEET THE ELECTRICAL NEEDS OF 
ST. JOHN’S AND CORNER BROOK 


| KILOWATT-HOURS CUSTOMERS 
1945 | 58,000,000 10,773 
1955 185,000,000 20,569 


Serving the cities of St. John’s and Corner Brook with 


LIGHT & POWER 


o for Domestic, Commercial and Industrial 
Operations 


HEAD OFFICE: 489 WATER ST., ST. JOHN'S, NFLD. 
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How New Firms Are 


Effect Of Government’s Plan To Foster New Industries 


_ The most controversial sub-. 
ject in Newfoundland is the 


Provincial Government’s _ bold 
program to encourage establish- 
ment of secondary industry. 
Since union with Canada, it 
is said, some of the industries 
have taken root, others show 
signs they will overcome initial 
problems typical of new indus- 
tries. The deficiency in public 
services such as lack of roads 
and communications, the ab- 
sence of skilled labor force 
trained in the techniques and 


facturing plant tended to delay 
development. 

Since it was thought substan- 
tial industrial expansion tends 
to help create conditions neces- 
sary for further expansion — 
industry breeds industry — the 
Government undertook to assist 
in financing establishment of a 
number of new industries. _ 

Over the past seven years, the 
Government has given loans for 
new industries and fishery ex- 
pansion totaling $34.5 million. 
There were’18 industrial loans 
made amounting to $24 million 
and 19 fishery loans involving 
an outlay of $10,442,000. 

In this same period, the in- 
dustrial plants have distributed 
$26,249,811 in wages, salaries 
and local purchases in New- 
foundland including $6,774,797 
in 1955. A further $7,751,269 
will be distributed this year. 

That’s the report Premier 
Smallwood made in the House 
of Assembly this year. He said 
2,480 employees worked at the 
18 plants (now 17 with the clos- 
ing by Superior Rubber). He 
listed five industries of the 18 
including Superior Rubber as 
operating at a loss. The others 
were Atlantic Gloves, Hanning 
Electric, Eckhardt Knitting 
Mills, Adler’s Chocolates Ltd. 
The remaining were operating 
“in the black,” some at a profit. 

Principal on none of the loans 
has been reduced but North 
Star Cement and Terra Nova 
Textiles were said keeping up 
with interest payments. Premier 
Smallwood predicted that in 
two years all of them would be 
in the black with over eight 
making a profit and reducing 
their loans. 

Here’s a breakdown on how 
the firms are doing based on a 
Board of Trade review and 
statements reported made by 
Premier Smallwood in the legis- 
lation (in parenthesis): 

A. Adler of Canada Ltd., Bay 
Roberts, Conception Bay, was 
a new plant which came into 
being last year. The company 
produces English-type choco- 
lates, box chocolates and candy 
from imported cocoa beans. 

In addition to supplying its 
own needs. the plant will be 
able to provide chocolate coat- 
ings for allied industries. The 
plant was given a loan in June 
this year to branch off into the 
manufacture of packaged potato 
chips which have been enjoying 
great popularity on the local 
market. 

Eckhardt Mills Ltd., Brigus, 
Conception Bay, came into pro- 
duction with a high-quality 
sweaters, suits and dresses knit- 
ted from top-grade imported 
wool. It is directed by a small 
number of skilled help from 
Austria, staff is mainly New- 
foundlanders. Company has had 
to do some overtime work to 
meet demands from retail out- 


slets in St. John’s, Montreal and 


Toronto. 

Newfoundland Tanneries 
(Wm. Dorn) Ltd. at Carbonear, 
Conception Bay, until late last 
year was operating on a re- 
stricted level and mainly meet- 
ing the needs of the shoe and 
leather goods plant at Harbor 
Grace. It was announced at 
year’s end that orders had been 
served from the mainland suf- 
ficient to put the industry on 
a fulltime operating basis in 
1956. 

(Premier Smallwood reported 
orders for thousands of square 
feet of leather were received 
and at last it looked like good 
years ahead after difficult 
times. ) 


Sele Newfoundland 
Agents Gor 


Philco Products — Radios, Tubes, Electric 
Washers, Refrigerators, Table Cookers 
and Freezers. 


The Century Insurance Co., London, Eng- 
land (Fire, Automobile, Accident, Plate 
Glass, Burglary, Sprinkler leakage, etc.) 


And Associate Campanies 
MARTIN-ROYAL STORES, HARDWARE CO. LTD. 


NEWFOUNDLAND’S POPULAR DEPARTMENT STORE 


Supplying every Home and Personal need most economically 


THE HOUSE FOR VALUE. 


@ RIVERSIDE WOOLEN MILLS, LTD. 
THE EXPLOITS VALLEY ROYAL STORES, LTD., Grand Falls, Buchans, Millertown 


? 


discipline of a modern manu-— 


The Koch Shoe plant at Har- 
bor Grace, Conception Bay, was 
reorganized during the year and 
produces about 300 pairs of 
shoes per day. It is getting a 
good reputation in the local 
markets and hopes were that it 
would. raise its production to 
capacity levels. Late in 1955 it 
received its first defense order 
and is geared for production 
several times in excess of pre- 
vious output. 

(Premier reported it was 
breaking even.) 

Hannaford Electric Co. plant 
at Topsail, Conception Bay, was 
helped by sales to mainland in 
1955. A special cold battery for 
frigid temperatures was devel- 
oped which is beginning to 
move in limited quantities into 
defense and civilian markets. 
Plant reported operating far 
from full production. 

Superior Rubber Co. at Holy- 
rood, Conception Bay, operated 
on a limited scale last year 
making rubber boots and clog 
rubbers. Closed this year. 

Atlantic Gloves Ltd. at Car- 
bonear, Conception Bay, operat- 
ed at a relatively low level last 
year. A good quality line of 
washable hand-sewn leather 
gloves is produced and the firm 
branched out into the manufac- 
ture of leather ballet shoes and 
chamois leather on a_ limited 
scale. | 

Atlantic Hardboard Industries 
Ltd. reported to have had a suc- 
cessful year. Sales doubled over 
the previous year. Most en- 
‘couraging was acceptance of its 
one-ply board into more gen- 
eral use among mainland furni- 
ture manufacturers. Company 


pioneered in Canadian market 
with this type of high quality 
board and plant was reaching a 
good level of production. 

(Premier Smallwood reported 
later that three times present 
production could not meet firm 
demands. Prospects, he said, 
were excellent. It was “a bril- 
liant success” after it was found 
that the furniture market would 
pay better for a product too 
good for its low price to the 
building trade.) 


Newfoundland Hardboards | 


Ltd. plant production..said to 
have expanded impressively in 
1955 with emphasis on the pro- 
duction of plywood faced with 
mahogany veneers cut from im- 
ported logs. Company said to 
have moved into a “dominant” 
position in supplying New- 
foundland market with ply- 
wood, doors and flooring, and 
has continued to expand its 
mainland and United States 
markets. During the past year, 
the company took over the op- 
erations of the creosoting and 
paving mixture plants at Cla- 
renville, Trinity Bay. 


Atlantic Gypsum Ltd. at 
Humbermouth, Corner Brook, 
Bay of Islands, had a change 
of ownership which placed con- 
trol with Bellrock Gypsum In- 
dustries of London, Eng. Plant 
said to have had its most suc- 
cessful year since its establish- 
ment with production round- 
the-clock to keep ahead of de- 
mand in Newfoundland, the 
mainland, and the U.S. 

Following an early period of 
heavy losses, company is said 
to have moved into the black. 
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London 
New York 


and Paris 


O ing 


(Premier Smallwood reported || 
that production now pays ex- ssoctatio : 

that A n of Fashion Ltd. 

year.) Total return so far, $1.7 ohn’ foundland 
million with return in 1955 of 

$830,000, and in 1956 estimated . 

at $1 million. - 

The first two Bellrock presses 
for the production of gypsum 
houses and interior partitioning 
walls of precast gypsum arrived 
in the province last year. 

North Star Cement Co., Corner 
Brook, production was continu- 
ed at full capacity but said un- 
able to meet total requirements 
of its customers. Plans were to 
step up output this year. 

(Premier Smallwood reported 
company breaking even with 
operating income $250,000 over 
operating .expenses last year. 
He sajd it has cornered the 
Newfoundland cement market. 
Since operations began, it has 
returned $7.3 million including 
$1.1 million in 1955 and ex- 
pected to reach $1.3 million this 
year.) 

United Cotton Mills Ltd., St. 
John’s, had a high production 
rate during the year. Its prod- 
ucts, shirts, blouses and other 
textile lines, were mainly to 
meet a good and consistent local 3 = 
demand. 


Terra Nova Textiles Ltd. were 
reported to have ended 1955 in 
particularly strong position. 
Based almost entirely on local 
demand t#® production turnover 
at this plant was almost en- 
tirely for this market. Firm 
said producing an excellent line 
of denim overalls, work clothes 
and in recent months, made-to- 
measure suits. (Premier Small- 
wood said it was “in the black.’’) 


A. HARVEY & COMPANY Limited 
St. John’s, Newfoundland 


Steamship Agents and Brokers— 
Associated with British and American Owners 


Coramission, Insurance. Forwarding Agents 
Stevedoring Contractors 


Coal Merchants, Bunkering Contractors 


Associated with bunkering contractors of Great Britain and Americu 


“MATCHLESS PAINTS” 


Fifty-five years formulating 
paints for the rigorous climatie 
conditions of this country. 


. 


With its historic sites, vast 
forest areas, rivers, lakes and 
streams where game and fish 


abound, Newfoundland is an 
ideal setting for holidaying 
tourists. 


The big drawback to devel- 
opment of the $5 million annual 
industry is lack of accommo- 
dation, but this problem is be- 
ing tackled with determination. 
Plans are on the drawing board, 
completed or under way to im- 
prove this situation. 

“We still aren’t in a position 
to invite too many outsiders,” 
says O. L. Vardy, director of 
Tourist Development, “and we 
can: never expect to have suffi- 
cient accommodation to cater 
to all the people at peak peri- 
ods, but that situation exists 
anywhere on the mainland.” 

The present program calls for 
construction of six new estab- 
lishments with about 575 rooms 
at Port Aux Basques (50), 
Stephenville (75), Corner Brook 
(100), Gander (50), Grand Falls 
(100) and St. John’s (200). 

The Gander operation will be 
established by Commercial 
Caterers Ltd. of Toronto which 
is operating the present facili- 
ties at Gander for the Depart- 
ment of Transport. Construction 
is hoped to start by early July 
for completion in the spring of 
1957. Total cost is estimated at 
$280,000 with government guar- 
anteed financing of up to $125,- 
000. Tie Provincial Government 
and the company have agreed 
in principle to the plan. 

Other Hotels 

The other hotels will be 
constructed and operated by 
the Trans-Island Development 
Corporation. Estimated outlay 
for the developments is ap- 
proximately $5 million with a 
provincial government guaran- 
tee of 70% of the required capi- 
tal and the corporation putting 
up the remaining $1.5 million. 

Trans-Island is described as a 
group headed by an experienc- 
ed Swiss operator who is at 
present arranging for his key 
personnel. Construction in 
Grand Fa’. was to begin at the 
end of Jur. This would be the 
first such hotel with others to 
follow at Stephenville, Port aux 
Basques this year. They are to 
be completed and ready for the 
1957 traffic. 

Approval for the erection of 
the first four of the new hotels 
(three Trans-Island and one 
Commercial Caterers) was 
given at the last session of the 
legislature. There are other 
smaller establishments being 
developed in other areas so that 
by the end of this year there 
will be a substantial increase 
in the number of units through- 
out the island. 

One of the active ways the 
Provincial Government has as- 
sisted in construction of new 
units throughout the province 


Building Drive May 
Spark Tourist Boom 


has been through the Tourist 
Loan Board. Loans are made 
on a dollar-for-dollar basis and 
the board won’t recommend a 
loan for an amount in excess 
of the amount invested by the 
applicant in cash or kind in the 
tourist enterprise. 

The amount of the loan and 
interest is paid to the board in 
yearly or half-yearly install- 
ments as the board decides, each 
of an amount to be fixed by the 
board. But full payment of prin- 
cipal and interest can’t.be later 
than 10 years after the loan is 
advanced. All loans are secured 
by first mortgages. Interest is 
payable at the rate prevailing on 
government loan; or at the rate 
charged on loans by banks. 

This program was the outcome 
of an Act by the Provincial Gov- 
ernment in 1953 under which 
loans of $634,500 have been 
made to date. 

Here is what has been accom- 
plished in new constructions, 
proposed constructions or com- 
pleted through loan aid: 


Location Number 
Tompkins (1) ..... 1 22,000 
Corner Brook (2) .. 4 122,000 
Deer Lake (5) .... 3 35,500 
Bonne Bay (1) .... 1 16,000 
Grand Falls (1) ... 1 20,000 
Glenwood (1) ..... 1 15,000 
Port Blandford (1) 1 15,000 
Trinity Bay (3) .... 5 47,000 
Placentia Bay (1) . 4 107,000 
Avalon Pen’sula (4) 5 225,000 
Southern Shore (1) l 10,000 

634,500 


Index te Location 


(1) Constructed. 
(2) Two completed, two under construc- 


tion at both centres. 


3) Four compieted, one under construc- 


tion 


(4) Two completed, three under construc- 


tion. 
(5) Two completed, one under construc- 
ti 


on. 

The Return 

Here is the estimated return 
from the travel industry last 
vear. Figures shown are ap- 
proximate spending of visitors 
and residents in travel through- 
out the province last year: 

Hotels, motels, cabins, $1,275,- 
000, based on monthly returns to 
Newfoundland Tourist Develop- 
ment office, by licensed estab- 
lishments only 

Transportation, $1 million, a 
rough estimate based on rev- 
enue of aircraft, train, boat and 
taxi service. The actual amount 
expended in vacation. trans- 
portation, it is thought, should 
be greatly in excess of this 
amount. 

Gasoline, garage service, etc., 
$725,000, considered a low esti- 
mate, representing only 7% of 
total annual gasoline sales in the 
province. Figure is intended to 


show spending on “holiday” 
motoring. 
There is no firm basis for 


spending in restaurants but it is 

thought to be about $700,000. 
Fishing, $455,000, a low esti- 

mate based on expenditure in 


= - = * 


THE STANDARD MANUFACTURING CO. LTD. 


ST. JOHN’S . INC. 1902 NEWFOUNDLAND 


BRITISH 


AMERICAN 
BANK NOTE COMPANY 
LIMITED 


OTTAWA » CANADA 


salmon fishing only. Average 
seasonal spending per indi- 
vidual: nonresident $500, resi- 
dent $30 including license fee, 
etc. 

Hunting, $371,060, considered 
to be another low estimate based 
on big game statistics only. Av- 


erage spending on individual 
hunt: nonresident, $500; resi- 
dent, $20. 


Amusements 

Amusements, clubs, $300,000, 
felt to be extremely low. 

Retail stores, $200,000, based 
on special vacation buying — 
clothing, food, souvenirs, vari- 
ous equipment, etc. 

The tourist development bu- 
reau in Newfoundland has 
actively promoted the expansion 
and improvement of accommo- 
dation in the province. The 
bureau has been responsible for 
improving the standards of ex- 
isting establishments, sparking 
regulations to control operations 
on higher standards, construc- 
tion, expansion, maintenance. 


Engravers & Printers 
OF 


BANK NOTES + BONDS «+ STOCK CERTIFICATES 


STAMPS » DEBENTURES AND CHEQUES 


,BRANCH OFFICES * MONTREAL & TORONTO 


+ 


Ship your merchandise 


to Newfoundland 


DIRECT 
FROM YOUR 
FACTORY 

in one 


single booking 


C.P.R. 


Rail and Water °° - CLARKE LINE 
All Water - C.S.L- CLARKE LINE 


COMBINED FREIGHT SERVICES! 
RATES INCLUDE INSURANCE! 


Check these advantages — 


@ Competitive Rates 

@ Less Handling 

@ Simplicity of Billing 

@ Marine Insurance 
Included 


MONTREAL, QUE. 
Clarke Steamship Co. Lid. 


QUEBEC, QUE. 
Clarke Steamship Co. Lid. 


Requests for information and HAMILTON, ONT. 


Muirhead Steamships 
cargo e prom attended Canada Cement Building 17, we Jecqvues C.N.R. Stetion 
Tel.: UN, 1-1651 Tel.: 2-2041 Tel.: JA. 8-7931 
to at your C.P.R., C.N.R., C.$.1. 
agent, or from our nearest dis- WATERLOO, ONT. LONDON, ONT. WINDSOR, ONT. 
trict office:-— Muirhead Steomships Ltd. i Steamships Ltd Cc. F. Waugh 
Erd Street Room 39, 267 Oundes Street 1619 Street 
Tel.: 3-568! Tel.: 4-4345 


Tel.: 3-4318 


TORONTO, ONT. 


Muirhead Steamships Ltd. R. Sellars 
| 230 Bay Street P.O. Box £-5182 


| Tel.: EM. 6-6617 — 
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ESTABLISHED 
1894 
John's Nfld. 


IS EVER READY TO 
BE OF ASSISTANCE 
TO YOU IN PROMOT- 
ING YOUR BUSINESS 


Have your 
Advertising 
Message delivered 
to the Community 


every morning 


MARKET COMMENT 


The informed opinion of men 

experienced in market analysis is 

given regularly in this investment 

feature. For profit add their view- 

point to yours. You get them in 
THE FINANCIAL POST 


Yearly by mail in Canada $6; 
elsewhere $7 yearly. 


¢ Boost In Iron and Co 
¢ Bigger Mineral Market Assured 


Here’s How Mi ming Is Expanding 


Newfoundlanders are justifi- 
ably optimistic about the future 
of one of their three biggest in- 
dustries—mining. 

Large-scale expansion in cop- 
per mining will provide a major 
uplift to Newfoundland eco- 
nomic activity. Greater copper 
ore resources than anticipated 
have resulted in a decision to in- 
stall production capacity on a 
much larger scale than proposed 
earlier. 

The Boylen interests have al- 
ready spent more than $1 mil- 


; lion on the Tilt Cove project 


and a further capital outlay of 
$7 millions or more is proposed 
to bring the property into pro- 
duction at the 2,000-ton-per-day 
mill planned. 

Output is scheduled to come 
into being in early 1957 and it is 
planned to increase capacity to 
3,000 tons a day within a year 
after production is reached. This 
will give a daily ore treatment 
rate three times the original 
schedule. 

In many sections of New- 
foundland and Labrador, pros- 
pecting is continuing and drill- 
ing has started on some of the 
outcroppings. 

The Iron Ore Co. of Canada is 
expected to reach production of 
12 million tons this year with a 
buildup to 20 million tons by the 
time the St. Lawrence Seaway 
is completed. Total shipments 
last ,year were 7,721,000 tons. 
Canadian Javelin Ltd, continues 
to state the Lake Wabush iron 
ore property will be developed 
—three million tons will be sold 
to overseas customers under con- 
tract, production will begin in 
1957, a mill will be built to 
beneficiate the ore, a 45-mile 
rail line will be built. It has a 
$16.5 million guaranteed bond 
issue by Newfoundland Govern- 
ment. 


Beatty Pumps 

Brown Boggs, Tinsmiths 
Machinery 

Dunlop, Belting, Hose 


St. John’s 


WM. NOSWORTHY LTD. 


DISTRIBUTORS 


Sternes Concrete Admixtures 


Keuffel and Esser Drafting Supplies in Stock 


DeVilbiss Paint Sprayers 
Jenkins Valves 

Simonds Saws 

Starrett Tools 


Newfoundland 


ST. JOHN’S 


EXPORTERS OF CANNED 
LOBSTER, SALMON 


Established 1870 


R. A. TEMPLETON LTD. 


343 Water St. 


NEWFOUNDLAND || 


P.O. Box 2155 


MURRAY AGENCIES & TRANSPORT | 
CO. LTD. 


ST. JOHN'S, NEWFOUNDLAND 


Steamship Terminal Operators 
and Contracting Stevedores 
PUBLIC WAREHOUSING 

Member of CWA 
Representing 
CONSTANTINE CANADIAN SERVICES 
Direct Steamship Service from 
Hamilton, Toronto and Montreal to St. John’s 


Cable Address MATCO 


Controversy tages around the 
possibilities. But, in any case, 
Newfoundland’s mining picture 
appears bright. Here is what the 
future holds: 

The existing reserves are ade- 
quate to support expanding op- 
erations in the mining of iron 
ore and base metals as well as 
quarrying for a long time to 
come. 

The next 25 years will see a 
substantial growth in diversified 
mining operations which will 
provide more employment and 
expand the national income as- 
suming continuing demand. 

Further mineral discoveries 
are likely. Shortly after union 
with Canada, the Provincial 
Government began extensive 
surveying and prospecting. An 
aeromagnetic survey of the 
island was begun in 1950. Four- 
teen companies were engaged in 
mineral exploration by 1953 and 
all the crown lands in New- 
foundland and Labrador were 
committed to one or other of 
such companies. 

These include British New- 
foundland Corp., Newfoundland 
& Labrador Co., Frobisher Ltd., 
Falconbridge Nickel Mines Ltd., 
New Jersey Zinc Explorations 
Ltd., and other prominent min- 
ing interests. 

Here are the problems: 

Surveys must proceed rela- 
tively slowly. Many of the 
promising areas are heavily tim- 
bered. There are very few out- 
croppings over the island to in- 
dicate minerals which may lie 
under the surface. Another 
problem is the great depth of 
glacial cap. Difficulties of. ter- 
rain have led to the necessity of 
using air surveys, electromag- 
netic and aeromagnetic, and the 
use of such new techniques of 
surveying as geochemical sur- 
veys. 

Here are the markets and the 
long-term ‘outlook: 

Authorities consider it a very 
conservative estimate that min- 
eral production of all kinds on 
the island itself will at least 
double in the next 25 years. It 
is probable, they say, that if 
present production plans are 
pursued output of iron in the 
Knob Lake and Lake Wabush 
areas in Labrador will quad- 
ruple output in a very few 
years. 

Smelter Needed 

In terms of income and em- 
ployment, Newfoundland would 
derive a great deal more bene- 
fit from its mining operations if 
a smelter of some kind were 
established in the province. 

It has been suggested a smel- 
ter which could process ore 
from Buchans or from the new 
copper mines which might open 
up could be established as an 
economic operation in Bay 
d’Espoir area on the south coast. 
The reasons: an ample supply of 
power, a year-round port, and a 
comparatively short haul for the 
ore favor establishment of a 
smelting industry in the area. 

For Dominion Wabana Ore 
Co. total production is said to 
have been sold for the next 
seven years. This is particular- 
ly important since markets have 
been a problem in the past for 
Bell Island. 

In addition to providing about 
one million tons of ore annually 
to its parent—Dominion Steel & 
Coal—the company ships ore to 
European markets including 
Britain, Germany and Holland. 

Its new concentrating plant 
which was opened in September 
1955, will permit company to 
produce much higher grade of 
ore of greater value and in 
greater demand for the export 
market. 

Future markets for lead, zinc 
and copper are also reasonably 
assured. Newfoundland already 
exports some of her output to 
the U.S. and has found other 
markets for these metals in 
Britain, West Germany, Norway 
and Belgium. It is expected de- 
mand in these countries, as in 
the U.S. and Canada, will also 
increase considerably. 

Canada and the U.S. are the 
major markets for the fluorspar 
which Newfoundland produces. 
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Serving Western Newfoundland | 


and lumber yards. 


Operating a modernly equipped planing mill 


e Complete ‘service in ready-mixed-concrete, 
- sand, stone and gravel 


-@ Contractors particularly experienced in road 
building and commercial coristruction 


WILLIAM J. LUNDRIGAN LIMITED 


“The Home of Building Supplies 
in Western Newfoundland!” 


CORNER BROOK NEWFOUNDLAND 


e Offering a wide variety of building materials 
and supplies 


x 


pper Output 


Markets for limestone and 
gypsum will vary with the ex- 
pansion and contraction of ce-. 
ment and gypsum plants in 
Corner Brook and in the case 
of limestone with production of 
steel in Sydney. Increased 
amounts of lime will undoubt- 
edly be needed for amy increase 
in agriculture, but the amount 
required will be an insignificant 
part of the total production. 

Local market for cement and 
gypsum can be expected to ex- 
pand considerably over the next 
two or three decades because of 
the tremendous expansion need- 
ed in house building and other 
construction as population 
grows. 

Long-run prospects for con- 
struction materials are good — 
barring possibility with another 


depression, and since gypsum = 
and cement operations are on : 
tide-water, they will have the : 


opportunity of participating in 
the expansion in both New- 
foundland and the 
mainland. 


Expansion in output of lime- 


stone and gypsum will be of sec- 
ondary 


importance compared 


with increased output of iron [@ 


and copper. Newfoundland min- 
eral prospects cannot be evalu- 
ated adequately without con- 
sidering that there are many 
promising and as yet unexplor- 
ed areas and there are possibili- 
ties of discovery of additional 
ore bodies and establishment of 
the smelter. 


FLUORSPAR F LOWS up a peer ‘belt into a ie « at 
St. Lawrence, Nfld. Demand for this mineral — used in 
the steel and aluminum industries as a flux — has sky- 
rocketed in the last half-century. Mining generally holds 


a bright future for Newfoundland. 


All mineral 


production is expected to double in the next 25 years. 


U.S. Defense Gives Jobs, 
Cash To Newfoundlanders 


When local choirs sing, or the 
baseball teams play at the local 
park, or the cash register in a 
store jingles its merry tune of 
dollar sales, there’s a good 
chance a U.S. serviceman will 
be around. 

In Newfoundland, the Ameri- 
can uniform is as common as in 
London during World War II, 
the personnel have adjusted 
just as quickly to a new and 
different social background, 
and not only does he represent 
a vital arm in continental de- 
fense but a vital arm in the 
economy. 

“For years our economy has 
rested on fishing, mining and 
the pulp and paper industry,” 
said one businessman, “but to- 
day we also have U. S. defense 
spending.” 

Over the past seven years, the 
Northeast Air Command 
(NEAC) has spent $122.2 mil- 
lion in payrolsK, purchases and 
contracts, personal expendi- 
tures. Its impact has been felt 
by thousands of Newfound- 
landers who have worked on 
the many construction projects, 
built stores around the bases, 
formed communities nearby. 

“It is fairly safe to say that 
there is not a home in New- 
foundland that has not benefit- 
ed in one way or another from 
the establishment of the U.S. 
bases here,” a recent editorial 
in the Journal of Commerce, 
official organ of the Newfound- 
land Board of Trade com- 
mented. 

There are few who would 
deny it. U.S. personnel and 
U.S. defense spending have be- 
come interwoven in the pat- 
tern of the economic and social 
life of the island. 


Air Bases 

The three bases of the De- 
partment of Defense installation 
at Pepperell AFB, Ernest Har- 
mon AFB and Goose Bay AB 
have approximately 5,000 in 
personnel at each. 

At the Harmon base about 
400 servicemen’s families live in 
the area while at the Pepperell 
base there are about 1,200 
American servicemen’s families 
living in the St. John’s area. 
There are no official housing 
facilities at Goose. 

If there are an average of 
three persons in each of the 
servicemen’s families, it means 
there are almost 20,000 U.S. 
personnel, and families at the 
three bases compared with an 
over-all population of more 
than 400,000 in Newfoundland. 

The development has stem- 
med from the Roosevelt-Chur- 
chill agreement providing bases 
for destroyers in World War II. 
It was an historic deal which 
helped Britain at a crucial hour 
in the war; it also gave the U.S. 
leased air and naval bases in 
Newfoundland, Bermuda, Brit- 
ish Guiana, Trinidad, St. Lucia 
and Bermuda. 

In Newfoundland, it touched 
off a period of prosperity which 
is still rolling along and there 
is no sign of a letup. It also 
provided missions to defend: 


against possible enemy attack.’ 


The mission of all bases with- 
in the NEAC is twofold: 
@ In co-operation with the 
RCAF Air Defense Command 
and the USAF Ajir Defense 
Command to provide active air 
defense on the northeast ap- 
proaches to continental North 
America. 
® To provide support for the 
USAF Strategic Air Command, 
Tactical Air Command, Military 
Transport Service and any mili- 
tary aviation in the Arctic 
Northeast. 

With the gradually accelerat- 
ed thunder ef more aircraft, 


larger personnel, new construc- 
tion, a building and business 
boom was under way. The 
Northeast Air Command, born 
in 1950 as the air component of 
the U.S. Northeast Command, 
established by the joint Chiefs 
of Staff, was an outgrowth of 
the wartime bases set up in 
Newfoundland. 

Although the U.S. Naval Sta- 
tion at Argentia on the south- 
west coast is not as large as 
other U.S. bases its contribu- 
tion to the economy is impor- 
tant. It is estimated almost $5 
million are paid in salaries an- 
nually at the base to the 1,700 
employees, chiefly Newfound- 


landers. 

At Argentia, the service per- 
sonnel pay out about $15,000 
annually for Newfoundland car 
license plates and another $6,000 
is spent by them for private 
operators’ licenses, For fishing 
and hunting licenses, they spend 
$1,500 yearly. This together with 
retail purchases and the rent 
some pay for their families 
who reside in nearby towns 
keeps a good deal of money 
circulating. 

One of the most important 
contributions the U.S. defense 
bases has made is in providing 
jobs to thousands of Newfound- 
landers. 
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LUMBER 
DOORS and WINDOWS 
MOULDINGS 


HORWOOD LUMBER CO. LTD. 
ST. JOHN'S 
NEWFOUNDLAND 


WALL BOARDS 


ROOFING 


JOBBERS FOR 


- JAMES G. CRAWFORD LTD. 


SUPPLIES 
NEWFOUNDLAND 


HOME OF BUILDERS’ 
ST. JOHN’S - ° 


ATLAS HARDWARE LIMITED 


Covering Newfoundland Retail 
Hardware Accounts 


Interested in securing distribution 
for manufacturers 


Exclusive Wholesale 
Hardware Distributors 


CORNER BROOK NEWFOUNDLAND 


| which has made Dosco s 


ati throughout 


Toronto, Ont. 
Sydney, N.S. 


DOMINION: STEEL AND COAL CORPORATION 


. 


General Sales Office: 624 CANADA CEMENT BLOG. — MONTREAL 
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Foreign Insurance Companies Act 
Affiliated Underwriters 


Notice is hereby given that Cer- 
tificate of Registry No. C1802 has 
been issued as at 24th May, 956. by 
the Department of Insurance, Ot- 
tawa, iliated Underwriters 
(New York City, U.S.A.), authoris- 
ing it to transact in Canada the 
business of Personal Property [n- 
surance, in addition to the classes 
for which it is already registered. 


LESLIE PHILLIPS, 
Chief Agent for Canada 


Foreign Insurance Companies Act 
American Exchange Underwriters 


Notice is hereby given that Cer- 
tificate of Registry No. C1803 has 
been issued as at 24th May, 1956, by 
the Department of Insurance, Ot- 
tawa, to American Exchange Un- 
derwriters (New York City, U.S.A.), 
authorising it to transact in Canada 
the business of Personal Property 
Insurance, in addition to the classes 
for which it is already registered. 


LESLIE PHILLIPS, 
Chief Agent for Canada 


Insurance Companies Act 
individual Underwriters 


Notice is hereby given that Cer- 
tificate of Registry No. C1804 has 
been issued as at 24th May, 1956, by 
the Department of Insurance, Ot- 
tawa, to Individual Underwriters 
(New York City, U.S.A.), authoris- 
ing it to transact in Canada the 
business of Personal Property In- 
surance, in addition to the classes 
for which it is already registered. 


LESLIE PHILLIPS, 
Chief Agent for Canada 


Foreign Insurance Companies Act 
Metropolitan Inter-Insurers 


Notice is hereby given that Cer- 
tificate of Registry No. C1805 has 
been issued as at 24th May, 1956, by 
the Department of Insurance, Ot- 
tawa, to Metropolitan Inter-Insurers 
(New York City, U.S.A.), authoris- 
ing it to transact in Canada the 
business of Personal Propert . 
surance, in addition to the classes 
for which it is already registered. 


LESLIE PHILLIPS, 
Chief Agent for Canada 


Foreign Insurance Companies Act 
New York Reciprocal Underwriters 


Notice is hereby given that Cer- 
tificate of Registry No. C1806 has 
been issued as at 24th May, 1956, by 
the Department of Insurance, Ot- 
tawa, to New_York _ Reciprocal 
Underwriters (New York City, 
U.S.A.), authorising it to transact in 
Canada the business of Personal 
Property Insurance, in addition to 
the classes for which it is already 
registered. 


LESLIE PHILLIPS, 
Chief Agent for Canada 


CERTIFICATE OF REGISTRY 


Notice is hereby given that the 
Zurich Insurance Company has re- 
ceived certificate of registry no. 
C1815 authorizing it to transact in 
Canada the business of Explosion 
Insurance and Forgery Insurance in 
addition to the classes for which it 
is already registered. 


J. H. BURGAR, 
Chief Agent for Canada. 


NOTICE 


Notice is hereby given that Cer- 
tificate of Registr o. C1814 dated 
June 6, 1956, has been issued to the 
Firemen’s Mutual Insurance Com- 

any, authorizing it to transact in 
Genade the business of Fire Insur- 
ance, Aircraft Insurance, Automo- 
bile Insurance, Boiler Insurance, 
Explosion Insurance, Inland Trans- 
portation Insurance, Machinery In- 
surance, Personal Property Insur- 
ance, Plate Glass Insurance, Real 
Property Insurance, Theft Insur- 
ance and, in addition thereto, Earth- 

uake Insurance, Falling Aircraft 
msurance, Hail Insurance, Impact 
by Vehicles Insurance, Sprinkler 
Leakage Insurance, Water Damage 
Insurance, Weather Insurance and 
Windstorm Insurance, limited to the 
insurance of the same property as 
is insured under a policy of Fire 
insurance of the Company. 
B. F. CURIT, 

Vice-President & Secretary. 
James P. McD. Costigan, 
Chief Agent in Canada, 
Toronto, Ontario. 


NOTICE 


CALEDONIAN-AMERICAN 
INSURANCE COMPANY 


OF NEW YORK, N.Y. 


Notice is hereby given that the | 


Caledonian - American Insurance 
Company of New York, N.Y., hav- 
ing ceased to carry on business in 
Canada and having reinsured its 
liabilities in Canada in the Cale- 
donian-Canadian Insurance Com- 
pany of Toronto, Ontario, which is 
registered under The Canadian & 
British Insurance Companies Act 
1932, as amended, to transact busi- 
ness in Canada, will apply to the 
Minister of Finance for the release 
on the 30th day of July 1956, of the 
securities on deposit with the Min- 
ister of Finance; and that any Cana- 
dian policyholder aipeees to such 
release should file his opposition 
thereto with the Minister of ee 
—Ottawa on or before the 30th day 
of July 1956. 


Dated at Toronto, Ontario. this 
16th day of April 1956. 


Signed REGINALD L. YOUNG. 
Chief Agent in Canada. 


NOTICE 


_ Notice is hereby given that Cer- 
tificate of Registry No. C1791 dated 
May 7, 1956, has been issued to the 
Manufacturers Mutual Fire Insur- 
ance Company authorizing it to 


transact in Canada the business of | _ color 


From Our Own Correspondent — 
EDMONTON — Close to 3,000 
oiHield workers in Western Can- 
ada are going back to schoo! this 


year — without leaving their 
jobs. 
Purpose: Quick, on-the-spot 


training in specific branches of 
oilfield operations, without loss 
of working time. 

Their companies aim to train 
selected men who will in turn 
teach others in the field, saving 
much of the time and money 
which would be spent in con- 
ventional training. 

The program is being carried 
out by the Petroleum Industry 
Training Service, operating under 
the Extension Department of the 
University of Alberta and spon- 
sored jointly by the Alberta 
Mines & Minerals department, 
the Canadian Association of Oil- 
well Drilling Contractors, and the 
Canadian Petroleum Association. 

The plan originated in 1949 — 
two years after the Leduc dis- 
covery, when drilling companies 
were rushing hundreds of inex- 
perienced workers to the oilfields. 
But it wasn’t anything like a con- 
tinuous operation until this year. 

Now there are 69 courses — 
ranging from geology to mud 
pumps — almost triple the num- 
ber given last year. The 2,800 
trainees expected in 1956 is 
nearly the total number trained 
in the previous six years. 


B. C. Telephone 
Gives Details 
Of New Issue 


MONTREAL (Staff) —Addition- 
al issue of $7.5 million of 4%% 
cumulative redeemable $100 par 
preferred shares (series 1956) 
British Columbia Telephone Co. 
(FP, June 16) included these 
provisions: 


—Shares rank equally for divi- 
dends with the existing 6%, 4%4%, 
442% and cumulative pre- 
ferred shares. They are in pri- 
ority to ordinary shares and sub- 
ordinate to the 6% preference 
shares. | 

—Shares are redeemable in 
whole or part at option of com- 
pany at a premium of 4% and 
on winding up be entitled to rank 
as regards repayment of capitai 
in priority to ordinary shares and 
equally with the 6%, 4%4%, 
and cumulative preferred 
shares and subordinate to the 
6% cumulative preference shares 
but shall not be entitled to any 
further participation in surplus 
assets. 

Net tangible assets are $209 per 
$100 par value of preference and 
preferred shares to be outstand- 
ing upon completion of the pres- 
ent financing. W. C. Pitfield & 
Co. were underwriters. 

Annual dividend requirements 
on the company’s preference and 


preferred shares to be outstand- 
ing upon completion this financ- 
ing will amount to $1,530,000 and 
net income available for divi- 
dends in the year ended Dec. 31, 
1955, amounted to $3,735,193 or 
approximately 2.44 ‘times such 
dividend requirements. 

On the same basis, net income 


available for dividends for the 
three months ended March 31, 
1956, amounted to $1,091,138 or 
2.8 times such dividend require- 
mente for the three-month period. 


Chateau-Gai 


Issues Bonds 


A new issue of $500,000 5% 
20-year first mortgage sinking 
fund bonds of Chateau-Gai Wines 
Ltd, is being placed privately by 
Equitable Securities Canada, Ltd., 
The bonds mature June 1, 

Proceeds will be used for three 
purposes: $110,000 to acquire ad- 
ditional property; $58,000 for the 
acquisition of additional inven- 
tory; and the balance for repay- 
ment of demand loans which at 
April 30 amounted to $370,000. 

Maximum annual interest re- 
quirements of the bonds will 
come to $25,000. The company 
will establish a sinking fund to 
retire not less than $475,000 prin- 
cipal amount of the bond issue 
prior to maturity by payments 
from 1957 to 1975 inclusive of 
amounts sufficien. to retire in 
each year $25,000 principal 
amount of the bonds. 

Company earnings — after op- 
erating expenses and deprecia- 
'tion but before income taxes — 
|for the 10 years ending April 30, 
1955, averaged $214,950 or over 
/eight times the maximum annual 
interest requirements. For the 
last five years, the average earn- 
ings have been over 10 times the 
interest requirement and in the 
last fiscal year when earnings 
came to $307,174, over 12 times 
the requirements. 


New Color Plant 


| Is Biggest Yet 


| The largest single investment 


work in Canada is 


Fire Insurance, Aircraft Insurance,|Claimed by Rapid Grip & Batten 


Automobile Insurance, Boiler In-| Ltd. for its new 


surance, Explosion Insurance, 
Inland Transportation Insurance, 
Machinery nsurance, Personal 
Property Insurance, Plate Glass 
Insurance, Real Property Insurance, 
Theft Insurance and, in addition 
thereto, Earthquake Insurance, Fall- 
ing Aircraft Insurance, Hail Insui- 
ance, Impact by Vehicles Insurance, 
sprinkler Leakage Insurance, Water 
Damage Insurance, Weather Insur- 
ance and Windstorm Insurance, lim- 
ited to the insurance of the same 
as is insured under a_pol- 
icy of Fire insurance of the Com- 
pany. 


A. T. JOHNSON, 
Vice-President & Secretary. 
James P. McD. Costigan, 
Chief Agent in Canada, 
Toronto, Ontario. 


color-photo en- 
graving plant recently opened in 
Loronto. 


| With a floor area of 10,000 sq. 


ft., it has been designed to handle 
|existing demands easily and ac- 
commodate future requirements. 
Modern production units and de- 
tailed space planning, states the 
company, will result greatly 
increased productivity. phasis 
has been placed upon a controlled 
|program that will permit further 
expansion when necessary. 
President Jack H. Batten re- 
ports that color in- advertising is 
drawing heavily on production 
facilities and the company fore- 


School Bell Draws Oilfield | 
Workers To $60,000 Courses | 


It will cost $60,000 — nearly 
twice as much as in 1955, Of this, 
$12,000 is contributed by the pro- 
vincial government, and $6,000 
each by CAODC and CPA. The 


remaining $36,000 will come from |@ 


fees, paid by companies in pro-/|i 
portion to the number of em- 
ployees attending. 


Fees were recently raised from |# 


$3 to $5 per person per three- 
hour course, with a maximum of 4 
$35, depending on course length. |% 


At work, PITS is a mobile 


unit, traveling as a well-stocked § 
station wagon to oil and gasi§ 
fields from Fort St. John, B.C., to § 
Virden, Man. Courses are being 
given at 37 centres this year. 
“School is set up wherever 
there are a few interested oilmen 
and a spare hall,” says PITS di- 
rector J. H. W. Wilson. Crews 
have learned how to handle na- 
tural gas in the Al Ahzar Temple 
in Calgary, and studied the fine 


Phillips Electrical 
Adds $1.3 Million 


Vancouver Plant 


Phillips Electrical Co., Brock- 
ville, Ont., will immediately begin 
construction of a $1,250,000 plant 
on a l4-acr® site in Vancouver, 
announces. President T. A. 
Lindsay. 

General manager of company’s 
Pacific division with headquar- 
ters in Vancouver will be 
Geoffrey Purdy, now secretary. [ 

Phillips recently completed 
plans calling for expenditure of 
$5 million on buildings, plant and 
equipment during the next five 
years. 

Program is aimed to meet the 
continually growing demand for 
company’s products, indicated by 
a comprehensive survey of poten- 
tial markets. Increasing electri- 


cal power consumption points to 


points of drilling bits in the| but a few are much longer. A 30- 


Valleyview Jubilee Theatre. 
Hours are geared to shift work, 
with schools starting at 9.30 a.m. 


twice). 
Most 


hr. course in treating oilfield| of an additional $2.5 million Ser- poe 
emulsions is scheduled for Sep-| ies B first mortgage sinking fund| principal by maturity. Offering|ment program which it began in;the parent nucleus of a gro 
tember, and instruction in reser- 

and 7.30 p.m. (most are held|voir engineering will take 120 
hours in October. Average atten- 
are three-hour courses,'dance is 30. — 


ater demand f i 
of the Sterling Offices Group. Company operations will pro- 
vide nearly $2.6 millions and bal- SS 


ance will come from recent issue 
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re: REGENCY TOWERS HOTEL 


The NEW Regency Towers Hotel on Avenue Rd., Toronto, was completed 
in November, 1955. 


The hotel's 70 suites cre all luxuriously furnished and fully breed- 
loomed. Twenty-four of them include modern and well-equipped kitchea- 
ettes. Each svite has maid service and is easily reached from the avio- 
Regency Towers Hotel is completely fire-proof. 

Adequate parking space is available to guests with space for approx- 
imately 100 cars. 


Situated in a comparatively quiet area of the city it is nevertheless only 
five minutes from downtown. 


ARCHITECT: Wilfred Shulmon 
CONSULTING ENGINEERS; Telise Technical Co. 
GENERAL CONTRACTOR: J. D. Fienberg 


ONLBURNER: One AR 144 No. 5 RAY fully aviomatic 
developing 110 total horsepower. 


MARTIN 


, 2709 YONGE ST. TORONTO 12, MA. 0733 


bonds, due May 1, 1973. was made by a 


cient to retire $125,000 annually 
1959-73 inclusive, 


Sinking fund provision is suffi-| W. C. Pitfield & Co. 


Only last year Phillips com-|ish Insulated Callender’s Cables} tries with assets of about $220 
or 75% of’ pleted a $3 million plant improve- 


of more than 40 subsidiary al 
Phillips is a subsidiary of Brit-| associated companies in 65 coun- 


group headed early 1954. 


Ltd. of London, Eng. B.1.C.C. is million. 


NOW MADE CANADA 


Butier. @ @ Canada’s favourite metal buildings 


“Ss 


New Ontario plant erected to meet booming Canadian demand 
for Butler buildings. Plant, itself, is a 95,000-sq. ft. Butler building. 


In every province, Butler buildings have helped Canada build faster... at less cost 


Now, Butler buildings are manufactured right here in Canada—by 
Canadians—with Canadian steel—and sold by Canadian Butler 
Builders, to bring you even faster delivery and better service. 

With this versatile line of pre-engineered metal buildings selling 
at a record volume in Canada, Butler has completed a new plant 
in Burlington, Ontario, to supply the demand. The new Burlington 
plant will produce the identical building that has made the name 
Butler famous throughout Canada and the world. Mass manufac- 
turing and precision fabrication are combined to produce high qual- 
ity buildings at economical prices. 


NOW, THESE BUTLER ADVANTAGES... 


FAST ERECTION — pre-engineered to go up weeks sooner than conven- 
tional construction. 


FIRE-SAFE— nothing to burn with Butler’s all-metal construction. 


ATTRACTIVE APPEARANCE-—precision-made to be functional and 
smart-appearing. 


EASY EXPANSION — built-in provision for expansion in any direction. 
EASY TO INSULATE, ECONOMICAL TO HEAT — insulated Butler wall 


equals conventional wall 12” thick! 


MODERN DESIGN -—orchitectural treatment is easily applied using the 


Butler Building System to make distinctive stores, offices, churches, and 
schools. 


... PLUS FASTER DELIVERY, BETTER SERVICE FROM BUTLER’S 
STRATEGICALLY-LOCATED NEW CANADIAN PLANT. 


For full information call or write the Butler Builder nearest you 


ALBERTA 
Holte, Nordlund and Chisholm 
Lethbridge 
Permastee! (Alberta) Limited 
dmonton 
Caigary Steel Building Sales 
& Service Limited 
Calgary 
BRITISH COLUMBIA 
Permasteel Engineering Ltd. 
Vancouver 10 


MANUFACTURING COMPANY (CANADA), LTD. 


Steel © Ol Iquipment © Ferm Equipment © Dry Cleaners Equipment © Ouideor A.lvertising 


MANITOBA NEWFOUNDLAND ONTARIO QUEBEC 
Frank Lawson & Sons Ltd. Provincial Constructors Ltd. Barnett, ym Company Geocon Limited 
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solicited. 


LTD. 


1000 Tons of Structural 
Steel available monthly. 


Enquiries with 
detailed specifications 


M. A. STEWART & SONS 


ANNACIS INDUSTRIAL ESTATE 
NEW WESTMINSTER, B.C. 


How Life Firms Handled Stoc 


Exeelsior Life 


Excelsior Life Insurance Co., 
Toronto, in 1955 reduced its hold- 
ings of preferred stocks to 0.4% 
from 0.9% of total invested assets. 
Company increased its holdings 
of common stocks to 4.6% from 
3.7%. Stocks were carried on its 


Royal Ban 
Prime Bee 


and advice. 


In this he is typical of the men who head up more 
than 740 Royal Bank branches in communities across 
the country. They like to get away from their desks 
from time to time — to meet the men on the assembly: 
line, to see new plants and processes, to get the 
“‘feel’’ of the businesses that look to them for much 
more than routine banking. 

Perhaps their approach to their job is in line with 
the way you run your business. Perhaps the time has 


Manager Watches 
f Go To Market 


It’s a little chilly in a meat packing plant, but this 
manager of one of our Western branches (left) 
likes to see at first hand what goes on in this and 
other industries that come to him for banking service 


come to get together... 


THE ROYAL BANK OF CANADA 


A big bank serving a big country 


balance sheet at $3,911,882 at Dec. 
31, 1955 
earlier). 
During the year, in its holdings 
of Canadian stocks, Excelsior 
Life: 
—Added three preferred and 
five commons. 


—Eliminated six preferreds 
and five commons. 


—Increased 16 commons. 


—Reduced one preferred and 
three commons. 3 


Here are company’s holdings of 
Canadian preferred and common 
stocks at Dec. 31, 1955, together 
with changes from the previous 
year: 

Shares Change 

Held at Since 

Dec. 31 Dec. 31 
Preferred Stocks 1955 1954 


Aluminum Co. 442% 2nd. 1,000 +1,000 
Anglo-Cdn T’phone 475 —25 
Cdn Breweries $1.25 ..... 500 +500 
Cdn Celanese $1.75 ...... 300 eee 
Cdn Industries 742% ..... 860 eee 
DuPnt Co. of Can Sec 742% 860 eee 
Internat’! Nickel 7% ...... 500 eee 
Loblaw Groceterias ...... 1,000 66 

Massey-H-Ferg 100 +100 
Abitibi P & P 442% eeee ees —1,800 
Aluminum Co. 5%%% esee eee —1,150 
B Cc Electric, eee —1,500 
Can. Packers, $1.50 A eee —1,150 


Hamilton Cotton 5% eee —200 


Winnipeg Electric 5% ess 1,095 
Common Stocks 
Abitibi P & P ...sscccee 5,000 +5,000 
Aluminium Ltd. *eteeeeete 4,000 + 1,500 
Bank of Montreal ....... 3,500 —500 
Bank of Nova Scotia .... 2,000 axe 
Bell Telephone ...... ,000 + 2,000 


Can Permanent Mtge .... 2,200 +150 
Can Wire & Cable B ..... 705 


Cdn Bank of Commerce . 3,500 + 1,500 
Cdn Breweries .......... - 3,704 +1,154 
Cons Ming & Smelting ... 5,000 and 
esee 6,000 8+3,000 
Distillers Corpn-Seag .... 2,000 +1,000 
Dome Mines ....... sceeee 2,000 ae 
Dom Fdries & Steel ...ee. 1,000 +-1,000 
Falconbridge Nickel Mines 2,000 la 
Gatineau Power ......... 5,000 +1,000 
Hollinger Cons Gold ese 1,000 oe 
Imp Tobacco 4,000 
Internat’] Nickel ........ 5,000 vied 
Interprov. Pipe Line .... 3,000 vil 
MacM & Bl B 3,000 +1,000 
Massey-H-Ferg 2,000 
Henry Morgan 1,000 

National Trust ..cccccces 500 4+-130 


Noranda Mines 2,000 #+1,500 
Powell River 2,500 +500 


Power Corp 1,000 —1,000 
Price Bros. 2,000 
Shawinigan W & P ,..... 2,000 .+2,000 
Toronto-Dom Bank ..... 3,500 43,500 
Toronto Gen Trusts ...... 2,000 —500 
H Walker-Good & W .... 3,000 ibe 
Bank of Toronto ...... 42,000 
CPR eee eee eee —3,200 
Dom Bank eeee eee +—600 
H B Mng & Smeltg eeeeee eee —500 
Traders Finance A ...... —2,000 


tExchange on formation of new bank. 
eStock split. 


The company’s invested assets 
at the year-end consisted of 59.7% 
bonds, 26.8% mortgages, 5.9% 
policy loans, 5% stocks, 2.3% real 
estate and 0.3% other. An analy- 
sis of invested assets at the end 
of each of the last four years 
shows as follows: 

1955 1954 1953 1952 
Bonds: wi % % % 

Government . 209 23,5 25.8 30.3 

Municipal .... 9.7 10.0 9.9 9.5 

Other ......0. 29.1 27.9 26.7 25.4 

Total 59.7 61.4 62.3 65.2 
Mortgages: 


Farm 0.1 0.1 0.1 01 
Urban 26.7 24.2 22.4 20.4 


Policy Loans ., 5.9 6.0 5.9 5.9 
Stocks: ° 

(a) Preferred. 0.4 0.9 1.6 2.1 

(b) Common , 4.6 3.7 3.6 3.3 

5.0 4.6 5.2 5.4 
Real Estate .... 2.3 2.7 2.2 2.1 
0.3 1.0 1.9 0.9 

Grand Total . 100.0 100.0 100.0 100.0 


Unifin puts a quart 
into a pint pot... 


FREE ON REQUEST - 
This 48-page Design 
Manual showing how 
to cut costs and 
increase capacity of 
heat exchanger 
equipment. 


« 
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20,000 FT. OF UNIFIN* TYPE S/T (“LO-FIN"’) TUBE DOES 
THE WORK OF 50,000 FT. OF PLAIN TUBE... 
IN SMALLER, LOWER-COST HEAT EXCHANGERS 


Four important shell and tube heat 
exchangers at Canadian Petrofina’s new 
$30,000,000 oil refinery contain Unifin 
‘tubing. The tubing in question — about 


20,000 ft.—is *4” 


would be required. 


The use of Unifin Type S/T (“Lo- 
Fin”) tubing in heat exchangers can 
bring substantial economies in the form, 


0.D. x 16 BWG 
Admiralty Type S/T (19 fins per inch) 
with a total outside surface of 8950 
square feet. To achieve a similar area 
with plain tube of the same O.D., 


approximately 2)2 times as much tubing 


of: fewer tubes 


maintenance. 


inent Canadian 


... smaller shells... 


less weight of metal . . . less structural 
support . . . less fouling... reduced 


Unifin has many cases on record of 
benefits of this nature brought to prom- 


companies. For infor- 


mation, write to: 


Unitin lube— 


LONGON CANADA 


“THE ONLY INTEGRAL FINNED TUBE 


Potented in Canode ond patents pending. 


($3,308,419 a year 


Canadian life insurance companies have 
an investment of $80 millions in Canadian 
stocks. As professional investors, their stock 
holdings and transactions carry wide interest. 


As a service to its readers, The Financial 
Post presents here the third of a series re- 
porting on the holdings of individual com- 
panies, as well as changes in their portfolios 
of Canadian preferred and common stocks 


last year. 


Great-West Life 


Great-West Life Assurance Co., 
Winnipeg, ir 1955 reduced its 
holdings of preferred stocks to 
2.3% from 2.4% of total invested 
assets. Company maintained its 
holdings of common stocks at 
0.5%. Stocks were carried on its 
balance sheet at $15,156,797 at 
Dec. 31, 1955 ($14,691,961 a year 
earlier). 


During the year in its holdings 
of Canadian stocks, Great-West 
Life: 

—Added two preferreds and 
one common. 


—Eliminated four preferreds 
and two commons. 
—Increased one common. 


Here are company’s holdings of 
Canadian preferred and common 
stocks at Dec. 31, 1955, together 
with changes from the previous 
year: 


Shares Change 

Held at Since 
Dec. 31 Dee. 31 

Preferred Stocks 1955 1954 
B, Electric 4°4% eeees 1,000 eee 
B. C, Telephone 442% .... —10 
Nova Scotia L & P 442% . 1,000 
Saguenay Power 4%% .. a 
Shawinigan W & P 442% . 4,290 
Southern Can Power 6% . 500 — 
Aluminim Co, 442% ...... 9,500 +9,500 
Aluminum Co, 544% .. 
Cdn Celanese $1.75 ....+. 1,500 
Cdn Industries 7'2% ees. 500 


Dom Glass 7% 1,200 eee 
Dom Textile 7% 181 
DuPont of Can Sec 72% . 500 eee 
Goodyear Tire 4% ...... 2,000 Oes 
Imp Flo-Glaze Paints $1.50 1,000 
Henry Morgan 4%% .... 1,000 bike 
Moore Corp 4% ...  —1,500 
Nat’l Grocers $1.50 ...... 500 _— 
Howard Smith Paper $2.00 9,300 — 
Western Grocers $1.40 .... 500 “ 
Zellers Ltd, 442% ......-. 1,000 +1,000 
Common Stocks 

Aluminium Ltd, ......... 2,662 + 242 
Cdn Industries ......... 530 
DuPont of Can Sec ...... 5.20 ase 
Ford Motor Can ......... - 800 eee 
Imp Flo-Glaze Paints ... 500 ‘ore 
Noranda Mines ........ 2,100 @+1,050 
ees ... %—1,100 
Toronto-Dom Bank ...... 1,100 t+1,100 
Western Grocers ........ —300 


eStock Split. 
tExchange on formation of new bank. 


The company’s invested assets 
at the year-end consisted of 49.7% 


bonds, 37.6% mortgages, 4.1% 
policy loans, 2.8% stocks, 3.8% 


real estate and 2% other. An an- 
alysis of invested assets at the 
end of each of the last. four years 
shows as follows: 


1955 1954 1953 1952 

Bonds: % % % 
Government . 14.2 169 22.5 25.4 
Municipal .... 5.7 5.8 5.4 5.5 


Other ...secc0ee 29.8 29.8 29.9 28.6 
TOTAL eessee 49.7 52.5 57.8 59.5 


Mortgages: 
Farm eseeesee 0.1 0.1 0.2 0. 
Urban 37:5 35.3 30.3 £28.5 
TOTAL ....e0¢ 37.6 354 30.5 28.7 
Policy Loans .,. 4.1 4.3 4.4 4.5 
Stocks: 
(a) Preferred. 2.3 2.4 2.1 2.1 
(b) Common ,. 0.5 0.5 0.5 0.5 
28 ‘29 26 26 
Real Estate .... 3.8 3.4 2.6 2.6 
coe 2.0 1.5 2.1 2.1 
Grand Total . 100.0 100.0 100.0 100.0 


London Life 


London Life Insurance Co., 
London, Ont., in 1955 maintained 
its holdings of preferred stocks at 
0.2% of total invested assets. 
Company also maintained its 
holdings of common stocks at 
0.2%. Stocks were carried on its 
balance sheet at $2,189,690 at Dec. 
31, 1955 ($2,147,135 a year 
earlier). 


During the year in its holdings 
of Canadian stocks, London Life: 

—Added one preferred. 

—Eliminated one preferred. 

—Increased one common. 

—Reduced one preferred. 

Here are company’s holdings of 
Canadian preferred and common 
stocks at Dec. 31, 1955, together 
with changes from the previous 
year: 


Shares Change 
Held at Since 
Dec. 31 Dec. 31 


Preferred Stocks 1955 1954 
Aluminum Co. 442% .... 5,200 +5,200 
Dom Fndries & Steel 442% 2,000 osu 


Dom Tar & Chem 4.255% 500 
Goodyear Tire 4° ....... 915 
Howard Smith Paper 4% . 1,000 
Henry Morgan 350 
P L Robertson Mfg 5% .. 750 
Saguenay Power 4'4°% oe 
Shawinigan W & P 4% .. 3,800 
N Slater Co. 4.24% 1,075 
Traders Finance 4%2% 500 
George Weston 4%2°% 1,000 
Zeller's Ltd. 412% 1,000 
Common Stocks 
Bell Telephone ..... eoose 9,942 a+1,242 
Famous Players Cdn .... 4,000 
Internat’l Nickel ..... 4,000 eee 
Ontario Loan & Deb ..... 

*Called. 

sAcquired by rights. 


—4,085 


+560 


The company’s invested assets 
at the year-end consisted of 
35.1% bonds, 56.1% mortgages, 
5.4% policy loans, 0.4% stocks, 
2.9% real estate and 0.1% other. 
An analysis of invested assets at 
the end of each of the last four 
years shows as follows: 


Bonds: 


Government . 20.7 285 33.7 38.5 
Municipal .... 2.0 2.0 2.0 2.1 
Other ..ccoscee 1234 132 1239 126 


TOTAL 35.1 43.7 53.2 


Mortgages: 
Farm ser 0.1 
Urban eee 56.0 + 


TOTAL ...... 56.1 1 420 937.1 
Policy Loans ... 5.4 5.5 5.5 5.5 
Stocks: 

(a) Preferred. 0.2 0.2 0.2 0.4 

ib) Common . 0.2 0.2 0.3 0.3. 

TOTAL ...... 04 O04 OS 0.7 
Real Estate eee 2.9 3.2 3.3 3.4 
Other 0.1 0.1 0.1 0.1 

Grand Tetal .. © 100.0 1008 100.8 


Manufacturers 
Life 


Manufacturers Life Insurance 
Co., Toronto, in 1955 reduced its 
holdings of preferred stocks to 
3.4% from 6% of total invested 
assets. Company reduced its hold- 
ings of common stocks to 2.8% 
from 4.1%. Stocks were carried 
on its balance sheet at $39,702,306 
at Dec. 31, 1955 ($58,369,421 a 
year earlier). 

During the year, in its holdings 
of Canadian stocks, Manufactur- 
ers Life: 

—Added four preferreds and 
three commons. 

—Eliminated preferred 
and seven commons. 

—Increased five commons. 

—Reduced 10 commons. 


Here are company’s holdings of 
Canadian preferred and common 
stocks at Dec. 31, 1955, together 
with changes from the previous 
year: 


Shares Change 

Held at Since 

Dec. 31 Dec. 31 
Preferred Stocks 1955 1954 
Aluminum Co. $1.00 ...e.. 200 -+- 200 
Aluminum Co. $2.25 ..... 20,165 +20,165 
Anglo Cdn P & P $2.80 ee 10,6000 eee 
Biltmore Hats $1 eovee eee 1,384 
B Cc Electric $4.75 1,200 
Bruck Mills $1.20 5,300 
Cdn Breweries $1.25 ...e+. 9,575 
Cdn Celanese $1.75 800 
Cdn Food Prods, $4.50 ... 500 
Cdn Ice Machine 80c .... 2,000 
Fittings Ltd, A 60c ...... 6,925 eee 
Gen Steel Wares $5 ..... « 1,140 eee 
G MacKay & Stores 50c . 5,000 
Hamilton Cotton $5 ...... 350 
Imp Flo-Glaze $1.50 ..... 1,225 


49,575 


Massey-H-Ferg $4.50 .... 2,230 +2,230 
Monarch Knitting $4.50 .. 205 ees 
P L Robertson Mfg. $1.20. 2,500 
St Lawrence Flour $7 .... 271 aaa 
Winnipeg Electric $5 .... ° *_4 407 
Common Stocks 
Abitibi eee eee 15,400 -+-1,400 
Bk of Commerce 4,200 +2,200 
Imperial Bank 3,250 +975 
Bk of Montreal 4,375 eee 
Bk of Nova Scotia ........ 1,500 ven 
Toronto-Dom BK ,.....-- 3,000 43,000 
Cdn Breweries ......+.+. 14,400 
Cdn Celanese 2,000 
Cons Mng & Smelting .. 11,500 —6,000 
Consumers’ Gas ........ ee 22,500 wba 
Distillers Seagram ....... 13,900 
Dom Bridge ....... eovsese 20,000 +6,000 
Gen Petroleums A .,..... 6,300 
Hamilton Cotton ......... 2,320 
6,700 +6,790 
9,200 —1,200 
Interprov Pipe Line .... 4,900 oe 
COED 7,000 — 2,000 
Noranda Mines ...... ecee 15,200 +7,200 
St Lawrence Corp ....... 8,000 
tedman Brothers ....++++ 3,775 —25 


Steel Co, 6,000 —10,167 


Cemmon Stecks 1955 954 

Steep Rock ..... sececeses 4,000 + 4,000 
Hiram Walker ....ssccss 5,000 —300 
Westeel Products ........ 3,250 —3,700 
Aluminium Lid. ese —1,000 
Cdn Westinghouse eeeeeee eae — 630 
Cons, Paper eet eee —8,000 
Dom Glass .....;:.. eee —7.200 
Dom Tar & CHET ese 18,620 
Gen Steel Wares Se eee —2,800 
Price Bros. eee —3,350 

*Called 


eStock split. 


The company’s invested assets 
at the year-end consisted of 
65.1% bonds, 21% mortgages, 
4.6% policy loans, 6.2% stocks, 
1.7% real estate and 1.4% other. 
An analysis of invested assets at 
the end of each of the last four 
years shows as follows: 

1955 1954 1953 1952 
Bonds: %e 

Government . 14.7 15.1 166 18.6 

Municipal 10.1 109 115 

.ccceces 40.3 3.65 33.9 31.0 


TOTAL 65.1 62.5 62.0 62.1 


Mortgages: 
arm *+*e@ee8e 0.2 0.2 0.2 0.2 
Urban .coscee 20.8 19.1 19.2 18.7 
TOTAL ...... 21.0 193 [94 189) 
Policy Leans .. 4.6 4.7 47 4.7. 
Stocks: 
(a) Preferred. 3.4 6.0 6.2 6.6 
(b) Common . 2.8 4.1 4.4 4.5 
62 10.1 106 
Real Estate .... 1.7 1.7 1.6 1.6 
Other eee *eeeee 1.4 1.7 1.7 1.6 


| 


Grand Total . 1 
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ENGINEERING INGENUITY = “OLD HAND” KNOW-HOW 


GUTTA 


PERCHA 


INDUSTRIAL 
RUBBER LININGS 


GIVE BETTER SERUOE LONGER! 


@ Linings for tanks, pipes, valves, buckets, etc. used 
for storage or transportation of corrosive 


@ Completely resistant to chemical action. 
® installed in the field, if required. 
Write for-information or consult our Industrial 
Products Division. 


114 O'HARA AVE., TORONTO 


True happiness 
springs from 


Moderation 


— GOETHE 
(1749 - 1832) 


Your process control requirements get the 
benefit of top engineering skill from drawing 
board to “start-up” when you specify Foxboro. 
Process control engineers, with years of expe- 
rience in every phase of Canadian industry, 
start the ball rolling. Working from your own 
design, or from your flow sheet, they apply 
the imaginative, yet practical instrumentation 
techniques that pay off in highest productivity 
and economy. Then, specialists in panel engi- 
neering take over, make certain that wiring, 


Creative Engineerin 


Assembling a Centralized Control System for a Platformer unit 


that 
“FOLLOWS 


... The Foxboro Company Limited, Montreal > 


piping arrangements, instrument layout and 
visibility will permit easy operation and serv- 
icing. Finally, when your control system is 
assembled and ready for duty, there’s a factory- 
trained, experienced engineer available to 
make sure it goes “on process” smoothly, and 
continues to operate at highest efficiency. 
This unequalled Control Engineering Serv- 
ice is convenient to any company in the 
Dominion. Take advantage of it for maximum 
return on your instrument investment. 


A 
4A 
4 
Designing 
a Control 
System 
for a ty. 
Refinery 


Sole representatives in Canada: 


PEACOCK BROTHERS LIMIT 


Montreal * Calgary * Sudbury * Sydney 
Vancouver * Toronto * Winnipeg 


BOR 


CREATIVE ENGINEERING 
FOR PROCESS CONTROL 


Foxboro Field Engineer making swre everything 's 
perfectly under control 
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PROFESSIONAL DIRECTORY 
| . . - But still infrequent compared fo '20s © Chartered Accountants 


Rote of foilures per 10,000 businesses ‘2 
$38 million 
McDONALD, CURRIE & CO, 


Accountants 
RVUTHERS & CO, 


dowd 


PROFESSIONAL DIRECTORY 


© Chartered Accountants Business failures mounting... . 


$ millions liabilities by industries 


SHARP, WOODLEY, SCOTT & McLAUGHLIN ||| :: 


Chartered Accountants 


WINNIPEG 50 COOPER 
Representatives at Montreal, Toronto and 45 125 =F Montreal Quebee at Terente Saint Jehn Sherbreoke Vancouver 
principal cities in the West Gamilten Chariettetewn Edmentes Rimeuski Winnipeg Kitchener 
00 
Gaviller, Mcintosh & Ward 35 PETTIT, HILL AND BERTRAM 


CHART ACCOUNTANTS 30 Ag Chartered Accountants 

865 Second Ave. East Owen Sound ey “ae A a MOY y 199 BAY ST. EMpire 3-2381 TORONTO Ff 
THORNE, MULHOLLAND, HOWSON & McPHERSON WILLIAMSON, SHIACH, SALES, GIBSON, MIDDLETON 
J. HOWSON Geli, Kitchener Representatives ED ACCOUNTANTS 
1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1920 1925 1930 1935 1940 1945 1950 1955 


Arthur A. Crawley & Co. 


Chartered Accountants 


OTTAWA @ MONTREAL @ BROCKVILLE © TORONTO © SUDBURY 
. NORTH BAY @ SAULT STE. MARIE 


COSSAR, HARPER & COMPANY 


Chartered Accountants 


100 ADELAIDE ST. W., TORONTO EM. 6-4957 


Why 1,352 Firms Failed 


Here’s An Analysis Grouped By Cause, Class of Business 


By DALTON ROBERTSON 

If you own a business or you’re 
thinking of buying one, it’s a 
pretty safe bet you’ll make a go 


GUNN, ROBERTS ano CO. 
DICK, BOND, HETHERINGTON & O’LOANE 


4 TORONTO Chartered Accountants CHATHAM 
e LICENSED TRUSTEES C. J. DICK, W. R. O’LOANE 


WILTON C. EDDIS & SONS 
Established 1895 
CHARTERED ACCOUNTANTS 


Failures by Industry, Class, Province Federal Building, Toronto 


Commercial 
of it. In fact, looking at the long- Manufacturing Wholesaling Retailing Construction Service TOTAL 
He BARBER MAPP & MAP P term trend, there’s only about one Province No. lLiab. No. Liab. No. Liab. No. Liab. No. Liab. No. Liab. 
9 
chance in one hundred of having caditiatints $000 . = $000 $000 $000 $000 
PHONE EM. 4-4244 KRIS A. MAPP, F.C.A. 1! Canadian business failures since | Quebec 119 3,593 77 2,642 390 8,137 130 2,782 71 1.517. 787 18,671|] GRANDE PRAIRIE PEACE RIVER 
the beginning of the century, ac- Ontario et eee esse eeseseees 62 2,452 31 885 173 3,948 77 2,800 25 618 368 10,703 
cording to Dun & Bradstreet of a eeeeeseereeeeeseneee 8 177 7 370 18 471 5 448 1 12 39 1,478 
ARTHUR S$. FITZGERALD PAUL E. TRUDEL Canada. And by and large, 2108 W. J. T. ADAMSON & CO 
AND COMPANY | odds are getting better. British Columbia ..........06 13 910 5 85 47 848 8 271 374 76 2,488 ° 
Chartered Accountants rage a ew 210 faile Total Canada ........+. 212 8,019 125 4,636 673 15,226 233 )7,464 109 2,803 1,352 38,148 Chartered Accountants 
Chartered Accountants ALDRED BUILDING & : W. J. T. Adamson, C.A. John D. Hogg, C.A 
w O MONTREAL With 55 failures per 10,000 busi- ~ —~— * A. Tzventarny, C.A. 
INDSOR. ONTARIO nesses in 1955, the record was e > phirss 
‘ slightly better than that of the Here’s W hy They Failed SUL SING — 
_ year before when there were 57 
G T ‘HE Co per 10,000. These rates compare UNES OF CAUSES P W Co 
A & well with the high point of busi- | Number U ’ APPARENT CAUSES Number % RICE ATERH ; 
EORGE OUC ness failures when in 1922 some 5 0.4 OUSE x 
CHARTERED ACCOUNTANTS 228 per 10,000 gave up the ghost Poor health ........ 20 1.5 Chartered Accountants 
MONTREAL — TORONTO — LONDON — WINNIPEG and with the depression years’ Marital Difficulties HALIFAX MONTREAL OTTAWA TORONTO HAMILTON 
REGINA — SASKATOON -- EDMONTON — CALGARY average of 144 per 10,000. ee Pe eee sences _3 0.2 WINDSOR WINNIPEG CALGARY EDMONTON 
CRANBROOK — VANCOUVER — VICTORIA The failure rate per. 10,000 Misleading VANCOUVER VICTORIA 
places the mounting total of fail- tha || False Financial Statement ... 
ures and the growing volume of 4 0.3 Fraud marten reflected by: Premeditated Overbuy ..... 1 0.1 
We MeCOY & COQ in’ percpective: ‘inte regular Depa of 
postwar decade, the number of +373|| MATTHEWS BROTHERS, PARTRIDGE & CO. 
Cha dA firms to go under has jumped 
rtere ccountants F , e Heavy operating Expenses .. 144 10.7 
rom 130 in 1946 to 1,352 last year.| g, 6.2 lack of experience in the line Recei ifficulti Chartered Accountants 
‘ eceivables Difficulties ..... 192 14.2 
100 ADELAIDE ST. W., TORONTO Liabilities over the same years} 532 39.4 Lack of managerial experience evigenced: by inability Inventory Difficulties ..... 136 
Phones EM, 3-2329 2320 soared from $4 million to $38.1} 403 29.8 Unbalanced experience Excessive Fixed Assets ..... 145 10.7|1| ZORONTO KINGSTON 
million. 288 21.3 Incompetence Poor location 167. 12.4 
But instead of indicatin a Competitive Weakness ..... ° 305 22.6 
troubled trend in the een Other eereereereeeeeeeese 35 2.6 
WINSPEAR, HAMILTON, ANDERSON & CO. eater GHARTRE, SAMSON, BEAUVAIS, BELAIR & CIE 
and the higher liability total each Some of these 1 0.1 ’ ’ 
Chartered Accountants year reflect the rapid expansion| ,, occurrences could have PAUL GONTHIER, Special Partner 
of business operations since the been provided against Employees’ Fraud 
Edmonton Vancouver end of the war. With a sharply through insurance: BR  ccacdes hieeceeane 1 0.1 Chartered Accountants 
Calgary Dawson Creek higher number of businesses, a Other — MONTREAL QUEBEC ROUYN RIMOUSK! 
greater number of failures are to 2 0.1 Reason unknown nee ye failures are — - : oe. | 
. be expected. Last year’s failure|7—- —— ination of apparent causes, the totals of t ose | 
Clarkson Gordon & Co rate was still half the average of 1,352 100.0 Total — pony: — totals of the corresponding | 
CHARTERED ACCOUNTANTS Behind business failures are 
managerial shortcomings. Neg-| ability, stamina and management . : HARTERED A NTANT 
Toronto @ Montreal @ Hamilton @ London lect, fraud and disaster play a instinct of the  wner. Record By Groups c LICENSED poten s 
Winnipeg @ Regina @ Calgary @ Edmonton @ Vancouver bank- % —1953— —1954— TORONTO GALT 
ruptcy. Dun & Bradstreet lists| 1955 ...... 64.6 0.7 Liabil Liabiliti Liabiliti 
four Kinds of managerial inex-| 1954 65 Number ($000) Number ($000), Number ($000) 
perience that caused 1,307 failures} 1952 11.2 1940 12 | TOTAL CANADA ........ 1,039 30,304 1,381 52,017 1,352 38,148 
DELOITTE, PLENDER, HASKINS & SELLS 99.7% of lost year’s total 1,352.) | MANUFACTURING 
Chartered Accountants 84 or 6.2% of all failures. 1947 3.2 1900-19 ..... 0.8 42. 1,327 58 3,736 37 —-1,506 Established 1889 
Montreal Toronte Winnipeg Regina Calgary 1945 41 Paper, Printing, Publishing 7 147 12 372 14 216 TIMMINS TORONTO MONTREAL 
Edmonton Vancouver Prince George of operation (39 4%) 1.6 100.0 and Drugs : Representatives at VANCOUVER, 
managerial experience — where ith ~ — & Leather Products 5 94 11 3,051 10 377 
officials were not well rounded); ©S' number of failures last year Stone, Clay, Glass & Prods. 2 35 7 513 4 128 
& SONS in sales, finance, purchasing,| WaS retail trade. Some 673 re-| tron and Steel ........ 7 1,132 4 658 8 385 
production — caused 403 to go/|tailers closed shop, almost the| Machinery ...... 445 16 2,387 14 671 CHRISTENSON. MONTON & CO. 
Chartered Accountants under (29.8%). And straight in-| Same number as in 1954. Next Equipment. 
MONTREAL TORONTO OTTAWA ||COmpetence made 288 founder | Came failures in the construction} 894326621597 Chartered Accountants 
SAINT JOHN, N.B, CALGARY VANCOUVER || (21.3%). 
Established 1858 Neglect brought about the fail-| 2gainst 199 the year before. There 90 31 «1.857 EDMONTON CALGARY 
stablished 185 ure of 28 businesses (2.1%).| Were 212 mortalities in manufac- 4 
Fraud accounted for four or 0.3% | turing (266 in 1954); 125 failures) p_ unde ant tallies. 13 929 24 707 11 905 
while disaster caused 11 or 0.8% | in wholesale trade (138); and 109] tymber, Bldg, Mtls., Hdwe. 10 609 9 289 1 479 
GEO A, WELCH & COMP ANY to fail. In only two cases is the|im_ commercial service (90). Chemicals and Drugs .... 5 216 6 105 4 59 LAVALLEE, BEDARD, LYONNAIS, 
reason for failure given as un- Largest single group of failures ‘ 1 43 
Chartered Accountants known. last year took place in the res- Automotive Products .... 3 66 6 235 5 89 MESSIER, GASCON 
: taurant business. The year before Supply Houses ....... Chartere Accountants 
BELLEVILLE CORNWALL te on Only wholesale supply houses} ‘ofa! Wholesale Trade ., 85 3,605 8 10 St, James St, East 
RETAIL TRADE MONTREAL Tel. MA 7085 THREE RIVERS 
panying table. These are based| Were failure-free last year, 17 1,419 121 «1,506 130 1,660 
whereas in 1954 supply houses,}| Foods 
on opinions of informed creditors . Farm Supplies, Gen. Stores 30 634 22 344 24 702 a" % 
READ, SON, WATSON & LEITH and other information reported | WhOlesale fuel suppliers and un-| Goria’ Merchandise... 25 446 32 584 19 337 na 
groups showin Furniture, H'hold Furnish'gs 64 2,716 116 79 
Chartered Accountants by groups of industry and by| In me grow ure, | 
London Agent: Reads, Cooke & Watson, Leith House, 47 Gresham St., London E.C.2. province are also given. the sharpest rise in failures from! tumber, 35 
Bank of Montreal Bidg., Water St. , 1954 to 1955 were: wholesale Automotive Products .... 85 3,287 109 3,768 94 4,283 
ST. JOHN’S, NEWFOUNDLAND Here is the failure rate per| farm product dealers; farm sup-| Restaurants ........ ia 7) 604 76 =-1,134 95 1,164 
Cable Address: “Chartered” 10,000 firms each year since 1900: pliers and general store opera- 
Failure Failure tors: laundries: lumber retailers: 
R 
H fi Year per 10,000 Year per 10,008 automotive retailers; cleaners; 568 11.779. 688 15002 679 15,808 
2 Peer 140 1928 ......... 120 | hotels. 
ere are ciues to protit 1901 Those showing substantial 2.028 86. 3,953 3,766 
A businessman's judgment is no better than his information. 1908 125 1982 461 oh Building Sub-Contractors . 74 1,931 97 =—3,508 103 2,923 | 
You can profit from Canada’s bustling growth — as other business- 132 1933 | Other Contractors... .. 2 352 5 673 | 
men do — through The Financial Post Here is Canada’s most 90 tile manufacturers; food proces- Total Construction ...... 142 4,477 199 9,030 233. 7,464 | 
comprehensive business news service. Every week, The Post COMMERCIAL SERVICE | 
make more money because it helps you anticipate trends and 119 i941 2 125 4 
developments across the nation. Yearly by mail in Canada. $6; 1914 194 1942 gg | Building subcontractors. ‘ 
1929 38 teas 23 | the year before. Biggest change | : 0 
1921... 1591949 27 | toOk place in the manufacturing D rect ry 
THE FINANCIAL POST group where 1954 liabilities came Cc om p an y e or ft | 
148 1952 37 $21.6 million, but dtopping in Insurance Ratio of losses to premiums) 
481 University Avenue, Toronto 2, Ont. 1954  pilities: INSURANCE CO. OF NORTH od you reach an alert and 
| 113 AMERICA, headquarters Philadel- Phila- 
Please mail THE FINANCIAL POST each week. | phia, and its “affiliated companies | Geiphia Fire Marine 545%. influential audience 
CANADA: 1 year $62 death rate (16.5%). ‘Those set up| 0M); commercial service tasurance Co. of North | 
hie a : = in 1953 accounted for 14.9%, oe ($1.9 million). America operating income after _from the year before’s $726.4 mil- | of readers — leading investors 
OTHER COUNTRIES: 1 year $7 [] 2 years $13 [] while those established in 1952 ge | lions. Policyholder’s surplus rose | 
: : accounted for 11.2% of last year’ , = »| tionally higher than 1954s .A6U,- | $66.5 millions to reach $430.7 mil- | . 
Payment herewith [() Bill me later [|] aici Of all of an Sonar mesg 787, in 1955 as was the case the| 000 and considerably above the aver-| jions. Investment income before and executives who depend 
only 4.6% were businesses nately. year before (816). Then came} age in the last five years. ‘taxes amounted to $23 millions, an | 
I. ctinsiitinantddakanudentaiibcatioudiebisimantai 2 lished during the year Ontario with 368 (362); B.C. 76| Premium writings of the fire | increase of $2.1 millions over tha’ on The Financial Post for 
| ee (62); Manitoba 39 (33); Sas-| companies came to $166.9 millions, | of 1954. 
This means that 55.8% of the| katchewan 29 (20). Liabilities in| up $13 millions from 1954. In-| While a year ago the company 
Street address firms going under in 1955 were| both Ontario and Quebec drop- Company wrote $102.7 mil- | authoritative facts 
ee eee five years old or less. The first ped last year. In 1955 Ontario | $2.3 rnillions in 
signe few years of operating a business, | failure liabilities came to $10.7/j,, profit of all companies amounted | losses were reported before 1954 and figures. 
Satube of business comments Dun & Bradstreet, are| million as against 1954’s $18.1| +o over $47 millions, of which over | books were finally closed, stated 
usually the most hazardous while Quebec dropped $4 millions was earned by the John A. Diemand, president. Such 
\that is the testing time of the! $186 million from $24.8 million. demnity Company losses in 1955 came to $45 millions. 
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R. A. CRANSTON, Q.c. D, A, LANG 
J, H, O, PEPPLER R, H. ROHMER 
J. L, JENNER 


Vable Address: “LAMER" Phone: EM. 8-2931 
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Barristers & Solicitors 


R. G. H. Alexander 
R. A. Hughes Williom L. Archer 
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ROSS DROUIN, Q.C. 
Barrister and Solicitor 
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BARRISTERS & SOLICITORS 


G. M. Huycke, A. C. F. Mockrid Q.c. N. E. 
R. G. Ferguson, Q.C > B. M. Osler. Q.C 
G. D. ;Wotherapoon, a.c. Ss. D. T JI. G. 
Saund F. R. Mott-Trille 
By, Huvcke Sounders Mott-t 
68 YONGE STREET TORONTO 1 EMPIRE 2-1631 
@ Patent Attorneys MARKET COMMENT 
The informed opinion of men 
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experienced in market analysis is 

given regularly in this investment 

feature. For profit add their view- 

point to yours. You get them in 
THE FINANCIAL POST 
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15 Wellington St. West Aldred Bidg., 507 Place d'Armes 
TORONTO, ONT. MONTREAL, QUE. 
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MONTREAL 1 
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O. A. MATTHEWS & ASSOCIATES 
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MANAGEMENT CONSULTANTS 
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434 University Avenue Tel: EM, 8-2146 
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Consulting Management Engineering 
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Selected Growth Stocks — 


quarterly weview — By NESTOR 


The Financial Post’s exclusive 
series of Selected Growth Stocks 
was chosen by one of the contin- 
ent’s most prominent and success- 
ful investment advisers. The rea- 
sons for choice shown below the 
accompanying charts were those 
given when stocks were chosen in 
January 1953. Each will be re- 
viewed quarterly. Publication of 
this series in The Post does not 
constitute a recommendation to 
buy these stocks, 


Pacitie Pete. 


Pacific Petroleums trading at 
recent $17% is 188% above UV 
level ($6) and could rise another 
4% before touching OV level 
($18). 


after write-offs reported for the 
year ended February 28. Price 
range so far this year is a high 
of $18% and a low of $12%. 

Annual report issued recently 
comments on successful comple- 
tion of plans on which the com- 
pany has been working for 
years, Westcoast Transmission, 
in which 224%2% equity held, has 
been financed to the entent of 
$155 millions and construction of 
the line is under way. U. S. has 
authorized import of 300 million 
cu. ft. natural gas daily. 

Shareholders this week will 
consider increase in authorized 
cepital to 10 million shares from 
five million. Reason for this in- 
crease is to offer minority share- 
holders of Peace River Natural 
Gas, Pacific Petroleums shares so 
that holdings of both companies 
can be consolidated. 

Westcoast Transmission has 
some four trillion cu, ft. of na- 
tural gas reserves available with 
Pacific Petroleums holding one 
trillion in the Peace River area. 

Pacific Petroleums has stepped 
up drilling program with plans 
for 70 to 100 development wells. 
Construction has started on a 
plant to refine natural gas by- 
products near Fort St. John and 
the company has a 2712% inter- 
est in a 375,000 acre block in 
Coalspur region where high grav- 
ity oil has been found. 


Placer 


Placer Development, 
recently at $12% is up about 
147% from UV level ($5) and. 
could climb another 30% before 
touching OV level ($16). Yield is 
8.1% based on 1955 payments of 


trading 


No dividends are being) 
paid, Earnings of l4c a share 


PACIFIC PETROLEUMS LIMITED x PLACER DEVELOPMENT LIMITED 
ov 20 10 
= 
5 A 10 w > 
L’ *-50 years or over. | 
wre 
RATE OF GRO RATE OF GROWTH 
sf CARWINGS & 1s sr CTU EARHINGS & 
3.00 43.0% 3.00. 43. 
2.50 2.50—« 2.90) aise 2.505 
= = x = 
4” 2.001. 2.00% 2.00 42.00% 
1946 1947 1938 1989 1950 1951 1952 1953 1958 1955 1956 1986-1967 1988 1949 1950 1951 1952 1953 1954 1955 1956 


PACIFIC PETROLEUMS — Through 
heavy reinvestment of income in explora- 
tion and development of oil and natural gas 
exported to the United States, 
Petroleums appears to offer an eventual 


high earnings return. 


INDEX OF GROWTH: The rate at which 
the value of the equity behind the stock 
is doubling as determined by the growth 
rate at which it entered the year. A 
figure of 5.6 for the present year would 
indicate that at its current growth rate 
the equity value is doubling every 5.6 
years, 


Price RANGE: The annual high, low 
and mean price. Monthly ranges for the 
current year. 


UNDERVALUATION AND OVER. 
VALUATION PRICE LEVELS: Shown by 
the narrow horizontal lines above and 
below the stock’s price range indicating 


$3 a share, ($1 a share on present 
stock after three-for-one split) 
which included an extra of $1 
on old snares. Price is 15.6 times 
earnings of 79c a share in year 
ended April 30, 1955. Price range 
so far this year is a high of $13% 
and a low of $12 (on split shares). 

Company recently paid a divi- 
dend of 50c a share — first since 
stock was split. President has 
said that a dividend rate of $l a 
share may be possible in year 
ended April 30, 1957 but warned 
that this should not be taken as 
an indication that a dividend 
policy on that basis has been 


established. 


Recent report of subsidiary and 


associated company operations 
showed: 


How To Kead Stock Charts 


Pacific 


PLACER DEVELOPMENT—Over post- 
war years, Placer has diversified its invest- 
ments and eventual substantial increase in 
earnings is expected from the base metal, 
tungsten, and oil operations in various 


areas throughout the world. 


price at which the particular stock is 
adjudged as underestimating or overesti- 
mating its future rate of growth. A stock 
showing a fast-growth rate will sometimes 
anticipate growth by two or three years. 
In this case it may not be so attractive 
a purchase relatively as some other fast- 
growing stock that is not anticipating its 
growth beyond the immediate present. 
Other factors such as rate of growth and 
investment quality will also enter into 
the comparison an investor will want to 
make. 

Without these UV and OV levels, a 


value, The UV/OV levels also permit 
judgment as between one stock and 
another. They are not designated points 
of purchase or sale nor do they attempt 
to show what will be a stock’s bottom 
or top figure in any given year. 

RATE OF GROWTH: the rate as based 
on Nestor’s tests at which the company 
is showing underlying or long-term 
growth. This will determine the price 
trend of the company’s common stock 
over a period of years and in most in- 
stances the trend of dividend payments. 

*Background and principles behind the 
selection by Nestor were discussed in a 
special article in The Financial Post., Jan. 


current quotation of say, 55 or 75 would 
carry no significance regarding long-range 


Bulolo Gold Dredging produc-; (265,200) 


tion in nine months ended Feb. 


29 was $1,015,770 from 8,908,700 | 


yards dredged which yielded 29,- 


022 fine ounces gold, In the same. 
period last year, production was. 
valued at $1,590,980 from 11,454,-. 


150 yards which yielded 45,628 
ounces, 


Pato Consolidated Gold Dredg- 
ing production was up at $1,651,- 
615 in the three months ended 
March 31 from $1,580,600 in the | 
same period last year. Yardage 
dredged, 6,595,000 (7,286,500) and 
ounces of fine gold produced, 47,- 
189 (45,160). Asnazu Gold Dredg-. 
ing production in quarter ended 


March 31 was $154,945 ($77,805 a 


year ago) from 271,300 yards’ 


10, 1958. A limited number of reprints are 
available on request. 


which yielded 4,427 
‘ounces gold (2,223). 


Coronet Oil completed two 
wells in Scurry County, A test 
well in Coke ‘County, Texas, 
proved uncommercial. At Cana- 
dian Exploration, combined op- 


erating profit in the six months 


ended Feb. 29 from lead-zinc and 
tungsten operations is estimated 


at $2,235,844. After depreciation 


of $661,261 and $573,000 for taxes, 
estimated net profit is $1,001,583. 


'An interim dividend of $1.70 a 


share totaling $5,351,600 was de- 
clared and paid to Placer on 
March 16 so that designated sur- 
plus might be fully distributed 
before the close of the Placer 
year. 


Company 
Report 


Beverages 


T. G. BRIGHT & CO., Niagara 
Falls, Ont., consolidated net profit 
for the year ended March 31, 1956 
was $275,093, 5.1% higher than net 
profit of $261,647 in previous year. 
Canadian wine market appears to 
be growing and company again in- 
creased its share, reports President 
Earl A. Thomas. 

Net dollar sales rose by $203,000, 
license amortization increased $42,- 
000, and inventories were $206,000 
higher chiefly due to expansion of 
premium wine inventories, 

Bright released a_ substantial 
quantity of Solera Sherry last fall 
and has built inventories to position 
where it should be able to maintain 
a year-round supply. 

Bank loan rose by $35,000 due to 
capital expenditures and inventory 
expansion. 

Expenditures included a specially 
equipped building for production of 
anew wine (Winette) and extensive 
alterations at company’s downtown 
Toronto retail store. Vineyard de- 
velopment accounts for major por- 
tion of farm property additions. 
Depreciation has been provided at 
maximum (as in previous year) per- 
mitted under income tax regula- 
tions. 

Bright brought in many new var- 
ieties of grape vines to Canada for 
first time and is continuing its re- 
search and grape development pro- 
gram. It also has under way a hybrid 
development program in its own 
nurseries but this is a long-term 
project. 

In April this year company placed 
Winette, a low alcohol content wine, 
on Ontario market. 
testing this new product in Ontario 
before undertaking plant expansion 
necessary to supply Canadian mar- 
ket. 

Bright expects to make another 
offering of President Muscatel this 
year and to continue a limited sup- 
~ until 1958, after which it should 


be able to increase this brand’s 
sales. 
T. G. BRIGHT & CO., LTD. 


Earnings per Share and Dividend Record: 
$2.7 


Company is 


e Petroleum Engineers 


PROFESSIONAL DIRECTORY 


627-8th Avenue West 
Calgary, Alberta 


JOHN O. GALLOWAY LIMITED 
PETROLEUM CONSULTANTS 


Geological Reports — Appraisal of Property Values — Estimates of Reserves 
Supervision of Seismic, Wildcat Drilling and Other Operations Pertaining to 
the Discovery of Petroleum and Natural Gas 


Telephone — 29018 


@ Architects and Engineers 


INDUSTRIAL 
INSTITUTIONAL 


KYLES & KYLES 


ARCHITECTS 
247 JOHN ST. S., HAMILTON, ONT. 


COMMERCIAL 
SITE REPORTS 


SCALE MODELS 
for ARCHITECTURE, ENGINEERING, 
PLANNING, EXHIBITION. 


HARVIE THOMPSON and 
STEVEN WARING 


143, Parliament Street, Toronto EM. 4-1558 


INVEST FOR PROFIT 


Company 
Reports 


Merchandising 


CANADIAN TIRE CORP., To- 
ronto, net profit for 1955 was 25.1% 
higher than net profit for 1954 ($1,- 
250,060 against $999,595). 

Sales increase of 24.5% and earn- 
ings both set new records, reports 
President J. W. Billes. 

Company spent $491,941 ($495,430 
in previous year) on additions and 
improvements to buildings. It spent 
$55,271 on acquiring land and $114,- 
889 on méchinery and equipment. 

Sales volume to date this year 


compares favorably with corre- 
‘sponding period last year and com- 
pany expects another successful 
year. 


INCOME ACCOUNT 


Don't be caught napping. The Post | 
provides the most complete news 
service available on investments. You 
get facts, graphs, informed market com- 
ment, penetrating analyses of profit 
opportunities. Get these each week in 


THE FINANCIAL POST 
Yearly by mail in Canada $6; 
elsewhere $7 yearly. 


52 ST. CLAIR AVE. E. 


GORDON S. ADAMSON & ASSOCIATES 
ARCHITECTS 


INDUSTRIAL, COMMERCIAL, 
TORONTO 


Vears Ended Dec, 31: 1955 1954 
Net earnings $2,574,065 $2,226,248 
Less: Deprec. ....sees 150,958 107,987 
Income taxeS 1,173,047 1,118,666 
Net pregit. ...ccccccce 1,250,060 999,595 
Surplus for year .... 1,098,241 $36,393 


Earnings per Share and Dividend Record: 
Preferred 3 $12.20 


1.00 1.00 
11.68 9.06 
er 0.60 +-0.10 0.60+-0.10 


aBased on number of shares o/s at year 
end. 


CONDENSED BALANCE SHEET | 


INSTITUTIONAL BUILDINGS 
WA. 4-7421, WA. 3-7990 


As at Dec, 31: 1955 1954 
$2,786,392 $1,880,912 


@ Chemical Engineers 


Chemical Engineers 
Analysts 


Metallurgists 


DONALD INSPECTION LIMITED 


340 Richmond St. W. 
Toronto 


Tel. Em. 3-4067 


* Certified Public Accountants 


CONS. INCOME ACCOUNT 

Years Ended Mar. 31: 1956 1955 
Net earnings .......e. 811,820 758 322 
Less: Depreciation ... 142,683 153,622 

ee 23,644 20,853 

Income taxes ... eee 70,400 322, 200 | 
Net profit ........ eee 275,093 261,647 
Less: Pref. divds, .... yo 115,000 
Surplus for year ..... 60,093 146,647 


ccccoceces $2.6 
Pai eeeeee 1.1 1.1 
COMMOR ..ccccccces 1.60 1.47 | 
None paid. 
CONDENSED CONS. BALANCE SHEET 
As at Mar, 31: 1956 1955 | 
$46, 344 $24,377 
Inventories 2,482,191 2,275,720 
Total curr, assets .. 2,978,218 2,746,442 
Mise, assets ......cece 256,788 393.354 
Fixed assets*® ....... 1,424,721 1,330,198 
Total assets .....++. 4,059,722 4,468,904 
Bank loans ......>» eee 440,174 405,157 
Accts, & tax, pay. 434,131 438 513 
Total curr. liab. ... 874,305 
Capital stock ..... ees 2,800,000 2,800,000 
ee 985,417 825,324 
*After depr. of . 1,584,467 1,471,365 
Working capital .... 2,105,008 1,901,772 


INDUSTRIAL 
RELATIONS 


“Labor Roundup”— 
another Post exclusive— 
reports on the practical 
side of industrial relations 
week by week. Keep your- 
self in touch with the trend 
of union activity. Read 
The Financial Post. 


Yearly by mail in Canada $6; 
elsewhere $7 yearty. 


| 346 Main Street East 


WRIGHT, ERICKSON, 
| Certified Public Accountants 
| Licensed Trustee in Bankruptcy, HAROLD P. WRIGHT, CPA 


LEE & CO. 


Hamilton, Ont. 


TORONTO 


ANTON JENSET & CO. 


Certified Public Accountants 


Anton jenset, Licensed Trustee in Bankruptcy 


BRAMPTON 


Appraisals 


MARSHALL AND STEVENS (CANADA) LIMITED 


INDUSTRIAL AND COMMERCIAL APPRAISALS 


NEW YORK VANCOUVER DETROIT 
420 VENUE 402 WEST PENDER ST. TOWER BUILDING 
NEW YORK 17. N.Y. MARINE 7418 DETROIT 26, MICH. 


e Consulting Management Engineers 


J. EDGAR DION | 


Consulting Management Engineers 
MONTREAL 


GLENVIEW 1426 


| Cash 
781,532 1,277,051 
| ACC BBC. 662,398 977,883 
42,445,892 21,897,104 
Total curr. assets , 6,676,214 6,032,950 
Mise. assets ...... . 1,000 
Fixed assetst ....+++. 2,551,709 1,901,209 
Total assets ....ec++ 9,291,983 8,073,059 
Accts. pay. & acc 
Inc. taxes: 662,060 676,351 
Total ec urr. liabs. .. 3,276,624 2,982,435 
Capital stock ......+++ 1,498,800 1,743,400 
Capital surplus 1,159 4,039 
Earned surplus 4,515,400 3,343,185 
‘Mkt, value ......e. 1,341,204 1,774,439 
tAfter depr. of .... 638 ,047 487,089 
aAfter reserve of .. 350,000 225,000 
Working capital ..... 3,399,590 3,050,515 
Food 


GENERAL FOODS LTD., Toronto, 
has completed a new 90,000 sq. ft. 
building at its manufacturing plant 
in Cobourg, Ont. 

Addition was one of the most 
important developments in the 
|whole expansion program of Gen- 
/eral Foods Corp., New York, it is 
| Stated. 
| Purpose of building is to meet 
| the increased demand for com- 
| pany’s gelatin desserts, instant and 

regular puddings marketed under 
the Jell-O trademark and a pow- 
dered soft drink known as Kool- 
| Ald. 

General Sea Foods Ltd., a sub- 
_sidiary of the U. S. parent firm, re- 
/cently announced plans to sell its 
Halifax facilities to National Sea 
_ Products Ltd., a subsidiary of Ocean 
| Fisheries Ltd., both of Halifax. Sale 
does not include facilities of Cana- 
Birds-Eye. 
| General Foods spent $25 millions 
in Canada during the fiscal year 
ended March 31, 1956, of which $3.2 
millions was for wages and salaries. 
| Parent company’s consolidated 
net profit for the year ended March 
1956,, was 23% 


$31.7 millions) and net sales were 
12.9": higher ($931.1 millions against 
| $8248 millions). Earnings per com- 
mon share rose to $6.62 from $5.29. 


UNION 
during May issued 20 participating | 
/non-voting second preferred shares 
and 20 commen shares as result of | 
exercise of debenture A warrants. 
Now 189,852 second preferred shares | 
and 199,852 common shares out- 


standing. 


higher than in| 
| previous year ($39 millions against | 


ACCEPTANCE CORP. 
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PROFESSIONAL DIRECTORY 
© Consulting Engineers 


P. G. GAUTHIER 


CONSULTING ENGINEER 


QUEBEC LAND SURVEYOR 


2180 Belgrave Ave. Montreal 28, Que. 


SIR ALEXANDER GIBB & PARTNERS 


CONSULTING ENGINEERS 

Reports, Designs, Supervision 

Decks & Harbours; Power; Highways & 

Weter Supplies; industrial; Airports; 

Queen Anne's Lodge Telephone EM. 6-2633 4 Wellington St. East 
LONDON, ENGLAND TORONTO, CANADA 


CANADIAN BRITISH ENGINEERING CONSULTANTS 


Water Supply and Purification, Sewerage and Sewage Disposal. 
Treatment of Industrial Wastes. 
New Westminster, 8.C. 
774 Columbia $i. 


Toronto, Ont. Halifax, N.S. 


P.O. Box 93 


i“ 


1662 Rd. 
—FOR OVER 50 YEARS— 
Consulting and Inspection Engineering 


Industrial Chemists 


NON-DESTRUCTIVE TESTING 
BY X-RAYS, GAMMA RAYS 
AND ULTRASONICS 


“WARNOCK HERSEY 


Company Ltd. 


Montreal « Toronto Halifax Winnipeg * Edmonton 


CRIPPEN WRIGHT ENGINEERING LTD. 


ENGINEERING CONSULTANTS 
Hydro Electric Projects 
Civil, Hydraulic, Structural, Power 
Bridges, Tunnels, Cavseways, Dams 
207 West Hastings Street Vancouver, Canada 


JOHN H. ROSS 
Consulting Engineer 


Mechanical and electrical equipment of buildings and industrial plants 
Reports, Designs, Supervision 
1251 YONGE STREET, TORONTO 7, WALNUT 4-2508 


EWBANK & PARTNERS (CANADA) LIMITED 


onsultants 


Thermal and Electrical Power. Fields 
200 BLOOR STREET E. TORONTO, ONT. 


Telephone: WAinut 4-8381 


CATALYTIC 
CONSTRUCTION OF CANADA, LIMITED 


Designers — Consultants -— Constructors 
FOR iHE 

Petroleum, Petro-Chemical, Chemical, Pulp, Mill, 

and Mining Industries 
BRANCH OFFICE: 
430 MARIEW AVE. 
MONTREAL EAST, P.Q. 


HEAD OFFICE: 
600 S. VIDAL ST. 
SARNIA, ONT. 


MARSHALL, MACKLIN and MONAGHAN 


Professional Engineers — Ontario Land Surveyors 


Design and Supervision of Municipal Services Control Surveys, 
Topographic Mapping Subdivisions: Reports Designs Surveys 


154 MERTON STREET, TORONTO 7 Phone HU. 1-3397 


Stadler, Hurter 


CE & Company 
CONSULTING ENGINEERS 
INDUSTRIAL @ 


Suite 609, Drummond Bidg., Montreal, 


COMMERCIAL @ MUNICIPAL @ PROCESS @& POWER 


CANADIAN BRITISH ASSOCIATES 


CONSULTING ENGINEERS 


River Training, Harbours, Docks, Groins, Flood Control, 
Irrigation, Hydro Electric Developments, etc. 
Toronto, Ont. New Westminster, 8.C. Halifax, N.S. 
1662 Avenue Rd. 774 Columbia St. P.O. Box 93 


RACEY, MacCALLUM and ASSOCIATES LIMITED 
A company owned and operated by 
Consulting Engineers 
Civil, Electrical and Mechanical Engineering Consultation 
Supervision, Inspection, Appraisal and Investigation 
MONTREAL: HU. 9-4941 TORONTO: EM. 6-5641 VANCOUVER: PA. 8513 


McCUNE ENGINEERING LTD. 
Consulting Engineers 
MINE, MILL AND INDUSTRIAL PLANT DESIGN 
129 Adelaide St. W. EM. 4-5408 TORONTO 


MN AUTOMATION LIMITED 


a Automation Consultants. 


MAKING @ ASSEMBLING PACKAGING 
INSPECTING TESTING 
41 Densley Ave., Toronte 15, Ont., CH. 4-2930 


B. C. ENGINEERING COMPANY LIMITED 
INTERNATIONAL CONSULTING, DESIGN AND CONSTRUCTION 


Dams, tunnels, power plants, buildings, ultra 
high voltage systems, pipe lines, gas and 
electric utilities. 


717 West Pender Street Waneeuver 1, 8.6. 


C. D. SCHULTZ & COMPANY 
Limited 
Vancouver, Canada 


325 Howe St. 


@ THE BUSINESS CLIMATE 


As a steady reading diet, The Financial Post is a nourishing source 


| of accurate information. It brings you informed comment on today’s 


market and business climate, helps you to work more efficiently, to 


plan wisely, to profit. 
Yearty by mail in $6; elsewhere $7 yearly 
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‘‘My investment worries 
have vanished 


thanks to your 
expert management’ 


*I used to be constantly anxious about my invest- 
‘ments, so that watching the ups and downs of the 
market really interfered with my attention to 
business,” writes Mr. B... ““Then a friend told me 
about Investors Mutual. He pointed out that while 
I might be an expert in my own field, I was an 
amateur in finance whereas you are skilled profes- 
sionals. After studying the matter thoroughly, I 
‘decided to invest my surplus money with Investors 
Mutual. Today, I can sincerely say that my invest- 
ment worries have vanished, thanks to your expert 
management.” 
You, too, can profit by taking the single step that 
makes you part-owner of more than 100 of Canada’s 
leading industries. Your Investors Syndicate repre- 
sentative will give you full information, without 


obligation. 
Maonoged and Distributed Canada’s largest 
by Investors Syndicate of mutual fund 


Canada, Limited 


investors | 
of CANADA LTD. 


HEAD OFFICE: WINNIPEG + OFFICES IN PRINCIPAL CITIES 


THE INVESTMENT FUNDS 


Dominion 


Dominion Equity Investments 
Ltd., Montreal, an open-end trust 
fund, net assets rose 22.6% dur- 
ing the year ended March 31, 
1956, to $7,824,737 from $6,382,- 
956. 

Net asset value per share rose 
to $15.32 from $13.14. There were 
510,628 shares outstanding at 
year-end compared to 485,649 
shares a year earlier. 

Fund achieved asset growth 
through the 24,979 increase in 
shares outstanding for a $356,534 
net aggregate consideration, an 
$810,894 increase in unrealized 
market appreciation of invest- 
ments, and surplus accounts net 
accretions amounting to $274,353, 
of which $243,047 was net profits 
realized on investment sales, says 
Chairman Andre Istel. 

At year-end funds were invest- 
ed 77.13% (74.09% a year earlier) 
in commons, 14.23% (15.78%) in 
preferreds, 6.77% (9.32%) in 
bonds and 1.87% (0.81%) in cash 
etc. 

During the 12-month period 
Dominion Equity: 

—Added five commons, five 
preferreds and six bonds. 

—Eliminated three commons, 
four preferreds and eight bonds. 

—Increased 29 commons, and 
eight preferreds. 

—Reduced 16 commons and 
one bond. 

Here are the changes in detail: 


Shares Change 

Held at Since 
Mar. 31 Mar. 31 

Common Stocks: 1956 1955 
Bank of Montreal ...sec.2 1,500 —500 
Bank of Nova Scotia ..e. 1,000 TT 
Banque Cdnne. Natle, ... 1,000 +800 


Cdn, Bk. of Comm. ....2. 1,500 —500 
Royal 1,200 eves 
Cdn, Breweries ..... esese 2,000 +2,000 
Dist. Corp. -Seag. 1,500 —1,700 
Sicks’ Brew., v.t.c. 2,200 
H. Walker- Good. & Ww. 2,500 sien 
2,000 


Traders Finance, A ...... 2,500 +500 
B. C. Packers, A 3,000 
Burns & Co, 10,000 +8,245° 
Can, & Dom, Sugar ...+. 2,000 
Can, Packers, B ....++e0e. 1,600 + 200 
Cdn. Canners 2,300 


Ogilvie Flour ....sesceeees 1,500 —500 
Cdn, 1,500 eee 
Cdn, Westinghouse .....+. 1,043 
Steel Co. e*eete 1,200 


Dom, & Anglo Invest, cee 50 +50 
Dom.-Scottish Invests. ... 1,250 +250 
Econ. Invest. Trust .....e. 1,800 


Beatty eee 4,000 -++- 700 
Brantford Cordage, A eves 
Moore Corp. 23,000 
Russell Indust. 4,100 
Co. 3,995 -+-1,995 
Ashdown Hardware, ee 3,400 +900 
Henry Morgan ..... +25 
Aluminium Ltd. eescestese 700 —100 
Asbestos Corp. eeeee 2,500 +500 
Cons. Mng, & Smitg, .... 1,500 ~. +500 
Gunnar Mines ...... 1,000 —1,000 
Hudson Bay M. & S. 1,500 +1,200 
eeeese 2,000 —500 
Kerr-Addison Gold 3,000 -+-3,000 
Mining Corp. ..... eseseee 4,000 —1,000 
Noranda Mines eeeeeeeeee 3,000 +2,000 
B-A Oil 2,000 —500 
Cdn. Oil eee 4,000 
Imperial 1,000 


McColl-Front, Oil 1,300 +4200 
Supertest Pete, ...cccccce 4,100 
Bell Tele. 2,000 —100 


Power eeeeeee 4,000 eee 
POWer 1,000 


Nfld. Lt. & Power ...... 3,500 +200 
Northern Que. Power ... 900 +900 


N. S, Lt. & Power .....+. 3,000 +2,272 


quity Assets 
Rise to $7.8 Millions 


India irrigates 


the ab 


=. 


\\\\ \ \ 
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The completed Nangal Dam on the River Sutlej 


Over vast arid stretches of the Punjab, drought 
and flood brought famine and death. Now, a 
‘new deal’ is on the way. Under the £113,000,- 
000 Bhakra-Nangal power and irrigation project, 
the turbulent River Sutlej has been harnessed 


to irrigate six million acres of parched earth, 
prevent flood disasters and ‘provide enough electricity for over 100 towns. The Bhakra-Nangal 
Project means an immense construction programme. The huge, 680-foot-high Bhakra Dam on 
the Sutlej—one of the highest ever planned. A smaller dam, the Nangal, eight miles down- 
stream. Five power plants. A 3,000-mile net work of canals. New roads, railways and towns. 
With compressed air equipment, the project is taking shape. Atlas Copco rock drills and air 
compressors are in action drilling tunnels, excavating dam sites and building mountain roads 
to raise life above the existence level for millions in the Punjab. 


Helping polio victims to breathe 


Compressed air is versatile. Atlas Copco 
provide the means for all its many applica- 
tions. In a Scandinavian hospital, respirators 
of a new type that pump air under-pressure into 
the lungs of polio patients to help them with 
their breathing, are run off a small Atlas 


Copco compressor centrally situated in the 
building. 


Atlas Copco puts compressed air 
to work for the world 


The Atlas Copco Company in Canada is Atlas Copco Canada Ltd. with branches in 
Truro, Montreal, Toronto, Kirkland Lake, Port Arthur, Edmonton and Vancouver. 


CG-1038 


Cemmoen Stocks 1956 
Power Corp, ...... cesecee 3,000 +500 
Shawinigan W. & P. ..... 800 —200 
South, Can. Power .....+. 1,500 +820 
Union Gas .......-. seeeee 1,000 
Anglo-Cdn. P. & P. ..... 1,500 +1,000 
Anglo-Nfld. Develop. .... 5,000 +1,000 
Bathurst P. & P., A ..... 3,000 +1,500 
2,000 +1,000 
Fraser Cos. “eee 3,700 + 200 
Gt, Lakes Paper ........e6 400 +400 
Maclaren P. & P. .....ss. 1,000 +325 
MacMillan & B eeeee 2,000 —1,000 
Powell River ...... 2,000 
Price Bros. ..... +75 
H. Smith Paper *“~eeeeeeee 2,500 —-200 
St. Lawrence Corp. 1,000 
Cdn. Celanese 2,500 +700 
Dom. Textile 6,000 +400 
Wabasso Cotton —4,700 
CPR eee 3,500 e@ees 
Famous Players .....se+.. 4,000 +500 
South am Co. “serve 1,500 
wi ncsor 725 
Preferred Stocks: 
Acadia-Atlantic _., $1.20 A 2,600 
Anglo-Cdn. P. & P., $2.80 625 
Argus Corp., % —700 
Blue Ribbon, BW ccocosoce 1,000 +500 
B. Electric, 4% 535 
Do. O *eeeeee 775 
Can, Steamship, 5% seovece 3,000 +3,000 


Cdn. Breweries. 5% . —150 


Cdn. Celanese, "$1.75 +300 
Cdn. Int. Invest., 5% .... 1,092 +102 
Dom, & Anglo Invest., 5% 1,058 +-100 
Dom, Scot. Invest., 5% «» 2,150 +90 
Dom, Tar & Chem., $1... 1,000 
Federal Grain, $1.40 3,000 
Gordon Mackay, A eoesee 5,000 +400 
Ind. Accept., 42% Js0ee 500 +500 
Invest, Foundation, 6% se —315 
London Cdn. Invest., 825 
Maple Leaf Milling. 5% .. 500 +125 
Massey-H.-Ferg., 442% .. 300 
Nat, Grocems, cece —600 
Ont. Jockey, 542% ...... 2,000 +2,000 
Reynolds Aluminum, 4% % 300 +300 
South. Can, Power, 6% ow 750 +195 
United Corps., A ........ 500 +500 
Bonds: Change 


Alberta, 3% /55 @ereee —15,000 
Algoma Ur., 5% /61 20,000 +20,000 
Bicroft Ur., 5% /62 20,000 + 20,000 
B. 442% /35 #88 —12,000 
Do., 2% % /55 eeeeeeee eee —50, 

Do. 24% /56 125,000 -+-125,000 
Do., 2% /S7 250,001 —25,000 
CNR, 45%4%/58 
Con, Denison M., 5%/62 25,000 +25,000 


Grand Trunk, 4% /55 ee eeeeee —2,000 
Gunnar M., 5%/60 ex. 
wts, eeeeee — 25,000 
City of Montreal, 2%%/55 ..... - 30,000 
Do. 2%%/S6 1 


,000 
N. Brunswick, 3%%/57 10,000 +410,000 
Ontario, 42% /55 


3% 0/59 
Quint. Leaseholds, 5% 25/000 25,000 
*Stock split. 


Call For Aid 
For N.S. 
Coal Exports 


MONTREAL (Staff) — Unless 
the Nova Scotia coal industry is 
subsidized, exports to European 
markets may be lost, This was 
the tenor of a statement by L, A. 
Forsyth, president of the Domin- 
ion Coal, at the company’s annual 
meeting, this year held for the 
first time in Halifax, N.S. 

With the present "cost pattern 
and prevailing ocean rates, he 
said, the European market can- 
not be made available without 
subvention aid, and unless for- 
ward commitments for such as- 
sistance is obtained, long term 
contracts abroad cannot be un- 
dertaken. 

Rapidly increasing consumption 
of hydro-electric energy in Can- 
ada and the consequent diminu- 
tion of its potential of supply 
might, he noted, encourage the 
belief that thermal power must 
experience a greater demand than 
heretofore. 

Developments in New Bruns- 
wick’s new mining area has 
alerted company to the possibili- 
ties for the use of coal which are 
inherent in that situation. 
Pending the outcome of inten- 
sive studies of the proposals and 
forecasts of the New Brunswick 
Power Commission, it was diffi- 
cult to make worthwhile pre- 
dictions as to the place of coal 
in this development, he said. 
Impact of the St. Lawrence 
waterway and the transCanada 
pipeline on the Nova Scotia coal 
mining industry, while hard to 
appraise, appears to offer some- 
what alarming possibility of in- 
creased competition in company’s 
upper Canadian markets. 

Up to April this year, 174,845 
net tons of slack coal were ship- 
ped to the U. K. with a further 
50,000 tons booked for shipment 


Company 
Report 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the compa- 
nies’ published reports are footnoted. 


Merchandising 


NATIONAL GROCERS LTD., To- 
ronto, net profit for the year ended 
March 31, 1956, was 1.9% lower than 
for previous year ($560,671 against 
$571,377). 
Expenses, largely labor costs, again 
increased while percentage gross 
profit on sales declined. However, 
large sales increase, to second high- 
est level in company history, offset 
these unfavorable factors and kept 
earnings at approximately same lev- 
el, reports President H. L. McNally. 
INCOME ACCOUNT 

31 <Apr.2 

Years Ended: 1956 1955 
Net earnings .......- $1,377,967 $1,379,618 
Less: Deprec. 287,559 280,955 
Int, inet) 34,737 21,286 
Inc. tax res. 495,000 506,000 


eee 560,671 571,377 
Less: Pref. divds, ee 213,435 213,435 
Surplus for year .. 169,725 180,431 
Earnings per Share and Dividend Record: 
Pref.: Earned ..... 2 3.94 4.02 

i eevee 1.50 1 50 

Com.: Earned ...... 1.17 1.21 
eee eee ee 0.60 0.60 


CONDENSED BALANCE SHEET 
Mar.31 Apr.2 


As at: 1956 1955 
204,000 209 988 
Accts. rec., ete, ...... 3,059,720 2,828,126 
Inventories ......... . 7,206,676 6,899,462 

Total curr. assets . 10,470,396 9,937,576 
Prepd. & def 

62,495 81,350 


Fixed assetst 2,414,757 2,475, 
Total assets ....... 12,947,648 12,494,2 
Accts., taxes pay. .... 3. 238, 
Bank ‘owerdft. 565,002 
Total curr. lab. 4,360,249 3,803,098 
Conting. res. ........ 250,000 250,000 
Capital stock ........ 3,141,652 3,141,652 
Inventories .......... 1,026,038 1,026,038 


wi 
wor 


land val. adjust. of 2,737,165 2,506,196 
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"How do I choose the BEST charging method?” 


Let an experienced Whiting foundry engineer The result will be a practical recommendation 
advise you regarding the charging system that will fit your needs and reduce costa. 
best suited to your requirements. He'll study This service of the Whiting engineering 
your plant and yard layout. He’ll consider the = department is available to you without cost oF 
size of your foundry, size and number of cupolas, obligation. Write and request it now! im 
type of scrap used, coke ratio, coke quality, aa 
minimum and maximum hourly tonnages, molten WHITING CORPORATION (CANADA LiMiTED) Bic 
metal temperature, and many other factors that ‘85 Eileen Ave., Toronto 9, Ontario 


CHARGING 
EQUIPMENT 


up to June. The German market | at 4,237,596 net tons was 38,817) $1.51 per common share, in pre- tion program, company expects t® 
has so far been unfavorable with|tons higher than the previous| vious year. spend $1,291,678 for mechanizae 
less than 2,500 tons explored| year. Sales at 4,580,155 net tons} During the year company re-| tion in mines this year. Mechani- 
there. Current negotiations may | were 489,363 tons higher. tired $500,000, principal amount | zation made “reasonable progress” 
result in some improvement in| Net profit was $147,490, or 365| of its 34%% first mortgage serial | during 1955, Company hopes to 
sales to Germany. cents per common share, cdém-| bonds. start construction of the wash 
Company’s production for 1955! pared with a loss of $413,928, or’ Continuing with its mechaniza-|plants in the immediate future, 


Winning wide acceptance in 
Canadian Construction... 


4 
Te? 
Mercantile Bank of Canode, Voacouver 


Architects: McCarter, Noime & Portners, Voncouver 


+ 
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Smart Appearance and Exceptional ECONOMY 

have been decisive factors in establishing the trend to curtain 
wall construction in Canada. 

Over 50 major Canadian buildings have already been built 
using this type of wall. Many more are on the way. 

Curtain walls go up fast and easily; require no scaffolding 
(grid and panels are usually installed from inside), 

have few joints; are practically maintenance-free. 

With aluminum curtain walls dead load is less and the 
thinner walls can provide extra floor area. 


For complete information on Alcan aluminum in Curtain Wall 
construction, contact your Alcan Sales Office. 


Dayton. Building, Winnipeg 
Architects: Green, Blonkstein, Russell & Associotes, 


‘ALUMINUM | COMPANY ‘OF ‘CANADA, LTD. N 
CALGARY * HALIFAX HAMILTON © MONTREAL AL A 
VANCOUVER WINDSOR 


aIn in co's report. 
Working capital ..... 6,110,147 6,134,478 


4 
4 
Held at Since 
M r $1 M ar. $1 
5 
| 
Surplus 4,892,766 3,723,041 
is 


— J. 


BRIAN C. GREGGAINS 


has joined the J. Waiter Thompson Com- 
pany limited, Toronto, as Manager of 
Public Relations, bringing to this post 
extensive experience in Public Relations 
work gained not only in Canada but 
internationally. 


AIR CONDITIONING 


Will keep your store or office bustling 
with business aff summer long! Get a 
Free Survey Today. 


H. C. BURTON CO. LTD. 


HEAD OFFICE 
HAMILTON, Ontario 


Terente Swastika Sudbury 
Vancouver 


Montreal 


RE-DECORATING 
YOUR HOME 
CHURCH 
OFFICE 


oer ate our new wall cleaning. and 
ating service, We restore like new 
yo Rs type of decorated sur- 

with simplicity and small 
Write for our brochure on this re- 

work or tel us for free 

te and that ul details, 


A. TEOLIS LIMITED 


Coltion ST., TORONTO WA. 4-1467 


Custom Quality 
at Low, 
Low Price from 


e Set it and forget it... 
automatic 
standard eavipment. 


e Famous Weath r-Dial one 
~ knob control gives 7 levels 


, of comfort. 


® So powerful gives an extra 


bonus of cooling 13°. great- 
r than competitive units. 


Mitchell Custom Series 
Room Air Conditioners 
: are Yours at the lowest 
prices in history! 
for as low as $299.50 
Write, Wire or Phone 
MITCHELL MANUFACTURING 
CO. LTD. 


19 Waterman Ave., Toronte 16 
Also manufacturers of Mitchell 


and Federal P. 


On A Diesel, 


' MONTREAL (Staff) — Today’s 
diesel locomotives have made a 
fireman’s duties obsolete, says the 
Canadian Pacific Railway. 
While dieselization of the CPR 
is still incomplete, removal of 
firemen from diesels on yard and 
freight service and reclassifica- 
tion of firemen to “diesel helpers” 
on passenger diesels would lop 
some $5 million off the railway’s 
annual wage bill. 
When CPR dieselization nears 
completion in 1961, the saving 
would amount to about $10.7 
million yearly. 
This is the determined stand 
against “featherbedding”—or the 
make-work principle — that CPR 
is taking in contract negotiations 
with the Brotherhood of Locomo- 
tive Firemen and Enginemen, one 
of the three running trades. 
Main arguments were put for- 
ward at conciliation board hear- 
ings in Ottawa. . 
The Union is seeking a 25% in- 
crease in current rates. 
Its Canadian chief, William E. 
Gamble, earlier this week was 
reported as saying there is 
“serious danger” of a strike by 
his Union against the CPR. 
CPR is alone in its current 


Holders Settle 
In St. Law. 
Stock Battle 


MONTREAL (Staff)—An ami- 
cable settlement has been reached 
in the year-long battle over a 
proposal to liquidate the Inter- 
national Milling Co. controlled 
St. Lawrence Flour Mills Co. and 
sell its assets to Robin Hood 
Flour Mills Ltd., another Inter- 
national Milling subsidiary. 
Settlement came after Inter- 
national Milling bought out the 
largest group of holders of St. 
Lawrence’s $100 par cumulative, 
noncallable preferred shares at 
$107 per share. A similar offer, 
valid until July 31, is being made 
to the remaining preferred share 
holders. 

The premium for purchase of 
the stock, $7, represents one 
year’s dividends. 

As a result of the settlement, 
bylaws facilitating the liquidation 
and sale of St. Lawrence were 
approved unanimously at a spe- 
cial meeting of shareholders held 
in Montreal this week. Sale of 
assets to Robin Hood will take 
place on June 30 at a price of the 
book value of the assets on that 
date. 

Proceeds of the sale will be 
deposited with the National Trust 
Co., trustee for the shareholders, 
to be distributed to shareholders 
in accordance with their respec- 
tive rights. Preferred sharehold- 
ers will receive par value of their 
respective shares and unpaid divi- 
dends thereon, accrued to the 
date of deposit. 

Any preferred shareholders 
may, however, sell their prefer- 
red shares to International Mill- 
ing Co. at any time up to July 31 
for $107 per share, and thereby 
realizing more than from the dis- 
tribution in liquidation proceed- 
ings. 

The proposal to liquidate St. 
Lawrence was originally slated to 
go before shareholders one year 
ago. However an_ injunction 
brought on behalf of the prefer- 
red holders by G. G. Ryan and 
other partners of L. G. Beaubien 
& Co. stayed action on the mat- 
ter. On March 12, this year the 
injunction was set aside by the 
Quebee Court of Queen’s Bench. 
The preferred holders contend- 
ed the company — virtually all 
common shares of which are 
owned by International Milling— 
was trying to accomplish indirect- 
ly through the liquidation what 
it could not do directly—redeem 
the noncallable preferred shares 
and at par. 

They contended St. Lawrence 
was solvent and operating at a 
profit and thus there was no 
reason why the company should 
be liquidated. 

When the matter came up last 
year, P. M. Peterson, president 
of St. Lawrence and a vice-presi- 
dent of International Milling, 
termed St. Lawrence’s earnings 
as unsatisfactory. He stated the 
best way of effecting economies 
would be to bring St. Lawrence 
and Robin Hood Milling under 
one management. 


Distributors 
Wanted In 


SASKATCHEWAN 
MANITOBA 

ALBERTA 

MARITIME PROVINCES 


for rapidly expanding 
business. 


on NEW Polycrepe plastic- 
laminated building paper 
which our surveys show is 
receiving 100% acceptance 
from architects. Also reflec- 
tive insulation — aluminum 
corrugated roll board, 
honeycomb tile. 


For details and samples 
please write te 


Railway Fireman Obsolete 
Says CPR 


stand against “featherbedding.” 
Recently, Cariadian National 
Railways and the Union agreed 
on a two-year contract which 
granted an 11% increase and 
other benefits to the firemen and 
enginemen but made no provision 
for removing firemen from 
diesels. 

The CPR contends its case rests 
on two fundamental principles: 
(1) The right to take full ad- 
vantage of technological progress 
and (2) to pay wages only when 

ed. 


diesels in yard service are un- 
necessary, as is the case in freight 
service where the head trainman 
rides in the engine cab. On pas- 
senger diesels an unskilled diesel 
helper can perform equally well 
the simplified duties. 

The railway estimates that a 
25% increase plus other Union 
demands would cost an additional 
$3.8 million per annum, plus sub- 
stantial extras in view of a new 
pension-benefit proposed by the 
Union. 

The Company says the firemen 
are presently in the top-pay in- 
dustrial bracket and quotes fig- 
ures to show that passenger fire- 
men now receive average hourly 
earnings greater than those in 
many more responsible positions. 
This, it says, is despite the fact 
that introduction of diesel power 
has removed the physical labor 
and technical skill formerly re- 
quired of firemen and reduced a 
firemen’s duties to duplication of 
work done by other crew mem- 
bers 


The ccnciliation board is 
chaired by Judge J, C. Anderson, 
Belleville, Ont. Company nomi- 
nee is E. M. Hall, of Saskatoon, 
Union representative is A. W. 
Roebuck, of Toronto. 


ONTREAL (Staff)—An issue 

of $11.5 million 4%% 
Transportation Commission 20- 
year sinking fund bonds has been 
sold on the New York market. 


Price to the public in New York 
is $98.362 yield of 44%%% and cost 
to the Commission is $96.40 or 
4.649%, all U. S. funds. 


Offered earlier on the Cana- 
dian market, a single bid for the 
$11.5-million issue by three syn- 
dicates comprising 37 investment 
firms and banks was turned down 
on May 29 by the Commission, 
which termed the cost “too high.” 
Price offered at the time was 
$91.75 or net cost to the commis- 
sion 5.167%, an over-all cost of 
5.51%. 

The current offering is by a 
New York syndicate headed by 
Shields and Co., Halsey, Stuart & 
Co., and Savard & Hart. 


The bonds are not callable for 
the first five years, and there- 
after at prices ranging from $102 
downward. The sinking fund 
which comes into operation at the 
end of the first year, will be used 
to redeem at par 2,500 prin- 
cipal amount of the § issue 
annually. 


Increased tram and bus fares 
which went into effect.early in 
December last year have enabled 
the M.T.C. to show a surplus of 
$894,000 in the five months ended 
April 30, 1955. This compares 
with a deficit of $218,000 in the 
similar period last year. 

The fare increase raised the 
price of adult tickets from 10c to 
12.5c and children’s tickets from 
4.17c to 5c. The City of Montreal 
has appealed these tariffs before 
the Provincial Public Service 
Board. The Board’s ruling is ex- 
pected to be handed down 
shortly. 


$11.5 Million Montreal Trans. 


Commission Bond Issue Sold 
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The M.T.C.’s operating revenue 
for the five months ended April 
30 was $14,855,000, and aggregate 
revenue was $14,915,000. Operat- 
ing expenses totaled $14,021,000. 
This compares with $13,115,000 
in aggregate revenues and. $13,- 
333,000 in expenses in the corre- 
sponding period of 1955. 

The operating revenues repre- 
sent an increase of 13.97% over 
the corresponding period last 
year. It is noted, however, that 
the period this year comprised 
152 days, one more than in 1955.| 


NURVEYER, NENNIGER & CHENEVERT 


1440 ST. CATHERINE ST. W., MONTREAL 25, QUE. 


CONSULTING ENGINEERS 


DESIGN and SUPERVISION of Construction of general Municipal Works . .. 
Water Filtration and Sewage Treatment Plants . . . Hydro-Electric and Steam 
Plants . « « Hydraulic Structures, Harbours and River improvements, pe 


E. A. FORD 


Dominion Bridge Appointments 


M. McMURRAY 


Four new appointments to the head office staff of Dominion Bridge 

pany Limited, Lachine, P.Q., have been announced. All will hoid the 
position of assistant to the vice- president and managing djrector. 
Mr. Ford was formerly contract engineer, western division, Winnipeg; 


R. J. A. FRICKER 


SAVAGE 
while Mr. McMurray wos sales manager, Ontarie Division, Terente. Mr. 
Fricker was formerly preduction manager, Pacific division, Vancouver 
and Mr. Savage was erection manager, eastern division, Lachine. 


yr ever: 


Splendor is everywhere in Oldsmobile. 


There’s the splendor of distinctive Starfire 
styling—fresh, dignified, but so alive. 
There’s the splendor of rich, custom- 
tailored imteriors— luxurious, gracious 
and so comfortable. 
splendor of mighty power, tamed to go 
quietly about its task of producing swift, 
smooth motion. 


And this Oldsmobile splendor is not a 
sometime thing. From the moment you 


proudly take possession until that distant 
day when you decide to trade it 

an even more exciting Olds of the future, 
you'll keep discovering new splendors in 
this unusual car. And you'll keep re 
flecting all the while how wise you were 
in 1956 to step up from the ordinary into 
an Oldsmobile. 


And there’s the 


4 

ty 

ff, 


A GENERAL MOTORS VALUE 


254 Uglinten Ave. Best, Terente. 


SEE YOUR OLDSMOBILE DEALER 
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ANNOUNCEMENT 


GREAT-WEST LIFE 
APPOINTMENT 


W. L. BENSON 
W. L. Benson, formerly Group Supervisor 
fer Manitoba and Northwestern Ontario, 


has been appointed Group Superintendent 
et the Head Office of The Great-Wes! 


Life Assurance Company, Winnipeg, it | 


was announced by D. E. Kilgour, General 
Manager. 

In his new position, Mr. Benson will assist 
Seten Hansen, Director of Group Insur- 
ence, in coordinating group sales activi- 
ties and group policyholder relations. He 
will maintain close contact with the Com- 
pony's expanding grovp sales and service 
erganization throughout Canada and the 
United States. 


PRINTING 
DUPLICATING 


PHOTO LITHO 
STATIONERY 


Market Comment 


endl 


bonds are doing 


and what prominent observers say 


With negotiation time running) 
out all market eyes this week 
were glued on the U.S. steel 
wage dispute. Developments over 
the next few days will measure 
the near-term direction of the 
market. Hopes of a ‘!ast-minute 
compromise settlement were high 
at midweek. Even if a strike is 
called experts think it will be a 
short one. 

The pattern established in steel 
wage negotiations in U.S. will 
have a major impact on the Cana- 
dian steel wages picture. Cana- 
dian steel contracts are rarely 
signed until after settlement in 
U 


There is little doubt that the 
increased trend toward “rights” 
financing among leading Cana- 
dian industrial, petroleum and 
mining companies is drawing off 
a substantial supply of funds that 
might otherwise come into a 
broad range of Canadian stocks. 
With current financing market 
such as it is this trend is ex- 
pected to continue for some time 
yet. 

” 
J. R. SHEMILT: Gardiner, An- 
nett (Toronto) 

During the first six months of 
this year demand for credit on 
all fronts has continued at a high 
level. Ability of chartered banks 
to cope with their share of the 
demand for loans has been ag- 
gravated at least up until mid- 
May by the necessity of bringing 
secondary reserves into line. 
These factors led to two waves 
of heavy selling of government 
securities by the banks—one late 


Fishing for a 


ELL, naturally ... what other 
kind of time can you have 
when you're matching wits with a wary 
game-fish! More and more, 
Canadians have time to enjoy 
themselves .. . and angling makes it 
time well spent. It refreshes the mind, 
it relaxes you. It turns a week-end 
into a real vacation! 


good time? 


last year and one ending about 
six weeks ago. 

In addition, funding of bank 
loans by some corporations plus 
heavy offerings of new securities 
by all classes of borrowers led to 
to steep dip in bond prices in the 
period February to mid-May. 

Since then, chartered banks with 
their reserves on the average in 
order have been able to ease up 
on their selling program, new 
offerings aave temporarily light- 
ened, and a substantial volume of 
municipal and provincial borrow- 
ing has been done in the United 
States. This has produced a re- 
covery during June of about three 
quarters of the losses suffered in 
the first five months. 

It would appear, however, that 
this recovery may be short-lived. 
Mid-year surveys now reveal that 
scheduled expenditures for plant 
and equipment are at an even 
higher rate than predicted earlier 
indicating that the flow of new 
security offerings will increase. 
“Rights” offerings by major cor- 
porations are siphoning off funds 
that might otherwise ‘1ave come 
into the bond market. 

The American dollar continues 
to decline in relation to the Cana- 
dian dollar thus rendering the 
American market less attractive 
to Canadian borrowers. Corre- 
spondingly the discount on the 
American dollar narrows sub- 
stantially the spread in yield be- 
tween long-term Canadiar and 
American bonds thus making 
offerings of bonds payable in 
Canadian funds less acceptable to 
American investing institutions. 

Therefore bond prices particu- 
larly in the longer maturities may 
be under steady pressure for some 
time with recoveries dependent 
to a considerable degree on light- 
ened new issue activity. 

* 


KIPPEN & CO., INC. (Mont- 
real) 

Over the past half-century, the 
stock market has generally shown 
strength during the summer sea- 
son. This does not mean, of 
course, that such is certain to be 
the case. This year, after a de- 


‘cided fall during May, it has been 


somewhat dull and irregular — 
although the market has behaved 
well since the last test early in 
June. The outlook for the next 
few months is fairly favorable. 
There is a good del of discus- 
sion going on avout fourth 
quarter business activity but, as 
this lies in the future, it is impoas- 
sible to appraise conditions as 
they will be then. It might be 
noted that the consumers’ goods 
boom that has been going on for 
some years has slowed up con- 
siderably. On the other hand, 
spending for plant expansion and 
inventories continues at a good 
rate. This is somewhat of a para- 
dox and, over the longer run, re- 
tail sales should improve or the 
volume of business ‘spending 
would be unfavorably affected. 
Natural resource development 
— so important to Canada —.is 
going ahead in a dynamic way 
from coast to coast. There is a 
lot of activity in Newfoundland; 
New Brunswick; a considerable 


amount in the province of Nova | 


Scotia; the Chibougamau area 
in Quebec is most active. In On- 
tario, large mining projects are 
being rapidly developed. In Mani- 
toba, Saskatchewan and Alberta, 
the emphasis is mostly on oil de- 
velopment rather than mining 
(although that is not unimpor- 
tant and impressive progress is 
being made. Much is stirring in 
British Columbia, too. All this 
natural resource development 
work going on across Canada 


OFFICE AUTOMATION 
Inguire about how you can immedi- 
ately enjoy many of the advantages 
of IDP* in your business through 
P.W. Teletype only, without addi- 


tional equipment. 
*integrated Dota Processing. 


CP-MA. 7531 Lo. 107 © CH-MA. 4731 Lo. 8419 


Linked with Western Union 
for Canada-U.S.A. Service 


CANADIAN 
PACIFIC 


Costly delays and mistakes can be 


eliminated ... heavy inventories, duplicate 
accounting and warehousing can be 
reduced when branches are linked via 
PRIVATE WIRE TELETYPE. 


In hundreds of businesses, large and small, 


Private Wire Teletype can help cut costs, 


SERVICE 


TELECOMMUNICATIONS $ERVE 


improve operations in scores of ways. 


CANADIAN 
NATIONAL 


ALL 


CANADA 


gives many openings to investors. 
Needless to say, investigation and 
selection are important in buying 
into natural resource projects, as 
in other undertakings. 

The transCanada pipe line is 
now on the way, and despite 
all the political commotion sur- 
rounding the scheme almost from 
its inception, it’s vastly important 
to Canadian investors and, indeed, 
to the whole Canadian economy. 


Corporation Bonds 
(Supplied by Investment Dealers Assn. 
of Canada) 

June 26, 1956 

int. Prev. 
Public Utility Rate Week 
s % Due Bid Ask. Bid 
Cen. H.B.R.5 143 145 154 
945 
Bowater Pr. Co. 33 "80 92 95 92 
az. Trac. 
L. "10 86 83 
B.C. Electric ...33 ‘67 91 91 
Do. eee "75 89 92 89 
BO 9113 O43 913 
Do. .......... 48 "78 100) 1034 1003 
B. C. Telephone 42 ‘75 98 102 99 
Calgary Power .3i 72 914 94) 91 
Consumers’ Gas 4) ‘74 96 93 
Gatineau Pr. D 3i ‘70 91) 
Gt. Lakes Pwr. 43 75 9% 99 96 
Maclaren-Quebec 
"69 88 91 88 
Mex, Lt, & Pwr.5 75 90 93 90 
Nat. Lt. & Pwr. 44 ‘61 96 
North. Que. Pr. 45 ‘67 94 97 
Power Corp. ... 3) ‘67 90 93 90 
Quebec Power 3 ‘62 93 96 93 
St. Maurice Pr. 33 "70 90 93 90 
Shaw. W.& Pr.3 ‘Tl 894 924 88 
33 90 93 90 
Wpg. Electric . 323 ‘Tl 9 951 
industrial Issues: 
Abitibi Pr. P 74 95 98 95 
Acadia-At, Sug. 4 ‘74 94 91 
u um Co... 4) 73 99) 1024 98:4 
Bathurst P.& P.5i3 "73 984 1014 98) 
weaves 33°74 £92 95 92 
Burns &Co.... 4 "63 95 98 95 
Canada Bread ..4i ‘67 92 95 92 
Canada Cement 323 "75 92 95 92 
Can. Steamship 4 ‘66 971 1003 % 
Can, Breweries 42 ‘79 101 104 101 
Can. Canners .. 32 ‘70 93 96 93 
Can, Celanese .3 ‘62 90 93 90 
Can. Chem. Co, 54 "71 9% 101 98 
Can. Industries 
(1954) Ltd. .. 38 "74 93 96 93 
xCan, Oi) .......4 96 93 
C.P.R. 2 "72 95 98 95 
Can. West. Lum,4 97 100 97 
Cockshutt 
Plow Co. .....43 ‘65 91 G4 91 
Columbia Cell... 5 ‘68 97 #100 97 
Dom. Fd, & Stl. 44 ‘69 98 101 97 
Dom, Tar & Ch.5 "67 101 104 101 
Dryden Paper . 42 "34 99 102 
T. Eaton Accept, 43 99 #102 $9 
E. B. Eddy .....4 ‘74 924 954 922 
Elk Falis Co. .. 5 °75 974 1004 £973 
G. M. Accept. ..4 ‘64 97 100 
Gunnar M. Ltd. 5 ‘60 98 102 
Hudson Bay 
Oil & Gas... 4 "75 92 95 92 
xHusky Oi] ...5 ‘69 95 98 95 
Imp. Tobacco .3 70 89 92 89 
33 93 96 93 
Indust. Accept. 4) ‘74 93 96 93 
Irving Oil Co. . 54 ‘67 994 1023 99) 


Loblaw Groc. ..4 5 924 953) 92: 
Maple L.M...... 95 92 
Massey-Harris ..5 ‘67 98 102 99 
Monarch Knit. . 43 ‘71 73 76 73 
N. S. Stl Coal 34 ‘63 95 98 95 
"Ont. Jockey Cl. 54 ‘72 95 98 
Price Bros. O44 G1) 
Pronto Oran 
Mines Ltd. a 
St. Law. Corp. . § 
Silverwood D..4 "71 97 o4 
Simpsons Ltd. .. 4 
Simpsons-Sea 
Ltd 


90 
Traders Finance 54 ‘68 100 103 £100 
Union Accept.C.5i1 ‘68 97 19 97 
Un. Grain Grow, 32 ‘70 88 92 89 
Weston, Geo, ... 42 "6 98 102 
xEx wts. 
*Cum. wts. 


Ajax Pete. Ltd. 5 ‘62 92 
Anglo-Am. Exp. 53 ‘75 101 ... 101 
Atlas Steels . 5 ‘67 109 112 109 
Braz. Traction . 4) ‘71 82 85 82 
Can. South Oils 5 ‘61 = 481 85 81 
3b "66 103 106 103 


Do. 4 

Cdn. Petrofina .4 ‘72 126 128 127 
Cent. Leduc Oils 5 ‘65 

Cockshutt Farm 5 ‘68 92 95 92 
Dom. Stl & C. 44 "70 i411 114 111 
Dom, Textile .. 4 66 92 95 92 
Jupiter Oils ... 5 ‘67 90 95 90 
Kroy Oils ......5 ‘67 97 100 97 
N. Concord D. .53 91 96 91 
N. Superior Oils 5 ‘64 My 99 96 
Pathfinder Pete 3-5 ‘62 85 90 85 
Power Corp. .. 44 "68 179 ... 169 
Scurry Oils Ltd. 5 °64 93 97 93 
Silverwood Dair.5i1 "72 110 115 £110 
Traders Finance 43 ‘69 110 118 110 


CONVERTIBLE ISSUES 
92 


Trans Fmp. Oi] 5 ‘6 92 92 
Commodities 

Pre- Same 
Latest vious week 
week week last yr 
$19.58 $20.47 $19.43 
Hogs... 25.94 28.75 
Copper, Ib. ..... .40 46 36 
Sugar, raw, lb. . 0552 .0553 .0550 
Coffee, lb. ..... -60'4 57% 58% 
1542 15% 13 
Weekly Commodity indices 
Dow Jones ...... 156.14 154.66 156.86 
114.0 114.2 110.3 
Monthly Commodity Indices 
Canada (D.B.8.) 
Retail (May)? . 116.6 116.6 116.4 
W’sale (Apr.) .... 224.5 223.3 218.5 
C. F’m Pro, (Apr.) 200.4 197.5 216.1 
| 112.8 2112.4 110.0 
Gt. Brit. (Dec.) 348.7 0348.1 335.5 


Note: *Cost-of-Living Index Revised to 
the Base of 1949=100. 

Base of price quotations is as follows: 
Cattle-Steers, good up to 1,000 Ib., to price 
Toronto Copper-electrotypes, New York 
Coffee No 4 Santos, Spot Raw Sugar 96 
degrees centrifugal c.i.f. 

sRevised 


Investment Trusts 


Divd. pd. Bid Ask 

cents $ 

All-Can. Comp. Fund (20.54) 5.25 5.71 
All-Can. Div. Fund 16(/17.25) 491 5.% 
Balanced Mut. 6(15) 5.79 
Can. Invest. Fund 16(34) 9.30 10.20 
Canafund 701110) 35.64 37.42 
Champion Mut, Fund 5.36 5.89 
C’wealth Inter. 18(28) 8.08 8.88 
Corporate Inv. 16/26) 884 9.61 
Diversified Inc. Shs, B 6(12) 4.15 4.50 
Dom. Equity Inv. 15+15(42) 14.55 14.85 
Grouped Inc. ‘new) 5e(10) 3.88 4.24 
Growth Oil & Gas 6.85 7.20 
Investors Mut. 14/30) 10.21 11.03 
Leverage Fund 14/20) 5.84 6.42 
Mut, Ac. 5.95(23.53) 6.58 7.15 
Mutual Income 12.73:23.42) 5.34 5.80 
Resources of Can. (6) 7.51 a 
Sup’vised Amer, 8(21) 6.14 6.20 
Sup’vised Executive (1955) .. 36.03 
Sup’vised Executive (1956) .. 29.74 31.04 
Sup’vised Gr'th Fund 2.39 £2.41 
Sup’vised Inc. Fund 9(22) 440 4.44 
Timed Invest. 5(20) +*5.30 *%5.30 
Trans-Can. A 48.4(83) 27.35 ae 
47.6(96.6) 30.50 
Do. C 8.8(19) 610 6.50 
tLess or (*) plus stock exchange com- 


mission. 

aPaid or payable in 1956 tota) paid in 
1955 in parentheses. 

ePlus stock divd. 

¢Reinvested. 


Bond Redemptions 


Bond Issues Rate Year Date Cal. Pr. 


$Atias Steels Ltd. 
ist mtge. s.f. bds. 
44% 
aDom. Tar & Ch. Ltd. 
debs. 1953 ser. 5% 
asaGulf Power Co. 
Ist mtge. s.f, bds. 
elnterprov, Pipe Line 
lst mtge & coll. tr. 
. ser. B 3%% .. 
eeK oelering-Waterous 
Ltd., Ist mtge, s-f. 
bds. ser. A 4°4% .. 


"66 Jul 5 
Jul 3 


$100.00 
$100.00 


$100.00 


‘70 Jul 


Jun.30 $102.25 


Bank Staff Changes 


Bank of Montreal: 
A. J. MACDONALD, , new Best 
Side Branch, 


0. O. A. TARRY manager, new branch, 
‘ue. 

W. F. H. BARRY, West- 


Other East End 
ran 


newly opened branches: 
— “ca. John's Nfid.. 
branch Wainwright. 


$101.33 


A 


The community hall is packed. Friends and relatives from 
miles around have come to cheer their favorites on. 


_ There’s a tap-dancer, a recitation, a man in cowboy garb 
singing “On Top of Olid Smokey” in a languid, mournful 


voice.. A trio of girls try their luck with the tune at the top 
of the hit parade. Then a pigtailed, beribboned little girl in 
an organdie dress goes to the piano, plays slowly but well, 
and ree the house down. No one can resist the combination 


of pigtails and pluck. 
Home-town talent concerts 
traditions that go together 


like this are just one of many fine 
to make Canadian farm life en- 
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joyable for yo and old alike. 
made it possible for thousands of 


And community halls have 
farm people to find an outlet 


for the kind of recreation they enjoy most. 
The building of more and more community halls in rural areas 
has become a signpost of change—change in farming methods, 


growth of leisure-time activities, change even, in 


e outlook 


of the farmer toward his work. For today, because most of 
the heavy work on the farm is done by machinery, farming 
has become more satisfactory, in every way, to those who 
engage in it. We’re working to make it more so as the years 


go by. 


MASSEY-HARRIS-FERGUSON LIMITED 


TORONTO, CANADA 


Nat. Steel Car Sales Increase 


National Steel Car Corp. sales 
in current year are likely to be 
substantially higher than last 
year, President H. J. Lang told 


in Hamilton, Ont. 
Business volume has improved 
since beginning of year and new 


‘products have increased railway 
equipment sales. The higher sales 
of freight cars in the latter 
months of 1955 has still further 


annual shareholders’ meeting increased this. year. 


| However, ‘shortages of some 
types of steel and lumber are 
hampering company’s operations 


and their expected continuance’ 
throughout the year may well dis- 
rupt production, Mr. Lang 
warned. 


F. H. Sherman, executive vice- 
president of Dominion Foundries 
& Steel Ltd. was elected a 
director to fill the vacancy created | 
by the retirement of L, C, 
McCloskey. 


Company’s net profit for the 
nine months ended March 31, 
1956 was $496,742 in contrast to 
net profit of only $281,284 for the 
12 months ended June 30, 1955, 
(Company changed fiscal year to 
simplify operating procedure.) 
Earnings per share were 7lc (40e 
in previous period) and dividends 
amounted to $1.62% ($2). 


ENGINEERING 
CONSTRUCTIO 


processing facilities. 


‘McKee engineering has earned the 
WORLD’S STAMP OF APPROVAL 


ESE stamps are from the thirty-five countries in 

which McKee has done business. This organization 
has executed contracts for plants with a combined value 
well over a billion dollars. They include completely inte- 
grated steel plants, blast furnaces, and iron ore preparation 
plants; complete petroleum refineries and all types of 
processing units; chemical and petro-chemical plants and 


* 


_ But the significant fact is that most of the more-than-2600 


REFINERIES 


4 


BLAST FURNACES ORE PREPARATION 
& STEEL PLANTS 


Arthur G. McKee & Company of Canada, Lid. 


Engineers ond Contractors « 372 Bay Street « Toronto 1, Ontario 
Swbadiory of Acther G. thcKee & Compony « Cleveland |, Ohio 
New York, M. Union, Mew Jersey Washingtoa, D. 


PLANTS 


contracts awarded to McKee are repeat contracts from 
satisfied customers. We believe you, too, will be com- 
pletely sacished with the engineering and construction 
services you get when you call in McKee. 


INDUSTRIAL 
PLANTS 


a 
By Ex. 4-531 ADELAIDE WEST 
; 
. 
‘ 
‘ 
‘ 
, 
aa$175,000. | 
*All outstanding. ; 
8$304 000. ; | 
4$124,500. 
| $$410,000. 
000. 
- 


THE TORONTO 
HYDRO-ELECTRIC 
SYSTEM 


The Forty-Fifth Annual Report of the 
TORONTO ELECTRIC 
COMMISSIONERS 
1955 


April 26th, 1956. 


COMMISSIONERS’ REPORT 


To His Worship the Mayor and Members of the 
Council of the Corporation of the City of Toronto. 


TORONTO. 
Gentlemen: 

Your Commissioners submit their Forty-fifth 
Annual Report on the operations of the Toronto Hydro- 
Electric System for the year ended 31st December, 1955, 
2 fgg by the Revenue Account and Balance 

eet. 


The accounts have been audited by Mr. R. A. 
Stephenson, City Auditor of the Corporation of the 
City of Toronto. 

Mr. Stephenson’s certificate is appended hereto. 

The operations for the year 1955 resulted as follows: 
Gross Operating Income $31,250,209.45 
Cost of Electric Current and expenses of 

operation and management ......... 24,449,042.11 


Surplus of Income on Operating Account $ 6,801,167.34 
Non-operating Income 249,821.53 


Net Income available ..........cscee0. $ 7,050,988.87 
Interest, Depreciation, Taxes and De- 


Balance of Income carried to Surplus Ac- 
count for investment in Capital Assets $ 3,523,413.83 


The total bonds issued by the System since its in- 


3,527,575.04 


ception amount to $42,733,000.00, of which $7,769,625.00). 


was outstanding as at December 31st, 1955, and all of 
this will be promptly paid at the annual maturity dates 
of the bonds. The Fixed Assets of the System (exclusive 
of Reserve for Depreciation) with respect to the dis- 
tribution plant in the City of Toronto amounted to 


$73,835,624.92. Current Assets amounted to $6,163,-|: 


888.14, whereas Current Liabilities, including amounts 


due to the City Treasurer but not yet payable, amounted 
to $3,032,007.80. 


PHYSICAL GROWTH 
OF THE SYSTEM 
The following table indicates the physical growth 


of the System from the date of commencement of opera-| 
tions until the end of the year 1955: 


19"*% 13,858 33,824 35,176,548 17,198 12,830 
lot 33,9 40,596 $2,927,015 28,753 21,450 
1916 44,013 45,212 139,003,756 47,165 35,185 
1918 53,598 29,527 230,413,561 60,154 44,875 
1920 71,447 45,472 214,908,545 62,339 46,505 
1 9:},065 47.479 265,583,040 | 103.878 77,493 
1922B 12°,.872- 47,479 338,103,673 140,393 104,733 
1 141,59 49,855 485,708,476 191,803 143,085 
1926 150, 584 51,701 550,270,972 220,676 164,624 
1928 168,099 53.459 675,026,262 193,646 
1930 179,959 5. 14 527, 226, 700 
1932 182,647 57,070 819,926 881 221,636 
1934 187,250 ,453 .618,277 301,114 224,631 
193,867 ,004 977,438,577 34 249, 534 
938 194.021 57,262 1,055,879,801 362,158 270,170 
1939 195,270 468 1,116,895,495 383,536 286,118 
1940 198 437 1,207,116,058 379,542 283,138 
1941 179,444 47,474 1,253,623,686 381,594 284 669 
1 179,794 1,320,976,910 372,249 277,698 
1943 180,776 41,446 1,311,901, 982 377,180 281,376 
1944 182,363 | 47,564 1,371,645,482 393, 293, 364 
1945 ,838 47 1,461,114,646 442,134 329,83? 
1946 185,318 48,114 1,538 853,797 465,521 347,279 
1947 47,577 1,658 ,030,007 472,795 352,705 
1948 187,102 43,093 1,640,164, 380 4TT, 265 356,040 
1949 188,025 42,752 1,698 489,677 463,164 345,520 
1 188 530 42 1,915,376 ,322 563,275 420,203 
1951 188 ,967 43,159 2,061,790,741 565,126 421,584 
1952 189 685 42.014 2,142,683,029 594, 443,355 
1953 191, 264 845 2,287 009,604 655,131 
1954 191,765 34,002 2,439,626 216 657, 490,669 
1955 194,410 31,729 2,581,388, 581 704,078 525,242 


alone, whereag 


1922A shows the Toronto ~ ~ 
mpany’s System 


_— includes the Toronto and Niagara Power 
approximate) as at the beginning of 1923. 


TIONG 

1955 

The electrical energy purchased from The Hydro- 
Electrie Power Commission of Ontario for the year 
1955 cost $17,760,373.29, or 57.4% of the income from 
sale of current to the System’s consumers against 
$17,139,670.36 for the preceding year, or 57.9% of the 
sale of current for that year. The interim rate was 
$38.75 per kilowatt per annum, and the monthly bills 
as rendered were paid for at this rate. After the close 
of -the year’s operations, the Provincial Commission 
advised that the cost of the power supplied was 
$820,670.17 less than had already been paid, and this 
brought the net cost to $17,760,373.29, or $37.04 per 
kilowatt per annum. 


|NEED OF RE-ESTABLISHING 


SPARE CAPACITY 


The System’s peak load for the year 1955 was 
020,242 K.W., an increase of 195,410 K.W., or 60% 
over that of 1945, and an increase of 34,573 K.W., or 
7% over that of 1954. In commenting in our previous 
report on the small increase in peak load recorded in 
1954, it was stated that this should not necessarily be 
regarded as indicative of a levelling off of the load 
growth, and this statement has been amply justified by 
the results of the past year. Despite the installation of 
an additional 20,400 K.W. of plant capacity, the over- 
load on the System’s facilities increased to approxi- 
mately 27,700 K.W. In addition to installing sufficient 
plant capacity to eliminate this overload, it is also 
necessary to restore the spare capacity which was 
used up during the War, and which is required, in the 
first instance, to permit taking equipment out of service 
in order to enable its conversion to 60 cycle operation, 
and thereafter, to ensure continuity of service. To re- 
establish spare capacity proportionate to the peak load 
on an equivalent basis to that which existed in 1939 
would involve the installation of an additional 80,000 
K.W. of plant. Rates set to provide for a plant with a 
necessary measure of spare capacity will obviously 
yield a surplus if, instead of having spare capacity, the 
plant is overloaded, and this condition, in a large 
measure, accounts for the Net Income. As our capital 
construction overtakes demand and the spare capacity 
is re-established, this element of surplus will disappear. 
In the meantime, in accordance with the provisions of 
The Power Commission Act, this surplus has been ap- 
plied as it arose in increasing the capacity of the 
System’s plant and thereby reducing the amount which 
it was necessary to ask the City to have the Metro- 
politan Corporation raise by debenture issue at a time 
when demands for such issues were particularly heavy 
At the same time, by so doing, a saving was effected 
for the System’s consumers in the avoidance of debt 


charges which would have resulted had equivalent capi- 
tal funds been obtained by debenture issue. 


IMPROVED 
STREET LIGHTING 


The renovation of the street lighting system has 
now been completed, with the exception of a few resi- 
dential streets where special construction is necessary 
and certain traffic thoroughfares where work has been 
held up pending a decision in respect to the Express- 
way. During the year, 194 universal type luminaires, 
3,194 residential luminaires, and 8 fluorescent lumi 
naires were installed in the City of Toronto, bringing 
the total refractor luminaires in service to 25,945, 
covering a distance of approximately 557 miles of 
street. Also, 488 residential luminaires were installed 
in the Town of Leaside, bringing the total refractor 
luminaires in service in that Municipality to 790, cover-| 


ing a distance of approximately 24 miles of street. 


FREQUENCY 
STANDARDIZATION 


On March 7th, 1955, the Scheduled Programme of 
Frequency Standardization of equipment in consumers’ 


premises commenced in Toronto. This was not the first 


Finca! Commons corrector on the City's Progran 


vincial Commission’s contractor on the City’s streets,/Programme. The total mumber of consumerd so sup- 
since it was preceded im July, 1954, by the standardiza-'plied at the end of 1955 was sixty-two. 


tion of consumers’ equipment on the part of Y 
Street south of College Street coincident with the re- 
storation of services destroyed by the Subway. Also, 
as noted in our previous reports, a great deal of stan- 
dardization has been carried out im advance of the 
Scheduled Programme. However, the significance of 
this event lies in the fact that the programme will 
henceforth be carried out on a continuous basis until 
its completion which, under a new schedule now put in 
operation by The Hydro-Electric Power Commission of 
Ontario, will be completed in 1959. 


By December 1955, the 60 cycle load in the central 


up of approximately 12,000 K.V.A. of new load, and 
approximately 10,000 K.V.A. of 25 cycle network loa 
which was converted to 60 cycles, reducing the 
network load to approximately 10,000 K.V.A. 
vide for the above 60 cycle load and for other 


The programme was started in the west end of 
the city where work was carried on for about three 
months. Following this, consumers east of Yonge 
Street supplied from the low voltage network were 
standardized. A section in the Beach area was next 
standardized in order to relieve the overload on Dan- 
forth Station. From here, the crews returned to the 
west end, and will continue to work across the city from 
west to east with only one further short interruption, 
when the balance of the consumers supplied from the 
low voltage network will be changed over. 


The progress made during the year under the 
Scheduled Frequency Standardization Programme in- 
volved the standardization of the equipment of 17,623 
Domestic, 3,390 Commercial Lighting, and 521 Power 
Consumers, or a total of 21,534. During the same 
period, 7,261 consumers were supplied with 60 cycle 
energy in advance of the programme from the duplicate 
60 cycle city-wide system, installation of which was 
completed in 1954, bringing the total number supplied 
in advance of the programme to 15,347. In all, there 
were 36,881 consumers receiving 60 cycle service by 
the end of 1955. 


Early in 1955, the new Basin Station supplied from 
the Toronto-Basin Terminal Station of the Provincial 
Commission was placed in service, and later in the year, 
the Main Station supplied from the Toronto-Main Ter- 
minal Station was also completed and placed in service, 
bringing the total number of 60 cycle sources available 
to the System to eight at the end of the year. 


During the year, The Hydro-Electric Power Com- 
mission of Ontario started construction of their new 
60 cycle Toronto-Strachan Terminal Station to replace 
the temporary 60 cycle equipment at this location and 
the existing 25 cycle station which is now obsolete. 
They also commenced construction of a new station on 
the rear of the System’s property at Glengrove Avenue 


-‘/East and Yonge Street, to be known as Toronto-Glen- 


grove Terminal Station. This Terminal is to be supplied 
by 110,000 volt underground cables from Leaside, and 
will provide for 60 cycle load growth in North Toronto, 


and ultimately for the frequency standardization of 
this area. 


Dupont and Commissioners Substations, com- 
menced in 1954, were completed and placed in service, 
and construction was started on two new 60 cycle, 
4 K.V. Substations at College Street just west of Dover- 
court Road, and at Eglinton and Duplex Avenues. The 
Brentwood, Sterling Road and Sorauren 550 volt Sub- 
stations were converted to 60 cycle operation. 


Construction was also started on a System Control 


~'Centre at Eglinton and Duplex Avenues which will con- 


tain the control panels for all unattended stations and 
be equipped with a System Diagram Board for the 


load to be supplied in the immediate future, 11 trans- 
former vaults were constructed and 49 network units 
were installed. During the year, 43—25 cycle network 
transformers were rewound for 60 cycle operation. 
During 1955, the load supplied in the area served by the 
System at 60 cycles increased by 85,700 K.W., to a total 
of 280,500 K.W., which is slightly over half of the com- 
bined 25 and 60 cycle peak. 


UNDERGROUND 
CONSTRUCTION 


In order to make duct available to The Hydro- 
Electric Power Commission of Ontario to carry their 
110,000 volt cable from Leaside to Glengrove via Mount 
Pleasant Road and Blythwood Road, it was necessary 
to construct a duct line on Yonge Street from Roe- 
hampton Avenue to Blythwood Road, and to transfer 
our 13,200 volt cable from Mount Pleasant Road to this 
duct. A duct line was constructed on Queen Street from 
Hammersmith Avenue to Nursewood Road to accom- 
modate 13,200 volt, 60 cycle cable for supply to the 
Victoria Park Pumping Station. Duct was installed 
on Woodbine Avenue from Gerrard Street to Danforth 
Avenue at the time of the street widening and con- 
struction of the subway, and also on St. Clair Avenue 
from Yonge Street to Avenue Road to provide for office 
building and \_apartment house load in this area. In 
addition to <‘rer smaller projects, much work was done 
to increase tite capacity of the 60 cycle low voltage 
network. 


During the year, underground construction having 
a value of approximately $1,168,000.00 was installed 
by the System. This involved the laying of 263,000 
feet of duct and the building of 131 manholes and 11 
transformer vaults at a cost of $530,000.00, and the 
installation therein of 215,000 feet of cable at a cost of 
$638,000.00. While the larger part of this expenditure 
was for the installation of 13,200 volt, 60 cycle facilities, 
some $238,000.00 was expended on distribution plant 
for lower voltages, and as a result of this underground 
construction, a corresponding amount of overhead 
construction was avoided. 


While, as indicated in our previous Annual Report, 
the removal of poles and placing of primary lines under- 
ground has to yield precedence to the more urgent 
requirements of providing for load growth and keeping 
pace with the Frequency Standardization Programme, 
this does not mean that this work is being neglected. 
During the year, 217 cedar poles were replaced by 
concrete poles on approximately four miles of City 
streets, of which two and one-half miles were in the 
area bounded by Sherbourne Street, Bloor Street, Spa- 
dina Avenue and the Waterfront. It is also our practice, 
when constructing duct lines, to include spare duct 
which may be used to accommodate primaries when 
the pressure of other commitments permits proceeding 
with this programme. 


guidance of the Load Engineers in directing the opera- 
tion of the whole System. 


Two new stations of the Toronto Transit Com- 
mission at Lansdowne Avenue south of Bloor Street, 
and on Granby Street east of Yonge Street, were sup- 
plied service by underground 13,200 volt, 60 cycle 
feeders. Lansdowne Station was placed in service, but 
Granby was not in operation by the end of the year. 
Also, underground 13,200 volt, 60 cycle services were 
supplied to an additional twenty large consumers so 


that they could begin conversion of their plants in 


CONCLUSION 


In conclusion, the Commissioners desire to testify 
to the efficient services of the Staff, and to thank the 
City Council, the Toronto Press and the Public for their 
continued confidence in the enterprise and their effec- 
tive support. 


Respectfully submitted, 
TORONTO ELECTRIC COMMISSIONERS, 


BERTRAM MERSON, NATHAN PHILLIPS, JOHN McMECHAN, 
Chairman. Mayor. Vice-Chairman. 


TORONTO HYDRO-ELEOTRIC SYSTEM 
Balance Sheet as at 3lst December, 1955 


ASSETS 


Company purchased in 1320. 0,398, 045.97 
Less: Reserve for Depreciation 24,470,899.79 45,927,146.18 


Water Heater Units New Recondi- 
tioned (Less amount written 


2,305, 199.11 
Debenture Discount and Expenses 


125,897.13 $49,364, 725.18 


CURRENT ASSETS: 


Cash on Hand and on Deposit ............. 448 455.89 
Accounts Receivable, including Orders ‘in 

Progress (less allowance of $50,000. 

ores on Hand iiless Stores Reserve of 

Appliance Stores on Hand (less rants 

eserve of $2,592.04 


eee eeeeeee 63,703.59 
d Charges and other items 149,620.63  6,163,888.14 


BESERVE FUNDS: 
and Gove 


Value $5,796,000.00) 5,582,126.00 


ernment of Canada asury Bil 
(Maturity Value $3,100,000.00) 3,078,175.50  8,660,301.50 
$64,188.914.77 
Fund ui The Hydro-Electric 
“Power Ce Commission Ontario as at Sist 
$119,371,194.48 


LIABILITIES 


CAPITAL LIABILITIES: 
Corporation of the City of Toronto: 


Proceeds of the issue of debentures ..... 341, 505,825.86 
Debenture discount and expenses ....... 1,227,174.14 
42,733,000.00 
Less: Funded debt retired through geen 
debenture and sinking fund payments . 34,878 ,000.00 
7,855, 000.00 
Less: Serial Debenture Instalmentse Accrued 85,375.00 $7, 969,685.00 


CUBRENT LIABILITIES: 


Accounts Payable and Accrued sees 2,650, 944. 
Corporation of the City of Toronto: 
Serial Debenture Instalments 
Bebentess Interest Accrued . 17,482.50 102,857.50 3,032.007.80 


SPECIAL BESERVES: 


were’ s Compensation and Public 

For REE Standardization Expense .. 
For Standardization of Voltage in the low 


voltage network 406,444.79 4,584 508 01 


DEBT BEDEMPTION.: 


Funded debt retired (after writing off de- 
benture discount, intangible assets not 
subject to replacement, etc.) including 
instalments acerved of $85,375.00 2.671.309. 


SURPLUS ACCUL Ni: 


CERTIFICATE OF AUDITOR 


Department of Audit, 
Room 303, 

City Hall, 

Toronto, April 20, 1956. 


THE TORONTO ELECTRIC COMMISSIONERS, 
TORONTO. 


I have completed the audit of the books and 
accounts of the Toronto Hydro-Electrie System for 
the year ended December 31, 1955 and certify that I 


have obtained all the information and explanations 
which I have required and that, in my opinion, the 
above balance sheet and the accompanying statement 
of revenue and expenditure are drawn up properly so 
as to disclose the financial position of the System as 
at December 31, 1955 and the results of its operations 
for the year then ended, according to the best of the 
information and explanations given to me and as showr 
by the books. 


(Signed) R. A. STEPHENSON. 
City Auditor. 


TORONTO HYDRO-ELECTRIC SYSTEM 


Revenue and Expenditure Account For the Year Ended 31st December, 19556 - 


CHAKGES 
Cost of electric current as billed by The Myere-ciectrie 
Power Commission of Ontario . 


Expenses of operation and management. ‘including repairs 


Net operating income carried forward to Section 2. ee -  6,801,167.34 


. $17,760,373.29 


$31,250, 209.45 


Invested in ... 12, 232,925.36 


Allocated for future investment in Capital 
Held Working Capital 4,505,629.66  19,131,374.39 
$64.188.914.77 
Reserve for Sinking Fund Equity in The 
Hydro-Electric Power Commission of On- 
tario as at 3ist December, 1955 ......... 56,182,279. 71 


$119,371,194.48 | 


Interest (including $66,852.94 on reserves) .... 350,302.27 

' Depreciation (including interest on depreciation reserves) 2,500,961.45 

Net Income carried to Surplus Account, for investment in 

3 7,050,968.37 


Section 1: Showing Net Income From Operations of Year 


Settion 2: Showing Disposition of Net Income 


Saie of Current: INCOME 
$17.917,393.44 
~ eevee ee ee 
t Li rhtin z—Toronto TTT 
Income from sundry other sources, including 
Temporary Services $29,968.45 326,378.83 
$31,250,209. 
Net Operating IMcome@ $ 6,901,167. 
7,050.988.87 


COMMISSIONERS 
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Montreal and Toronto 
Winnipeg, Calgary and 


Vancouver 


WEEK’S 


Quotations here listed are the off 


ictal, exchange prices fer listed stocks including curb market 
quotations. For unlisted stocks, Post 


quotations by unlisted dealers are given. The Financial 
cannot accept any responsibility fer 


Bid and Ask quotes of Toronto and 
Montreal exchanges up to press time 
are published on page 44. 


WEEK ENDING JUNE 22, 
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Board 
are Did, ask and sale 


June 30, 1956 THE FINANCIAL PUst a 
Dividends Declared 


This 
pay- 
pares 
Abitibi Pwr. & Pap. 37) Jul i Sen: | 
Do. 4%2% pfd. ... 283 Jul 1 Jum. 1 


Acadia-At Sugar .. Jul. 3 Jun. ll 

Jul. 3 Jun. li 
Administration & Tr. 1.00 Jul. 3 Jun. 26 
| Admir Jun. 3) Jun. 15 


al C 7.25 
All-Cdn. Div, Fd. .. Jul15 Jun. 


Amer Cyanamid ... Pay — Jun. 2 Jun. 4 
Do 342% pf. ...... 87i Jul. 2 Jun. 4 
Do, 32% pf. ...... +933 Jul. 2 Jun. 4 

Anglo-Cdn 


$2.89 pfd. .... .70 Jul.20 Jun. 3 
Tel 


4'2% eeeee 56) Aug. 1 10 
Do. A 15 Sep. 1 Aug. 10 
Anglo-Hur. ..... 25 Jul26 Jun. 
Anglo-Nfid. Dev. - AS Jul Jun. 1} 
| Anthes-Imp. ........ .30 Jul. 15 Jun. 26) 
Do. pfd. ........+. 1314 Jul. 1 Jun. 25 


2.314 Oct. 1 Sep. 25) 
Argus Corp. ...... -20 Sept. 1 Jul. sty 


This 
pay- Date 
payable record 
Do. 2nd pf. ...... 250 Aug. 1 Jul. 
Home OUA ..... . &32) July 1 Jun. 4 
W Hormer A ... 12) Jul 3 Jun. 
How Smith Pap. . Jun. 


Do ul3i Jun. @ 
Hubbard Felt A . : 1 Jun. 8 
Hudson Bay M&S. “1.38 Sep. 10 Aug. 10 
Hughes-Owens A . Jul. 16 Jun. 15 

B Jun. 35 


Do 64% pf. ..... Juh 16 Jun. 15 
Hur. & Erie Mtge. .. 12% Jul. 2 Jun. 15 
Husky 6% pfd.. .7% Jul Jun. 15 
Hydro-Elec. Sec. 

Corp, 5% pf. .... 25 Aug 1 Jun. @ 
Imp. Bank ........ Aug. 1 Jun. 


Imp. Life ........... 50 Jub 1 Jun. 15 
Oct. 1 Sep. 4 
Imp. Tobacco ..... Jun. 28 May 31 


Imp Invest. A & B in Jun. 3 Jun. 15 
$2.50 pid. .... 62) Jun. 30 Jun. 15 
Ind. Accept, ....... 68) Jun. Jum 6 
Do. 4%% pf. 
$100 1.123 Jun. Jun. 4 
~ 


r 
Asbestos Corp. 25 Jun. 2 Jun. 8 Ind. Mtge. & Tr.... 150 Jul. 3 Jun. 16 


i J. Ashdown Hadwe. 


15 Jul «1 Jun. 10 

18 Jul 1 Jun. 10 
1 Jun. 18 
Do. 61% 16) Jul 1 Jun. 18 


Do. B 
Ash Temple 6% pfd. 1.50 Jul. 


e 
B 15+2.10 Jul. 3 Jun. 
| Atlas ES Oe 25 Aug. 1 Jul. 


Ing. Mach, & Tool 


125) Jul. 3 Jun, 15 

De. Ave pfd. seeder 1.00 Jul. 3 Jun. 15 

| Int. Bronze AS 
Do. pf. Jul. 16 Jun. 
Int. Metal A Jul 3 Jun. 15 
Do. 442% pf. .... 1.12) 3 Jun. 15 
Do. B Jul. 3 Jun. 15 


Bk. of Nova Scotia .45 Aug. 1 Jun. Int. Milling 4% pf. ?1.00 Jul. 15 Jun. 29 


Barber-Ellis 1% 


Jenees Jul. Jun. | 


Do. $1.40 pf. .... .35 Oct. 1° Sep, 10 


1.75 Jul. 16 Jun. 2) 

| Beatty Bros. ........ .10 Jul. 3 Jun. 15 

| Beaver Lumber .... 40 Aug. 1 Jul. 10 
Do. A 


Int, Nickel 7% pfd. ied A Aug. 1 Jul. 3 
Int, Power Jul. 16 Jun. 
Aug. 31 Aug. 10 
Do. $1.40 pf. ...... *.35 Aug. 1 Jul. 16 
Do. $1.40 pf. .... t.35 Nov. 1 Oct. 15 
Invest. Found, .... © Jul16 Jun. 15 
Do. 6% pf. 16 Jun. 


Beld.-Cort. 7% pf. .17) Aug. 1 Jun. 30 Jam. Pub. Serv. 


Bell Tel. cocee 16 14 


Co 7% pf. seeeee 1.75 Jul. 3 May 31 


Biltmore Hats ..... .10 Jul.15 Jun. 18| Jenkins Bros. .... 25 Jun.® Jun. 15 
A 25 Jul. 15 Jun. 18| Journal Pub ...... 20 JuLié6 Jun. 2 

Bird ‘Construet 60 Jun. 30 Jun. 15 | Kerr-Addison G. M. .20 Jun.28 May 31 
Do. John Labatt Ltd. .. 30 Jul. 2 Jun. 15 


60 Dec. 31 Dec. 15 | La Luz M, ......... Jun. 28 Jun. 15 


Do. 
Bralorne M, 
T. a Bright & Co, 


Jul. 19 Jun. 28 Alf, Lambert A Jun. 30 Jun. 15 
Braz. Tr. L&P 6% pf. 1.50 Jul. 3 Jun. 15 


.. .101 Sep. 1 Aug. 16 
5% 283 Jun. 29 Jun. 15 


Do. «15 Sep. Sep. 14 
Do. A .ccccccccees ld Dec. 31 Dec. 14 
Do. B AS Jun. 30 Jun. 16 
Do. B «15 Sep. 2 Sep. i4 
De. B Dee. 3] Dec. 14 


Br. Am. Assur. .... .94 Jul. 1 Jun. 22| Lambton Loan 2.00 Jul. 3 Jun. 5 


Br. Amer Oi] ..... .25 Jul. 3 Jun 1 
B.C Elec. 4% pf. .. 1.00 Jul 3 Jun. 7) 
Do. 444% pf. ..... 53 Jul 3 Jun. 
Do. 442% pf. ..cce 56 Jul. 3 Jun. 7 
Do. 4% > pf, *eeee 1. 19 Jul. 3 Jun. 7 
Do. 39 ° pf. eeeeee .63 Jul. 3 Jun. 7 
B.C, Forest .cccccce Aug. 1 Jun. 


Do. 6% 2nd pfd. .. 1. 50 Aug. 1 Jul. 17 
Do. 42% pfd. .... 1.19 Jul. 15 Jun. 29 
Do. 44% pfd. ..... 1.12) Jul. 1 Jun. 15 
Do. 41% pfd. .... 109 Aug. 1 Jul 17 


Cc 


Laurentide Accept. "A 15 Jul. 13 

18 Jul. 31 Jul, 13 

M. ‘Theat . 1.00 Jun. 29 Jun. 
London Cdn. Iv. 

Corp. pf. Jul 3 Jun. 18 

ose 1.80 Jul. 1 Jun, 18 


.20+%.20 Jul. 1 Jun. 18 
Lower St. Lawr. 

Pwr. pf. ....... -. 32) Aug. 1 Jul 

W. M. Lowney ...... .25 Jul. 16 Jun. 15 


Maclaren P & P.. Jun. 29 May 31 
Blo A. .124 Jun. 30 Jun, 8 


20 Jun. 30 Jun. 8 
Mailman Corp. 


B. C..Pwr. . ..cccee Jul. 16 Jun. $1 prior 25 Jun. 15 
Br. Mtge. & Tr. 1.25 Jul.31 Jul. 17 
400 Jul. 3 Jun. 13 Manufact. Life Ins. 1.10 Jul. 3 Jun. 8 


16 | Corp. 
: 11.50 11.874 | Building Prod. ..... 45 Jul. 3 Jun. 15 
11h .14 | Burlington StL .... .25 Jul. 3 Jun. 15 
Burns & Co .15 Jul. 30 Jul 9 | Maxwell Ltd, 
-15 Oct. 30 Oct 9 


39.50 Jul. 30 Jun. 30 
Calgary Pwr. Jul. 16 Jun. 15 
Do. 5% pf. ....-- 1.25 Jul. 3 Jun. 7 
Do. 4% pfd. ...... 1.00 Jul. 3 Jun. 7 
Do. 44% pfd, eeee 1.124 Jul. 3 Jun. 7 
Campbell R. L. .... Jul. 27 Jun. 28 
Canada Bread .... .10 Jul. 3 Jun. 8 
Do. 5% B pf. .... .6245 Jul 3 Jun. 8 


Do 
Butterfly Hose 
pfd. 


2 Jul. 3 Jun. 15 


Can Cr. Cut Stone 
f. 


1.50 Jul. 3 Jun. 1 
Can. Flooring B .. .25 Jun.30 Jun. 15 


Can Iron F’dry ... .37) Jul. 3 Jun. il 
Do. 44% pf. ... 01.064 Jul. 15 Jun, 22 
Can. Life + 1.00 Jul. 3 Jun. 15 


Can. Perm, 15+-t.10 Jul. 3 Jun. 15 
2.10 Oct. 1 Sep. Locomotive .. .25 Jul. 3 Jun. ll 


eu.  Safew ay 


Maple Leaf Gard, 50+%.30 Jul. 31 Jul. 3 
Maple L. Mill 5% pf. 1.25 Jul. 3 Jun. 15 
123 Jul. 2 Jun. 15 

Do, 6% pf. ...... 150 Jul. 2 Jun. 18 
L. Co. 


td. 50 Jul. 1 Jun. 15 
McColl Aug.31 Jul. 31 
1.00 , Jul. 20 Jun. 30 
Meich. Dist 6% pf. .30 ‘Jun. 30 May 31 
04 Jun. 2% Jun. 12 
Minas Basin P.& P. 50 Aug. 1 Jul. 16 
ee 50 Nov. 1 Oct. 15 
Mindustria! Corp. Jul. 3 Jun. 
Mining Corp, . 50 Jun. 2 Jun. 1 


Minn. & Ont. Pap. . +35 Aug. 1 Jul. 6 
J. S. Mitchell ...... 313 Jul. 3 Jun. 16 
Mod. Containers A. .25 Jul. 3 J 
Monarch Life 

40% pd, ....cc6. 6% Jul. 3 
Monarch Mtge. .... 1.00 Jun.30 Jun. 20 
Mtl, City & Dist. 


45 Jul. 3 May 


Mtl. Refrig. & Stor, 1.00 Jul. 3 Jun. 20 


4.40°% pf. — 1.10 Jul. 3 Jun. Mtl. .25 Jul. 16 Jun. » 
Can Starch ...... .75 Jun. 30 Jun. 15 | Moore Corp, ....... +35 Jul. 23 Jun. 
Can. Steamship +35 Oct. 1 Aug. 31 
Do. 7% A & B. pf. 41.75 Jul. 3 Jun. 1 
1Can, Trust ...... ... 80 Jul. 3 Jun. 15 Do. 7% A & B pf. t1.75 Oct. 1 Aug. 


Canadian Bk. of 


30 25 Aug. 1 Jun. 3 


Morrow Screw 


1.00 Jul. 3 Jun. 18 
Mt. Royal Dairies .. 15 Jul. 3 Jun. 1 


Do. 5% pf. 318 Jul. 3 May31/ Mt. Royal Rice .... Jul. 31 Jun. 29 


Cdn. Bronze ........ .37) Aug. 1 Jul. 10) 
Do 5% pfd, ...... 1.25 Aug. 1 Jul. 10 
Cdn. Canners ..,..... 550 Jul. 3 Jun. 8 


| Cdn, Celanese .... .15 Jun. 30 Jun. 
Do. $1.75 pf. .... 433 Jun. 30 Jun. 
Do $1.00 pf. .... .25 Jun.30 Jun. 


| Cdn, Gen, Elec .... 2.00 Jul. 2 Jun. 15 
| Can. Gen. Invest. .. .27) Jul. 16 Jun. 29 
Cdn. Ice Mach. A -- 20 Jul. 3 Jun. 14) 
Cdn. Industries 10 Jul. 31 Jun. 29 | 

Do. 742% pf. ...... .932 Jul. 13 Jun. 15 | Niagara W. 


| Cdn. Int. Inv. Tr. 


125 Sep. 1 Aug. 15 
Cdn, Oil Cos 
4% pf, *eeeeeeeeee 1.00 Jul. 2 Jun. ] 


Do. 5% pf. .eceees 1.25 Jul. 2 Jun. 
Do. 8% pf. ..sece- 2.00 Jul. 2 Jun. 


Nat. Grocers ....... 15 Jul 2 Jun. 12 
Do. $1.50 pfd. ... 37) Jul. 2 Jun. 12 
Nat. Hose Mills A .. .5 Jul. 3 Jun. 1 
Do my -eeeeeeeeeee .05 Jan. 2 Dec 1 


Nat Lead ...... eoee 1.75 Jun. Jun. 4 
Nat Steel Car ..... Jul. 14 Jun. 15 
320 Jul. 3 Jun. 15 
Neon Prod. of W.C. .15 Jul. 29 Jul 6 

, = 50 Jul. 3 Jun. 18 
Normetal M. . Jun. 28 Jun. 1 


Star Oil A. .15 Sep. 15 iS 
15 
Nor. Can. “Mtge. Co. 


1 | Pwr. .... .40 Jul. 25 Jun. 29 


Do com, Aug. 15 Jul. 16| Nor. Tel 02) Jul. 15 Jun. 30 
Cdn. Pac. Riwy. ... Aug. 1 Jun. 22} Office Spec. 20 Jun.30 Jun. 15 
Do. 4% pfd. .....- 2% Aug. 1 Jun. 22/ Ogilvie Flour ...... 25 Jul. 2 Jun. 1 
Cdn, Sumner Iron De. 1.75 Sep. 1 Jul. 27 
Wks, 6% ist pf. .. .15 Jul 15 Jul. Okanagan Tel. .... .25 Sep. 1 Aug. 10 
Cdn. Vickers .. 874 Jul. 16 Jun. 3 Do, 40c pf. 20 Sep. 1 Aug. 10 
Cdn. Westinghouse .. .25 Jul. 3 Jun. 15/| Ont. Beauty Supply 

Catelli Food Prod. A .13  Aug.31 Aug. 15 pf. 25 Jui 3 Jun 2 
2 Nov.30 Nov. 15 | Do .. 25 Oct. 2 Sep 2 

Do. B 25 Aug. 31 Aug. 15 | | Ont. Jockey Club 
Do. B 25 Nov 30 Nov ad 6% pf 15 Jul. 14 Jun. 29 
Celanese Corp. Do, 5%a°%e pf. .. 133 Jul. 14 Jun. 29 
44h pf. cooe 4674-284 Jul. 1 Jun. 4] Ont. Loan & Deb, . 25 Jul 3 Jun. 15 
Do. 7% pf. ....«- $1.75 Jul. 1 Jun. 4/| Ont. Steel Prod. .... .25 Aug.15 Jul. 16 
Cen, Can. Invest. ... .20 Jul. 3 Jun. 22 | Do. 7% pf. 175 Aug 15 Jul. 16 
30} Do. 5% pf. 250 Jul. 3 Jun. 22 Pac, Atlant. Cdn. In. .03 Sep. 1 Aug. 15 
Cent. Nor. ‘A .2 Jul.10 Jun. 30 | Page-Hersey Tubes 75 Jul. 3 Jun. 5 
Do. 5% pfd....... .25 Jul.10 Jun. Penmans Lid .. Aug. 15 Jul. 16 
| Chartered “35 Jul 2 Jun.15/ Do. pf. 1530 Aug. 1 Jul. 3 
| Conduits Nat, ..... 20 Aug. 8 Jul. 27, Peoples Cr J. 6% p. 3.00 Jun. 30 Jun. 15 
Confed. Life Ass. . .37 Sep.15 Sep. i | Phillips Elec, Co. 124 Jun. 30 Jun. 23 
Do 38 Dec. 15 Dec Pickie Crow G. .10 Jun. 30 May 31 
Cons Div Std Sec pf 1.00 Jun.29 May 31 Pioneer G.M. ....... .12) Aug. 1 Jul. 15 

| Cons. Finance A & B .25 Jul. 3 Jun 


Cons. Min, & 


Power Corp. ...... Jun.3 Jun. 5 
| Do 4% pf. .... 56 Jul.16 Jun. 20 


| Smelt, ....... 4042.40 Jul. 16 Jun.22} Do. 6% pf Jul. 16 Jun. 20 
Cons. Pap. ...... 40+%.15 Jul. 16 Jun. Premier Trust ..... 100 Jul. 1 Jun. 15 
| Consumers Gas .... .20 Jul. 3 Jun. 15) President Elec. ... 03 Jun. 20 Jun. 15 
| Cont. Life .. 1.30 Aug. 1 Jul. Preston E. D. M.. Jul.16 Jun. W 
|R. L. Crain ..cccce 15 Jun.30 Jun. 8| Price Bros 4% pf. .. 2.00 Jul. 1 Jun. 1 
| Do. 1% pfd. ...... 004 Jun.30 Jun. 9) Do. com .. 5 Aug. 1 Jul. 6 
Crown Cork ........ 50 Aug. 15 Jul. 16 | Provincial Trans, ... 25 Jun. 15 
\Crown Life 46 Jul. 3 Jun. Do. 5% pfd. .... 064 Jul. 1 Jun. 15 
|Crown Trust ... 35 Jul 3 Jun 22 Que. Tel. 5% pf. ... 25 Jul. 1 Jun. 10 
| Crown Zellerbach . 4.45 Jul. 2 Jun. 11 Quemont Min 1.00 Jun. 28 Jun. 1 
Dav. & Frere A .. .7%3 Jun.30 Jun. 15 & M. Bearings A. .28 Jul. 2 Jun. 15 


Deb. & Sec. Corp. 


et Grip & Batt 25 Tul 3 Jun. 12 


5°. pfd .. 250 Jul. 3 Jun. 22) Do. 6% pf. i.50 Jul. 3 Jun. 12 


Det. Int. Bridge .. 1.25 Jun. 29 Jun. 20) 
Disher Steel A-.. 374 Aug. 1 Jul i3 | 


Renold Ch. A .. .28+%.05 Jul 1 Jun. 1§ 
Do Oct 1 Sep i4 


Dome Mines ........ -174 Jul. 3 Jun 28. Do. - 28 Jan. 1 Dec. 14 
|Dom. Corset ...... , £2 da. 3 Jum. Reynolds 
| Dom. Fabrics ...... .10 g. 1 Jul. Alum, 4]% pf 1.109 Aug. 1 Jul. 1 
Do. pfd a Gis 1 Jul ie P. L Robertson Mfg .10 Jul. 1 Jun. 20 
| Dom. F'dries & Stl. 20 Jul. 3 Jun. Do. $1 pfd. . .25+%.15 Jul. 1 Jun. 20 
Do. 4'2°% pf. . 1.123 Jul.16 Jun. 22) Rolland Pap. A ...20 Sep. 1 Aug. 1% 
| Dom. Glass al aaa 35 Jul16 Jun 28 Do B . 10 Sep. 1 Aug. 16 
17j Jul. 16 Jun. 2 Do. $4.25 pf 1.064 Sep.15 Sep. 1 
| Dom. Ins. Corp. .... 400 Jul. 2 Jun.30 Robinson Little A 20 Jun. 3 Jun. 15 
Dom Life Ins. 3.00 Jun.30 Jun. 25 Royalite pf. .. 328125 Jul. 1 Jun. 15 
Dom. Oilcloth 4 Jul.31 Jun.29 Russell Ind 20 Jun. Jun. 12 
Dom. Scot. Invest. 40 Jun. 29 Jun. Lawr. Corp 50 Jul.25 Jun. 2 


Dom. Steel & Coal 235 Jul.2 Jul 


:| Dom Stores 31, Sep. 15 Aug. i7 
| Dom. Tar & Chem. .124 Aug. 1 Jul. 
Do. $1 pf. 25 Jul. 3 Jun 

Dom. Text. 7% pf. 1.75 Jul.16 Jun. 15 
Donnacona Pap 25 Jul.31 Jun. 30 
Dover Ind aastk. div Jul. 11 Jun. 25 
East. Can. Sav's 

& Loan al ad 20 Jul. 2 Jun. 20 
Eastern Tr. - 25 Jul. 2 Jun. 20 
Economic Invest. “Tr 25 Jun. 29 Jun. 15 
Ename! & 

Heat. 10. eStk. Div. Jul. 31 Jun. 


Ensign Ins. 60 pd. 180 Jul. 2 Jun. 3 


Erie Flooring & 


Wood A 20 Jun.30 Jun. 


5% 62) 62) J 2 Jun 


T. H Estabrooks pf. .26 Jul 15 Jun. 15 


Evans, Coleman 


Do. 5% pf. ser A 347 Jul.25 Jun. @ 
Saskatoon Pipe Line .25 Jun. W Jun is 


3 Shaw W & P 
1: 4% ser. A pf 5) Jul. 2 «Jun. | 


Do. 4%2% pf. ser. B 564 Jul. 2 Jun 1 
SherwinWms 
pf 1.739 Jul. 39 Jun. 
Do ora dia 45 Aug. 1 Jul. 6 
Sick’s Brew. com, 
& VT 30 Jun. May 3l 


Sigma M 26 Jul27 Jun 2 
Silverwood Dair. A .15 Jul. 3 May 31 
\ 15 Oct. 1 Aug. 31 
Do B ] Jul. 3 May 31 
) B TT 15 Oct. 1 Aug B® 
N. Slater Co. ...... 20° Aug 1 Jul. il 
Do pid 3 Jul. 16 Jun. ® 
Somerville Ltd pf. . .70 Jul. 1 Jun. 15 
Southam Co 45 Jun. 2 Jun. 14 


So. Can. Pwr. 6% pf. 150 Jul. 16 Jun. ® 


& Gilley a wake 5 Jul 3 Jun. 18 (Continued on next page) 
Do. B ,eee AAS Jul. 3 Jun. 18 
Famous Players .. Jun. 25 Jun 
Fanny Farmer ... ¢.374 Jun. @ Jun. 15 
Fittings A , ; 20 Jul. 1 Jun. 7 Co ngs 
Foundation Co. 20 Jul. 20 Jun. 29 mpany Meeti 
Fraser Cos. .... .30+%.20 Jul. 25 Jun. 3 Date Company Piace 
Gat. Power ....... 30 Jul. 1 Jur June. 2#0—Baenkend M. ......+«.- Toronte 
Do. 5% DE .ccccse 1.25 Jul. 1 Jun Jun 2@—Cdn Atlantic Oi] Co .. Calgary 
Do. 5'2 pf 138 Ju 1 Jun un. 28—Central Explorers Lid., 
Gen. Bakeries ...... 19 Jul.11 Jun. 23. Jun. 28—Coppercorp. Ltd. ..... Toronto 
Gen. Electric ‘+50 Jul. 25 Jun. 15 | Jun. 28—Don Square Corp. Montreal 
Gen Pet. Ord. & A. 10 Jul 5 Jun. 1 Jun. 28—Dupont of Can. Sec. Ltd. ° 
A & B . Dis Juil.13 Jun. Jun. 2—Gaitwir Explor. . Teronto 
Gen Trust pf. .. 1.25 Jul. 16 Jun. 29 Jun. 2—Goldfields Uran. M. ... Regina 
Giant Mascot ...... .01) Jul. 3 Jun. 15 Jun. 26—Lexindin GM. . Toronto 


Giant Yell. M. eee. .15 Sep.i4 Aug. 15 Jun. 2—Mexican Lt & Pwr. Co. 


Goderich Elev. .... 3 Jul 3 Jun. 15 
8 Jun. 28—New Jason M_ 


Goodyear Tire ..... 100 Jun. Jun. 


Do. 4% pl. §0 Jul. 31 Jul. 10 | Jun. 26—Nat. Grocets Toronto 
Gould Pumps Jun 28—Pac. Petroleums Ltd, ... Calgary 
Inc. 5°. pf. ‘25 Jul.17 Jun. Jun 23—Peace River Nat. Gas .. Calgary 
Grand & Tov .. .25+%.1¢@ Jun. 29 Jun. 15 Jun. 2—Spanish-Am M. ........ Toronte 
Gt, Lakes Pap .... 40 Jun.30 Jun. 15 Jun. 28—Stand. Paying LOFrOnto 


Gt Lakes Pwr. 


5% pf. .. B14 Jun. 3 Jun. 1 


Gt West Garmet 


30 Jun.3 Jun. 15 Jun. 28—Yankee Prin. Oils .... Calgary 


< 


Jun. 20—Eil Pen-Rey . Toronto 
Jun. 20—Gt Sweet Grass Oils . Toronto 
jun. 2—Gulf Lake MA. Toronto 


pf . 15 Jun. 30 Jun. 15 | Jun. @—Hoyle Me... Toronto 
Gt.-West L ife Ass... .78 Jui. 3 Jun. 15). 29—Joburke G.M. Torento 
Gt. West Saddlers 50 Jun. 30 Jun. Jun. ®@—Pioneer GM Vancouver 
B. Greening Wire 05 Juli 3 Jun. Jul. 3—Coniaurum M_ ....ccoee. Toronto 
Grouped Inc. Shs.. 77.065 Jun. Jun. 15 Jul 3—Cons. Que. Gold. .... Montreal 
Guarantee Co. Jul. 3—Kenville ........ Montreal 
of N.A 1.30+3.00 Jul. Jun | Jul 4—Can.Met Expior. ...... Toronto 

Guaranty Tr. ....... Jul 16 Jun | Jul. 4—Dom. & Anglo Invest. Ltd. 
Gurney Prod. pf. .. 40 Aug. Jul Toronte 
Gypsum Lime .... 4.30 Sep. 1 Aug. 1 | Jul. 4—Parbec Toronto 
30 Dec. 1 Nov Jul. &—Coin Lake GM. ...... Toronto 
Hahn Brass ........ 2 Jul. 1 Jun.i1\ Jul. 5—Paton Mig. Co. ....... Montreal 
2 Jul. 1 Jun. Jul. 5—Wabasso Cot . Three Rivers, Que. 
Ham. Cotton 5% pf. 1.25 Aug.15 Aug. Jul. Coulee Toronte 
Harding Carp. is Jul 1 Jun. 15 Jul. 9—Headway R. L. M .,.. Toronto 
_ Hayes Mfg. | Jul. Fittings . Oshawe 

eDividend deferred. 4%% pl ........ 112) Jul 3i Jul Jul 1i—So. Am. & Piat. 

¢Shown in francs. | Hendershot Pap Prd. 2 Jul. 3 Jun. New Yo & City, N.F, 
tPaid in 1955.| Hinde & Pp. 45 Jun.2% May 31 | Jul 13—Lawson & Jones Led. .. Londes 
sNote—When sales show nil, the | Hollinger Cons. 06 Jun. Jun. 1/ Jul Br. Dom, Off ..... Calgaryy 
tin Holt Ist pt. 200 Aug 1 Jul. Aug Maybren M_ ........... Toronto 


Mining Stocks 
WEEK ENDED JUNE 
| Last Week Enging 
Low's Company _| Sales| 18" HL Close | igh Low! J | = 
Last Week 33 |*1.00 Do ef. 225 1.60 1.75 1.60 1 578 47 |*.88: Ciose 56 20 12 
High Low, eek end. Cc - nil} 35 101 75 \*.88 ..|Loblaw_ (A) 25) 90 eee AKaitcho .. 7 14 10 ll 
124 } 4.5) Do. 41% pref 381i 39 62 43! ons. Smelters 11992' 1.00 4 433 Alta. 8.00 7.70 8.00 
10 |.5O 5.0:A | @ ...|Cons. Texti 2) K <3 334 312 200 76 17 ol . | ; 
106 192 5.00 5.0) Atlan. .. 11.00 Do. p tiles = nil 2 Amel. Lard 2 ié 10 | 
|.40 dmiral ... ....| nil | 35 3 213; 3. iff __ |Lon. Can. Invest il} 120 165 
2 MG 18 117 32 32 1.50 7.5.Lo 2.15 2.10 2.05 
104 94.55 6 Agnew Surp. | 460) 17 4 nil 72. n. Hose ... i 2.08 
2 492 2.25 23 24 0 |.60 3 , nili . 6 .|.Mackin Steel nil . d 45 
137% 100 1 3765 50 234 24 113 10 \*.35 alin, R. L. nil|- 18 7 63 1003 eee 41 45 42 4 2.15 2.04 2.13 
51 503] redit Accept. .. 203 20 nil .. 100 .. 7100 46 846 
gio. Can, Oils nil! . 100: 52 = 23) 1.7 . 164 184 | D 
513 |2.80 ig. Cdn. Pulp .| 485 46 45% 44) 441 | 1971165 65 634 638 | 1008 94 5.00 5.1 Corp...) nili.. nn Atlin 21,000 
444 2.25 6053 1 491/3.00 Mai.» nil’ . 192 205 28 25 1.00 nil 08 11,700 13 
Wi). 53 12 5 16 | 8 3.8; Do. C.C. 963 .. 963 --» Aubelle ... 45 16 12, 124 
a ry 3) Do, $2.40 pref... 3560/ 214 214 21 21 -oof mili .. 103 99 5.00 5.1 D | 375, 12 
45 Do. $2.50 525, 55 55h 6502 343 35) 343 | 78,60 «7.7 Massey-Harris .. 35 99 «(98 | 
14 14 60 + 3.60 Asbestos +35 102 Bridge nil 6 * 37; M 4) pref..| 270) 95 95 7i 08 
144 |. 4.4\Ashdown Hd. A. 521/40 41 40 40 Coal 3430 203 203 20 12 1021.00 9.02 axwell Lid. ...| 100, 7h 1.00 
.. .../Dom. 178 «16 | 100 944.00 ron. 2739 
16 eo 24 224)1.50 6.7! . Fabrics ... nil 234 10 | Do. pref + et 
J 354 2 j 80 5 6 Do 2nd pref. .| n 10 ® ee. Mercu 12 12 i 
2.6 D 4 | 220 ry-Chip .. 12 
2 1 = .. 12) 133 12 | 
56 45 «... Bellechase 
68; 4ii 4 414 42 .20 Belle-Chib . 9 80% 72 
1825 54, 54) 54 34] | 210 100 5.0, Do. pref. .....| 35 48 | $0. Bethle'm 22:30 2.06 00 | 
60325 3.10 3.25 3.00 3.20 23 174 100 ...\Dom, Square . nil 49, 4474 496 | 1.25 39 ... Bevcon ee ] 1.43 38 
| 73 45 | 38% 32 [1.25 somal 202 30° | 3.5 092... Bibis-Yuk.. 4,2 45 39 | 
10 3.2\Dom, Stores ....| 203 3.50 2.50. Robt. Ai 90 id = 1.103 
655 6 | DO (B) | 13) 14 ‘10 2 
| 40 5.7\Beatty Bros. .. | 245 3 3 38 39 “al nil .. 17 173 17 ll Bonville .. .78 
|*.50 575 | 125} .70 
222 213/1.00 301 298 30% 30 | 1-50 | 233 3 Boreal .... 26 
3231140 21 193 192 443 44 nilj .. 5 5 3.85 Bouscadillac 17 .20 20 
9} 4.2) Do pref nil} 203 21 2 36 OM p 44 i 5 1.15 ... Bou 14,000 .23 25 ‘ 
13 \%.20e .. Belding 50| 328 BS B 293 24 sill «755 10 zan .... 46,825 2.90 295 22 | 
61 2 |.70 5.8) Do. pref 500; 7 95 90 30 nil 00 4.90 41,166 13 14 2.75 
31; 4512.00 44 pref. .....| 180) 66 6 6 | 425 3.10 12 38 36 (35 215 1 Brilund .... 20 
elephone. .| 36758) 453 461 454 454 931) 464 463 45 45 Bruce Cons, 1,000 00) | — 
nil .. 9: 53) . 43% pref.. 22 ' ‘unston .. 15,300.17 
34 } nil .. 10} 91/*.45 Brass .| 100} 100 100° 08 Brunswick 2,675 11.75 11 
191 12) 10 |.80--*.20 |hft. Royal Dairy | 500| 8h .66 43,500 
98 19,500 14 bed .094 
| 00 | 485 5.30 13 144 
213 Hill. 1,200 230 : 4242 
33 inan ... 121,500 .2 30 2.30 | 
61 Chib. 6,075 20.25 10.13 
106 R.L.. 2,100 5.70 00 19.624 
i anadian A. 43.930 85 5.95 
Cdn. Lith, 25,250 36 42 | 
Wi 15 154 162 | Can-Met ... sis 10 1.20 | 
2 All| 15 154 15. 154 Canuba .... 57,400 36 20 2.35 | 
...\B.C. Pow 325| 123 12% 182 1232 13 74|*.30+-3 Canusa ... nil ‘ 70 «1:00 
24) | 2250| 1.00 10 9 «ee 1,200 .60 20 | 
95 4| @ arnegie . 4 -60 63 
213 3 artier M. 213 00 21 
5 83 58251 |*4.60 Cassiar Asb. 3, 0 .084 oe 
nill .. 4 | 138 1093(*2.50 15 Castle Tre.. 8.50 ss 
73 435 3% 35 3h} 140 134 |*2.50 125 122 12 ... Celta Dev ‘i 410 4 
54 353 56 nil 22 124) Cen. Ma 1500 .09 10 08 
4 — | 21) 56 53 5050 3.25 2.29 |.10 Pat. 2,099 135 
405 1011/5.00 “4.9 9682) 581 60 2 | 57 = 133) .. 160 | ? Min. 3,429 438 ‘70 
sas ‘ ooo Chee G.. 15 ite ie | 
56 D ead..| 3.00 3 394, %41.00 1 ose romium . ‘900 2 115 1.16 
3 2841.00 33) o. pref. B...| nill.. 35 3.25 393 4 1553, 42 | nil|.. 41 46 wee Cleveland .. 14,100 15 3.25 3.00 3.25 
5; Do. 31 293 ...| Do, (B) nil .. 37 10 |.80 8.0 Pat 725 40 Coas nil 44 
19 19 . & Sugar. 2455 23 8i 8i 170 140 00 Do. pref. 4 9 40} on | Paul S eeeeee 22; Cochenour . 9 71 65 70 
eee] 24 23% 2.9 Goodve 0 94 95 233) 300 | n 420, eee Codvy- ,150 88 97 
13} 131/40 Can, Floor B...| 17 53 49 00 year Tires.. 65 143 53 ...|Pembina Pi 53 53 2 y-Reco . 1,00 869 
“of 140 140 > 493 2.50 5 ipe .. 1041 | > v4 12) ere Co 0 90 3 
17 16 |.60+%a4 | Can. Foils .. 19 | 102 67) 195. 5 140 % Do. 5¢ | 38 30) 37 in Lake . 73 90 90 | 
ll} Do Ml) es 134 .00 5 504 49 = 21% *.95 pref.. 100 i 304 95 73,005 19 
18 18 i 134 63 508 | 11 .../Penmans 501i 50] ol’stream . 2 .23} 16 
165 155 '*3.00 41% pref. 210 | ‘afton A . ni 99: 100) 46 eee niagas .. 1.6 14 
4a 1 50 Do. 44% pref = Do. Wafr©&r. y Q 613 48 35 .74 
37 9311.50 ry Can. Packers A j 35 ‘16 eee ane Bi-Ore 8.700 42 
| 96 3.00 + *.40| Do. (B) ...... 11.124 8.80 eee Con: C Cad. 12.200 .17 .40 
we (97 4404.5) Cen. Berman. .. 1025 10.75 
36 293 |*.50 210) 99 99, 98 98 3.25 *.10 - 5,275 3.85 10 | 
= 12 (62) 5.1! Do. 137|#224 Wi +28 +98 9.00 i ~ 130 ... Con. 12.020 3.50 3.75 
184|.80+-3.35 | Can. Vine SO) 12 124 12d 124 961 961 .18 20... Do, warr. 2,969 1.32 1.35 
155 135 |4.00 of Cam. W. Cord Al ~ 300! 13 135 | Cons. Gillies 6,300 
7h 6 184 718 «4718 233 21 Lime 1586 26 = ot 1535, 5.1) 05 ees Hall’wall. 241.555 a 
Cdn. Bk. Co to 6 6 6 |. 80 4.8. Do. ‘A cree nil .. 22) 2 183 1.10 ees C. Marbenor 4.30 4.20 
Oo. pref. 29 29 f o. 3° j 4 14 i4 44 eee n. Mosher ‘ 
42; 108 3.00 4.8 Do. pref. ..| 314 314 H Fl 36 104}.50 4.9 Hartz, J. F | pars 8i 84 17 1.11 21,410 24 
181100 §6 Do. pref. $1.75.| 92 an's new’..| mil... 16 17 C Que 55 = 
il. 9 | 0. $1 pref. nil 31; | .B0 .70 nil, ee 18 1.39 C. Red Po .76 
Cdn. Ch 18 20 18 ... rillerest 5\1 as 17) P. 21,514 33 71 
Bi em. 58047 crest Coll. .. — 100 798 C. Regcour 35 
“a Do. 5% pref...| 23625, 9 9] e-/Holcen Mfg. A ai 21h 19 Do. B : 
° Cdn, Convera 91 85 90 Do, (B) nil .. 3.00 3 } ,.. Roberts nil! 350 4 1d 15 
25) 19 .. | Can, 5| 8 ll 45\Ho pref.., nili 100 | 2 High Low! $ eJun 22| 6 Last Week end 
1251 1.00 3.6 Can. 223 23° | 48 et, FW. A.| | 42 10 Do, pref nil... 3 5 Company June June 22 
46.00 48 Do, 5; 293 28 ‘ nil | 14} 7.8\Robinson Little.. nil| 564 
Do. pref. ..... 28 28 | 14 (1.00 7.4 son Little..! 100| 104 101 1d 3 | 5.7 
32 28 18 20) 693 l 80 + 20 > pret. nil 194 194 48 Toron 374 38 
a 20 Roval Bank = 91 24, 21 to Iron 37 ; 
227 ank ....| 3747 57 98 Do. A 5-21 214 | 
<3 | Rich? i 503 58 116 113 300) 2 4 314 | 
25 |*.50e 36530/4.30 465 4.30 450 | 38 Tor. Mtge. ......| 215 2 2h 21 
314 74) 06.123 34 2° Tor. Savings ni! 112; 115 114, 
6 Traders Bld nil .. 364 
|.80 7 Traders Fin. A..! 1057 333 334 33: 
24 «619 |*.40—, Do. 1057 412 42 41) 42, 
% j%w 3.7% + | Do. 41% pref..| 500 40) 42 40 
97 85 |*2.00+2.00! C. Ing Do. Warr pref..) nil... .. 10! 100 
20 172/*.75 3.0 Ingersoll R. 100 96 97 Do. A R nt mili .. da 
98 97 5.00 Cdn. Int. L Tr..| nil D ite 
62} 1.35 octomo. ..| nil ‘ 7i 6 ‘la ob, 32, 49% S14 DO. rans-Can, C.F 4. 44 
25, 216) Can. Marconi ..| 50016.96 5.00 4.79 2) 2 Indust. Acoust... beat ig 1.00 63Seythes & 
W 48 Do. 5% pref... 23) 24 23) 23: | 5.1, Do. 5742: 512 52 503 5 4) 90 16 148 7.00 | 1460 17 16: 
165 160 |8.00 48. . 5% pref..., 50 104 105 232 502 48) 2.25 46 . 44°. pref. 194 52 503; | 68 1.80 22 Shawi e+! mil} .. 243 26) 243 5 16 16 
99 «(4 | Do. 8% pref. .. 7 101 104) 82 Do. $2.25 96 188 524 «47 «2.004 awinigan Pr. .| 2824 83 | 148 4137 4137 
10 00 Do. 4% 160 161 160 15i 11] 6.l,Ingersoll M. & 49 48) 43: S44 51 2.25 Do. 4° pref. A 295 83 7.1 Do. pref mu ., 5 
6.00 + Do. Warr 1932 | 99) 93; | 4 Inglis J h ce 8 8 3 45 42; ] Do. 434°: B : ata 48; 472 482 5! 1.40 28 pre 23 
3.30 | . D | 415 8 8) 4; 18) 142 iInle Ss, vonn 4525! 14 8 «3 1.80 + *.25 Sher. W «6.310! SQA 8 8®Union Gas .. | Bi 
o. Warr. 195 AA AR 8 84 82 ---\Inland Cen 144 #14 | 492 240 ms. = 4% 52h) 73.50 6.3U cos, 1430 
30% 1.50  200/3.60 5 3.15 a. 14} 00 5.0 5 43 ‘ n. Amu 404 , 
398 22: 4.8) Can. Pacific 3.60 3.60 | Inland Nat. Gas. 15i 154 15 15) | 112 9} 50 $0 pref. .....| 10 140 42, 42) 7 7 71, Do. B se A ..| 360 8 44 
eee dn. Pet 13094 31 2 301 31 | |.804+%3.25 Inter-City 5'6.25 8.25 6.37 29 +» Lirriff-Horsey 140 140 nil 5 
7h 53 etrofina p 4127 284 29) 5: 5 24 ity Bak 25 6.37) 8.25 | 1.20+3.20,S 125 9% 1 3 22 | BA A Vea 7 7 
1.12 Can, Pr. & PS 293 28: 29 4.4 Interio Brew nu 17 286 1.2 Brew | 93 #10 20) *.35 = mali ‘ 
43 n. Salt ..... 10 1.10 5, Do. 10g 1 3 26 113 .40+°.30 | De nil, .. i 20) | 
1004 5.00 5.0) Cdn | nil’ .. 203 15 98} pf.. nil 1024 1013 | 60 48 Do A 909 ili 113 113 18 163 56 Do. B pref. 59 E 
ies pf; 69'F100 1003 1313 Nickel. .| 19174 913 | -_'Simo eee) G2 t1Zh 7 17 United Grain A 334 30 33) 
1190 43. Do, 41% pref..} _ nil 1002 1002) 92 95) 91 00 52 Do. & Sons...) nil I2 ‘12h | 1441.00 66 United Stee 17, 18 
113 10 ©. Wallpaper A. 2 37h | 8 6 6h 6; 34 Simpson... 1 ‘ 34 1905 654 66 
on: +4 ...| Do (B) nil. 12 15 bli 24 24 1120+ Paints nil i 64 SK D. Mig 1190 20, 193 19) 193 65 63 253.90 3 61 62 
53 46 4.6 Cdn West Gasp 23 2i .. |*4.00 Do 2581128 132) 23 50 2.80 5 6 Do. pref. ....+-| nil 64 16 174 ost Do B | 105 7 63 
0 350, 174 17h 17h |, 28 Do, Pref. 1274 131; ) 3! 2.80 5.6 Somerville i. 5 °.5 riete mil 
1.50 1.10 09 Int. Powe! 26 34. 3% : 49 2.00 nil 8.9 Vir. Dare 6 6 
120 1.00 Powe 6212451 275 333 145 135 6.00 Can. Pr 245 50 ‘ 48 | 14 *.373 Wal pid nil 26 
— nl 87 9! | 174 --| 3850 5.00 
40 ni J en . 165 10) 103 10 
aso Do. 4i Corp. ..| 3. | 3.60 1.50 3.00 5.1) Do. pref. ....., 5 ni}.. @ 
27.00 Oo. 44° pref..! nil 28) Isotope Pro 59 39 39 | aa Rac : nil .. 14 
Can. In 106 106° Isotope Pro.” 6001.50 1.35 1.50 150 | 24) 6.5Stan. Brock A..| 30) 194 
= 1001 5.00 5.0 Invest 200 20) 28 28 28 85 85 22 *.75+3.10,St 4 590 | 34 43 prs “A 30 30 30 30° 
5 |3.50+e0.7 . pref. ...../ 201 nan Bros. ..| 34233 2 2 | pref .. Sih 
3.60 3.00) . aA | 5 59 1331.00 7.5 Kels nil .. 16 18) 716 "4 = 223 234 
3.30 | 563 3.50 3.50 3.25 3.50 91/120 35 La Comp. Fon. 230 i¢ i4 134 134 150 Stovel Press pf. ‘ 585 26 = 
5 >, 2600 3 B 144 140 7.00 Labatt, John . 242 | 39 1.0 Stowell A pref n 4 4. 4 9 - 4954 2) 24 254 
15 1.00 nil 7; 17 13 30 5.0L. of Woods pfd 22; 22 29 16 Do. B 143 144 «(144 | 104, 96 4 6 1782 2 22. 23} 
59 |*a1.50 20) 154 15 15 194 5.0 Lambert. Alf A 140 140 140 140 9191: I+ ; 26 Stuart. D A + 47 45 6 Do 4, ‘ pref. 90) 23 233 
*.10 & J | 26) 198.80 4 Do. Warr. ....| 3003.00 3.23 2.96" | Ww 
4.0 Cochrane-D i7 75, 10 Do B | 20s 214 SO 25 80 Ord. .| 976 *20 3.25 400 325 Wena ¥ 
. | Do 5 18) 184 718 ~ 21; 14 1900 5 om. iw 'o2 101 53.530 Al 
| 23 184 } 5.00 5.0 Do. pret 10,420 5.6, Wood, G 
0 Farm || 1725 194 | 20101 100 100 100 | .| Woodford 
|Coll. Te B. J...) 105 16) 16 Do. B 
101 |.80 | nter. 1065 11 
138 65Conduits Nat 11 102 — 
| 1.50 1.1:Conf, Life ......| 101 Third Cdn. G 
| ‘4 | 7 .75 p Top Tailors ./ 
' ** Took » 
ve 1.7% 1.25 | _—" e Bros. . 
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° . Last Week Ending | Range Div. Last Week Ending | aS 
High Low $ Company Sales 15 Low Close | High Low $ Company Sales 15 £=High Low Closes eat 
v. Last Week Er Div. Last Week 
High Low $ Company High Low Close gh Low $ Company High 17 Edoran.... 14970 .12 7.08 310 Poplar ..... 560 3 
90 $5 ... Cons, Tung. 70,150 83 84 80 83 | 146 51 Nor-Acme . 168,000 130 132 116 1:32 = THE TORONTO STOCK EXCHANGE 
8.25 140 ... Cont, Po 4,725 150 1.50 1.20 140 | 6462) 51.50 2.00 Noranda ... 3,752 59.75 59.50 57.00 59.25 14 
8.00 5.75 ... Conwest .. 3,050 640 7.00 650 7.00 56 18 ... Norgold 5,700 19 «18 49 Gen Pt.) ~~ 
6.65 3.25 ... Copper Cliff 19,478 400 410 390 3.96 19) .10 ... Norlartic 5,000.19) 16 14 .16 635 465 Do A. S18 - 830 ‘19 ... Ridgeway .. 225.800 . 19 1% EMpire 8.4781 
3.00 1.42 see per Corp. 10, 2.00 2.10 1.85 1.88 7.90 6.60 *30 Normetal 4.105 6.80 6.80 6.75 6.75 ‘ll 06 Gold Ss ase ‘082 082 083 083 2 65 1.70 ey Rio of 13.804 + oa 1.95 1.85 1.93 
.57 Coppercrest 7,080 50 .49 44 46 1.62 46 Norpax 602,948 1.49 1.59 1.33 1.55 54.00 25.75 Gt P 705 42.75 “425 43.00 43.00 10 Roxana 500 "13 ‘13 1] ‘ll 
56 16 Copper Man. 131,383 24 16 16 143 084 North Inca 38,100 10 08 10 5.75 3.00 Gt 13 650 3 20 3.25 3.15 3.15 12} ‘OT Ro ral Can. : 54.000 08; ‘09 “08 08 244 Street T ate 
11.873 9.00 ... Gridoil 30 9.60 9.00 9.00 9.00 15.75 1250 .26 Royalite ... 16,725 13.00 15.00 13.12) 14.25 
2.18 1.15 Coulee 35,450 1.43 1.40 1.45 13 eee Nth. Trinity 14,300 103 ll 10 05; 03 Hargal 380 043 03; 03 034 31.75 28.00 1.313 Do. 51% pf nil ... 30.00 .00 
16 ... Crestaurum 3,000 .12§ ~Norvalie 50 ... High C’rt . 46,900 40 41 29 40 | 380 255 Sapphire 8.400 260 260 255 2.55 2881 Dundas St. W. — RO. 9-1167 
nil ..- .05 | 16.00 105000912) Home A .. 8,696 13.00 13.50 12.621 1350 | 385 250 Security .. 13,020 325 330 310 325 
.34 «.. Crowpat ... 18,775 40 40 36 36 85 42 ... Nudlama 10,600 50 53 45 45 2 104 Select Oil (at Mavety Street) 
003 .003 eee Cryderman nil O1b 75 30 Obalski 387 250 355 69 45 49 15.623 10.00 Do B 8.743 13.00 12.75 11.62) 12.50 ect 1 22.60 
13 11.62) 835 ... Husky ..... 3,225 9.50 960 9.40 9.50 12 ... Shre Oils .. 
1.23 30 D’Aragon .. 58.300 19 .79 60 ‘61 1.30 68 *.02 O’Brien 2.800 “88 87 ‘87 6.00 3.40 Do War»rr 460 4.50 4.40 4.40 4.40 .45 Souris VL . 500 » .30 30 
3.10 2.05 .. Jupiter 3.400 2.29 285 225 258 43 26 Sparmac 8.600 .28 27 27 
85 380 ... Deer Horn. 2600 50 50 50 45 ... O'Leary 18,000 .253 .28 .24 
.B8 .70 Delnite eee 600 717 .70 .70 .70 1.20 48 Opemisca ,700 .60 57 65 270 1.10 28 560 2.40 2.40 2 30 2 36 25 093 Sturgeon nil 124 14 123 
1.00 .36 ... Desmond .. 25,760 49 47 36 38 | 19.874 8.20 ... Opemiska 11,520 15.25 15.50 14.75 14.75 133 Texas Cal 2000 
.20 Detta Min. . 10,200 15 134 134 16 Orchan 2,000 18 19 173 19 3.65 2 70 Liberal 15.875 2.90 2.90 276 2.80 2 50 1.60 Trans Emp 17.816 15 2.34 2.10 2.34 
30 86.07 Dickstone C. 6,000 16 .16 89 40 ... Ormsby 25,300 .70 .72 65 ‘ghee. tei Transfield 10000 063 (060 008 
15.874 13.75 .70 me M 2,300 14.62) 15.25 14.374 14.75 63 40 Osisko ..... 13,131 .42 48) ‘023 (05 40.024 ... Trend 
3.05 .78 Duvan ..... 76,000 1.13 1.18 1.01 41,04 78 ... Pamour P 2142 55S ‘on Olen 
ve 45 .23 «ee Mill City .. 21,699 34 3 30 4.3 2.98 1.65 ... United Oils 36.427 240 20 235 32.53 Members 
47 Duvex ..... 29,775. 33 345 1.089 1.16 1.03 1.04 ‘om 
136.005... East Amph. 11,500 .00h .10  .10 «10 19 Parbec ..... 15,300 695 310 ... Nat. Pet. . 1,600 425 420 400 4.00 1.48 82 Van Tor... 90,135 146 1.48 1.90 1.47 THE INVESTMENT DEALERS’ ASSOCIATION OF CANADA 
sult: 1448 — y~ 2.08 1.50 N. Bristol . 57,470 1.52 1.55 1.50 1.52 51 Vulcan 10,683 .68 70 35 70 | 
1.08 62 ... East Metals 44.990 68 .79 .72 394 .31 ¢.01) Paymaster . 12,073 .32 .31 k Orders executed on all exchanges 
7.70 5.60 East Min 77,575 6.45 6.60 6.05 25 5.15 4.00 $a.25 Pend. Oreille 125 4.10 4.10 4.00 4.00 62 N Cc t 37 750 15 2.19 1.30 w. Decalta. 15254 1.85 1.85 1.72 1.80 
.79 491 eee Elder 1,550 51 493 43) 34 .25 Perron Gold 700 28 .26 26 .26 35 16 3 250 ‘93 24 18 ‘2 57 22 Do warr. 5104 ‘41 46 43 “4 
ore ‘10 .068 ... New Ranch. 56,800 .09) .08) .09 1.70 1.40 .... W. Maygill, 620 142 1.45 140 1.45 
j eee N. Springer 63,100 .15) .19 13 19 35 1B cee Do. wart 1.700. .224 .2 24 
$8.50 29.00 Falconbridge 9,295 34.00 37.25 33.75 36.50 40 "62,400 ‘50 N. World . 15.500 .10 08 412... Wilrich .... 7250 46 P 
237 125 ... Faraday ... 15,950 155 1.60 150 1.58 | 8.30 5.60 es. ween on | Se 
-62 20 «++ Federal ... 2,600 33 36 34 36 5.40 2.50 °° Do. warr. 1,500 2.75 2.80 2.50 2.50 1.30 50 — Northland 5,600 "15 15 ‘12 72 sale sown, nil the figures are bid asked and latest sale 
Flin Flon mil... | (1.50 ... Prospectors 2,200 1.73 1.80 1.70 1.80 47 Nucco ..... 6,126 .40 (35 .32 | *Payable in 1956 to date. 
23 08 ... Oil Select . 144,753 .18 .18 .18) 
Gue Chib,: 96273 210 235 210 230 | 310 177 ... Okalta..... 31,100 273 278 20 
473 390 ... Probisher . 83,153 425 475 625 450 | 350 191 ... Que.Cop... 13,900 225 230 211 216 | 1825 12-18) ... Enc. Fete . S51.010 16.00 18.88 16.00 1688 Volume of Stock Sales 
07.00 85.00 ... Do. 4% deb nil ... 86.00 90.00 85.00 15.00 11.00 ... Que. Lith, 2,535 11.00 13.00 11.12) 12.50 675 4.75 * 25 Parker Drill "975 5.50 5.25 5.25 5.25 Montreal Toronto Calgary Vancouver New York 
Fundy Bay. 100 | Que. Man. . 4,800 1.19 120 110 110 | 160 75 Pathfinder . 90,066 153 153 1.40 1.41 | June25 .. 967,200 3,899,000 336,408 176,208 2,160,000 
30,100 525350 | «4.60 (3.50... Que, Met. 10,131 3.75 3.70 3.50 3.60 | 7:85 Peace River 13,032 10.00 1150 10.00 11.12) | June22 .. 942,600 4,681,000 344,039. 268.914 2,260,000 
$6.00 34.00 ... Gaspe Cop 100 50.00 50.00 50.00 50.00 1.25 44 ... Que. Smelt. 45,700 .70 .72 .65 68 | “345 Peruvian "800 2.00 2.05 1.93 2.00 | June 21 .. 1,037,900 3.944.000 326.385 288,855 2,530,000 RADLEY TREIT & MPANY 
84.00 17.00 ... Geco ...... ,423 19.12) 19.00 18.00 18.00 30 .18 ... Queenston C. 4,200 .24 .23 "791 000 ror 
64 32 Genex 1500 | 30.00 24.75 £1.00 Quemont .. 1,245 26.50 26.50 26.00 26.00 | [3s Phillips Oil 24400 175 168 174 | June 19 989,900 4253000 264947 282'008 | 
Giant Mas. . 4938 | 250 Rainville‘: 21-700 130 175 147 160 LIMITED 
6H 450 *.30 iant Y'fe. . 535 4. .10 05 3. Rare Earth. 21,670 3.50 3.65 3.20 55 
1.06 .70 ... Glenn Ur. . 50,772 84 .79 .70 «72 2.85 1.60 ... Rayrock ... 12,350 1.65 1.67 1.62 1.64 
: 46 20. Goldale .... 17,000 34 31 3A .05 ... Red Cloud. 024 .03) | Dividends Declared—cont. MEMBERS: 
36 20 . Gold Crest. 27,300 .25 ~Red Crest .. 287,400 35 35 .2 «31 | The T Stock Exchan 
1323 ... GoldEagle. 1,000 .10 11 06  .03) ... Red Hawk. 35,000 .05 .06 .05 | ‘Stand Paving. .371+%.50 Jul. 2 Jun. 14| oronto Stoc cnange 
meet. : , nil ... O18 02 O14 2.70 2.01 ... Reeves McD. 1,225 2.20 225 2.20 2.20 | Weekly Range — Toronto Stocks | Stand, Radio 15 Jul. 10 Jun. 20} Canadian Stock Exchange 
<2 5.00 2.80 ... Gold Man,. 3,850 3.15 3.15 3.00 3.00 2.60 2.25 *.10 Renabie ... 100 240 250 250 2.50 | | Stanley Brock A . .18 Aug. 1 Jul. 10 | + 
60 .30 ... Goldfields . 3,600 3 33h .23  ... Rexspar 24,800 Do. B ...... 10 Aug. 1 Jul. 10} Calgary Stock Exchange 
: 45 2 «... Graham R.. 6,350 2 .26 2 .25 .08 02 «+e Rice Lake . ere 04 .05 .06 500 | Stedman Bros. 25 Jul. 2 Jun. 15 | Ed Stock Exch 
19.75 14.50 Granby .... 310 15.00 16.62) 16.00 16.00 37.21. ~Re-Rupununi 3,000 .22 .22) | 499 | Steel Co. of Can... .35 Aug. 1 Jul. 6) monton Stock Exchange 
65 .30 ... Grandines . 59,250 3 38 1.20 .80 ... Rix-A’basca 11,400 .90 4.80 4.80 | | Sterling 40 Jul. 3 Jun18 Winnipeg Grain Exchange 
56 42 *.02 Grandoro . nil .. 50 86.58 26 ~Roche L.L.. 17,500 .14 1.15 .14 143 | ago rt Sun Life Ass, ..... 1.00 Jul: 1 Jun. 15 
randview . 000 J 14 owan Cons. 9,000  .1 134 .12 13} low Do, ord. .. 40 Jul. Jun. 
02 Great Falls. 0 054 03 24 133 Ryanor 92,500 21 21 19 19 460 Do, 5% Ist pfd. .. 1.25 Jul.15 Jun. 21 80 Richmond St. W. Empire 8-4831 
i eee reyhawk . 50 .62 51 1. t. Michaels 26,700 Superior Prop pf. 35 Jul. 1 Jun. 15 
12 se. Gui-Por Ur. 3.600 (13 13 12) 123 | 1.47 86 $06 San Antonio 3.640 .86 90 +85 Ane | Supervised Am. Fd. Jun.38 Jun. 15 TORONTO, ONTARIO 
1.49 43 - ces coves 21,037 48 49 43 47 19 ..» Sand River. 40,140 12 15 12 15 4an us Supervised Inc. Fd. .05 Jun.29 Jun. 15 | 
.26 14 «see Gulf Lead 45,300 .22 17 15 17 ... eee Sceotia Gold nil ... 003 .... O14 | |Switson Ind. ...... 07 Jun. 29 Jun. 15 | 
19.75 15.25 ... GunnarG 10,245 18.87) 18.87) 17.00 17.50 29 ... Shawkey 32,800 .16 .17 430 + | Sylvanite M 04 Jul. 3 Apr. 2) | 
12.75 8.50 ... Do. warr. 3,220 10.50 10.75 9.50 9.75 2.25 1.35 ... Sheep Creek 5,500 1.64 1.62 1.56 1.50 Lp yt! |G. Tamblyn Ltd 30 Jul 3 Jun. 8! 
29 #12 ... GwillimL.. 95,500 153 18 £15 .15 10.623 7.75 ... SherrittG . 30,908 8.75 9.05 855 8.90 420 Do. 4% pid ...... 30 3 Jun. 
3.50 3.25 .20 Hallnor .... 100 3.45 3.25 3.25 3.25 5.40 455 40 Sigma Mines 100 5.00 5.00 5.00 5.00 410 ta | iter her Loa. ae Ss ae 
3,000 .04 .04 .04 27 86.15 ... Silanco .... 4,500 .15 .16) | Tor..Dom. Bk 323 Aug. 1 Jun. 29 
19 ... Hard Rock. 24,020 .134 .15 .134 244  ... Silbak. Prem. 17,466 .24 18 21} 400 Gen Trust 35 Jul 3 May 3l 
1.70 .70 ee Harr. Min. 115,910 80 B84 15 .83 1.70 93 *.03 Silver M, .. 33.232 1.38 1.40 1.30 1.37 Ps | Tor Iron Wks 2 Jul. 2 15 
24 «ww. .... nil ... 18 193 .19 38 13 =... Silver R. 5,000 .16 25 Jul. 2 Jun. 18 
2 13 ... H’dofLakes 2,000 13) 15 15 80 .36 %.02 Silver Stand. 12,050 64 63 51 380 — 28 Jul 3 Jun1s 
2.09 1.10 ... Headway 45,070 1.37 152 1.30 1.42 1.16 *.01} Siscoe ..... 13,345. .91 .92 87 90 Low 311.85 | Fi 
104,500 29 1.25 43 ... Skeena .... 28,000 .24 .21 370 | 44% 1.12) Tul 3 8 | 
15 ... HevaG.M.. 31,900 .11 .103 31 ... Slocan Duv. 15,800 .24 .22 .25 | Jul 3 
$0.12) 22.374 .24 Hollinger .. 5,378 27.00 27.00 25.50 26.50 61 . South Duf. 15,000 .2 .30 25 .25 Jul 1 Jun.15 | 
10.87) 695 ... Hoyle ..... 4,635 8.20 8.20 8.05 8.15 3.15 1.30 ... Spanish Am. 24,330 1.88 194 1.75 1.85 270 lTuckett Tob 7% of 1.75 Jul 13 3 99 
00 64.00 *3.75 Hudson Bay 7,896 83.00 86.00 82.25 84.50 14 ... Spud Valley 298,800 .054 .14 .14 “os ° 
+ $1.00 55 .28 *.02 Stad’n .33 .32 31 .32 Union Accept. 2nd pf, .15 Jul. 1 Jun. 15 
30 .09 ... Hudson R.. 15,663 21 25 .22 22 45 .30 ,... Standard G. 500 .32 .32 «32 250 — Un-on Gas ... 385 Aug. 1 Jul. 6 CV 
53 Hugh Pam.. 4,500 .37 .35 .34 34 02 01h ... Star Lake . 01 012 .013 Un. Fuel Invest. ... 1.00 Jul. 3 Jun. 15 be 
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28.091 Jellicoe 340,731 22h 26 38 37 ... Tombill.... 9,000 .42 41 (37 ro os 
eee oburke ... 141,815 153 21 153 16 1.25 80 .08 Torbrit S. . nil ... 8 1.00 .90 1954 Hich 82 
150 98 ... Joliet Que. . 125,316 1.12 1.37 1.13 1.17 32 13... Towagmac. 16,500 24 | Yellowknite Bear M. .03 Sep.17 Aug.17) 
50 28 ... Jonsmith .. 85,900 .35 .38 34 2.50 1.56 ... Tr. Can. E. 8,117 185 1.90 1.80 1.84 | Zellers Ltd, ...... 25 Aug. 1 Jul 3| B A G, Gl, 
1.24 R. J, Jowsey 16,456 1.00 1.24 1.00 1.08 53  .33 ... Trans. Res., 12,500 .41 .41 40 70 442% pf, .... 564 Aug. 1 Jul 3] ff A couge 
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33 Oo. Warr. 85 190 1.7 7 4+. .05 | «a3, (10c) pf. shs. for ea. sh, held red. 
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Lake Cinch 10,200 192 140 ... Vico ....... 148,600 1.77 1.90 1.74 1.80 125 Western oils **On arrears. Buanck Offices: 
. Dufault . 7 7 3.40 2.05 ... ViolaMac 8,410 2. 2. 2.0 1 ‘tPd, in form of one | 
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38 Lake Osu 2,200 218 .208 30.43... Weedon Pry. 67.950 | 15 | Kingston, Ontario London, 66 2. Ongland A 
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+ 3.25 Calvan 50 5.00 5.75 5.30 5.70 Se New Lows—1956 
98 60 ... Min. End... 78.200 95 96 82 86 4.00 190 ... Canada Oi1L. 2,805 3.45 3.45 3.30 3.40 were nine new highs and 11 new Ascot Graham Bousquet 
1.00 a 4 Min-Ore ... 16.856 30 34) 29 31) 2.25 ‘ Tr Do. warr 3.200 2.00 2.20 1.90 2.20 lows. Atlas Sulphur Grandview 
1.40 7. Mogador 4.200 85 on) 4 a5 .70 40 ... Canadian Ad. 19.499 5 .65 60 65 Barnat Gulch 
"3.95 2.90 Mogul . 20.100 3.00 3.20 3.00 3.20 2 . aor Cdn. Ana'da 12,625 26 27 24 27 GENERAL | Barvue warr Hamil 
1.74 1.20 ... Molyb'nite. 5,100 1.28 27 1.20 = 1.20 9.00 565 ... Cdn. Atl'tic 35,178 690 7.70 680 7.50 : ; Baska Int Ranwick 
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93 53 ... N. Athona 26.604 56 71 55 65 5.40 420 4... Cdn. Prosp 1,000 480 5.30 4.70 5.30 | Cons Pape Power Corp com elta N Hosco 
31 16 ... New Bia'le 5,500 .18 19 16 16 450 265 ... Cdn. Wil’ston nil 3.25 | Dom Stores St Law Corp 5%e pf | Central Pore Oka Rare 
1.30 70 ... N. Calumet 9,450 7 17 72 75 2.15 150 ... Canadusa .. 6,154 166 1.75 1.66 1.66 | Donnell & Mudge Cobalt O'Leary 
1.15 1.00 ..°N. Delhi .. 20.425 1.02 1.02 1.01 1.01 175 1.50 ... Canso Gas nil -» 135 1.45 50 | , Cons Gillies Pronto wart 
2.05 1.55 *.05 N. Dick’n . 8.725 1.72 1.72 1.55 1.65 3.95 1.61 ... Canso Pet 630 3.35 3.20 283 285 | New Lows—1956 Cons Gold Arr Que Met 
64 08 ... N. Form’que 233.200 50 £0 50 56 2.80 2.00 ... Canso Prod 115 2.10 2.03 200 200 | Argus 4'2% $2.25 p Cons. Nicholson Rexspar 
.63 21 . WN. Fortune . 119,350 44 47 39 46 1.00 35 eee Canso warr. nil 80 | Auto Flectric A Kelvinator Cont Potash Silver R 
36 22 ..«. N. G’dvue . 62,224 .30 30 2 27 48 30 36... Carleton 3,000 33 37 35 36 Belding Cort Maple Leaf M Copper Man Skeena 
40 26 N. Har'na 9.175 .28 .28 26 .25 10 ... Castle O&G nil 16 18 19 Belgium Stores pfd Midwest Ind Cowichan Starrat O 
1.19 50 .e. N. H'ridge 40,200 67 69 65 .65 6.00 445 ... Cent. Expl 400 450 450 445 4.50 Bell Tele Milton Brick Croinor ¢ Tarbell 
50 28 ... N. Hosco 2.500 .30 29 28 28 460 2.11 ... Cent-Leduc. 15,390 430 435 405 4.25 Brant Cord B Molson Brew A Decoursey-B Tombill : 
53 14 «oe. N. Jack L. 118,7 .50 33 48) 53 .65 20 ... Century 31.200 34 33 27 .304 | Brazilian Trac pfd Montreal Locom Desmont Trojan 
3.17 33 ... N. Jaculet 1,418,171 1.75 2.03 1.84 1.95 2.50 1.66 ... Charter .. 14.600 1.80 1.94 1.75 85 Can Cement pfd Nat Drug pfd Detta Union Min 
4 .20 .. N. Jason 69.239 25 7 244 8.26 32 20 ... Claybar 1,200 .21 21 20h .20) | Can Iron North Star Oil Elder Upper Can 
33 144 ... Kelore 20,928 194 19 15 17 70) +.85 Can Packers B Ogilvie Flour Farwest Yale Lead 
6.00 450 ... Newkirk . 267 4.75 490 475 4.90 125 1.00 %.15 Command 2.771 1.00 1.10 +95 1.10 Can Perm Mort nt Jockey 6% pfd | Frobisher warr Zulapa 
89 35 ... N. Lafayette 43.450 50 54 44 44 400 3.35 *.20 Commoil il a, eee ion 4.00 Cdn Brew pfd Power Corp Ist pfd | 
1.13 56 ... Newlund 128,525 70 82 63 74 5.25 4.10 %.35 Common P. 400 465 455 450 450 Cent Can Invest pf Price Bros pfd OILS 
1.35 70 =... N, Manitoba 29.695 1.20 1.32 1.10 1.25 .23 15 ... Cons. Allen 500 164 17) «6.173)0)=«=.173 «| Chateau-Gai Quinte Rights New Highs—1954. 
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08 ... N. Santiago 500 10 12 .10 254 «... Dalhousie 4.610 .20 .20 18 19 Growers Wine Traders Fin B Cent Explog Peruvian iii uy 
-20 08) N. Senator. 1,540 10 10 10 3.65 142 ... Del. Rio. .. 21,019 345 350 3.30 3.50 Ham Cot Tuckett Tob p Edoran ue Of) Dev be 
37 224... N. Taku... a an 199 145 ... Dev. Leduc. 8300 1.58 161 1.50 1.50 | Huron-Erie Watermans Pen Gaspe 
17... N. Thurbois 18625 17 | 935 550 ... Dome..... - 885 880 840 8.55 Westeel Vandoo 
10 N. Vinray . 58,400 12 10 17 09 ... Dom, Min. . 37,100 10i | Indus Ac Zellers 44% pfd N Concord 
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MARKS & SPENCER 
LIMITED 


TURNOVER AGAIN A RECORD—OVER £118,000,000 


CONTINUED EXPANSION 


AND MODERNISATION OF 


STORES. 


“ST. MICHAEL” A GUARANTEE OF GOOD VALUE AND 
HIGH STANDARD. 


The thirtieth Annual General 
Meeting of Marks and Spencer, 
Ltd., was held on the 14th June at 
82, Baker Street, London, W.1. 


Sir Simon .Marks, D.Sc. (Chair- 
man and Joint Managing Director), 
who presided, said: Ladies and 
Gentlemen: May I take it that, in 
accordance with customary 
the Directors’ Report and Accounts 
as _— to you be taken as 
reaa: 


Death of the Rt. Hon. L. 8. Amery, 


Before we pass to the business of 
the meeting, it is my sad duty to 
report formally the death of one of 
our senior colleagues, Mr. Leo 
Amery. wie. 

Leo Amery’s association with the 
Company goes back nearly twenty 

ears. e joined the Board in 

anuary, 1936 and, apart from the 
war years, when he held mini- 
sterial office as Secretary of State 
for India, he remained a member 

{ the Board until his death last 

tember. 

eo Amery was a man of rare 
vision and great charm. The vigour 
of his mind, expressed in speech 
and in his many writings, remained 
undimmed by age. e will be 
sorely missed in our deliberations. 


Profit and Loss Account 


Our profit for the year, after tax, 
amounts to £4,955,000—an _ increase 
of £486,000 on last year. Provision 
for taxation requires £5,175,000 
against £4,800,000. With £2,515,000 


brought forward, there is available 
for distribution £7,470,000. 
The Board recommends a final 


dividend on the Ordinary and ‘A’ 
Ordinary Shares of 3242%_ which, 
together ‘with the interim dividend 
of 1742%, makes a total of 50% for 
the year, against 45% last year. 

000,000 is to be transferred to 
the General Reserve bringing it up 
to £10,536,000. After an increased 
allocation of £150,000 to the Staff 
Benevolent and Pensions Fund, and 
the payment of dividends, the bal- 
ance carried forward will be £2,- 
628,000. The total Reserves of the 
Company, Capital and Revenue, 
will amount to £33,886,000. 


Properties 
Our freehold and leasehold pro- 
perties and their equipment stand 
in the Balance Sheet at £43,454,000 
against £38,966,000 last year—an in- 
crease of nearly £4,500,000. 


Subsidiary Companies 


Our advances to Subsidiary Com- 
anies have increased by £505,000 

£2,624,000, due to higher stocks 
of materials essential for our busi- 
ness. 


Generai Survey 


There was a further substantial 
increase in our sales during the 
ear. The turnover exceeded £118,- 
300,000, against £107,000,000 last 


ear. 

The history of our business since 
the end of the war is a record of 
uninterrupted progress, which has 
kept pace with the rising prosperity 
of the community. Ten years ago 
in the first full year of peace, 1946- 
47, our turnover was a little over 


stuffs at reasonable prices. In this 
licy we enjoy the co-operation of 

AS e public well knows, we 
attach the greatest importance to 
hygiene and cleanliness in the pro- 
duction, handling, and counter dis- 
play of foodstuffs. It is pleasing to 
report that our customers are most 
appreciative of the care we take in 

is regard. 


Price Policy 


In the emergency Autumn Budget 
of last year, the ‘D’ Scheme was 
superseded by a straight purchase 
tax of 5% on the wholesale value. 
The effect was to increase the pro- 
pocmen of our textile merchandise 

earing tax from 30% to 80%. The 
new tax was in operation for only 
five months of the last financial 
year, but our tax payment was 
£750,000 higher than it would have 
been under the former scheme. We 
bore a considerable proportion of 
this tax ourselves by maintaining 
our prices unchanged for some 
months. We estimate the cost of this 
tax in the present year, will amount 
to some £4,500,000 or £1,750,000 more 
than under the ‘D’ Scheme. 

We were much concerned with 
the effect of the purchase tax on 
our prices. We decided that a 
prompt re-examination of costs was 
called for in order to see how, de- 
spite the tax, we could maintain our 

— at the pre-budget level at 
east. 

A continued upward drift of 

rices, if unchecked, could only 
ead to a further inflation of the 
national economy. The _ vicious 
circle of prices and wages would 
continue with its baneful effect on 
our economy, and on the internal, 
as well as the external, value of the 
pound. 

We, and our Manufacturers, have 
a common interest at all times in 
maintaining our values, and most 
certainly in countering upward 
price trends, which would have the 
effect of narrowing our market. 

I am glad to report that our dis- 
cussions with our Manufacturers 
have shown that they are in agree- 
ment with us as to the wisdom of 
this policy, and they are co-operat- 
ing with us most readily. Our 
efforts have met with some success, 
and we have been able to lower 
our prices to the public over a wide 
range of goods. In so doing, we have 
maintained the same standards of 
quality upon which our reputation 
has been built. The reaction of the 
Press, and the response of the 
public to this policy, has been both 
gratifying and encouraging. 


Store Development 


In my speech last year, I told you 
that we had set in motion a con- 
Siderable programme of building 
and development work. The lifting. 
of building controls in the previous 
Autumn had enabled us, for the 
first time since before the war, to 
draw up a systematic plan for the 
extension and improvement of our 
Stores. I said that the investment 
required would be large, and, in 
order to ensure that the programme 
went forward at the pace we con- 
sidered desirable, some additional 
funds would be needed. 


£26,000,000, and the profit, after tax, 
£1,176,000. Today we are able to re- 
ort a sales volume four-and-a-half 
imes as large, and a profit that has 
increased in a like proportion. The 
roperties and other fixed assets of 
the Company, which in March, 
1947, stood in the books at £8,250,- 
000, now stand at £43,500,000 after 
the revaluation of our properties 
carried out early in 1955. Our stock 
of goods and materials at cost have 
risen from about £1,000,000 to ‘a 
little over £12,000,000. 

Many factors have contributed to 
this remarkable expansion of your 
Company, but above all, it is due 
to our concentration upon the 
simultaneous development of our 
merchandise and our Stores. The 


character of our goods has been 
changing along with the character 
of our Stores. 


Merchandising Policy 

Throughout the post-war period, 
our merchandising policy has been 

overned by official schemes affect- 
ce the manufacture and the sale of 
textiles. The Utility Scheme domi- 
nated the scene until 1952. It was 
succeeded by the ‘D’ Scheme, which 
had the effect of releasing our 
initiative to develop our own 
materials, specifications and origi- 
nal styles of garments. 

Our achievement, during this 
short period of four years, in rais- 
ing the quality, value and attrac- 
tiveness of our goods to the public 
is the result of a combined effort 
on the part of many members of 
our organisation, in close co-opera- 
tion with our Manufacturers. 

We set high standards for our 

oods, which we seek not merely 
Oo maintain, but to improve. We, 
therefore, are engaged in a con- 
tinuous study of developments in 
the textile field which will enable 
us to bring better and finer,mater- 
jals as rapidly as possible into the 
service of our public. 

We specify or control the produc- 
tion of our fabrics, both woven and 
knitted, throughout all the phases, 
from yarn to finished materials, and 
so to the final garment. We are thus 
very much concerned with any new 
developments which may lead to 
improved or more desirable fabrics. 
This task devolves upon our scienti- 
fic and technical staff, who co- 
operate with our Executives respon- 
sible for the production and the 
distribution of the finished goods. 


New Textile Techniques 


Many changes are taking place in 
the textile field. New techniques 
are being evolved to improve the 
traditional fabrics, such as cotton, 
wool and rayon. Of special interest 
to us is the growing influence of 
new man-made fibres upon our tex- 
tile goods. Nylon and terylene, with 


their unique properties, are now 
making their appearance on a com- 
mercial scale. Until quite recently 


their share in our total sales was 
small, but it is now steadily grow- 
ing. Nylon in particular, is becom- 
ing a most important factor in our 
increasing business. 

We thus have at our command a 
great variety of fine attractive 
materiais which are the basis of es- 
sentially new goods and values, and 
which our customers welcome. 

It is with pride that we can state 
that 99% of our textile goods are 
made in Great Britain from yarn to 

arment. Our brand-name, “St. 

ichael”. is a household word, and 
a guarantee of good value. 


Food Division 

Our Food Division, which is an 
important section of our business, 
specialises in a highly selective 
number of food items. This is parti- 
cularly so in our Bakery products 
department and Fruit department, 
which are growing in public favour. 


We aim to satisfy the large and 
growing demand for q food- 


We were, at the time, negotiating 
with the Prudential Assurance 
Company to borrow an additional 

4,000,000. The ioan, which was to 
take the form of a Debenture Stock 
Issue on most favourable terms, was 
_— agreed in the middle of July, 


Chancellor’s Appeal \ 

Our formal application for ap- 
proval to make the Debenture Issue 
was submitted to the Capital Issues 
Committee on the 22nd July, three 
days before the speech of the 
Chancellor of the Exchequer in the 
House of Commons on the balance 
of payments situation. He appealed 
to business firms to slow down in- 
vestment not of the greatest 
national urgency, and asked all 
those embarking on _ investment 
projects to consider whether they 
could not postpone their initiation. 

In their reply, the Capital Issues 
Committee asked us whether, in the 
light of the Chancellor’s appeal, we 
needed to raise the proposed sum 
at the present time. After careful 
consideration, the Board decided 
that we should not proceed further 
in the matter of the Debenture 
Issue, but that we should revert to 
our long-standing policy of financ- 
ing our development from our own 
resources. 


Capital Expenditure 

We had, however, embarked on 
the first stage of an extensive pro- 
gramme, which would _ necessarily 
take some time to re-phase. In the 
past year, we actually spent some 
£6,500,000, the largest sum we have 
ever invested in Store development 
in any one year. There is a balance 
of work, amounting to approxi- 
mately £2,500,000, to be completed 
during the current year, and we 
shall: shortly be examining new 
projects for inclusion in the next 
stage of the programme. 

In the past year we have rebuilt 
and reconstructed some 25 Stores, 
and in every case have substantially 
increased their space and facilities. 
This year we hope to complete the 
rebuilding of the last 3 of our 
bombed Stores. The 15 Stores which 
were destroyed by enemy action 
will all be in full operation during 
the present year. The now represent 
an important and imposing part of 
our chain. 


Post-war Development 


Since the war, the sum spent on 
our development exceeds £25,000,- 

, all of which has been found 
from earnings. The bulk of this ex- 
penditure represents the cost of re- 
building and reconstructing many 
Stores on much more spacious lines. 
They have all been completely re- 
equipped with counters and display 
racks. Our properties have been 
maintained in good order and con- 
dition. 

Some £3,500,000 of this sum has 
been spent on the enfranchisement 
of a number of our leasehold pro- 
perties, and on the purchase of 
additional land and sites. We have 
thus a substantial reserve of land 
for future development. 

Modernisation has given our 
Stores a new look and a character 
more in keeping with the special- 
ised goods we are selling. 
the millions of customers who 
them pleasant and attractive places 
in which to do their shopping. 


Tribute to Manufacturers 


We have, over the years, de- 
veloped with our manufacturers a 
spirit of mutual understanding and 
confidence. We have learned to a 

reciate each others special nthen 


Our' 
volume of business indicates that: 


throng our Stores each week find: 


Belcher Mining Drills Cut Over 6% Copper 


An unsuspected occurence of 
high-grade copper as drills probed 
for magnetite this week opened 
up the possibilities of a new cop- 
per area—in the Belcher Islands. 

Two drill holes a _ half-mile 
apart being put down by Belcher 
Mining Corp. on its magnetite de- 
posit cut an 8 ft. 5-in. true width 
of massive chalcopyrite immed- 
iately below the magnetite, D. 
Banks, president of Belcher, told 
The Post. 

Assays of split cores from hole 


32 gave 6.3% copper and hole 33 | 


6.8% copper, Mr, Banks reports. 
These holes were drilled on the 


southern half of Innetalling Island 
and are the first in the area seek- 
ing to extend the magnetite de- 
posit drilled over a six-mile length, 
Indicated length of the favorable 
area is more than 18 miles. 

The drills cut through more 
than 150 ft. of magnetite and then 
ran into the copper. Mr. Banks 
estimates that tota] depth of the 
holes is not more than 250 ft. 

This is the first copper encoun- 
tered by Belcher Mining in its 


drilling program. 


holes of the current campaign 
with all holes cutting the magne- 


The company has completed 36 | 


tite beds. Average thickness is 
better than 150 ft. of uniform 
grade, Another 40-50 holes are 
planned this season, 

Drilling this year follows pre- 
liminary work in 1955 when the 
deposit was discovered. Procedure 
is to drill sections a half-mile 
apart at 400 ft. intervals. 

425 million tons 

Mr. Banks says 425 million tons 
of open-pit magnetite ore have 
been proven by close-drilling. The 
company has reached the point 
where no further exploration on 
Innetalling will be required after 
this season. Other favorable areas 


Geologists 
Aid New 
Mine Makers 


Ontario and Saskatchewan have 
drawn up plans for geological 
work to aid Canadian mine- 
makers. 


Areas being actively prospected 
for base metals of radioactive 
minerals are the main projects 
for investigation by the 14 geolo-, 
gical parties being put in the 
field in Ontario. 

The Kakagi Lake area, district 
of Kenora, with deposits of 
nickel, copper and gold, is to be 
geologically remapped. Recon- 
naissance will be made of the 
area south of Beardmore, in the 
Georgian Lake area, district of 
Thunder Bay, where lithium oc- 
currences are being explored. 


Other projects for investigation 
are: 

Blind River, Algoma, studying 
conditions affecting distribution 
of radioactive minerals, Porter 
Township, Sudbury, for mineral 
occurrences; Sudbury area, three 
parties doing geological mapping; 
Tisdale Township, Cochrane, 
mapping of north half; Cobalt 
area, Timiskaming, study of Co- 
balt Camp minerals. 

Methuen Township, Peterbor- 
ough, study of nepheline syenite 
occurrences; Ashby and Denbigh 
Townships, Lennox and Adding- 
ton, mineral examination; Mon- 
mouth Township, Haliburton, ex- 
amination of radioactive and 
other mineral occurrences; Hali- 
burton-Bancroft area, continued 
study of radioactive minerals; 
southwestern Ontario, general 
survey of groundwater resources. 

Favorable prospecting areas in 
Saskatchewan will be outlined 
and mapped by two five-men 
parties this season, Three smaller 
parties will investigate specific 
mineral occurrences. 

Manawan Lake, 90 miles north- 
east of Lac La Ronge, will be 
mapped on a scale of one mile 
to one inch by a five-man team. 
Wapus Bay, Reindeer Lake, will 
be mapped by a second group. 
Both parties will have two-way 
radios. 

The three small parties will in- 
vestigate copper occurrences in 
the Lac La Ronge area, iron 
deposits in the Black Birch- 
Frobisher Lake region and make 
geochemical and geophysical in- 
vestigations in the Amisk Lake 
area near Flin Fion. 


BAILEY SELBURN OIL & GAS 
LTD. has received payment cover- 
ing an additional 32,893 Class A 
shares at $10.50 (Canadian) or $10.76 
(U. S.) under underwriting and 
option agreement with a group of 
Canadian and U. S. underwriters. 
Now 2,652,487 A shares issued and 
1,347,513 in treasury. 


have so increased their productive 
Capacity as to be able to meet the 
growing demands of our public. 

In our policy of os the 
quality and the value of our goods, 
we have found in them most willing 
and able partners. In the search for 
better goods and values, our tech- 
nical staffs work in harmony with 
each other, notably in agreeing on 
specifications and quality control. 

his team work and joint effort are 
important for the future develop- 
ment of our business, because it is 
mainly by pursuing modern 
methods that we can hope to find a 
still wider acceptance of the goods 
we sell. 

It is therefore with great pleasure 
that I express, on behalf of the 
Board, our appreciation at the 
splendid co-operation of our manu- 
facturers. 


Tribute to Staff 


Each year I am privileged to ask 
you to join me in paying tribute to 
our staff. Our continuing success 
owes much to their loyalty and de- 
votion, and to the skills they bring 
to their daily tasks. 

In the past year substantial in- 
creases in wages have been awarded 
to our staff, new scales have been 
introduced which have given much 
satisfaction. Apart from high stan- 
dards of pay and annual bonuses, 
your Board is always concerned 
with the happiness and the well- 
being of the staff. We endeavour to 
provide the appropriate amenities, 
which help to create pleasant work- 
ing conditions; comfortable lounges 
where they can rest and relax, at- 
tractive dining rooms where good 
meals are available at very low 
prices, are all at their disposal. To 
this service alone the Company con- 
tributed some £750,000 in the past 
year. 

Our welfare work covers a wide 


field. We encourage and support all | 


kinds of activities, social, cultural 
and athletic. Our staff organise this 
work for themselves, for their hours 
of leisure and pleasure. We believe 
that such activities help to cultivate 
a strong feeling of comradeship 
with each other, as well as to foster 
a sense of attachment to the firm, 
which your Board greatly prizes. 

The report and accounts were 
unanimously adopted and the pro- 
posed dividend was apprived. 

The retiring directors, Mr. Michael 


Sieff and D 


new factories,| with a vote of thanks to the 
equipment, they ' man, directors and staff, 


r. E. Kann, F.R.IC., 


ems, and to deal with them in the| were re-elected; the remuneration 
most practical and helpful way. We/| of the auditors, Messrs. Deloitte, 
have noted with pleasure their} Plender, Griffiths & Co., was fixed, 
— growth with ours. Thanks 

their investment in 
machinery and 


and the proceedings terminated 
chair- 


TRANSCONTINENTAL RE- 
SOURCES had a net profit of $156,- 
297 in 1955, up from a profit of $22,- 
554 in 1954. 

During the year the company sold 
share positions in Jellicoe Mines and 
Maralgo Mines and increased hold- 
ings in Bralsaman Petroleums by 
27,200 shares. 

New financing since the year end 
resulted in cash and government 
bonds at the end of April of $437,- 
848, compared with $263,178 at the 
end of the year, J. D. Mason, presi- 
dent, says. 

Here are reports on some of the 
controlled and associated companies. 

Yukon Explorations production 
this year should approach $409,000. 
Output in 1955, including gold bonus 
was $293,302 and net profit was $52,- 
960. A capital distribution of $75,- 
000 was made to bondholders in 
May, 1956. 

Noland Mines underground gold 
placer mine was operated on a lim- 
ited scale with 2,485 fine ounces gold 
produced. Mining will continue 
this year. 

Bralsaman Petroleums is working 
to obtain the gas franchise for 
Prince George, B.C. Isle of Pines 
Mining is completing negotiations 
with Cuban interests for $400,000 
to be invested to develop three more 
levels. 

The Isle of Pines Cuban property 
is equipped with a 250-ton mill and 
production could be resumed on 
short notice. If favorable results 
are obtained, a majority interest 
will be sold to the Cuban prin- 
cipals and the mine will be placed 
on an operating basis, Mr. Mason 
says. 

Brikon Explorations is continu- 
ing development this year on four 
large copper-bearing gossans in 
northern British Columbia. 

New property acquisitions include 
Blue Ledge Copper Mine in Cali- 
fornia where underground develop- 
ment has blocked out some 150,000 
tons of ore grading 342% copper, $3 
precious metals and 3% zinc. Meth- 
ods of financing a 250-ton milling 
plant and placing the property into 
production are being considered. 

Transcontinental and Yellowknife 
Bear are acquiring an 85% interest 
in Lake Shore Copper Property in 
Arizona. Drilling has proven up 
“reasonably assured” open-pit ore 
totaling 1.3 million tons with a 
further 700,000 tons probable. The 
ore body grades 1.7% copper. Ne- 
gotiations are under way to secure 
an additional 200 square miles ex- 
ploration concession on the area 
surrounding the mine. 


POWELL ROUYN GOLD MINES 
had a net profit of $97,047 in 1955, 
compared with a loss of $50,164 
in the nine months ended Dec. l, 
1954. 

Mining operations at the main 
Rouyn property were discontinued 
at the end of the year and the com- 
pany is now concentrating on build- 
ing up its treasury to participate 
in outside ventures, J. C. L. Allen, 
president, says. 

Murray Watts, general manager, 
reports that outside exploration 
activity was centred on a base metal 
discovery in the Gerido area of 
Ungava where 88 claims were ac- 
quired in one block, adjoined on the 
north and south by Holannah Mines. 
Geological mapping and geophysical 
surveying indicated several an- 
omalies and diamond drilling is 
being considered. 


INCOME ACCOUNT 


Year 9 mos 
ended ended 
Dec.31 Dec. 31 
Period: 1955 1954 
Ore shipments ...... $6449 $575,935 
Less: Oper. costs .... 556,365 510,298 
Oper. profit ........ 88 65,637 
Add: Misc, receipts .. 11,632 27,558 
Est, cost-aid ...... ° 72,595 67,703 
Less: Outside expl. .. «. 2,170 
Shaft costs w/o .... — 203.586 
Loss re secur. sale . 593 5, 
Net prof. & surp. .... 97,047 "50,164 


*Loss or deficit. 
*Debit adjustment of 1954 cost-aid claim. 


Earnings per Share . $0.08 d$0.04 
None paid. 
CONDENSED BALANCE SHEET 
As at Dec. 31: 1955 1954 
Cash & bullion ...... $217,752 $268,343 
Govt, bonds® 330,075 129,000 
Accts., etc., TeC, 106,678 4.366 
Est. cost~-aid ...ccecce 30,000 
Stores at cost? ....... 10,626 57,534 
Total curr. assets .. 665,131 489,243 
8 13,527 13,191 
Mktble. invests.§ ..... 139,333 4,612 
Unlisted invests, ..... 22,067 17,353 
Mining props, .......- 645,075 
Plant & equip.4 ...... 142.875 160,130 
Outside prop. exp. ... kA 
Total assets ........ 999,939 1,329,604 
Accts., etc., pay, ....- 90.483 73,162 
Roval, tax pay. ...cee 2,550 4,600 
Total curr. liab, .... 93.033 77,762 
Capital stock ........ 1,162,049 1,162,049 
coe | 89,793 
aAfter depr. of .... 214,029 868,067 
*Market value of .. 322,965 128,810 
§Mkt. value of ..... 136,892 4,500 
+After allowance for 
25,000 35,000 
eDeficit. 
| Included in curr, assets in co.’s report. 
Working capital ..... 572,008 411,481 
| OPERATING STATISTICS 
1955 *1954 
Tons milled ......... 132,124 116,075 
Average recovery . $4.88 $4.96 
*Nine-month period, Apr. i1- Dec, 31, 


1954, 


CROWN ZELLERBACH CORP. 
issued an additional 4,525 common 
| shares under employees stock option 
| plan. Now 13,790,140 common shares 
outstanding. 


SILVERWOOD DAIRIES' LTD. 
during May issued 5,300 Class A 
shares upon conversion of 5% con- 
vertible sinking fund debentures, 


and 580 under option to employees. 
Now 601,747 A shares outstanding. 


Company Reports 


Te assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts, Variations 
from the companies’ published reports are footnoted. 


PROFIT AND LOSS STATEMENT 


Years Ended Dec. 31: 1955 1954 
Trading profit $315,554 $86,204 
Revenue: Interest ... 1,671 7,027 
Rer‘al of equip. 
M:nagement fees .. 77,885 64,329 
Operatin, profit ..... 416,147 157,560 
Less: Adr iin. exp, ... 90,8 84,710 
Int. on debts., etc. . 19,864 21,400 
Int. in subsids w/d __......... 18,862 
Sundry partics. w/o 2,115 7 
Advances w/o ..... 
Exploration w/od's . 28,045 9,311 
Net profit & surp. .. 156,297 22 


Earnings per Share .... 


None paid. 
CONDENSED BALANCE SHEET 
As at Dec. 31: 1955 1 
ese $142,804 $27,270 
Accts., etc., TreC. 39,301 35,564 
Short-term invest. ... 
Total curr, assets , 262 368 62,834 
Prepaid exp.§ ..... coo 810 1,006 
Investments: 
Listed shs.¥ 1,292,143 1,150,313 
Unlisted shs, 883,944 846,104 
Other invests, ..... 898,649 1,133,554 
Less res. for loss .. 1,300,000 1,300,000 


Dep. in deb. s.f. ..... 469 469 


Debent. disc. less w/o 13.985 16,320 
Co. debent acd. .....- 1,785 5,658 
Expl. exp. def. 25,294 23 
Sundry partic. ..ececs 5,266 3,928 
Land, equip., etc, eee. 39,237 17,387 
Total assets ..... eee 2,124,050 1,961,265 
Total curr. Habs, . 58,884 38,997 
5% debentures 50,5 369,500 
Capital stock ....e+e+- 1,937,246 1,931,646 
Less: Deficit ..... ecee 222,580 378,878 
+Market value ..... 902,909 939,565 
$Included in curr, assets in co’s report. 
one 


Working capital 03,484 23,837 


EXHIBITORS! 


Dramatize Your Product Story 
For Maximum Results 


Planning 
Writing 
Performers 
Direction 


Call 


GEORGE TAGGART 
SHOWMANSHIP SERVICES 
Specialists in ‘‘Live’’ Presentation 


Attractions - Themes - Demonstrations 
Models - Actors - Coaching - Costumes 
Complete Follow-through Guaranteed 


WA. 1-3161 
37 Isabella — Toronto § 
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Look For Iron —Find Copper Also 


In Two Holes 


on other islands in Belcher group 
will be explored, he adds, 

Objective had been to prove 400 
million tons of open-pit material 
to sustain a 10 million ton a year 
operation for 40 years. Such an 
operation would give 3 million to 
3.5 million tons of concentrates a 
year, he says. 


Preliminary tests indicate the 
material will make a premium- 
grade concentrate of 65.45% iron 
and very low in phosphorus and 
sulphur and without titanium, Mr, 
Banks reports. Exhaustive tests 
are being made to determine the 
best method of handling the ore. 

Engineering consultants now 
are collecting information to cal- 
culate the costs of putting the 
property on a production basis. 
Markets for the ore, financing 
plans and other pre-production 
work is being considered, he re- 
ports. German, Belgian, Swiss, 
British and U.S. interests have 
approached the company, 

Mr. Banks says direct shipping 
from the island to markets in 
Europe or in North America is 
possible through five to six 
months of the year. 


Have you 10 to 24 
employees? 


Healthpac . . . an absolutely new idea in life, sickness and 
insurance 


accident is available te you and employees 
without the usual health requirements. ee 


Some other outstanding featur es of this plan... 
1. SIMPLE TO INSTALL—no waiting for coverage. 
2. ONE NEAT PACKAGE — contains 


everything 
needed to announce the plan to your employees 
and to install it in a few hours. 


NO MYSTERY ABOUT RATES — you can 
calculate you pay by 


EASILY ADMINISTERED — by anyone in your 
office without complicated applications or claim 
forms—and a complete lack of red-tape. 

5. LOW COST — naturally! 
For information on this unique plan, send in this coupon— 


no obligation of course. 


4. 


HEALTHPAC, DEPT. 3, 
CROWN LIFE INSURANCE CO., 
120 BLOOR ST. £., TORONTO 


Please send me more information about Te: Nome 


Healthpac. We have ...... employees. 


Our type of business is eee ee 


CANADA WIRE & CABLE CO. 
had 1,040,340 new Class B sharesout- INGS LTD. had 22,086 Class A 


} standing at May 31. 


CANADA FOUNDRIES & FORG.- 
| shares outstanding at May 31. 


A. R. McGill 


Vice-president and managing director of 
Young & Rubicam, Ltd., for the past 12 years, 
Mr. A. R, McGill is relinquishing his present 
duties late this summer and will join the New 
York office of Young & Rubicam, Inc., it is 
announced by S. S. Larmon, president of the 
agency. At the same time Mr. Larmon 
announced the appointment of Mr. Ward 
Hagan as vice-president and manager of the 
agency's Montreal office. Toronto office oper- 


ations will continue to be directed by Mr. 
R. B. Collett, vice-president and manager. 
Mr. Wilfrid Taylor becomes vice-president 
and head of creative operations in Montreal. i 
Mr. Hagan has had wide and varied experience Ba 
in advertising in both New York and London — 
offices of Y & R and comes to Montreal from eee 
Y & R England. Mr. Taylor, with 20 years’ ae 
experience in sales and advertising, has been o 
with the agency since 1948. : 


Walsh Westinghouse ... Abain Aisle... Canadian Show ... October 1-3 


Our 
Formula 

is 
You have at your call the finest 
Electronics Engineering Staff 
in Canada—backed by the 
most complete laboratory and ae 
production facilities 
ever assembled in this country. es 

This is our formula—the reason \s 
why WESTINGHOUSE sets the pace 
in Canadian electronics ! 

WESTINGHOUSE engineers are 
selected for their imaginative, 
resourceful talents. They’re 
encouraged to think and work 
creatwwely, with comprehensive 
technical libraries and 
experimental equipment always 
at their disposal. 

In turn, WESTINGHOUSE—an 
established leader in advanced 
military electronics development— 
gives you the benefits of this 
unsurpassed background, for use 
in your commercial or 
industrial field. 

So watch 
call WestinGuouse if you are 
wondering how electronics can : 
serve your operation. Your a 
answer might be on the 
WESTINGHOUSE drawing 
boards right now! 


WATCH 


WESTINGHOUSE 
ELECTRONICS 
AT WORK IN... 


Industrial Control Systems 

Point to Point Communications 

Broadcast Systems 

Induction Heating 

Guided Missiles 

Air Defence Ground Radar 

Microwave and Scatter 
Communication Systems 

Torpedoes 

Gun Fire Control Systems 

Sonar Systems 


CANADIAN WESTINGHOUSE 
COMPANY LIMITED 
ELECTRONICS DIVISION 
HAMILTON, CANADA 
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Two bond issues totaling $18 mil- 


_ Can-Met Explorations Ltd. this 
week completed financing of its 
Blind River uranium property. 


lions have been arranged with $12 
millions being offered investors 


P 


ers headed by Ross, Knowles & 
Co., and W, C. Pitfield & Co. 
The financing consists of: 

—$6 million 5% first mort- 
gage bonds, series A which go to 
the company’s bankers as secur- 
ity for bank loan. These bonds 
mature as to $4 millions at the 
end of 1958 and the remaining 
$2 millions at the end of 1959. 

—The $12 millions of 5%% 
first mortgage sinking fund 


ture June 1, 1962, Sinking fund 
provisions provide for retirement 
of $2 millions by the end of 1959, 
another $4.5 millions by Dec. 
1960, another $4.5 millions by the 
end of 1961 and the remaining $1 
million by June, 1962. 

Capitalization on completion of 
the financing will consist of the 
two bond issues and 4,170,000 com- 
mon shares outstanding of 5 mil- 
lion authorized, 

Can-Met has a contract to sell 
uranium concentrates to Eldorado 
Mining and Refining to a total 
value of $75,852,000. This contract 
calls for deliveries to start by 
July 1, 1957 and to be completed 
by March 31, 1962, 


Can-Met Warrants at $2.25 


See Five-Year Operating Profit of $32 Million 


Can-Met is building a mill with 
a rated capacity of 2,500 tons 
daily. Mine layout and hoisting 
equipment are planned for 3,500 
tons daily. Provision is being 
made for ready expansion and for 
a thorium recovery section which 
may be added if thorium becomes 
salable in commercial quantities. 
At the mine, two shafts are being 
sunk with No, 1 going to about 
2,250 ft. and No. 2 to about 2,450 
ft. 

A report by an independent en- 
gineer, C. H. E, Stewart, contain- 
ed in the prospectus says milling 
operations will start at 500 tons 
daily by April 1957 and gradually 
build up over nine months to full 


of the ore to be left in place per- 
manently as pillar suport, to 
support a long-term mining ope- 
ration,” Mr. Stewart says. 


Mining methods to be used will 
include a system of trackless ma- 
chines on tires or crawlers, Bulk 
mining will be carried out because 
of uniformity of grade, 


John Kostuik, general manager, 
reports that collars of both shafts 
have been poured and the shafts 
have been sunk 185 feet and 100 
feet. 
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Analysis of 58 Canadian Industrial Stocks Aveilable on Request 


Draper Dobie compeny 12 


MEMBER OF THE TORONTO STOCK EXCHANGE 


25 ADELAIDE W., TORONTO e TEL. EMPIRE 3-9171 
SUDBURY WINOSOR WORTH BAY ST. CATHARINES PORT COLSORNE LONDON 


OPPORTUNITY TO “BUY AHEAD OF THE DRILLS” 


ARNO MINES LIMITED 


(Listed Canadian Stock Exchange) 


Diamond drilling commencing immediately on newly acquired 
property located in Chibougamau. 


bonds,-series B are being offered| Based on this contract, an oper- | capacity. Diamond drill hole spotted e = 
@ : to the public at par of $100.|ating profit of $32,000,298 is esti-| The earnings estimate shows by Paul D’Aragon, Consult- 2 
pens ae os They carry stock purchase war-|mated in the five years ending $2,263,440 operating profit before ing Engineer, on magnetic - 
D. FRAZER A. J. SPAFFORD rants entitling holders to buy |March debt "redemption im the nine anomaly, 
» man, President ard E, F. Longfellow, Vice-President and Managin Di- 50 Can-Met shares for each interest ut before en ucting de- months ended Dec, 31, 1957. ° New up have acquired z . 
boo Electric Co. itd., slectrieal contractors, wish to ap- $1,000 of bond at $2.25 a share preciation, preproduction expense erating earnings for’ 1958 have un- 
pointment of D. Frazer as Secretary-Treasurer and A. J. Spafford as General Manager. | UP to Dec, 15, 1960. (Can-Met and income taxes. The company is shown at $6,678,200, for 1959 at derwritten 400,000 shares at 7 
Shares at mid-week were trading | exempt from income tax for three | ¢¢ 978.200 for 1960 at $7,088,200 
at about $2.30.) These Series Bjyears after coming into produc-| fo, 1961 at $7,237,925 and ‘or the & 15e and 100,000 shares at Ee 

bonds are dated June 15 and ma- ' tion. three months ended March 3, sai 20c. Treasury now has $117,- oe 

1962, $1,854,333, 000.00, sufficient to carry out iy 

Ni k ] The engineers report says ton- lege scale drilling and 

What did 7 opper- 1¢@KeE nage in indicated ore reserves is velopment work. . 

99 ? 1.7 Paul D’Aragon, Cons. Engineer, has informed the officers of 
| the Company that from his personal examination of the pro- 
Market \ews and Comment Search Of Ungava ilds perty it is disclosed that the claims are apparently in the 
! ; times the contract. DAVID H. JOHNSTON same type of gabbro formation as exists on the Opemiska i 

es j wo-year $200, | Claim-sta in the area. David H. nston has mn ap- 
NORTHERN CANADA? oo = a the — of New If the ee is reopened for |@Vailable, after allowing for 20% | pointed Manager of the Engineering De- Descriptive analysis, together with latest drilling results, as Hie 

Quebec for copper and nickel. | staking, LeMoyne will have first partment of the Electrohome Products Di- 


NICKEL RIM? CAN. DEVONIAN? 


EXTRACT FROM MARKET LETTER No. 762 (May 11, 1956) 

“Control of NORTHERN CANADA MINES is in new hands and 
I feel that this stock could have a sharp upward move. Due to 
the low capitalization (only 1,000,000 shares issued out of an 
authorized 1,500,000) stock may be hard to get but I advise 


received by us, will be sent on request. 
Buy at the Market, or send us your order. 


CARMEN & CO. LIMITED = 


vision of Electrohome in Kitchener. He 
comes to Electrohome from a large ap- 
pliance manufacturing company where 
he held a number of senior manage- 
ment positions. Mr. Johnston is in charge 


rights to stake or to hold by con- 
cession all or any parts of the 
areas. 

The company reports that 
aerial survey and preliminary 


A new company—LeMoyne 
Ungavz Mines—has been formed 
to carry out a search for the 
metals in two blocks of land to- 
talling 350 square miles. 


Home Oil Offers 
$7.5 Mill. Issue 


A new issue of $7.5 million 


buy this 


EXTRACT FROM MARKET LETTER No. 757 (April 5, 1956) 
“CANADIAN DEVONIAN is my Prime Recommendation at 
under $6.00. It has a net interest of 27,000 acres in the Steelman- 


stock for a move through $3.00.” 


‘ Sylvanite Gold Mines 
Delnite Gold Mines 
Teck-Hughes Gold Mines 


In No, 2 area (35 miles long), 
sulphide bearing gossan zones 
were shown at intervals with 


up to maturity into class A 
shares at $15 a share. (Home 
Oil A shares at mid-week were 


DURCES LIMITED e @ 


of all engineering aspects of TV, HiFi ae 

. . | surface work shows extensive| Home Oil Co, convertible deben- | Radio. 

purchase up to $1.35. The area to be searched is in|.) 
EXTRACT FROM MARKET LETTER No. 763 (May 17, 1956) Cape Smith district of Ungava suipnide and gossan occuring in| tures is ing offered equally in Fae 
“NORTHERN CANADA sold up to $1.65 today on small volume, about 185 miles. northwest of a greenstqne belt stretching some Canada and the U. S. es 
so I hope you took my advice of last week to buy up to $1.35. . 1175 miles. No, 1 area (60 miles The $3,750,000 of these 5% sub- net 
Purchase around this level is still strongly recommended. The Payne Bay on Ungava Bay, It is long) showed gossan areas for|ordinated debentures due Jul eG, 
Company has interests in several exploration bets and I hope near Hudson Strait. - ii f : . y ee 
to be able to give you details in a subsequent Letter.” hich about 20 miles In one line oO 1971 being sold in Canada are oe 
EXTRACT FROM MARKET LETTER No. 750 (Feb. 16, 1956) _The companies which are par-| strike, Prospecting over 12 miles | offered at par of $100 by a syndi- ees 
“NICKEL RIM ($2.20) has been provided with $650,000 through ticipating in LeMoyne Ungava | jndicates at intervals copper-| cate of investment dealers headed Bd 
exercise of all outstanding options. inde Gives - com _ a are: nickel values in sulphides asso-| by Wood, Gundy & Co. ae 
bridge for concentrates. The shaft is to be deepened to 1,500 feet |{| Lake Shore Mines ciated with basic intrusives of| The debentures are convertible CONTINENTAL + 
and milling capacity doubled to 1,500 tons immediately. You can Malartic Goldfields gabbroic nature, < 


Frobisher area of S.E. Saskatchewan. It shares with GULF OIL 
35 producing wells. The field is not de-limited yet, but expert 
oil men predict that CAN. DEVONIAN’s share of this field will 
develop 80 million bbls. of oil! I see in this stock the nearest 
comparison ' can find to MERRILL PETE and the Pembina 
field. I was ahead of everybody at that time in predicting 
Pembina would become the biggest field in Canada, and ey 
recommended MERRILL PETE in the $3 range — MBERRII 

PETE is now $20 Well, to be conservative, I am now calling 
CANADIAN DEVONIAN for $10, as drilling proves my point. 
RECENT MARKET PRICE OF NORTHERN CANADA.. $2.00 
RECENT MARKET PRICE OF NICKEL RIM 
RECENT MARKET PRICE OF CAN. DEVONIAN . 


Subscribe to “Stock Market News and Comment” and become 
Properly Informed ete Market Movements in Canadian 


cks. 


res., 


80 Richmond St. W., 
Toronto, Canada. 


SUBSCRIPTION RATES: $15.00 for 25 issues; $30.00 for 50 issues; 
$5.00 Trial Service, (only 10 issues). Airmail Service to distan 


Trial Services $5.00 (10-Issues) 


Stock Market News & Comment Ltd., Securities Adviser, 
Cc. W. E. Scott, P 


Ore & Chemical Co. 


Details of the participation by 
the individual companies were 
not disclosed. Ore & Chemical is 
understood to be the North 
American subsidiary of a German 
mining equipment firm. 

President of the new Quebec 
company is Robert C. Stanley Jr., 
New York, associated with 
J.C.L.A, Allen and other Toronto 
mining financiers in the “Jack 
Allen group” of mining compan- 
ies (FP, June 23). 

Under a special arrangement 
with Quebec, LeMoyne has been 
granted exclusive prospecting 
rights on two areas—one ap- 
proximately 60 miles long and 
i four miles wide and the other 


$5.05 
$7.85 


three or four parallel zones 
occurring. 

Three surface crews are work- 
ing in the area with prospecting, 
rock - pitting and preliminary 
sampling planned for 1956 season, 


Company 
Reports 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts, Variations from the compa- 
nies’ published reports are footnoted, 


PICKLE CROW GOLD MINES 
had a net profit of $274,700 in 1955, 
down slightly from $282,181 in 1954. 

Average price received for gold 
was $34.47 an ounce, an increase of 


trading at $13.50.) 


Proceeds will be used for ex- 
pansion and development of busi- 
ness and properties. At June 1, 
Home Oil interests included 227.3 
net oil wells and 17.5 net gas 
wells. Proven reserves were 41,- 
668,000 net barrels oi] and 263 
billion cu. ft. of gas, Landhold- 
ings totaled 438,343 net acres in 
1,089,237 gross acres. 


VANCOUVER OFFICE: 
MAIN FLOOR, 532 BURRARD STREET, 
VANCOUVER 2, 8. ¢. 


Hoids wide diversified interests in Canada’s mineral 
wealth, financing, management and development 
TORONTO OFFICE: 


Brd FLOOR, 7 KING STREET WEST, 
TORONTO 1, ONTARIO 


@ For the Information of Unregistered Shareholderse 


New Jaculet 


points. about 39 miles long and four} 25c from 1954. However, this in- 
I enclose my cheque for the sum of $.......... ee issues miles wide, These rights are for | crease was offset by a reduction of Mines Limited 
your Market Letter Service, “Stock Market News and an ounce in estimated cost aid. 
omments”, Mine operating costs were re-|/ ’ , 
duced by $1.08 a ton and ore re- Listed on The Toronto Stock Exchange and Canadian Stock Exchange 
Name ere serves are estimated at 471,397 tons 
(Please Print in Block Letters) grading $12.75 a ton. 
A subscription entitles you to confidential advice on your stock holdings. SERVICE Less: Oper. EXDS. 840 212 EW JACULET MINE LIMITED 
At Oper. profit ....... 231,695 245,242 
BLOW BUILDING + CALGARY ove (21,09 CHIBOUGAMAU- JACULET MINES LIMITED (P ENDING) 37( Vig 
— earnings .,.., 378,001 400,104 NES : 
ess: Deprec. ° 34,018 37,201 
Prov, for taxes .... 64,689 82,474 PLA 
Misc, write-off 3,719 N SHOWING No & No 2 ORE 20 YW Wit 
of investments eee $875 1,752 
4wess: VGS. eee 3, 5 
Deficit for year .... 38,985 31,504 
Oss. | 8 
Share .... $0.09 $0.09 OREZONE No.3 4 
| CONDENSED BALANCE SHEET 
| 4000 ft. NORTH-EAST 
Govt, bonds*® 472,000 > k 
ivi Q OW ie Mkt, securitiest ...... 248,911 243,413 | |F 
Mat, & supplies ...... 277,826 353,533 
: Total curr, assets, 1,419,864 1,456,813 
J f Dep. re pwr. cont. .., 28,000 28, 
Prep, & def. chgs. .. 10,152 15,164 
Shs., etc., oth, cos, . 17,495 24,747 
Other assets ....... oe 
Mining claims 2,122,306 2,122,306 vious) 
Plant & equip. 79,376 86,802 (48*) 
Total assets ........ 3,682,942 3,733,832 | 
Accts., etc., Day. 132,723 101,476 | 
ee Reserve for taxcs 16,815 57,083 
Total curr, liab, ,, 149,543 158,559 j 
Capital stock ..... eee 2,647,400 2,647,400 7. : 
4 r ereee ’ 4 
Of course, companies are being most generous ‘Market value ..... 458,150 °476,200 | 
tMarket value .... 428,500 361,300 ‘ 
right now—but the money just doesn’t go very far. 0 r (40 
@ Stocks were made to sell, Boss. Have 1954 
} to go after trading profits and capital Tons | 
gains to get big returns. 
| res, tons 471,397 475,304 , 
Grade ($35 gold) .. $12.75 $12.85 | =. L 2 L 
Nonsense! Too much risk — only lose your money STARRAT OLSEN GOLD MINES || feet fa eS 
—— that way. had a net loss of $536,325 in 1955, | | More Office Sure 20-66. —:-— 
' compared with a loss of $423,589 in 
‘ @ Not if you follow Mitchell. Picks stocks that double 1954. | 
" . and treble in a matter of weeks. The exploration and development 
\ program produced the bulk of mill 
feed during the year, J. E. Ham- the Chib 
~\ | Impossible! Can’t'be done. I'd have to mell, president, says. This pro- Above is a map showing the recent developments on your companys property in the ipouga- 
a gram is not yet completed and 
0 re ee a although results have been disap- | || mau district. So far three separate ore zones have been found on your property. Hole No. 17 
@ Check your newspaper. Mitchell picked Nickel Rim pointing, they are still inconclusive. | 


\ 


\ 


NF, Must cost a lot to get this man’s advice. 


at $1.75, and now it’s $5. Picked El Pen Rey a month 
ago_at 19 cents and now it’s four times that. Mitchell 
clients take profits like these almost every week— 
most make over 100 percent a year on their capital. 


@ Keep telling you, Boss. Just takes $3 for 


Liability to Hasaga Gold Mines 
is shown at $500,900 and a further 
$30,000 has been borrowed this year. 
Additional borrowing will be neces- 
| sary to complete exploration and de- 
| velopment work. 


INCOME ACCOUNT 
| Years Ended Dec, 31: 1955 
| Bullion prod. 


1954 


| Less: Oper, EXP. ccece 611,517 636 ,643 


$374,560 $500,888 
6, 


shown above, in the Number 1 zone, intersected the ore at a vertical depth of 1330 feet and 
assayed 3.31% copper over a width of 36 feet. The Hole will be continued to intersect the 


Number 2 zone at a vertical depth of approximately 1800 feet. This is the deepest hole yet 
drilled in the Chibougamau district. 


The company has $1,000,000.00 cash with an additional $1,500,000.00 by way of a firm 


| underwriting by Yellowknife Bear Mines, Alator Corporation Limited, Copper Cliff Consoli- 
Oo mis WeenKly Less: Misc. inc, 63 60 | || ‘ . 
bulletins—$35 for a year of his complete | Prof. sale of || dated Mining Corporation and associates upon the issuance of Supplementary Letters Patent. 
service. Name’s Mitchell of Canada— | 
Dept. F, 32 Davenport Road, Toronto | aaa: Bt, 795 | 
| Add: Int, on loans ..,. 19,703 18,376 | 
Canada. | cccccccccce 197,823 198,125 | | Officers and Directors 
| exp. w/o. | 
aft exp. W/O .... 
© ) | Net loss & deficit .... 536,325 423,589 | J. BRADLEY STREIT, Chairman of the Board 
A | CONDENSED BALANCE SHEET 
As at Dee. 31: 1955 1954 | 
Com & bullion 905.931 | P. MILLS vy. J. DAY H. CORBETT 
ccew. rec. i 
| Est. Cost-Aid 361975 66,588 | President 
otal curr. assets ., 3,781 874 
ee. re pwr, contr. 2,000 4. HACKETT Ww. CAMPBELL 
Misc. assets .....ccce 4,094 821 | reosurer Secretary 
Claims & props. ....e6 480,941 480,941 | | 
& equip.* ..c. 398,759 | 
344,217 514, R. G. PEERS 
Total assets .....,.,. 1,453,792 1,888,274 
< | Total curr, liabs. ,, 60,008 57, Director 
| Due allied co. ....... » 500,000 400,000 
\ Capital stock ..... eee 1,510,000 1,500,000 
*After depr. of .... 920,059 
sAfter w/o of ...... 835,555 664,784 Ne, J i M L 
OPERATING STATISTICS 1 
| Tons milled ........ 64,090 99,375 301 215 St. West, 
Average recovery ,, $5.85 $5.04 
Ore reserves, tons .., 30,000 30,000 | ||! 
G ($35 gold) eee $6.10 $6.00 — 
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BRAZILIAN TRACTION DIRECTORS 


> 


DR. ANTONIO GALLOTTI 


Dr. Antonio Gallotti of Rio de Janeire 
was elected a Director of Brazilian Trac- 
tion, Light and Power Company, Limited, 
at the annual meeting of shareholders 
of the Company held on June 26 in 
Toronto. Dr. Gallotti has also been 
‘@ppointed the chief executive officer 
of the organization in Brazil. Dr. Gal- 
lotti joined the legal department in Rio 
de Janeiro in 1933 and has occupied 
severel important executive positions, 
culmi> ating im his appointment as Exec- 
utive Vice-President of the organization 
in Brazil, 


From Our Own Correspondent 


CALGARY—Production of Al- 

berta oil for July will surpass the 
TE: 400,000 bbls. a day mark, accord- 

 ~e sae by ing to the Alberta Gas and Petro- Curbs on export of nickel scrap 


leum Conservation Board. 


plant is stil] strike-bound. 


purchase, other refineries have 
guide the conservation board 


rates for July. 


Dr. Thomas H. Hogg, 8.A.Sc., C.E., th west. 


D.Eng., was elected a Director of Brazil- U. S. deliveries include 64,500 | orders. This system has led to 
ian Traction, Light and Power Company, | bbls. to Washington state depend- | many abuses and establishment of 
ing on Anacortes strike situa-|grey market practices in U.S. 

tion) ; 23,290 to Minnesota; 20,310 
of the Onterio Hydro-Electric Power | 60 Wisconsin; 4,130 Michigan; and | easier for Canadian importers of 


Limited, at the annual meeting of share- 
holders of the Company held on June 
26 in Toronto. Dr. Hogg was Chairman 


Commission from 1937 to 1947 and is | 229 Montana. 


a director of many Canadian com- Imperial Oil is again the top|for defence applications to get 
panies, including Sherritt Gordon Mines | purchaser; it requested 172,965 | early deliveries. 
bbls daily. The company’s Sar- 


ish Newfoundland Corporation Limited nia refinery will take 70,540 bbls | in this country, they do not see 


Limited, Canadian General investments 
Limited, Chartered Trust Company, Brit- ° 


and Phillips Electric Company Limited. aily. 


with a v 


AUTOMATI 


e Compact design requires 


and service lines! 


e Any thick, level concrete 
adequate support! 


oil-gas combinations ., . 
or water... Made in 


*REG. T.M. 


takes less space / costs less money ‘ 


VOLCANO 
STARFIRE’ 


A completely self-contained steam generating unit 


@ Highly efficient operation means fuel economy! 
® Ready for use as soon as connected to fuel 


e Available with capacity from 10 H.P. to 500 H.P. 
.» . for use with light oil, heavy oil, gas or 


Canada. 


See your nearest agent or write to: 


VOLCANG 


LIMITED 


Branch Offices: Toronto, Ont., Quebec, P.Q. 
Agents in all principal cities. 


tions by companies: 


(Bol. Daily) |, makeshift" move a pretty strong 

indication that no new incentive 

imperial Oil 158,825 172,965 | Plans are currently being consid- 

B.A. Oil ........ 38,480 50,455 | ered to boost Canadian production 


which is still on strike, 


July Oil Take’ 
444,385 Bbls. 


Refineri ment of distribution controls on 
total of 444,385 bbls. dairy for | nickel alloy deliveries trom U.S. 


July. The figure includes 38,000 producers are seen reflecting two 


bbls. a day for Shell Oil Co.’s re- ; 
finery at Anacortes, Wash. This |°”™~° world shortage of nickel] and 


Even without the Anacortes | rent methods of distribution. 
dicated their requests which will Under the new set-up proposed 


setting the allowable production 


Interprovincial Pipeline will/fence use. As it stands now de- 
, handle 202,140 bbls. daily to the 
DR. THOMAS H. HOGG; east; the Trans-Mountain pipeline 
B.A.Sc., C.E., D.Eng. will need 163,605 bbls. daily for 


Here are the major nomina- | portant change in their operations. 


Shell Oil (Anac'tes) (strike) 58,000* | of nickel, 
McColl-Frontenac .. 12,500 13,500 


Shell Oil ...... . 15,200 12,400 
Conedion Oil ‘Con. 16200 27,000 | “OF aday W ork 
Standard Oil of B.C. 16,218 11,450 | Confirms Ore 


General Petroleum . 26,500 14,887 Recent work at Faraday Uran- 
Int'l Refineries ... 11,670 11,290 


Texaco Exploration . --++ 11,613 | cases added to, ore estimates made 
Great Northern Oil 5,000 7,000 
iin an 700 7.340 for the contract to sell uranium 


Consumers’ Co-op. . 11,000 4,000 |COncentrates to Eldorado Mining; 
| Northwestern Refining 5,000 5,000 Bry W. Newkirk, president, 
Royalite Oil Co. .. 4,400 6,500 {states in the annual report. 

Lake Superior Ref... 5,330 5,161 

Regent Refining .. 6,800 4,800 

*Includes 38,000 for Anacortes refinery 


from U.S. and proposed establish. 


things: the continuing trouble- 


rising dissatisfaction among U. S. 
consuming industries over cur- 


in- 
by the Office of Defense Mobiliz- 
ation, mills in U.S. will be re- 


quested to set aside definite pro- 
portions of their output for de- 


in 


fence contractors have to establish 
priority needs with the mills cer- ' 
tifying to the supplier that the 
deliveries are needed for defence 


Under the new system it will be 


nickel alloys (stainless steels, etc.) 


As for the big nickel] producers 
the new set-up bringing any im- 


They see in the recent Washington 


ium has confirmed, and in some 


Earlier this year the company 
obtained a contract to sell uran- 
ium to a value of $29,754,800, De- 
tails of underground development 


British Paints 
Appointment 


C BOILER 


smaller boiler room! 


floor provides 


all pressures ... steam 


R. EOMUND McMULLAN 


British Paints (Canada) Limited, 


Director of the Canadian company. 


ANNOUNCEMENT 


Sydney A. Silvera, Managing Director of 


nounces the appointment of R. Edmund 
McMullan as Secretary-Treasurer and a Headframes have been com- 


results cannot now be disclosed. 


However, A, W. Johnston, vice- 
president and managing director, 
states that in lateral development 
on the adit level new ore was re- 
vealed which had not been picked 
up in drilling. This amounted to 
over 35% of the total ore devel- 
oped. 

The four main shoots outlined 
by diamond drilling which were 
accessible from the adit horizon 
were drifted out and several ore- 
bodies were considerably higher 
in grade than was indicated by 
drilling, Mr. Johnston says, 

+ 7 


Stanleigh Uranium 


Awaits Contract 

Stanleigh Uranium is awaiting 
word from Ottawa on a premium 
price contract for uranium, The 
company expects to receive a let- 
ter of intent early in July. Possi- 
bilities of a 2,500 ton to 3,000 ton 
mill are being discussed with fin- 
ancing of the property likely to 
take place in the fall, totaling be- 


tween $15 millions and $20 mil- 
lions. 


an- 
pleted at the two shafts which are 
down to 45 ft. A contour survey 
is being made of the plant site and 


as 


built for the 


People often say ©: 
as reliable products are 


@ of @ 


freight? refrigerator cor 


unloaded ... carrying 


thousands of tons of essential goods 


year after year, facing every extreme 
of weather . . . we wish to nominate the 
freight refrigerator car as still another 
outstanding example of reliability. 
Reliability built into all National Steel 
Car rolling stock by a combination of 
skilled craftsmanship, the most modern 
of production techniques and an 
experienced management devoted to 
building rolling stock of the finest 


from one end of Canada to the other .. 


quality at the lowest possible cost. : 


work is progressing on hoist hous- 
ings. 

Hole S-12 was at 2,766 ft. at 
latest report. The joint hole being 
financed by Stanleigh and Thorn- 
crest Explorations to probe the 
middle belt of the Blind River 
basin is down to 2,000 ft. 

This hole is more than a mile 
away from the nearest ore zone. 
It is proceeding at the rate of 75 


MINING INVESTMENTS \Rix Operating 


U.S. Export Curb On Nickel 
Points Up World Shortage 


reported by Rix-Athabasca Uran- 


taxes and write-offs, In the first 
three months of last year, the 
ft. a day and is in quartzite. It is|company reported an operating 
expected to encounter the argil-| profit of $86,836. | 
lite formation shortly and to reach! ‘The dip reflects charging of all | 
the bottom of the sedimentary ba- | development costs although gross | 


sin in about two months. production was maintained at 


Check here: 


_ 11955 levels. | 
Shaft For Snow Gross revenue from sales was | | 
Lake Area Find up at $225,112 from $189,953 aj 


A shaft is to be sunk at the | year ago. Mining and development 
Snow Lake area find of Hudson |costs including shaft sinking 
Bay Mining & Smelting, it was |2mounted to $151,163 and admin- 
reported following a directors |istration costs were $3,921, In the 
meeting. An 8-mile road from the | first three months of 1955, total 
existing Snow Lake highway to|°perating costs were $103,117. 
Chisel Lake and a 4%-mile power| In the development program for 
line will also be built. the Smitty area, station cutting on 
Company officials did not re-|the new 500 ft. level was nearing 
veal results at the zinc-gold-cop- | completion but it will be at least 
per-silver find in the area east of | two months before drifting enters 
Flin Flon, Man., other than re-|the ore zones, J. B, Aird, presi- 
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Please send me without obligation on my part, full information 
on Copper Prince Mines Limited, together with the undermeationed 
as checked off in the margin. 


1. Copy of “SHAREHOLDERS’ PROFITS”. 
Locality map of the Sudbury Basin area of Ontario. 
3. Up-to-date information 


(fill in name of mining or of] company) 
i, 


2c 


Please Write or Print Plainly 


porting that results continue en-| dent, states in a letter to share- 


Directors also turned down a| Plans are being prepared for 
possible stock slip which had been | development of the Leonard area 


INTERNATIONAL NICKEL CO.. STANDARD BRANDS INC. issued 
couraging. holders. OF CANADA had 184,595 preferred| an additional] 250 common shares 
shares, $100 par, and 1,833,665 pre- 
ferred shares, $5 par, outstanding at| stock option plan. Now 3,259,457 


under officers’ and key employees’ 


cessive record-breaking season 
one day’s output exceeded twice 

On June 21, 24,644 tons of pre- 
mium-grade iron ore were shipped 
and on June 7, 22,788 tons. The 
previous record, set last October, 
was 21,924 tons. 


F. G. Ferrabee, President & General Manager of Canadian 
*MONORAIL ingersoll-Rand Co. Ltd., has made the following announce- 
SYSTEMS ment — With the rapid growth of industry in Western Canada, 
continued expansion in Central Canada and the accomplish- 
ments and potentialities of the Eastern Provinces, it has 
become increasingly difficult for one individual to keep in 
touch with field developments across Canada and to manage 
generally all Canadian Ingersoll-Rand branches from one 
point, Acting as managers for their respective regions and 
reporting directly to the General Manager, the following 
Regional Managers have been cppointed. 

L. E. MceMeans of Montreal has been appointed Manager of 
Western Region at Calgary and will be responsible for the 
TORONTO + WINDSOR + MONTREAL operation of the Company's branches at Vancouver, B.C., 


HAMILTON + WINNIPEG « VANCOUVER = B.C., and Calgary, Alta., covering British Columbia, 


J+H-RYDER MACHINERY CO. 


suggested. with sinking operations starting. June 7. common shares outstanding. 

Steep Rock Hits 
Peak Outlook 


“et Rock, for 1956, is already | CANADIAN INGERSOLL-RAND ORGANIZATION CHANGES 
well on the way to its second suc- 


ELECTRIC L. McMEANS T. M, PARR D. J. FALCONER 
*CRANES HOISTS 


Alberta, Saskatchewan, Yukon and North West Territories. 
T. M. Parr, of Toronto becomes Manager of Central Region at 
Toronto and will be responsible for the operation of the 
Company's branches at Toronto, Kirkland lake, Timmins, 
Sudbury and Winnipeg, which provide services for customers 
in Manitoba, Western & Northern Ontario, the mining areas 
of Northwestern Quebec and central and eastern Ontario to 
Kingston. 

D. J. Falconer, formerly branch manager at Kirkland Lake, has 
been appointed Manager of Eastern Region at Montreal and 
will be responsible for operation of the Company's branches 
at Montreal and Sherbrooke, Que., Sydney, N.S., and St. 
John's, Nflid., covering the provinces of Newfoundland, Prince 
Edward Island, Nova Scotia, New Brunswick, Quebec and 
Ontario East of Kingston. 


Company 
Reports 


To assist readers tn appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts, Variations from the compa- 
nies’ published reports are footnoted. 
LITTLE LONG LAC GOLD 
MINES had a net profit of $77,443 in 
1955 compared with a loss of $8,634 
in 1954. In addition, winding up of 
the Geraldton plant resulted in a 
credit of $42,130. 

Little Long Lac is participating 
in the financing of McFinley Red 
Lake Gold Mines and Belcher Min- 
ing. The company has been active 
in exploration in the Ungava dis- 
trict, reports J. G. Boeckh, presi- 
dent. 

Two groups of claims were ac- 
quired and participation in two 
other groups on a 50-50 basis with 
Climax Molybdenum. A 25% interest 
in Gerido Lake mines is retained: 
Considerable diamond drilling is 
planned, he says. 


INCOME ACCOUNT 


Years Ended Dec, 31: 1955 1954 
Bullion recov. ...... ° $2,582 $46,122 
Less: Oper. €Xps. ...«- 109,854 141,122 
Oper. profit ......-... 895,000 
Add: Sale of cls. .... 9 50,001 
Service chgs., etc. . 86.874 64,390 
Inc, tax adj. ..... ee 
Less: Deprec. . ees 2.696 1,650 
Loss. invest, sale .. 62,814 41,945 
Misc. write-offs ..+. 11.142 1,200 
Other exps, 5.546 
Net profit & surp. ... 77443 08,654 
Earnings per Share .. $0.042 $0.005 
None paid. 
CONDENSED BALANCE SHEET 
As at Dec. 31: 1955 1954 
$47,559 $52,873 
Bonds at cost? ...... . 28,124 332,924 
Accts., etc., TEC. ..csece 135.734 10,919 
Com. mOtes 7.739 
Mine stores, etc. ..... l 8,300 
Total curr, assets . 1,492,503 1,444,799 
Misc. invest. 84,921 50,595 
Prep. chg. & adv. ..e-. 1,081 1,162 
Mining props. ..... eee 2 


2 
Piant & equip.« ..... 21,512 12,673 
Misc. int. & part, .... 57,679 11,727 


Total axsets _._.......- 1,657,698 1,520,958 
Total curr. liab. ..... 36,824 19,657 
Capital stock ..... ees 1,198,410 1,198,410 
Surplus .... 422.4 302,891 


aAfter depr. of 5,663 

*Market value ..... 1,300,926 743,900 

*Market value .... 13,600 317,400 
Work: capital ..... 1,455,679 1,425,142 


JOHN A. LANG & SONS LTD. 
shares were removed from trading 
on June 21 at company’s request, 
as Mailman Corp. has acquired 90% 
of outstanding shares. 


Short Hauls—Team up with a 


team up with the workingest haul- —e 
ing partner that money can buy! 
Under the hood, there’s the new 
stepped-up 125-h.p. Dodge truck 
Six. And Dodge now offers you a 
choice of three express bodies—78” 
x 49”, 90” x 54”, and 108” x 54”... 
to provide plenty of load space. 
What’s more, Dodge expresses have 
flat-flared sides and raised skid strips 
for easier loading and unloading. 


. from \%-ton to 65,000 Ibs. 


‘ 


profitable way haul 


TRUCKS 


EVERY HAULING NEED : 


Long havis—Feature for feature, you can’t 
beat a Dodge K8 model for over-the-road 
performance and economy! For example, you 
get the most powerful V-8 in its weight class, as 
standard equipment . . . with 201 horsepower 
to hurry your biggest loads along. Advanced- 
design hemispherical combustion chambers 
squeeze full power from regular gas. 


All Hauls—Whatever your needs Check these DODGE MORE-FOR-YOUR-MONEY Features! 


G.C.W. ... Dodge has a truck that’s e New puiatane. nentinn! With and more profit for you on every trip. 

right for your job, right for your new push-button PowerFlite trans- 

badget! Take ex- ou just touch a button... ® New 12-volt electrical 
reasee. anels. chassis and cab step on the gas. . . and go! Available Affords ample current for all electri- _ 

with flat-face cowl on all }4-ton models. 

a wide New higher payloads! Increased generator provides maximum output 

range of special 1es. 


gross vehicle weights on Dodge even at low engine speed for im- 
medium- and high-tonnage models proved battery charging 
Chrysler Corporation of Canada, Limited mean more payload capacity ... driving conditions. 


STE YOUR DODGE-DE SOTO DEALER NOW FOR A DOLLAR-SAVING DEAL! 


Watch Climax—Shower of Stars weekly on TV. Check your newspaper for date and time. — 


“Job-Rated" 


A TRUCK TO FIT 


‘ 
4 
3 
af 
| | . 
8635 St. LAWRENCE BLVD., MONTREAL, P.Q. 
‘ 
; 
CORPORATION LIMITED. | 


‘ 
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If at this moment you were 
in London and saw a hand- 
some youngish fiftyisn man 
walking with a springy step, it 
would probably be Prime Min- 
ister Sir Anthony Eden, And 
no one can deny that he has a 
right to look pleased. 

The sellout of the Trinidad 

Oil Co. to the Americans had 
produced angry and threaten- 
ing scenes in the Commons. 
The Express newspapers had 
beat: the Imperial drum in 
great style and the Union Jack 
flew ‘bravely in the breeze, 
' The Socialists leaped to the 
attack and a debate was staged 
from 3.30 p.m, to8 p.m. They 
were in good form and the 
Government front bench look- 
ed very unhappy, How many 
Tories would abstain or even 
vote against the Government? 
There was no smile on Eden’s 
face. 

At last the fateful division 
came, Up rose the Tories and 
made their way to the Govern- 
ment division lobby. Only one 
Tory remained in his seat — 
Captain Kerby who acquired 
temporary fame by acting as 
interpreter when Messrs. Bul- 
ganin and Khrushchev were 
here. 

A Government whip bore 
down on him and exhorted 
him w do his duty. But the 
captain was not for voting. 
With that one exception the 
Government nad scored a tri- 
umph of discipline or loyalty 
whichever you wish, Sir An- 
thony was as radiant as a 
bridegroom. 

The truth is that the deal 
had gone too far to be blocked. 
What is more the governing 
council of Trinidad had ex- 
pressed its approval of the 
takeover, It may be true that 
the sun never sets on Govern- 
ment House but it will not 
shine again on British oil in- 
terests in Trinidad. 


Sir Winston Churchill 
Watches In Silence 

Sir Winston sat ‘n his old 
seat below the gangway but 
took no part in the debate. . In 
fact he has not spoken in the 
House since his resignation 
and it is unlikely that he will 
ever break self-imposed 
silence. 

Harold Macmilian, as Chan- 
cellor of the Exchequer, open- 
ed the debate with an amazing 
vitality considering that for 


days on end he has been pilot- 
ing the financial bil] through 
the House. To change the 
metaphor, Macmillan is com- 
ing up fast on the rail and 
has undoubtedly passed But- 
ler in the Succession Stakes. 


But there will be repercus- 
sions to the Trinidad affair. 
Mr. Vos, chairman of the com- 
pany, acted with such skill and 
swiftness that he was able to 
present his deal as a fait 
accompli which made it almost 
impossible for the Govern- 
ment to turn it down. Prob- 
ably there will be a Govern- 
ment ruling that in future no 
one will be allowed to nego- 
tiate the sale of a British com- 
pany to a foreign purchaser 
without the preliminary per- 
mission of the Treasury. 

While Parliament was wal- 
lowing in oil, Her Majesty the 
Queen was winning a big race 


at Ascot to the delight of 


everyone, but especially to 
those of her subjects who had 
backed the winner. According 
to custom, grey toppers were 
hurled into the air in all direc- 
tions, Actually the race was 
so close that there was an 
agonizing wait while the issue 
was being decided by the ver- 
dict of the camera, But all was 
well and the Queen was as 
radiant as the cloudless sky. 


True British Or Not 
Grand Opera Will Stay 


But if Ascot was radiant, 
there was gloom in Covent 
Garden. The famous old Opera 
House which is set like a 
mosque in a sea of vegetables 
is in trouble. The treasury 
subsidy grows bigger each 
year and it is the taxpayer 
who has to fork out. 

Despite large audiences, the 
losses mount up to a formid- 
able sum, People are saying 
that Grand Opera has never 
been a British product which 
is broadly true despite Brit- 
ten’s operas and Sir William 
Walton’s “Troilus and Cres- 
sida.” 

The feeling is, however, that 
the greatest capital in the 
world must have its Opera 
House. We shall not be de- 
prived of a huge Isolde falling 
like a cliff into the embrace 
of a mountainous Tristan. 

Which reminds me that 
Reginald Stewart of Toronto 
fame is to conduct a series of 


Letter from London 


by Adelphi 


orchestral concerts at the Fes- 
tival Hall. 


Will They Wield Stick 
On Soho’s Vice Lords? 
Now let us change the key. 
It really seems that at last the 
authorities are going to do 
something about that little 
Chicago known as Scho. For 
many years there has been de- 
veloping a gang warfare in 
this section of London which 
would not disgrace the late Mr. 
Al Capone. 


These gentlemen conduct 
London’s vice racket which 
seems to be doing very well 
indeed. - Unfortunately they 
fall out with each other from 
time tu time over the distribu- 
tion of profits and they try to 
decide the issue with razors or 
knives. 


Nor is there any secrecy 
about it. Like the knights of 
old they tilt &t each other in 
full view. 

But no matter how badly 
they are cut up or how closely 
they resemble an advertise- 
ment for tomato ketchup they 
can never identify their assail- 
ants in court. 


The newspapers keep on de- 
manding that something should 
be done but Mr. Gwilym 
Lloyd - George, the Home 
Secretary, has few of his 
father’s qualities despite the 
name. In fact the vice racket 
in London has reached the sta- 
ture of an important industry 
even though it contributes 
nothing to the Treasury in 
taxes. 


London Fetes V.C.s 
—* Most Honored’ Men 


Let us leave this unsavory 
subject and deal with the great 
gathering of V. C.s now in 
London. Of all decorations 
this is one that has never lost 
its integrity. When a man is 
awarded the Victoria Cross 
there is no honor in the power 
of the Queen to bestow that 
can equal it. 

After a Service of Comment- 
oration at the Abbey they are 
assembling in Westminster 
Hall] where Charles I was sen- 
tenced to death and where 
Churchill was honored on his 
80th birthday. Then they will 
be given tea on the terrace 
and Parliament will honor 
them, They have come from 
everywhere and the dignity of 


Leadon ie deepened tw 


presence. 


Does Moral Rearmament 
Need New ‘Messiah’? 

As you probably know the 
Moral Rearmament Group has 
invacged London under the 
leadership of its worthy doctor 
and has been presenting its 
musical show “The Vanishing 
Island” at one of our biggest 
theatres. 

Rightly or wrongly the atti- 
tude of the British people and 
especially the British press is 
skeptical. The theatre is 
crowded for every perform- 
ance —and it is a jolly good 
show — but the press is chilly. 

Dr. Buchman has aged and 
it is difficult to believe that 
he will be able to lead the 
Movement much longer. Who 
can replace him? That is the 
question on many lips. There 
is no apparent successor and 
the Movement must have its 
Messiah. 


Confidence The Theme 
Of London Stock Market 


It may seem like sacrilege 
to turn abruptly to the Stock 
Exchange but stocks and shares 
are elways with us. On the 
whole there is a quiet confi- 
dence among investors. The 
Trade Unions are generally 


adopting a responsible view. 


toward the new age of “auto- 
mation” and there is no threat 
of strikes on any substantial 
scale. 

In fact if it were not for the 
invasion of Australian cricket- 
ers and the consequent threat 
to the Ashes we would have 
little to worry about, except 
of course the sustained tragedy 
of Cyprus. It is hard to think 
what else the British could 
have done with this tragic 
island, but the horror and 
cruelty of it all casts a deep- 
ening shadow that no sunshine 
can dispel. 


DU KANE 
FLEXIFONE 


INTERCOM 


There is a DU KANE FLEXIFONE 
Intercom system to fit the 
exact needs of any user. 


GENERAL THEATRE SUPPLY 
CO. LTD. 


861 BAY ST., TORONTO. EM. 4-9307 


BRANCHES: Halifax, N.S., Saint John, N.B., 
Montreal, P.Q., Ottawa, Ont., London, 
Ont., Timmins, Ont., Winnipeg, Man., Cal- 
gery. Alta., Edmenton, Alta., Vancouver, 
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A’S MOST 
PLANT BUILT 


tion of new Canada 
Brick plant extends 800 feet. Plant is 
made up of eight Stran-Steel buildings. 


‘cD Canada Brick Limited, Streetsville, Ontario is now producing 


100,000 Shale bricks daily, in new, attractive textures, with @ 
high degree of uniformity. The plant is laid out for complete 
mechanical operation, electrically controlled. The Stran-Steel 
Buildings, free cf interior posts, are ideally suited to permit the 
most advantageous arrangement of the machinery and furnace 
equipment necessary. The whole plant is designed to fit the 


particular requirements of the customer, with full freedom te 
expand. 


ve 


Newly cut bricks are taken from production ion piled by 
on railcars which wil transport them to drying kélns. 


ASTRA 


ae Any industry needing a new plant, or extension to an existing oe fe 

a6 one, can profit immensely from the low cost, high efficiency ees 
Stran-Steel designs available. Contact Astra Steel, 7 Hughson | meg | ba 
Street South, Hamilton. Telephone JAckson 8-4551, 


DISTRIBUTORS FOR STRAN-STEEL “Precision Engineered” BUILDINGS 
for FAST, EASY ERECTION — LOW COST PER ee 
SQUARE FOOT — ALL STEEL PERMANENT CON-~ 


STRUCTION. 


©OTis ELEVATOR COMPANY 


installation 


No 


is too 


FREIGHT ELEVATORS for loads ranging from 40,000 pounds down to 2,500 pounds, 
Booklet BC-705 describes Otis Heavy Duty Freight Elevators. 

Booklet AC-414 describes Otis Plunger Electric Freight Elevators. 
Booklet AC-382 describes all Otis Vertical Transportation equipment and services, 


FREIGHT ELEVATORS for loads ranging from 2,500 down to 1,500 pounds, 


Booklet BC-720 describes Otis Self-Supporting Light Duty Freight Elevators. 


We'll be glad to send you any or all of the above booklets. 


LIMITED 


ELECTRIC + PLUNGER ELECTRIC 


freight elevators 


LIGHT, GENERAL, AND HEAVY DUTY 


ELECTRIC OUMBWAITERS 


HEAD OFFICES AND WORKS: MAMILTON, 


No 


installation 
is too 


ONTARIS OFFIiGES in GITIESBAGROSS GANADA 
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How Manufacturing Grows 
_ The Future H inges on the Home Market 


ANUFACTURERS 
M establishing plants in 
Canada must, except in 
exceptional circumstances, rely 
on the potentialities of the 
domestic market. There was a 
time in the 1930s, under the 
first impact of Imperial Pref- 
' erences, when United States 
manufacturers built Canadian 
plants in order to supply the 
whole of the British Common- ‘peg 
wealth from within the pref- [| 
erence area, The outstanding’ 
example is in the Canadian’ | 


The Snvertment Dealers’ 
Canada 


200 BAY STREEY * PORONPO, 


HE publishers of The Fi- 


ployment and the greatest level 
nancial Post are to be com- 


of international trade in our 


mended for bringing to sa history. ‘ 
readers throughout the wor! 
chi the up-to-date information on Despite the great work under 
lishing here since the war have 


which have been made in it 
in recent years, is still a tariff 
directed at manufactured 
goods, rather than at raw ma- 
terials. It is relatively easy | 
for Canada to sell metal ores 
in concentrated form to the 
United States, but it is almost 
impossible to process them into 
any more manufactured form. 
This is because the tariff in- 
creases steeply with each stage 
of processing. It is relatively 
easy to sell pulpwood or even 


way, Canada’s friends abroad 
can be assured that we are 
conscious of our international 
responsibilities as a free people 
and that we shall continue to 
strive along with other free- 
dom-loving nations for the 
well-being of all peoples and 
for a world at peace. 


I should like to extend to ‘| 
the readers of this Report my a 
. very cordial greetings and good 
wishes. 


our national economy which is 
contained in this Report to the 
World on Canada. 


Throughout the past year 
Canadians have made further 
strides forward in the develop- 
ment of the extensive national 
resources within our borders. 
Work upon the St. Lawrence 
Seaway has been proceeding 
rapidly, impetus has been given 
to the completion of the Trans- 
Canada Highway and arrange- 
ments have been made for the 
construction of a Trans-Canada 


been built on this principle. 
If you ask almost any ex- 
perienced businessman occu- 
pied in the advanced manu- 
facture of finished*® goods in 
Canada, he will tell you that 


Manufacturing 
Production 


The Rt. Hon. L. St. Laurent 
Prime Minister of Canada 


(Louis St. Laurent) | 


plants of the three biggest 
groups of U.S. automobile 
makers. 


There are also rare occasions 


wood pulp for further manu- 
facture in the United States. 
Even newsprint enters duty- 


free. But it is almost impos- 


sible to sell fine papers over 


natural gas pipeline. 


These 
large projects are part of a gen- 


eral expansion in the national 


economy which in 1955 pro- Ottawa, 
duced a record amount of em- 1956 


PRIME MINISTER 


when British or European the U. S. tariff. Canada can 
manufacturers may hope to do a brisk trade in the sale to_this list. But as soon as a is expected to report before resource industries such as 

i penetrate the United States he is up against twoemajor of frozen fish blocks, over a Canadian manufacturer aspires the end of this year, and it is mining, forestry and petro- 
market more easily from a difficulties; and many Cana- moderate tariff; but it cannot to process his raw materials to sure to give some attention to leum. The volume of manu-~ 
Canadian plant than they dian manufacturers will com- ‘él! finished “fish sticks” ready more finished form at home, he the level of the Canadian facturing output reached its 
could from their domestic op- plain that both are unfair. for consumer use, because of runs into import restrictions tariff. Its recommendation can- peak in 1953. Its decline con- 
erations. A Canadian_ plant (1) In the first place he will 2 prohibitive tariff. which are quite prohibitive. not be anticipated, but perhaps stituted the major element in 
provides all the benefits of If you follow the statistical 


proximity to the United States 
market, coupled with identical 
engineering standards: but it 
has the disadvantage of higher 
unit labor costs. 

It is within the experience 
of Canadian manufacturers 


say that the exclusion of Cana- 
dian manufactured goods from 
world markets has nothing to 
do with their competitive posi- 
tion. Again and again a manu- 
facturer will say that his prod- 
uct could compete in quality 


Import Bans Abroad 
(b) In most of the overseas 
soft currency markets, a simi- 
lar situation prevails for dif- 
ferent reasons. In this case — 
with the United Kingdom and 
the sterling area as the out- 


definition of manufacturing 
used by the Canadian Govern- 
rent, you will find an appar- 
ent exception to these gen- 
eralizations. You will find a 
brisk trade in the export of 


the most significant fact is that 
the government’s postwar poli- 
cy of maintaining low tariffs 
and encouraging imports is at 
least being reviewed from the 
bottom. 

Increasing attention is also 


the recession of 1954, and 
although there has been a 
pick-up in 1955, it has still not 
quite come back to the level 
of 1953. 
Against all this must be 
reckoned the steady growth in 


Fl Rew G2, 


~ 


L 


: : . : =e 4. ted and refined metals, of being given here to the fact the Canadian market. If the 

or in price or in delivery dates standing example—it is not Smel ; ; 
who were established before in almost any market in the tariffs but import bans which %4wn lumber, and a few other that manufacturing industry growth in the Canadian popu- y Vi Brooks PK G KM. Milchines | 
World War II that they now world, and that it is only arti- prevent an attempt to develop simple processed goods which in Canada—even including lation, running at between : 


have greatet difficulty in sell- 
ing manufactured goods for 
export than they had formerly. 
For them, as for any new en- 
terprise which may contem- 
plate establishing Canadian 
manufacturing facilities, it is a 
hard fact that in present con- 
ditions they must rely largely 


ficial restrictions which keep 
him out of these markets. The 
trouble is that, restrictions be- 
ing what they are, there is no 
way of knowing whether this 
is a just cldim or not. 

Canadian manufacturers are 
up against this twofold ob. 
stacle: 


a more extensive market for 
Canadian manufactured goods, 
The United Kingdom, for ex- 
ample, is now buying unpro- 
cessed industrial materials 
such as base metals and vari- 
ous kinds of lumber in con- 
siderable quantities. Within 
the last year chemical prod- 


rank statistically as “manu- 
factured.”’ 

In this respect you will find 
the official statistics on manu- 
facturing somewhat misiead- 
ing. According to the official 
statistics, the three leading 
manufacturing industries of 
Canada—which between them 


the primary processing which 
constitutes so considerable a 
proportion of the total — has 
not expanded since the war at 
the same pace as the primary 


214% and 3% per year, is con- 
sidered alongside the equally 
steady growth in Canadian 
purchasing power, this must be 
regarded as one of the most 


Growth at a Glance 


NEW CAPITAL INVESTMENT 


Authur I. Strickland Richard A Mothersill 


Philip HK. 


on sales within Canada.« Mos account for a full 15% of all IN MANUFACTURING MANUFACTURING 
paper products, non-ferrous the world. In the last census great variety of British and 
| Mee , ewe : a metal smelting and refining, Tobacco, Tobacco Products 16.7 0.4 8,464 of 1951 Canada had just over European concerns have estab- 
and the refining of petroleum Rubber Products ...... 67.3 1.7 22,385 fourteen million people. By lished successful subsidiaries 
products. leather Products .....+. 14.4 0.4 28,400 the end of 1955 this was nearly here. They vary from pipe 
| | To these you may add an- sixteen million people. In an- mills aiming to get the bene~ 
an For C anada at Wo rk : ie other three leading industries Weed ae Sept stra 14662 ay 97/853 other two years probably an- fit of the inevitable expansion 
gf . ex: {= to account for 30% of total: Poper Products ........ 565.6 14,1 90,629 other two million will have of petroleum and natural gas 
manufacturing output. The Printing, Publishing, Allied been added, and the growth distribution, to the manufac~ 
Industries .......+.. 80.7 2.0 50,036 seems almost bound to con-_ turers of biscuits and other 
Modern Facilities second group of three will con- Iron, Steel Products 505.9 12.6 168,736 
isons ea Oe sist of motor vehicles, slaught- Transportation Equipment 341.3 8.5 137,146 tinue at something like the specialty products. Many of ee 
. : eae 7 ering and meat packing, and Non-Ferrous Metal Products 360.1 9.0 57,059 same pace. By 1975 the popu- them are doing quite well al~ | fe 
| 23 saw milling. Saw milling, Electric Apparatus, Supplies 137.7 3.4 80,411 lation seems likely to be be- ready, and are looking forward 
which ranks sixth in the list Mineral #ro- tween twenty three and twen-__ to much better results as the 
of so-called manufacturing in-~ 3644 8.6 14,154 ty six milion people. market increasts. 
dustries, depends to a very Chemical Products ..... 334.1 8.3 56.203 It is largely in consideration With public acceptance es- 
large extent on the export of Miscellaneous ......... 34.0 0.9 23,537 of this growth factor that so tablished on the basis of the 
planks and boards. But the Capital Items Charged to > many manufacturers, both present population, they cal- 
other two—motor vehicles and Operating Expenses .. 257.6 Basan wevne Canadian and foreign-owned, culate that their growth 
meat packing — set the gen- 4,014.7 100.0 1,180,096 are seeking to establish them- should be as assured as the 
eral pattern of dependence on *Includes Preliminary Estimates for 1955. selves in this market while the growth of Canada. ne 
the domestic market. a hee 
In some recent years—main- 
im ly when there was a shortage 
of automobiles in the United 
States — Canadian cars have 
ES been exported in some quan- 
- tity, mainly to Latin-America. 
A limited number of processed 
foods enter the United States 
- market, mainly as a luxury 
item. But for the most part 
i these two industries depend de 
upon the Canadian market. In ; P 
the case of cars, particularly, 
there is heavy dependense on 
tariff protection which pre- 
oe be vents the models of the parent Pa 
U. S. companies from compet- J 
ing with their Canadian sub- 
a sidiary plants, especially in the 
lower price ranges. 
Perhaps this helps to explain 
the importance which most AACA 
tach to the tariff. | ou uy 
| that foreign manufacturers, y 4 
particularly in the United 2 
. States or the United Kingdom at 
can achieve all the economies oo: 
of large volume production on ae 
a atc CW an the basis of their domestic sales 
alone. Their export sales to eS. 
Canada tend to be at the end a 
A PR | of the run after most costs ~ 
OV NCE WIT H OPP ORTUNITIES have been covered by sales . 
elsewhere. This of itself, en- on 
ables them to offer a lower pe 
niet : price than Canadian manu- --» AND WE’D LIKE TO time and money by supplying you ae 
Here are some s ecific openings: facturers can generally make HELP YOU DO BUSINESS IN with the facts you need. ae 
3 p : p 4 ° because the Canadians have no CANADA. With more than 450 And when you come to Canada be ¥ 
| egal gy market within branches across Canada, the _ sure to visit our Business Develop- EN Se 
pasketchewan's great forest potential presents Saskatchewan has 87,000,000 cords of pulpwood prospects for manufacturing in are in dav to da man Page with Ontario. ‘Th y streets, oronto, @: os 
immense scope Jor, 2 variety, of new industries ready and accessible to supply the needs of four Canada would seem to be very 
supply, low distribution costs and economical gloomy. This is the case for details on credit reports 
: — management give as- increased protection which 18 ler representation import- BY 
oe surance of an adequate and constant supply of getting more attention thig L gest banks in Canada, we are export regulations . . . letters of ae 
new exit fer pulpwood. year than it has had for most vitally interested in her economy. credit . . . factory sites... busi- 
ul Boxes, building materials and a wide range of Saskatchewan meets the requirements of in- of the postwar years, when So if you’re thinking about _ ness introductions . . . market va 
16,802,000,000 and a ‘natural supply of sodium sulphate. the Canadian Government was expanding your business... information and other 
: ar - primarily occupied in support- about Canada... and think about data. So, if you’re thinking of ne 
CLAY UTILIZATION THE CHEMICAL INDUSTRY No ee the TORONTO-DOMINION Canada .. ° make sure the first es 
Extensive and diverse industrial clay resources 52SKatchewan invites the chemical industry to 8 : BANK. We will be glad to explain step you take is the step towards —— 
gga wag sg a of urceS survey the facilities existing for profitable Agreement on Tariffs and Canadian marketing conditions and the TORONTO : 
There are de- manufacture of chemical products. Trades and when it was also -DOMINION 
he heavily jopulated southern past of the i financing to you. By contactihg BANK for information. They’ll be 
e- y populated southern part of the There is an abundance of raw. materials es much ‘concerned with the re London. E cana . s 
clay, etter |_habilitation of British our London, England branch before _glad to give you prompt and cour- 
ortunities for manufacturers of common brick. Centre of a fast growins ‘prairie tharker, — European industry after the you move, we can help save you teous attention, 
oil industry presents a growing market for the ash caustic soda chlorine, coal fer dyes’ prode For a period Canada made , | 
reparation of drilling mud from Saskatchewan _ ucts for salt glazes in the ceramic industry, fer- quite exceptional efforts to 
entonite. tilizers and sodium chlorate for weed killer. promote the sales of goods mi T()RQ) N | ()-]) (MINION BANK . 
For additional information obout these and other opportunities write te: 
ASSISTANCE bably THE BEST IM BANKING SERVICE 
aff. 7 ah, If J Jj | or to expand his existing capacity decision not to repeat the New York Agency, 49 Wall London, England Branch, 3 King William S., LC.4¢ 
ALL INDUSTRIAL DEVELOPMENT Canadian International Trade 
Fair which had been primarily 
designed to assist the export 
eal 12th AVENUE AND LORNE STREET, REGINA =| &atchewan are invited to inquire currency countries. 
MINISTER + WON. C. DOUGLAS - OIRECTOR - ©. GLACE About this assistance: plan A Royal Commission on 
Canada’s economie prospects 
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Canadian Mining 
Continues to Make 
Impressive Records 


XPANSION of Canadian 
mineral output might be 
termed an eighth wonder 

of the mining world. 

After a 10-year stint of an- 
Mual increases to the end of 
1954, Canada’s mining industry 
might have been thought to be 

/ ready to “rest on its oars’— 
particularly as.gold lost some 
of its glitter due to a sharp re- 
duction in cost-aid subsidy. 

But in many ways 1955 
proved the industry’s most im- 
pressive year. With a shatter- 
ing $290 million increase in 
Output value, the country’s 
output climbed 19.5% in the 
single year to $1,778 millions. 


The Trade and Commerce: 
Minister Writes 


NCE again I welcome the 

opportunity afforded me 
through the pages of this spe- 
cial overseas edition of “The 
Financial Post” to comment on 
Canada’s economic position and 
the prospects for its further 
development. In the economic 
field nations are no longer able 
to pursue their policies in iso- 
lation. The economy of each is 
dependent to some degree 
upon exterior forces over 
which it has little direct con- 
trol. It is only if we work jn 
concert that we are able to 
remove those barriers which 
can do so much to nuilify 
favorable factors in individual 
countries. 

Canada has indicated in her 
negotiations with other coun- 
tries and in her support of the 
General Agreement on Tariffs 
and Trade that as the world’s 
fourth trading nation she is 
fully and keenly aware of this 
interdependence. Her trading 
policies have been developed 
in accordance with this view. 

The experience of the post- 
war years in Canada has 


Lawrence River and the Great 
Lakes system igs once again, 
and on a grand scale, yielding , 
both power and passage to tae 
two countries of which it forms 
the border. 

Oil from Western Canada is 
serving the power-hungry in- 
dustries of the East and natu- 
ral gas will soon parallel] the 
oil on its eastward journey to 
supplement the fuel resources 
needed for home and industry. 
Power from the development 
of atomic energy is just around 
the corner and the reactor to 
be erected at the Des Joachims 
site on the Ottawa River will 
be producing power from this 
source by 1958. 

I have mentioned these fa- 
vorable factors in the Cana- 
djan economy, not solely be- 
cause of what they mean to 
Canadians but also because of 
the effect they may have on 
other countries — our neigh- 
bors and our trading partners. 
If Canada is prosperous this 
will help to develop and main- 
tain the sort of economic sta- 
bility which is so essential in 
an interdependent world. 


Trust SERVICES 
FOR CORPORATIONS IN CANADA 


q Trustee for Bond issues 


dous reserves ot lower grade 
iron will provide “tailored” 
ores in the hour of need for the 
U.S. industry. 
“New” Minerals 
When emphasis developed 
on finding columbium, Canada 
found large deposits in the new 
Oka area not far from Mont- 
real, in the Lake Nipissing area 
near North Bay, Ont., and at 
the Multi-Minerals property 
near Nemegos west of Sudbury. 
Lithium? In 1955, Quebec 
Lithium Corp. placed a 1,000- 
‘ton mill in operation in the 
LaCorne area of Quebec and 
may prove the Western Hemis- 
There were sharp increases 


in many items including iron 


2 Transfer Agent and Registrar for Stock and Bond issues 
3 Trustee for Employee Pension and Retirement Funds 


4 Paying agent for dividends, ete, 
5 Escrow agent 


THE RT. HON. C. D. HOWE | 
Minist Trade & Commerce 
inister of Trade 6 Trustee for Business Insurance Trusts. 


give me reason to anticipate 
another year of economic ex- 
pansion. Capital expenditures 
in Canada and the develop- 
ment of our resources will go 
hand, in hand and there seems 
to be no lack of pioneering 
projects to be undertaken as 
opportunity offers. 

Our population is expanding, 
our northern frontier is being 
pushed back and new tech- 
niques are making it possible 


The complete trusteeship facilities of The Canada Permanent Trust 
Company are available to companies extending their business, into Canada. 


™ CANADA PERMANENT TRUST COMPANY 


320 Bay Street, Torente 


Branches: Helifax, Saint Jehn, Montreal, Woodstock, Brantford, Namition, 
Winnipeg, Regina, Edmonton, Vancouver, Victoria. 


ore, copper, nickel, zinc and fe 
asbestos as well as petroleum | 


which rates as a mineral. Even 
gold production showed a 5% 
increase in ounces of gold pro- 
duced and an even greater in- 
crease in value due to the 
approach of the Canadian dol- 
lar to parity with the U.S. 
currency unit. 

Great as the 1955 record of 
expansion has been, industry 
officials are confidently pre- 
dicting a further large increase 
in 1956, barring any great shift 
in demand or prices. Iron ore, 
uranium, copper, asbestos and 
possibly nickel are headed for 
further increases in dollar re- 
turns on basis of presently 
available information. 

From the longterm stand- 
point Canada never appeared 
to offer greater prospects for a 
sustained expansion of produc- 
tion due to new production 
facilities now being construct- 
ed or arranged and newly dis- 
covered mineral deposits which 
are expected to ultimately con- 
tribute_to production totals. 

In retrospect, it looks as if 
general economic developments 
was designed to fit in with the 
possibilities of Canadian min- 
ing. 

When the U.S. steel indus- 
try began to record its great- 
est production, Canada’s high 


1986 


phere’s largest of 
lithia. Substantial further de- 
posits of lithium have been 
established by Lithium Corp. 
of Canada, ViolaMac Mines, 
Nama Creek Mines as well as 
others and about a dozen im- 
portant lithium areas are now 
recognized in Canada. In fact, 


known Canadian deposits can' 


likely take care of any demand 
for this metal which may arise 
in the near future. 
Pitcheblende (uranium) is 
shown Officially at only $23 
millions for 1955. But by 1958 
uranium output value is offi- 
cially expected to reach a level 
of $180 millions annually. Con- 
tracts have been completed by 
Eldorado Mining & Refining 
for over $500 millions of ura- 
nium acting as an agent of the 
U.S. Government. Canada has 
established many more mines 
which can turn out uranium 


shown me that these liberal 


policies have been rewarding. 
Our export and import trade 
last year were at all time 
highs. This means not only ex- 
panded markets abroad for a 
wide range of Canadian prod- 
ucts but also a greater oppor- 
tunity for other countries to 
sell their goods to us. 
Preliminary surveys for 1956 


for us to take advantage of 
those resources which have 
been locked in the earth or for 
which a sufficient demand is 
only now making itself felt. 
The waterways of Canada, not 
only in remote areas but along 
the oldest transportation route 
in North America, are being 
harnessed for our use, The St. 


for Canada in the realm of new 
minerals, it’s apt to obscure the 
glamour of production accom- 
plishments already achieved. 


Canada stands first in pro- 
duction of nickel, asbestos and 


platinum metals without a 
close challenger; second in 
gold, zinc, aluminum, cad- 


mium, cobalt; third in silver; 
fourth in cepper and lead. It 
is difficult to assess the position 
on uranium ‘but Canada may be 
now in second position with 
a strong possibility of eventu- 
ally becoming the world’s 
greatest uranium producer due 
to the tremendous resources of 
the Algoma camp. 


Major Developments 


Right from the Atlantic to 
the Pacific, mine development 


Prospectors Airways and asso- 
ciates offers the possibilities of 
a large lead-zinc-topper opera- 
tion while Hudson Bay Mining 
& Smelting has established a 
large nickel-copper deposit. 
The Northwest Territories 
shows a great new lead-zinc 
field at Pine Point on Great 
Slave Lake, a likely nickel 
producer at Rankin Inlet on 
Hudson Bay and a substantial 
magnetite iron occurrence on 
the Belcher Islands. Then there 
is the new uranium field at 
Marian River. 


Saskatchewan shows pro- 
spects for numerous new ura- 
nium mines at Beaverlodge. 
The Anglo-Rouyn copper de- 
posit is now under development 
at Lac La Ronge and large 
potash occurrences are being 


brought under development in | 


CAR DIVISION 


Manufacturers of all 
types of passenger and 
freight cars for 
Canadian and overseas 
railways. 


Canada 


é profitably at a $10 a pound runs at high levels. In British 4). mid-section of the province ggg of cas we 
grade iron mines were just price if there are willing and Columbia, a large tonnage te Al 4 or the Commonwe 
getting into position to help reliable buyers who wish to copper operation appears shap- Ontario has its Algoma an Truck, Marine Applications, 
satisfy that demand. Now it enter into contracts. ing up for Granduc. In the Bancroft uranium camps, the Industrial and General 
looks as if Canada’s tremen- The future appears so bright Yukon, the Vangorda area of "°W prog cin Seine te es Railway Car production, 

° being brought into production, 
r ae the big iron ore body of Iron 
| The Wealth from Mimes ai, vines near Red Lake, the 
prospective columbium opera- AUTOMOTIVE DIVISION 
Quantity © Value Quantity Value tions at North Bay and — Nation-wide suppliers, 
Antimony, Ib. .. 1,970,000 $ 536,575 1,302,333 $ 349,249 © 80, the new Populus Lake- manufacturing City and 
Bismuth, Ib. ... 207,670 422,333 258,675 572,183 | Werner Lake nickel area in Inter-City Diesel Buses and 
Cadmium, ib... 1,971,012 3,350,720 1,086,780 Western Ontario where under- 
Cobalt, Ib. .... 2,999,650 7,723,500 2,252,695 5,912,997 ground development is being Servi 
Columbium (Cb: 0s), undertaken of three newly in- EVICS 
42 1,032 90 2,294 dicated mines. parts available from 
Copper, Ib. .... 649,207,453 239,394,952 605,464,042 175,712,693 Manitoba sees a shaft going coast tocoaste 
Gold, troy oz... 4,556,400 157,305,152 4,366,440 148,764,611 down on a jow grade Interna- 
Indium, troy oz.. 106.000 238,500 477 1,278 tional Nickel occurrence in the 
Iron ore, tons .. 17,377,252 113,385,503 7,361,598 49,666,507 Mystery Lake area. Several 
Iron ingots, tons 116,100 4,762,000 90,562 2,910,663 lithium bodies and a nickel | 
Lead, Ib. eevee 387,948,053 $5,786,929 436,990,488 58,250,831 deposit have been found in the See AIRCRAFT DIVISION 
south part of the province. 
calcium ,657, Produci lanes 
mye Quebec is in the throes of ses ucing p , sub- 
Molybdenite, Ib. 1,289,441 806,184 752,417 457,912 f 
’ big iron ore developments in assemblies and parts for 
Nickel, Ib. . 349,161,430 216,433,694 322,557,961 180,173,392 
the northern reaches of the Canada’s aircraft 
etc., troy oz. 211,820 8,118,000 189,350 7,956,087 province, an expanding new programme, 
Platinum, oz. .. 240,000 14,715,000 154,356 12,950,469 copper camp at Chibougamau, 
TO BRITISH COLUMBIA Pitchblende, etc. 23,000,000 26,467,574 impressive new lithium and 
FOR THE GREAT Selenium, ib ... 431,000 3,009,000 323,529 1,617,645  columbium fields in the La- | = 
INDUSTRIAL DEVELOPMENT Silver, troy oz. . 27,901,427 24,625,797 31,117,949 25,907,870 Corne and Oka sectors, re- | | 
OF THE CENTURY | Tantalum (Ta20s) 390 9,760 77 2,696 spectively. 
Tellurium, tb. 6,000 11,000 8,171 14,300 New Brunswick particularly | 
397,000 317,600 333,788 263,359 distinguishes . the Maritimes 
Titanium ore, tons 1,736 12,152 1,541 9,462 with a 1,500-ton mill planned i: 
_(WO*), Ib 2,282,970 6,465,638 2,170,633 5,795,781 (Continued on page 4) 
gbundance 853,931,313 116,425,122 752,982,355 90,207,285 
dro power in ‘ 
—Greatet Arsenious oxide, 
650,000 29,250 1,180,350 48,333 
Asbestos, tons . 1,055,266 98,690,514 924,116 86,409,212 
REASON: Barite, tons ..., 202,600 2,142,378 221-472 2,003,796 . 
The world’s greatest source of soft. Diatomite, tons 4 192 
oe pulp for chemicals and wonder Feldspar, tons .. 18,844 370,968 16,096 301,049 
rics. Fivorspar, tons .« 131,728 3,063,876 118,969 2,987,026 e , e fe 
Graphite, tons 2,463 254,534 in the front rank of world airlines, 
of oil piped Gypsum, tons .. 4,798,200 8,455,175 3,950,422 7,094,671 d 
Huge ved areas. NO Iron oxides, tons 7,467 (144,369 5,798 183,507 keeps in step with Canada’s progress 
dustria 
agit Lithia, tons .... 108,056 58,272 17,052 6,300 4 
immediate Pp 
Magnesitic-dolomite 
REASON: Mica, Ib. 1,186,235 75,004 1,706,770 85,139 
Year. Mineral waters, 
to OPER ports—Gateway 282,000 148,750 284,078 148,057 
climate —Comol ndustrial Nepheline syenite, 
focilities omplete transportation 137,000 1,969,000 125,669 1,770,528 
' Peat moss, tons « 126,100 3,322,907 99,272 3,018,622 
i ill in the air. New equipment, 
Quartz, tons 1,858,879 2,006,744 1,716,151 1,574,893 There’s no scant 
~ \ Salt, tons 1,274,011 10,286,210 969,887 8,340,163 — new techniques have revolutionized travel i 
cart arent Om : Silia brick, M .. 5,502 656,933 3,578 465,157 a few years ... promise even more startling 
of intormation Soapstone & talc, advances soon. TCA’s forward-looking policy has 
Victories ail me Your British Cole 28,100 334,100 28,143 335,353 li f th 
Please ortuni given Canada’s national airline one of the most 
2,759,034 158,417 2,385,573 modern fleets in the world. 1955 saw the introduction 
qaooeoe? Sulphur, tons ... 628,261 5,560,800 532,406 4,875,969 ee of the Vickers Viscount — first turbo-prop airliner 
tons 114,800 5,091,000 88,408 3,841,270 to go into service in North America 
Mineral fuels bringing “Rolls-Royce” speed and comfort to 
— Coal, tons ..... 14,578,821 92,227,211 14,913,579 96,600,266 Canadian inter-city and U. S. routes. Coast to 
Natural gas 
143,699,000 14,457,075 120,735,214 12,482,109 coast in Canada . . . across the Atlantic to 
BRITI 6 60 Europe . . . south to the Caribbean ... TCA carries 
Petroleum, bbl, 128,811,000 303,561,100" 96,080,346 243,877,080 the Maple Leaf, symbol of Canada’s progress. 
Clay products .. .......... 32,360,098 
COLUMBIA Cement, bbi. 25,860,103 64,363,165 22,437,477 59,035,644 
lime, tons .... 1,303,499 15,190,328 1,214,839 14,742,149 j 
INDUSTRY Send & gravel, T A N S = A N A D A 
VICTORIA, B. | tons 123,655,944 65,754,176 110,961,034 58,987,671 
STURGES Stone, tons 26,534,209 (37,629,720 32,767,925 39,857,134 one of the world’s great airlines 
| TOTAA 1,778 ,398,272 1,488,382,00 
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Canada B 
World’s Fourth 


ecoming 


Iron Ore Nation 


LL INDICATIONS are 
that Canadian iron ore 
production has recently 

exceeded the most optimistic 
forecasts. 


From a non-producer in 
1939, this country has made 
rapid strides in iron production. 
Projects now in progress or 
planned, suggest that by 1960 
or a little later, Canada may 
rate as the world’s fourth 


largest iron ore producer. 
Production of iron ore in 
1955 amounted to 17,377,252 


Steel Producti 
a 


tons worth a record $113.4 
millions, This more than 
doubles 1954’s production of 
7,361,598 tons worth $49,666,- 
507. | 

Quebec-Labrador was the 
big factor in the huge increase 
in 1955 output, Iron Ore 
Company of Canada and as- 
sociate companies turned out 
and shipped 8,520,000 tons to 
Seven Islands’ on the north 
shore of the St. Lawrence, 
marketed 7.7 million tons, con- 
siderably in excess of earlier 
expectations. Step Rock Iron 
Mines, in Northwestern On- 
tario, doubled its production as 
well, shipping a record 2,265,- 
555 tons. 

With a strong demand for 
iron ore, Wabana iron ore 
mines in Newfoundland prob- 
ably turned out close to the 
same tonnage as the 2,383,000 
tons of 1954. 

Algoma Ore _ Properties, 
north of Lake Superior, had 
a sharp step-up in production, 
reflecting improved demand, 
perhaps turning out about 
1,300,000 long tons of “‘tailored 
ore.” 

A new mine with a rated 
production of 500,000 tons of 


pellets, in South Central On- 
tario was placed in production 
by the Marmoraton subsidiary 
of Bethlehem Steel in 1955 and 
there was also a production 
of about 600,000 tons of iron 
ore operations in British Col- 
umbia. 

Iron Ore Company of Can- 
ada and its Labrador Explora- 
tion — Hollinger North Shore 
partners are aiming at a 1956 
production of 12 million tons. 


Steep Rock Iron Mines may 


- be able to turn out as much 


as 3,250,000 tons in 1956 with 


the Errington No. 1 under- © 


ground mine expected to sup- 
plement ore production from 
the big Hogarth open pit. 

It looks as if Algoma Ore 
Properties, Dosco (Wabana), 
and Marmoraton Mining Co. 
will be straining every effort to 
maximize production as well. 
Dosco might be good for 3 
million tons of ore in 1956 from 
its Eastern Canada resources. 

On the basis of a longer- 
range view of iron ore pro- 
duction prospects, an annual 
output of 35 million to 40 
million tons of iron ore would 
appear a reasonable expecta- 
tion. 

Iron Ore Company will 
probably move its production 
up to 20 million tons per 
annum when the St. Lawrence 
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Seaway is completed. 


Steep Rock has 5.5 million 
tons a year as its objective 
with an additional 3 million 
tons a year anticipated from 
Caland, the Inland Steel sub- 
sidiary, starting in 1960. 


Iron Bay Mines, owning the 
Bruce Lake iron deposit in 
Northwest Ontario, is planning 
to turn out 4 million tons of 
pellets a year with a projected 
plant cost estimated at $30 to 
$35 millions. 


Canadian Javelin with an 
estimated billion tons of low 


and studying large-scale pro- 
duction plans. U. S. steel mag- 


grade ore plans to spend an 
excess of $30 millions for a 


substantial production of bene- nate Cyrus Eaton retently an- 2 Austin Prieve 208  Jomes WA 40 Mess 
ficiated ore from its Wabush nounced that prospects for - om 

Lake deposit adjacent to the production are becoming more, 50 ING SIRE WEST, TORONTO 

Quebec-Labrador railroad. imminent. 


Canadian iron ore produc- 
tion, of course, far exceeds 
anything at present required 
for domestic use. 


In the Ungava sector of 
Northern Quebec, numerous 
companies had been investi- 
gating magnetite iron deposits 


Dompaon Securimes Grepn. Limirep 


Underwruers and Déstrvbutors of Investment Securites since |90f 


Canadian Mining 


Makes 


More Impressive Reeords 


(Continued from page: 3) 
4,000-ton mill expected for 
Brunswick Mining & Smelting, 
a new ore body found at Middle 
River and production plans 
formulated by Sturgeon River 
Mines for a property in the 
Rocky Brook Millstream area. 
Large but low grade man- 
ganese resources have been 
established. 

Newfoundland has Anacon’s 
new Larder mine that is being 
developed; new prosperity 
from Labrador iron mining and 
has possibly as many as three 
new copper mining operations 


THIS 


of 
FOR CANADIAN 


| 


TORONTO 


CARLING’ 


BREWERIES LIMITED 


THE CARLING 


THE ONLY LAGER 


There is only one lager 

so so famous that . 
reweries are needed in 
three countries to meet the 
demand. That lager is 
Carling’s Black Label, 
brewed in Canada, 
the United States, and 
England. 
Needless to say, the light, 
satisfying flavour of 
Black Label enjoys a world- 
wide popularity. 


in sight. The main one is the 
Tilt Cove operation of Mari- 
times Mining Corp. 

Here is an _ item-by-item 
survey of some of our more 
important minerals: 

Nickel: Canada produced an 
estimated, 349 million lb. of a 
free world nickel output es- 
timated at 429 million lb. in 
1955. 


Prospects are for expanded 


production of nickel both at 


Sudbury and elsewhere in 
Canada. New custom nickel 
refining facilities are to be 
established by Eastern Mining 
& Smelting at Chicoutimi, Que. 


Copper: Canada’s most Valu- — 


able mineral in terms of 
dollars. Output of 649.2 milljon 
lb. was worth $239.4 million in 
1955, a dollar gain of almost 
$70 millions. 


Prospects for 1956 are re- 
garded as bright since Gaspe 
Copper will have its 6,500-ton 
mill in operation for a full 
year, Opemiska Copper is 
doubling effective mill capacity 
and additional copper can be 
expected as a byproduct of 
nickel mining. 

Iron Ore: Output well over 
double in 1955 at 17,377,252 
tons worth $113,385,503. In- 
creased marketing by Iron Ore 
Co. of Canada and Steep Rock 
Iron Mines chief factors behind 
increased output as separate 
iron ore article shows. 

A further increase of several 
million tons is scheduled for 
1956 and will strengthen Can- 
ada’s place as world’s fourth 
largest iron ore producer be- 
hind, the United States, the 
U.S.S.R. and France. 

Zinc: Output of 853.9 million 
lb. in 1955 was worth $116.4 
millions, over $26 millions 
more than a year previous. A 
better average metal price 
contributed to improved show- 
ing. 

With further firmness in 
price of zinc in 1956, prospects 
regarded as encouraging for 
another production increase. 

Asbestos: Production broke 
into new high ground in 1955 
with output of 1,055,266 tons 
worth $98,690,514 (924,116 
tons worth $86,409,212, a year 
earlier). 

With a 10% increase in the 
price of asbestos effective near 

‘the beginning of 1956, pros- 
pects are for a higher 1956 
output value, regardless of 
expansion plans. 

Gold: Output rose nearly $8 
million to $157.3 millions for 
4,556,400 oz. last year. If Cana- 
dian dollar continues close to 
parity, prospects appear’ en- 
couraging for a further slight 
increase in output as cost-aid 
continues at same level this 
year. 

Uranium: A very sharp in- 
crease in production can be 

anticipated. Not only are Gun- 
nar Mines and Pronto Uranium 
—new 1955 producers — ex- 
pected to record a full year’s 
production but the first 3,000- 
ton mill of Algom Uranium is 
expected to come into operation 
around the middle of the year. 
All other new producers are 
expected to be in operation by 
or before March 31, 1957. 


Ways 


But, you say, surely Canadian Vickers builds ships 
and that sort of thing? Yes, but “that sort of thing” 
includes a vast range of machinery and equipment 
serving virtually every kind of industry. Take televi- 
sion. Take any of the thousands of services which 
depend on electricity. Canadian Vickers is very 
definitely in the picture, designing and engmeering 
much of the equipment essential te transforming 
water power inte electrical power, 
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sicture 
find Canadian Vickers 


This great Canadian engineering enterprise also 
builds all kinds of machinery for the Mining, Pulp 
and Paper, Plastics, Food, Steel, Oil and Chemical 
industries—to name but a few. 

While you may never use Canadian Vickers* 
products, you cannot live for a day without bene. 
fiting from,them. Equipment built by Canadian 
Vickers is constantly producing the everyday 
things you eat and wear and use. 


CANAD/AWN 


of equipment. 


TALKING MORE TECHNICALLY: Canadian Vickers supplies many of the great 
hydro-electric systems in Canada and throughout the world with Hydraulic 
Turbines, Penstocks, Sivice and Head Gates, Butterfly Valves, Air Locks, 
Gantry and Power House Cranes, Stop Log Hoists, and many other items 


MONTREAL 
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MAKING THE THINGS THAT MAKE THE THINGS YOU NEED 
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a Quick, 


Statistical Look at the Canadian Economy 
Basic Industries Metal Production | 


Growth Indicators 


1955 


1946 1954 1946-'55 1946 . 1954 1955 1946-'55 1946 1954 1955 1946-'55 
Gross National Product ($ billions) . 12.0 24.0 26.2 +118% Steel (thousand tons) .......eee6: 2,252 3,114 4,430 +98% Gold (thou. troy oz.) ...seseceees 2,833 4,366 4,556 +61% 
Exports ($ millions) .....ceeee0-:. 2,312 3,876 4,341 +88% Pig Iron (thousand tons) ......ee+6 1,406 2,213 3,220 +129% ~° Silver (thou. troy OZ.) ..cccccceces 12,544 31,118 27,901 +122% 
Imports ($ millions) 1,927 4,093 4,584 +138% Coal (thousand tons) 17,806 14,914 }#14,579 Copper (thousand Ib.) .......++++ 367,936 605,464 649,207 +76% 
Total Investment ($ billions) ....... 1,703 5,507 5,954 +250% Petroleum (bbl. per day) .........- 20,800 262,000 353,000 +1,600% Nickel (thousand Ib.) .....e.e+++6+ 192,124 322,558 349,161 +82% Se =. 5 
Construction contracts ($ millions) .. 663 2,155 3,183 +380% Rubber, synthetic (million Ib.) ...... 114 194 202 +77 % Zinc (thousand Ib.) ....-.eeeee2e+ 470,620 752,982 853,931 +81% ewe Sat: 
2 Labor Force (thousands) ........-. 4,828 5,438 5,581 +16% Newsprint (thousand tons) ....+.+-. 4,506 5,984 6,187 +37% 7 
| Carloadings (million tons) .......+. 139 145 165 +19% Lumber (billion bd. ft.) .....eeee0 5.1 7.0 7.7 +51% . : 
Fisheries (million Ib.) 1,319 1,901 1,711 + 30% 
Consumer Durables 
Cars, Trucks (vehicles) ..........- 171,528 350,152 451,696 +163% 
Electric Refrigerators (units) ....... 48,897 236,022 259,624 +431% 
Income, Sales Washing Machines’ (units) ......+. 115,190 215,287 264,803 +130% Agriculture 3 
Farm Cash Income ($ millions) .... 1,743 2,378 2,401 +38% Radios (units) 568,320 487,237 623,663 +10% Field Crops ($ millions) 1,424 1,138 1,400 —2% 
Labor Income ($ millions) .......- 5,328 11,989 12,873 +142% TV Sots 623,056 611,013. Wheat Exports (thousand bu.) ..... 157,529 208,262 210,345 +34% 
Retail Sales ($ millions) ..eccceees 5,787 11,959 12,677 +119% | *1954-'55. Wheat Flour Exports (thou. bbi.) ... 14,984 10,074 8,462 —44%, : ae 
Note: 1946 figures do not include Newfoundland. ~ 


activity in the current year. 
Work has already commenced 
on the Westcoast Transmission 
line which will deliver gas 
from the Peace River area of 
Northern Alberta and British 
Columbia to Southern British 
Columbia and the U. S. Pacific 
Northwest. The Trans-Canada 
pipeline project to deliver gas 
from Western Canada to East- 
ern Canada and United States 
markets has made substantial 
progress but now must await 
U.S. approval of a gas “trade” 


The External Affairs» 
Minister Writes 
URING 1955 Canada’s po- : 
sition among the nations 

was an honorable and respect- 
ed one. In the non-communist 
world our increasing strength 
and prosperity was greeted 
with satisfaction. Our friends 
know that there was no threat 
in that development to anyone 
— but only a stronger basis 
for the increasingly important 
part in the world’s political 
affairs which we are now ex- 


our well-being unless we are 
prepared to accept continuing 
responsibility for the solution 
of international problems. 


Inside a Canadian Refinery 

| menaced by an outbreak of 
violence anywhere the 
world, so our own prosperity 
would be imperilled by indif- 
ference on our part to those 
countries of the world which, 
though politically indepen- 


New Oil Nation Born Deeade 


Oil Expansion at a Progressive 25% Per Annum 


ROM a “have not” in oil 
Pr importing 90% of its do- 
mestic requirements in 
1947, Canada has become one 
of the world’s leaders in the oil 
business in less than a decade. 

Only the United States and 
Venezuela in the Western 
Hemisphere, Iraq, Kuwait, 
Saudi Arabia, and perhaps Iran 
in the Middle East and Soviet 
Russia, turn out more than the 
burgeoning Canadian oil in- 
dustry. 

Expansion of oil production 
in recent years has averaged 
more than 25% per annum. 
And oil from the Prairies of 
western Canada will undoubt- 
edly be an increasingly im- 
portant factor in the world oil 
picture. 

Final figures for 1955 oil pro. 
duction will not be available 
for some time but it is esti- 
mated by The Financial Post 
that the year’s production ag- 
gregated about 128 million 
bbls., worth in the neighbor- 
hood of $303 millions. This 
compares with a 1954 record 
of 96,080,345 bbls. of crude 
worth $243,877,030. 

Prospects for a much larger 
crude production in 1956 are 
very bright but the oil industry 
is nevertheless not too pleased 
about the oil marketing pic- 
ture. Production will not be 
anywhere near developed oil 
potential, 

Current production is about 
422,000 bbls. a day — or 154 
million bbls. a year—even 


though winter is a period of . 


relatively low demand. But 
oil wells already drilled could 
probably turn out about 650,- 
000 bbls. a day—under good 
conservation practices — or 
considerably more than Can- 
ada’s present oil consumption of 
about 610,000 bbls. daily. Mar- 
kets are the No. 1 problem. 
Pembina Big Factor 

Discovery of Alberta’s 1,000- 
million barrel Pembina oil 
field—and large-scale drilling 
for the first time in this area 
in 1955 — undoubtedly played 
a large part in expanding pro- 
ductive potential last year, 
This development has made the 
need for further markets more 
pressing. 

The fact that drilling out of 
Pembina is only well started— 


and other new fields such as 
Sturgeon Lake have been dis- 
covered—suggests that further 
markets will continue to be a 
prime requirement for years to 
come. 

There has been considerable 
debate in Canada as to where 
next important markets should 
be expected, 


One school has held that the 
big crude markets in the U. S. 
lying next to Canada’s border 
provide the most promising 
hope for expanded marketings. 
And there have been greatly 
increased marketings already 
in the U, S. Pacific Northwest 
by Trans Mountain Oil Pipe 
Line and in the Minneapolis- 
St. Paul area via a spur line 
from the Interprovincial Pipe 
Line which extends eastward 
to Ontario. Recently the first 
Canadian crude was taken by 
both California on the west 
coast and Michigan, 


Prospects for marketing in 
the United States took on a 
rather brighter hue during the 
latter part of 1955. The U. S. 
has a 10 cents a barrel tariff 
against Canadian crude, Can- 
ada had been “blamed” earlier 
for growing exports of crude 
to the U. S. during a period of 
voluntary curtailment of im- 
ports by the U.S. oil industry. 
However, imports of oil from 
Canada have now received 
U. S. blessing as important to 
U.S. defense. The threat of an 
embargo against’ Canadian 
crude, if it ever existed, has 
now been removed. 

The retreat of the Canadian 
dollar to parity with the U. S. 
dollar has also assisted Alberta 
crude in tapping U. S. west 
coast markets in competition 
with waterborne crude sup- 
plies. 

But not all the people feel 
that U. S. markets should be 
the objective for increased 
crude marketing. There are 
those that feel the Interpro- 
vincial Pipe Line should be 
extended from its present east- 
ern terminus at Sarnia, On- 
tario, to Montreal, Plans call 
for extension only to Toronto. 

In Montreal area there is 
available a refinery market for 
200,000 bbls. of crude a day. To 
move oil over the 500 miles 
would cost 12 to 15 cents a bar- 


rel on top of the price at Sarnia. 
Oil could be made competitive 
at Montreal only by a further 
lowering of the well-head 
price, already the lowest in 
North America. Practical con- 
siderations suggest that ‘the 
Montreal market is perhaps a 
few years in the future. 

Canadian Petrofina and some , 
other Montreal refiners un- 
doubtedly are interested in 
using their own crude, from 
elsewhere in the world, or have 
established supply arrange- 
ments which would not be 
changed simply because a new 
pipeline brought into 
being. Obviously, Montreal re- 
finers would have to guarantee 
to take a certain minimum of 
western oil before a Montreal 
pipeline would become feas- 
ible. 

Oil field exploration and de- 
velopment are big business in 
Canada with estimated 1955 
expenditures reaching a new 
high of $473 millions. This is 
entirely exclusive of expendi- 
tures on pipelines, refineries, 
gathering lines, etc, 

Apropos of refining, Canada 
now has an established refin- 
ing capacity of 625,000 bbls. — 
the world’s fourth largest, only 
exceeded by the United States, 
Russia and the Netherlands 
West Indies. 


Drilling At Record 


From the standpoint of oil 
field activity in Western Can- 
ada in 1955, the record high 
level of drilling activity was 
undoubtedly the most notable 
feature. Geophysical activity 
was little changed from the 
previous year. 

In the first 11 months of 
1955, 11,556,069 ft. of drilling 
was completed in Western 
Canada oil areas of which 8,- 
137,165 ft. represented de- 
velopment drilling and the bal- 
ance exploration. This drilling 
was done ¢n 2,690 wells of 
which 1,944 wells were de- 
velopment wells and the bal- 
ance exploratory holes. 

Alberta again was respon- 
sible for over half of all 
Western Canada drilling activ- 
ity. 

Of the 11,556,069 ft. of 
drilling completed to the end 
of November, Alberta contrib- 
uted 7,625,491 ft. divided into 


5,590,280 ft. in development 
wells and 2,035,211 ft. in ex- 
ploratory ventures, 

Saskatchewan continued in 
second place with 2,916,849 ft. 
of drilling: 1,878,382 ft. in de- 
velopment wells; 1,038,467 ft. 
in exploration wells. 

Manitoba has become an in- 
creasingly active oil area and 
accounted for 780,538 ft, of 
drilling of which 621,552 ft. 
was in development and 158,- 
986 in exploration. 

British Columbia’s Peace 
River area to the north has 
had a great concentration of 
geophysical activity in recent 
years. This is reflected in 195,- 
797 ft. of drilling in the first 
11 months of 1955 of which all 
but 16,951 ft. was exploratory 
drilling. 

Three exploratory wells 
were drilled in the Northwest 
Territories and resulted in 
7,394 ft. of exploratory footage. 

Despite the progressively 
higher levels of oil exploration 
in Canada in recent years, geo- 
logists say the surface has 
really only been scratched. 
Canadian oil reserves were 
estimated by the industry at 
2.4 million bbls. at the begin- 
ning of 1955 but may have 
reached and passed the three 
billion barrel mark during the 
past year as development of 
the Pembina field has pro- 
ceeded, While this field is ex- 
pected to yield ultimately 1,000 
million barrels of oil, only a 
relatively small barrelage had 
been included in reserves at 
the beginning of 1955. 


Expect Reserves Jump 


With a 770,000 square mile 
sedimentary area in Western 
Canada, oil reserves — and 
daily production — are expect- 
ed to show a progressive climb 
over the next decade 

There has so far only been 
one well drilled for each 178 
square miles of the western 
sedimentary basin. The Yukon 
has a large and virtually un- 
explored belt of sediments and 
the Canadian Arctic has in re- 
cent years given indications of 
big salt domal structures which 
could be reflected in oil dis- 
coveries. 

Present indications are that 
gas will cause a further up- 
swing in western petroleum 


which would permit building 
up Eastern Canada markets 
during the construction period. 
It has been estimated that an 
extra $300 millions will be 
spent on development of west- 
ern gas fields, and equipping 
these fields for delivery of 
gas required for the two pro- 
jects. 


Prospective large-scale sale 
of natural gas will assist the 
petroleum industry in realiz- 
ing on what has hitherto been 
regarded as largely a “frozen 
asset.” Western gas reserves 
amounted to 15.6 trillion cu. 
ft. at June 30, 1955 — much 
more than adequate for any 
present pipeline proposals. 


One of the big factors facing 
the petroleum industry is de- 
velopment of.a petro-chemical 
industry (and markets) suffi- 
cient to absorb the tremendous 


pected to take. 


level of 
merce as we are. 


national commerce. 


As we develop, however, we 
should not forget that few na- 
tions are so dependent for 
prosperity and strength on the 
international com- 
In conse- 
quence, few nations have a 
greater interest in the main- 
tenance of peace and prosper- 
ity abroad and of conditions 
which encourage and make 
possible an easy flow of inter- 


We cannot, of course, sep- 


HON. LESTER B. PEARSON 
Minister of External Affairs 


arate our international political 
responsibilities from our eco- 
nomic interests. It follows, 
therefore, that we cannot 
reasonably expect to see es- 
tablished those circumstances 
which are most favorable to 


dent, need understanding and 
assistance in their progress to- 
ward economic strength and 
stability. It would also be im- 
perilled, and more dangerous- 
ly, by narrow and discrimina- 
tory commercial policies on the 
part of other countries. 


These considerations 
give us the key, I think, to the 
international economic poli- 
cies that this country should 
follow and support; policies 
which are essential both to our 
security and our well-being, 


amount of natural gas consti- 
tuents which must be removed 
before gas can be delivered by 
pipeline for markets. As one 
authority facetiously remark- 
ed, “They will be looking for 
places to throw sulphur when 
the cleaning of gas for East- 


ern markets gets underway.” 

Undoubtediy Western Can- 
ada gas reserves represent a 
tremendous reserve of sulphur 
should this product ever again 
become in short supply. 

A recent proposal has been 
launched for construction of a 


10-inch pipeline for delivery of 
propane to Eastern Canada, In 
the first instance the line would 
be constructed to Winnipeg 
with the eastern link coming 
later. This is separate and in 
addition to the proposed “big- 
inch” natural gas line. 


To 


keep 
to date ij 
Canadian 


read the 
B of M Business — 


Review 


? 


Please send 


without charge —the Bof M 


Business Review. 


me every month — 


| 

Name 

Ade 

{ 

j Address to: 
1 Business Development Department, \ 
I Bank of Montreal, 1 
119 St. James Street West, | 
Montreal, P.Q., 
Canada. 
L 


i 
sé 


HE 


é 
H 


Businessmen at home and abroad who 
want accurate interpretations of Canada’s 
economic trends read the B of M Business 


Review. 


It’s an authoritative publication, pro- 
inal by Canada’s First Bank. Published 
monthly, each issue contains a detailed 
survey of some aspect of the Canadian econ- 
omy, or an over-all analysis of national 
business trends, together with crisp reports 


on each economic division of the country. 


If you would like to read the B of M's 


Business Review regularly, simply fill in 


and send off the coupon. No obligation. 


Nh 


10 2 


Bank or MonTREAL 
Canadas Fist Sank 


working with Canadians in, every walk of life since 1817 


RESOURCES EXCEED $2,700,000,000 @ MORE THAN 650 BRANCHES ACROSS CANADA @ OFFICES IN NEW YORK, SAN FRANCISCO 
AND LONDON @ SPECIAL REPRESENTATIVE IN CHICAGO 


: 
a 
ty 
| 


BANKING CORRESPONDENTS THROUGHOUT THE WORLD 


7 aad <- 
: 
| 
a 
— Bank ov Mo 
¥ 
; 


| CHEMICALS | 


Chemicals Fastest 


Growing of 


All 


Cdn. Industries 


ROWTH of Canada’s 
(5 fast-stepping chemical 
industry has far out- 
stripped the expansion of 
manufacturing as a whole 
since the end of World War II. 
Part of the increase has 
arisen from bigger demand in 
normai requirements of grow- 
ing industry, but more of it has 
represented entirely new prod- 
ucts and new processes. With 
no sign of any abatement in 
industrial tempo in Canada 
and more and more natural re- 
sources development ahead 
this trend is expected to con- 
tinue over the foreseeable 
future. 

An outstanding market re- 
search expert has recently 
forecast that the Canadian 
chemical and allied products 
industry will expand two-and- 
one-half times by 1975. 

In 1955 for the first time 
dollar output of chemicals and 
allied products has exceeded 
$1,000 millions. This compares 
with $160 millions in 1939, the 
best prewar year, and $376 
millions in 1946. Between the 
late 1920s and the early 1950s 
the volume of chemicals out- 
put rose more than five times 
as compared with a threefold 
increase for manufacturing as 
a whole. 

The most marked expansion 
currently is in heavy chemicals 
related to new natural re- 
sources development, such as 
sulphuric acid for uranium and 
other metallurgy, and am- 
monia made from oil or natu- 
ral gas to supply new agricul- 
ture, metallurgical and wood 
pulping processes — all basic 
industries to Canada, 


Hinged on Resources 

Major chemical operations 
have grown up almost wholly 
around extraction or utilization 
of five Canadian natural re- 
sources: hydro-electric power; 
sulphur - bearing ores and 
gases; salt; wood and petrol- 
eum products. 

One of the highlights of 
postwar chemical growth has 
been emergence of Canada as 
a major world producer of 
petrochemicals. From a $50- 
million start in one ‘wartime 
synthetic rubber plant, invest- 
ment in this branch of the in- 
dustry has arisen to over $275 
millions in some two dozen 
plants. The products from 
these new plants include plas- 


tics, fertilizers, pharmaceuti- 
cals, anti-freeze, textiles and 
a broad range of industrial 
chemicals that go into hun- 
dreds of consumer products. 

The wave of new petro» 
chemical plants is not only cut- 
ting millions of dollars from 
Canada’s annual import bill 
but is gradually exerting an 
all-important effect on direc- 
tion of industrial expansion 
generally. Already a w,dening 
range of secondary itdustry 
based on these chemical 
“building blocks” is being at- 
tracted to Canada. 

This postwar development 
— an offshoot to the chemical 
industry — has been closely 
associated with discovery and 
development of oil and gas in 
Western Canada and an un- 
precedented building boom in 
oil-refining capacity in this 


country. A doubling of refin- 


ing capacity since end of World 
War II has made available a 
greatly expanded volume of 
byproduct gases to the vigor- 
ous sister industry — petro- 
chemicals. The new plant de- 
velopments are concentrated 
close to the largest refining 
centres — Montreal, in Que- 
bec, Sarnia, in Ontario, and 
Edmonton, in Alberta. 


The Chief Products 


In line with this growth 
trend .in petrochemicals the 
fastest-growing segments of 
the Canadian chemical indus- 
try have been’ detergents, 
medicinals, synthetic plastics, 
auto chemicals and synthetic 
fibres. Although also expand- 
ing steadily, fertilizers, pesti- 
cides, solvents, pigments and 
dyes have turned in a less im- 
pressive growth record. 

In volume of production 
heavy chemicals still hold top 
spot in this country with a 
dollar volume of $143.3 mil- 
lions in 1954, up some 12% 
over previous year (is expect- 
ed to show same gain for 
1955). Paints and varnishes 
run second ($109.8 millions). 
Medicinals and pharmaceuti- 
cals have been expanding 
rapidly and touched $94 mil- 
lions in 1954. 

Currently Canada is export- 
ing some 15% of chemicals 
output and probably ‘another 
20% goes inte the manufacture 
of Canadian goods which are 
exported, e.g. paper, metals, 
etc. Since the end of the war 
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Canada has been importing 
some 20% of its chemical needs 
as compared with around 30% 
in the late 1920s; purchases 
from U.S. accounted for 
around 859% of imports with 
purchases from U.K. making 
up some 8%. Heaviest import 
items are drugs and medicines, 
paints and pigments, fertili- 
zers. 

In the organic field, until the 
population and secondary in- 
dustries have grown consider- 
ably, manufacture at economic 
costs cannot be achieved in 
many chemical lines. In others, 
particularly specialized organic 
fine chemicals and dyestuffs, 
the disparity in size between 
the plants sufficient to supply 
Canadian needs and those op- 
erating abroad is so great that 
these products cannot be made 
in Canada to sell at a profit in 
competition with imported 
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facilities. 


exporters are saying . 


The fast “All-Water” route to Canada’s richest market 


Now, more than ever before, “Ship Via The 
Port of Toronto” is good business for importers 
and exporters alike. At the gateway to Canada’s 
richest and most concentrated market, you 
benefit from integrated harbour service. Customs 
officials, stevedores, shipping lines, forwarders, 
custom brokers, railways, truckers... all work 
together smoothly to speed your shipments safely 


e The Port of Toronto is the gateway to rich 
Ontario—where nearly one-half of Canada’s 
buying power is concentrated. 


e The Port of Toronto offers direct connections 
to the vast network of rail, road and air 


» The Port of Toronto has over 10 miles of 
modern, deep-water dockage—designed to 
accommodate ocean-going freighters. 


These are the reasons why alert importers and 
.. “SHIP VIA THE 


PORT OF TORONTO”, 
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goods even after they have 
paid duty and freight. 


A long-standing problem 


‘facing the chemical industry is 


great distances often between 
new natural resources devel- 
opments and most heavily 
populated market areas. Be- 
cause of great shipping dis- 
tances in this country, rail- 
way freight charges play an 
important role in the eco- 


' nomics of the Canadian chemi- 


cal industry and sometimes 
limit its ability to make use of 
plentiful raw materials located: 
far from markets, particularly 
low - priced industrial 
chemical products. 


Import Competition 


A greatly expanded chemi- 
cal giant of the U.S. and an 
increasingly aggressive Europ- 
ean chemical industry have 
been exerting considerable 
competitive pressure on Cana- 
dian producers in the last 
couple of years. The domestic 
industry has asked the federal 
government for a complete 
and searching review of the 
entire chemicals tariff picture. 
Ottawa has acceded to this re- 
quest and the hearings are 
expected to get under way 
this fall. 


A number of well-known 
chemical organizations from 
outside the country have been 
quite active in the postwar ex- 
pansion program of this coun- 
try, eg. Dow Chemical of 
Canada, Du Pont of Canada, 
Canadian Industries Limited 
(Imperial Chemical Indus- 
tries), Canadian Chemical Co. 
(Celanese Corp. of America). 


Here are a few of the sig- 
nificant postwar plant projects 
in the chemical industry: 


—A $20-million plant for 
first Canadian production of 
nylon intermediates came on 
stream over a year ago at 
Maitland, Ont. This plant will 
make Canada self-sufficient in 
this field. 


—A $20-million Terylene 
plant came into full operation 
this summer at a site near 
Kingston, Ont. Main plant has 
a capacity of some 11.5 million 
lb. a year. 


—Production of acetate fibre 
and filament yarns, along with 
a dozen or so industrial chemi- 
cals, got under way early in 
1954 from a new $80-million 
petrochemical plant at Edmon- 
ton. 


—First Canadian production 
of polyethylene started early 
in 1954 from a $14-million 
plant at Edmonton, Alta. Based 
on petroleum gases available 
in the area, this plant will 
make Canada largely self- 


sufficient in this particular 
plastic material. 
—Sharply expanding de- 


mand for the output of Can- 
ada’s Crown-owned synthetic 
rubber plant at Sarnia, Ont., 
has necessitated a. continued 
plant expansion program. . 


—Dow Chemical of Canada 
also at Sarnia, has just re- 
cently announced a second ma- 
jor expansion program. 


—A new i revolutionary 
chemical - metallurgical plant 
now operating in Alberta 
(Sherritt Gordon Mines) is 
using an ammonia-leaching 
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process to recover refined 
nickel, copper and cobalt. As 
well as the nickel some 70,000 
tons of ammonium sulphate is 
being produced annually along 


United States Affiliate: | 
A. E. Ames & Co. Incorporated i 


with some additional am- . Boston New York 
monia. The West’s first sul- 
phuric acid plant — just 
recently completed — by 


supplying acid to this new 
operation will enable a great 
increase in production of fer- 
tilizers. 


Ready now .. 


a great reference book — a great 
for all investors! 


You can profit from 


SURVEY MINES, 1956 


$3 POSTPAID — IMMEDIATE DELIVERY 


This is Canada’s most authoritative reference 
book on mining—indispensable for investors and 
speculators—for professional mining executives. 


Order your 1956 copy now! 


Long-term expansion is still the keynote of 
Canadian mining. Survey of Mines for 1956 
provides an exciting record of progress, gives all 
the significant facts on Canada’s leading mining 
companies. 


Published by The Financial Post, Survey of Mines 

for 1956 provides financial statements, dividend 

history and an eight-year price range of shares. 

It includes production records, details of properties . 

and subsidiaries. Names of directors, transfer 

agents and head office addresses are provided. A | 

comprehensive map section enables you to check | ' 
on location of properties. 


THE FINANCIAL POST, 481 University Ave., Toronto 2, Canada 
Yes, enter our order as follows: 
copies SURVEY OF MINES, 1956 reedy new $3 
eees- copies SURVEY OF OILS, 1956 ready April $3 
we ceestopies SURVEY OF INDUSTRIALS, 1956 ready July $3 Order your copy now 
Payment herewith [] invoice ws [) for liate delivery 
$3 Postpaid anywhere 
Street Address . 
& Province BORO 
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Sinew for the Nation’s Industry 


Total Installed Electrical Power Capacity in Canada 


(THOUSANDS OF KILOWATTS) 


1954 1955 


Newfoundland ....-+ 14 14 
Prince Edward Is, .. 18 18 
Nova Scotia ....+.. 186 246 
New Brunswick ..... 106 104 
Quebec 12 13 
Ontario 324 716 
Manitoba 51 51 
Saskatchewan ...... 239 277 
Alberta 193 224 
British Columbia .... 98 100 


Canada 1,441 1,763 


Hydro 

1956 1954 1955 1956 1954 1955 1956 
29 207 210 216 221 224 245 
238 130 135 135 316 381 373 
105 112 113 113° 218 - 217 218 
13 5,346 5,519 5,771 5,358 5,532 5,784 
730 3,463 3,732 3,773 3,987 4,448 4,503 
51 526 . 563 561 577 612 612 
340 85 85 85 324 362 425 
321 202 220 220 395 444 541 
85 1,574 1,609 1,898 1,672 1,709 1,983 
sina 24 24 24 24 24 24 
1,937 11,669 12,208 12,796 13,110 13,971 14,733 


Cheap Power Backs the Boom 


Tremendous Untapped Potential Lies Ahead 


NE OF THE significant 
O factors in Canada’s tre- 

mendous growth in the 
past ten years has been the 
availability of electric power 
— most of it from the 
cheapest source of all — water. 
And that is still a fundamental 
in this country’s continuing 


expansion. 
Perhaps more than any 
other single factor, water- 


power made possible the na- 
tior’s mammoth spurt in indus- 
try and population in the last 
decade. It is expected to play 
that vital role to an even 
more significant degree in the 
future. 

Today, Canada’s installed 
power capacity, both thermal 


and hydro, is just under 14 


million kilowatts of which 
90% is hydro. But her total 
waterpower potential alone is 
estimated at nearly 48 million 
kilowatts. It means that only 
about one-quarter of her re- 
corded available waterpower 
resources have been developed. 

The Second World War, with 
its insatiable demand for 
power to produce war ma- 
terials, brought recognition 
of Canada’s waterpower re- 
sources. The end of _ that 
war released the manpower 
and materials which enabled 
the vast sweeping development 
program of the last decade to 
begin. That program shot 
Canada’s hydro installations 
from 10.3 million hp. in 1945 
to 12.6 million hp. at the end 


of 1950. It jumped to 149 
million hp. in 1953 and 16.7 
million hp. by the end of 1954. 
The development represented 
an increase of nearly 60% in 
nine years. 

And still it grows. The 
figure is expected to top 22 
million hp. by the end of 1958, 
based on estimated growth of 
demand. 

A joint report by the Do- 
minion Bureau of Statistics 
and the Canadian Electrical 
Association recently showed 
that capability in Canada is 
expected to reach 16.4 million 
kilowatts by the end of 1958. 
Demand at that time is fore- 
cast at 14.6 million kilowatts. 
It means that the ensuing an- 
nual rate of growth will be 
equal to 7.6% for capability 
and 7% for demand. © 

In development of water- 
power, Canada already ranks 
second in the world only to 
the United States. On a per 
capita basis Canada ranks 
second only to Norway and in 
total power use is the world’s 
fourth-ranking, nation, But 
whereas waterpower provides 
little more than 20% of the 
total electric energy produced 
in the U. S., and a negligible 
amount of the total produced 
in. the United Kingdom, in 
Canada it is 90% of total pro- 
duction, 


Signposts to Growth 


Development of this power 
mirrors the pattern of indus- 


Specialists 
Canadian Unlisted Securities 


Markets are maintained in all Government of Canada 
issues — the convertible debenture and debt obligations 
of Canadian Industrial — Oil - Mining Companies. 


Firm markets and statistical information covering 
the securities in which this firm specializes will be 


furnished upon request, 


Wisener and Company 
Limited 
73 KING STREET WEST, TORONTO, CANADA 
Cable Address “Wisco” 
Members Investment Dealers’ Association ef Canada 


trial growth, Gross national 
product sprang from $19,300 
millions in 1943 to $24,400 mil- 
lions in 1953. And by far the 
greater part of that growth has 
taken place in the areas where 


cheap water power was avail- 
able. 


Names like Beauharnois (in 
Quebec), Niagara (in Ontario) 
and Kemano (in British Col- 
umbia) have been the power 
signposts of economic growth 
in the recent past. Now other 
names like Bersimis (in Que- 
bec), Cornwall (in Ontario) 
and Upper Campbell Lake (in 
B.C.) have sprung up as the 
pointers to the future. 


The dominance of hydro- 
electric generation in Canada 
tends to overshadow fuel- 
electric generation. While 
Quebec, Ontario and British 
Columbia get the bulk of their 
power from hydro sources, 
other provinces are not so 
fortunate, But they have the 
saving factor of abundant sup- 
plies of fuel — coal, and nat- 
ural gas. Prince Edward Is- 
land has practically no hydro- 
power, Nova Scotia gets a third 
of its power from that source. 
In Saskatchewan, where two 
$40 million lignite-fuel plants 
are currently projected, hydro 
provides only a quarter of total 
power production. In Alberta, 
the centre of Canada’s great 
oil and natural gas industry, 
hydro represents half of power 
output. 


Of the total potential hydro 
resources in Canada, about 
11.9 million kilowatts are with- 
in economic transmission dis- 
tances of the present centres 
of Canadian population and in- 
dustry, Present power instal- 
lations would bring that figure 
to 25 million kilowatts. 


Major Untapped Stores 


Then there are other major 
but comparatively remote 
hydro sources which could be 
brought in to meet total de- 
mand in the region of 45 mil- 
lion kilowatts. These include 
an estimated 3.2 million kilo- 
watts on the Yukon River, 3.3 
million kilowatts on Hamilton 
River, Labrador, and 3.4 mil- 
lion on Nelson River, B.C, 

And even with that, the 
story is not finished. Canada is 
past the speculative stage in 
the production of power from 
nuclear plants. Her engineers 
and scientists are confident 


of 
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Ibs. of cargo. 


ments. 


advanced design features which increase operational 
efficiency and reduce operating cost. Among these are: 
The Doman rotor system provides smooth, stable flight. 
Pilot and passengers have excellent all-round visibility. 
Roomy cabin accommodates six passengers or up to 1500 


Full-length cabin doors facilitate loading; these may be 
removed to accommodate out-sized loads. . 


Totally enclosed rotor head affords protection from ele- 


DOMAN LZ- 


Canada’s first and only 
production helicopter 


Approved for civil and 


military use throug 


the world 


AVAILABLE TO COMMONWEALTH OPERATORS IN 1956 


The Canadian-built LZ-5 helicopter incorporates many 


Simplified design and reduced maintenance requirements 


_keep operating cost low. 


Suitable for Arctic or Tropical operation. 
Particularly adaptable to instrument flight. 


For additional information, please contact: . 


DOMAN-FLEET HELICOPTERS, LIMITED 


Fort Erie, Ontario, 


Cable: “Fleet, Fort Erie 


Canada 
: Phone: 1405 


they are on the road to produc- 
electric energy from nu- 
clear sources at costs competi- 
tive with other fuels. 
At Des Joachims in Ontario, 


the first nuclear power plant— 
an experimental project — is 
now under construction, It 
will be operating in 1958 ac- 
cording to schedule and fore- 


casts are that Canada will be 
drawing energy from up to ten 
nuclear plants within the next 
ten to 15 years, Canada is one 
of the world’s greatest prod- 


ucers of the raw fuel needed 
for nuclear power plants — 
uranium. It could open up new 
chapters of power production 
for her. 


Copper, zinc, gold, 
silver, selenium, 
tellurium and 
cadmium are prod- 
ucts of this busy 
mine at Flin Flon in 
Northern Manitoba, 
It has already 
produced more than 
400 million dollars’ 
worth of metals and 
is the largest single 
producer of copper 
in the province. 


Rolled steel products 
from this Manitoba 
mill supply the 
Western Canadian 
market. Manitoba 
steel industries 
fabricate many 
types of castings 
and structural 

steel products. 


Buses built in 
Manitoba find a 
ready market in both 
Eastern and Western 
Canada and Europe 
os well: Shown 
ore buses on a 
production line 
being fitted with 
component parts 
also manufactured 
or fabricated in the 
same plant. These 
include doors, 
windshields, sign 
boxes ond 
ernomental trim. 


In the United 
608 


In the United Kingdom and Europe, 
toba, 8, Spring Gardens, LONDON, S.W.1, : 


One of the modern catalytic oil refinery plants located 


near Winnipeg, Manitoba. Value of petroleum products 
manufactured in Manitoba exceeds 27 million dollars 


annually, 


Hon. R. D. Terner, Q.C., Minister 
R. E. Grose, Deputy Minister 


Look what's happened here... 


MANITOBA HAS BECOME 
THE INDUSTRIAL GIANT | 
OF THE CANADIAN WEST 


It’s a far cry from the Selkirk settler of 1812 to the Manitoba 
businessman of today. But as a descendant of this brave band 
of pioneers, he has taken this vast province of agriculture and 
given it industry as well. And in a brief span of years he has 
turned both industry and agriculture into great economic forces. 
If you are contemplating an expansion of your firm’s facilities, 
be sure and examine the advantages of locating in Manitoba. 


We can help you in many ways. Helping manufacturers and 
wholesalers find plant sites is the primary purpose of the 
Manitoba Department of Industry and Commerce. Our facili- 
ties are available without cost or obligation to all concerns 
contemplating a new location. All enquiries are confidential. 


WRITE FOR OUR NEW REFERENCE 
“INDUSTRIAL RESOURCES OF MANITOBA” | 


This fact-filled book of 256 pages, free, is. an economic report on 
Manitoba’s natural resources, markets, power and labour costs, fuels, 
water supplies, transportation facilities and other egonomic factors 
applicable to plant location. “Industrial Resources of Manitoba” is a 
semi-engineering report which will be useful to the industrial engineer, 
investor and economist. You may obtain your copy by writing to: 


MANITOBA DEPARTMENT OF 
INDUSTRY AND COMMERCE 


Legislative Building, Winnipeg, Manitoba 


contact Agent General, Province of Mant- 
England. 


and General Development Corporation, 


States, contact Canadian 
Fifth Avenue, New York 20, New York, 
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Plenty of Cash 


And Customers 


For Retail Shops 


are open to merchants 

able to adjust to Canada’s 
current retail market revolu- 
tion. The fast-growing indus- 
try, ‘already posting sales of 
more than $13,000 millions a 
year, is wide open to new 
products, merchandising meth. 
ods and outlets that can serve 
the new consumer markets that 
have appeared since the Second 
World War. 

Sharp growth in population 
plus giant strides in industrial 
development and accompany- 
ing rises in wages and living 
standards underlie the changes, 
They contributed to this post- 
war pattern: 

—Industrial development — 
opening Sup previously un- 
tapped resources in oil, steel, 
minerals of all kinds, timber 
products and power -—— has 
created jobs and wealth, at- 
tracting new population, shift- 
ing previous consumer mar- 
kets northward, eastward 
and to the west, creating whole 
new towns and cities. 

—The raw materials boom 
has meant major growth in 
manufacturing which has seen 
billions in Canadian and for- 
eign capital pouring in to fin- 
ance primary and secondary 
industries serving growing do- 
mestic and export markets. 

—This new wealth has, in 
turn, resulted in higher wages, 
improved living standards, 
more leisure time, new homes, 
bigger families, freer spending 


Gite. SALES opportunities 


— all contributing to fat re- 
tail business, as has a high 
postwar rate of family forma- 
tion. | 

Retail Building Boom 

You can see the effects at 
the market place. From coast 
to coast there are new stores 
selling appliances, furniture, 
cars, travel and entertainment 
services. Specialty shops have 
sprung up to deal profitably 
in fancy foods, high-price 
clothes and home furnishings, 
paintings, hobby supplies, and 
dozens of what were previous- 
ly classed as luxury items. 
There has been a boom in coffee 
houses and restaurants, many 
featuring cuisines of individual 
foreign lands in virtually every 
eontinent. 

The New Trends 

The bigger market has also 
given a boost to volume selling 
with two big developments: 

— Supermarkets, stocking 
thousands of individual items, 
where shoppers can do a 
week’s buying at a time. These 
giant food markets range up to 
a square city block in size and 
feature self-service where the 
customer picks out his pur- 
chases, carries them to a cen- 
tral check-out counter for pay- 
ment. 

—Discount houses where 
purchasers can buy their 
stoves, refrigerators, television 
sets and other appliances in 
factory cartons at sharply cut 
prices. The outlets strip ser- 
vice to a minimum, passing the 


Retail Trade In Canada 


{In milliens ef dellars) 


1954. 1955 (est. ) 

Atlantic Previnces ...... 1,025 1,100 
4,593 . 4,993 
Saskatchewan :......... 755 744 
932 982 
British Columbia ....... 1,230 1,463 


CONCEIVING 
THE TREASURES — 


OF TOMORROW 


The miracle of chemical research 
continues to bring infinite pleasures 
to people everywhere .. . new and 
marvelous things that enable us to 
have and enjoy a truly better life. 


Countless products that bring us better 
living have, as their basis, the 
application of industrial chemicals. 

A long list of these valuable chemicals 
are made by Shawinigan. They are 

in use everywhere — helping industry 
produce and improve the necessities 

and lwxuries that enrich our daily lives. 


Shawinigan is searching constantly for 
new chemicals and new uses for 


existing ones. Thus, whenever and 


wherever organic chemicals are required 


to help achieve still greater 
security and prosperity — 
Shawinigan will be there! 


SHAWINIGAN CHEMICALS 


LIMITED 


Heed Office: Shawinigan Building, 
Montreal, Que. 


Pienis: Shewinigon Falis, Que. 


~ 


Sacoccsful merchandising in Canada is a highly speciali 


a 


d business, particu- 


larly in foodstuffs, where individual products must compete in huge “super- 

markets” side by side in dassling array. This puts a premium on packaging 

and advertising in its various forms, but the rewards are high: some $13,000 
millions in total retail sales in Canada last year. 


savings on to buyers. This has 
been one outgrowth of a fairly 
recent Federal ban on retail 
price setting by manufacturers. 


A further development has 
seen the supermarket food out- 
let move into the new suburbs 
growing up around the major 
urban centres in the nation. 
There they locate on 10-60 acre 
sites, set out parking facilities 
for up to 5,000 cars and to- 
gether with a host of smaller 
stores offering everything from 
shoes to gasoline, operate as 
one-stop shopping’ centres 
serving upwards of 50,000 per- 
sons in their market area. 


The self-service feature of 
these new retailing complexes 
has. turned unprecedented at- 
tention to advertising, pack- 
aging and display methods. 
Self-service has meant an end 
to personal selling techniques 
and the extra push a clerk can 
give a product. To get con- 
sumer attention, an increasing 
number of manufacturers are 
planning two-fold campaigns: 

—Pre-selling through news- 
paper, magazine, radio, tele- 
vision advertising to put the 
product in the buyer’s mind 
before she gogs shopping. 

— Point-of-sale selling 
where manufacturers strive 
for eye-catching packages and 
displays, special deals and 
other inducements to purchase. 

Because the packages have 
to carry the extra load with 
self-service, special emphasis 
is put on their design and pro- 
duction by a $750 millions a 
year packaging industry. This 
has also paid off in extra sales 
from the growing number of 
“impulse buyers,” who don’t 
decide on their purchases until 
they get inside the store. 

Another effect of the post- 
war retail revolution has been 
the emergence of a three-tiered 
fight for buyers dollars be- 
tween downtown, midtown 
and suburban merchants in 
Canada’s major urban areas. 
The downtown merchants, 
hampered by _ traffic-choked 
streets, higher overhead and 
growing distance from shop- 
pers’ homes, have been band- 
ing together into associations 
to sponsor special newspaper 
ads, decorations of downtown 
streets, and to push growing 
sales possibilities with a down- 
town office workers’ market. 
Other methods: Home delivery, 
telephone ordering, shopping 
service by store staff. 

Midtown is getting more em- 
phasis in its traditional role as 
a higher price specialty shop- 
ping area where furs, various 
prestige labels in clothing and 
other gift and luxury mer- 
chandise is sold. In several 
cities major investment.in ade- 
quate parking space has been 
required to make the ventures 
successful, 


Shift to Suburbs 


The suburbs are tending to 
take over as the main primary 
market place for thousands of 
Canadians for food and other 


basic goods. Situated within 
a short bus ride of the main 
residential market, the outly- 
ing stores have a tremendous 
advantage in convenience over 
their mid and downtown 
rivals. However, surveys in- 
dicate that downtown still gets 
the nod for special event pur- 
chases and higher price mer- 
chandise. 


Extra leisure time for Cana- 
dians has a lot to do with the 
emergence of a new market 
symbolized by the power lawn 
mower, sports shirt and sun 
suit, Clothing stores, hardware, 
drug and department store op- 
erators agree that a big per- 
centage of their business dur- 
ing the last five years has come 


‘from customers seeking casual 


clothing for off hours, home 


workshop and gardening tools,” 


sun tan lotions and insect re- 
pellents and various toys and 


games for their non-working 


time. 


It has also contributed to 
the growth of do-it-yourself 
equipment for the home 
handyman. Various kits, usual- 
ly made up of tools and par- 
tially assembled products, 
enable the user to make his 
own goods to his own design. 
They are available for jobs 
as far apart as home plumbing 


and pottery-making. 


The Long-Term Plan 


Future prospects for retail- 
ing in Canada are encouraging. 
Economists point to facts like 
these: 


—The backlog of unfilled de- 
mand for a tremendous range 
of hard goods jis big. There’s 
a good market potential ahead 
for most,of them because sales 
so far have just barely man- 
aged to keep up with current 
demand without eating too 
much into replacement busi- 
ness or a good percentage of 
Canada’s rural population. 


—Indications are that the 
long-run trend in world com- 
modity prices will be upward, 
important to Canada’s big 
export trade, reflected in turn 
in heavy farm spending. 


—The population is reason- 
ably well balanced, Up t» 1971 
at least, an estimated minimum 
of 42% of Canada’s population 
will be in the 15-44 years age 
class which comprises the bulk 
of the nation’s labor force. 
(For population figures see 
page 21.) 

—Strong demand is shaping 
up as a result of wartime days 
when the nation’s birth rate 
soared above depression levels. 
Another boost will come a few 
years behind from the big rate 
days from 1948-52. 


—Big construction of homes 


has created a huge market. 


for consumer goods. Much of 
this is only partially filled so 
far and future construction 
plans are promising. 
—Resource potential _ still 
looms big. Many of the major 
finds of the last 10-15 years 
have yet to be developed and 


How the Steres Do 


—— Average—— 
Net Net 
Store Sales Profit 
Hordwore ...... 56.710 10.45 


Family Clothing .. 73,601 8.85 
Family Shoes .... 56,271 (10.75 
Appliance, Radio . 99,172 7.77 
Men's Clothing ... 68,960 10.07 
Women's Clothing 55,179 7.95 


Average——-— 
Net Net 
Store Sales Profit 
$ % 


Groceries ....... 50,405 §.24 
Meat Markets .... 68,402 6.14 
Combination 
Groc. & Meot .... 84,326 4.09 
Fruit & Vegetable . 54,768 5.55 
Confectionery .... 29,946 7.48 


Figures based on 1952 census sample survey ef retail stores. 


provide a sort of future guar- 
antee of growth. In addition, 
thousands of square miles of 
the country have not been ex- 
plored at all for resource pos- 
sibilities. This adds up to 
continued population growth 
through immigration as well as 
new babies and continued im- 
pressive gains in total value of 
production and net national 
income, 

It all adds up to promising 
possibilities. For the present 
at least, there are good op- 
portunities for retailers who 
have something new or better 
to offer in both staple and lux- 
ury lines. And even if the 
pace of business slows, there 
promises to be ample room for 
the operator who can come up 
with goods that can compete in 
terms of the economy, ease of 
handling, convenience, packag- 
ing and advertising that Cana- 
dians respond to, 
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TORONTO, CANADA... 


NEW 
FOR 


@ Early occupation . . . 5,000 to 50,000 sq. ft. 
e@ Every conceivable convenience, 
process steam. 

Wide, 
or 


MODERN 
FACTORIES 


FLEXIBLE: 
LEASES 


(CANADA) LTD. 


The Canadian Stock Exchange 


Greenshiclds & Co Greenshields & Co Inc 


Members Montreal Stock Exchange Underwriters and Distributors 
The Toronto Stock Exchange of 


Canadian Security Issues 
507 Place d’Armes, Montreal 


Ottawa Quebee Sherbrooke 


Toronto 


DEPARTMENT OF TRADE AND 


HON. W. T. DAUPHINEE MINISTER 


TIMES SQUARE. NEW YORK 


The United Kingdom . . Germany . . France . . United 
States of America . . South America:. . the West Indies 
the Far East .. WHERE ARE YOUR MARKETS ? 


Nova Scotia, hub of Eastern Canada’s export and 
import trade, is hundreds of miles nearer to the vital con- 
sumer markets of the world . . and provides an inexpensive 
and accessible base of operations. 


What else does Nova Scotia have ? 


Port Facilities . . among the finest in the world . . sheltered 
free of ice . . open the year-round. 


Power . . plentiful and available at any chosen site. 


Transportation . . an integrated system of road, rail, air 


and ship with an excellent network of paved high- 
servicing all areas. 


Labour . . skilled, stable and versatile. 


Fuel . . raw materials and water . . in abundance. 


Nova Scotia is YOUR logical location. 


Write for further information to:—~ ° 


INDUSTRY HALIFAX, NOVA ScoTia 
J.R. BIGELOW DEPUTY MINISTER 


For complete details phone or write 


SLOUGH ESTATES 


£3702 
Royal Bank Building, Toronto - EM. 3-9033 
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J. H. G. F. VALE 
Barclays Bank 
(Canada) 


N. J. McKINNON 
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Commerce 
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Banks Help Guide Canada’s Boom 


And Offer Varied Aids to All Business 


ANADA’S record-break- 
C ing economic expansion 
in 1955 was mader pos- 
sible and guided, in part at 
least, by the operation of the 
Canadian banking system. 
After the 1954 slackening of 
the business pace — indicated 
by a 2% decline in gross na- 
tional product — the banking 
system early in 1955 initiated 
a series of monetary moves, 
designed by the central bank, 
to affect business investment 
and consumer buying. 


Throughout the year the 
banks made money more easily 
obtainable. As a result, loans 
for business growth and con- 
sumer credit helped push the 
demand for goods to an all- 
time high—and in a few prod- 
uct lines brought demand close 
to the ceiling of supply. Well 
aware of this as 1955 came to 
a close, the 10 chartered banks 
and the central bank had be- 
gun a cautious tightening of 
credit and reviewing of lending 
policies. 

But while 1955 deserves 
special note for giving mone- 
tary controls their first/ im- 
portant trial, there were other 
important developments in 
Canadian banking: 

—Rapid increase of bank 
participation in mortgage 
financing; 

—Sharply accelerated lend- 
ing for business expansion; 

—Fuller development of 
the Canadian money market; 
— Substantial growth of 
chartered bank assets; 

—Announcement of a pro- 
posed amalgamation of two 
chartered banks. 


To a large extent, the growth 
of chartered bank assets and 
loans was facilitated by steps 
taken in 1954. That year mark- 
ed the period of greatest 
change in Canadian banking 
history. Revision of the Bank 
Act allowed chartered banks 
to maintain a lower ratio of 
cash reserves to deposit liabili- 
ties, making many millions 
available for investment, 


Banks were also permitted for 
the first time to finance mort- 
gage lending. And the estab- 
lishment of a day-to-day loan 
market similar to the London 
and New Yark money markets 
encouraged‘ business borrow- 
ing. 

These changes reflect Bank 
of-Canada policy. Headed over 
the past year by recently- 
appointed James E. Coyne, the 
Bank of Canada is a govern- 
ment-owned central bank with 
authority to regulate’ the 
volume of credit and currency. 
It is responsible for the exter- 
nal stability of the country’s 
currency, And to it the gov- 
ernment turns for impartial 
advice when ‘forming financial 
policy. 7 


The only subsidiary of the’ 
. Bank of Canada is the 1l-year- 


old Industrial Development 
Bank. It makes loans to small 
industries which are unable to 
obtain credit easily from ordi- 
nary banking services, During 
its last fiscal year it authorized 
214 new loans to business, dis- 
tributing some $12.7 millions. 
By the end of September 1955 
loans and investments out- 
standing totaled $44.3 millions, 


Although the central bank 
plays an important role in 
setting monetary atmosphere, 
the strength of the Canadian 
banking system is to be found 
in its 10 private banks operat- 
ing under federal government 
charters renewable every 10 
year's, When the two of these 
proposing to merge do so, there 
will be nine banks with total 
assets of over 12,600 millions. 


Largest of the chartered 
banks is the Royal Bank of 
Canada with assets amounting 
to $3,258 millions. Smallest is 
the two-year-old Mercantile 
Bank of Canada with assets of 
$11.5 millions, Oldest is the 
second largest bank, Bank of 
Montreal, established in 1817, 
now reporting assets of $2,796 
millions. Newest is the To- 
ronto-Dominion formed in 1955 
when the 100-year-old Bank of 


Toronto merged with the 84- 
year-old Dominion Bank. At 
the close of its fiscal year Oct. 
31, 1955, its assets totaled 
$1,278 millions, making it 
fourth largest in the country. 
Imperial Bank with assets of 
$795 millions and Barclays 
Bank .(Canada) with assets of 
$42 millions announced in the 
fall of 1955 their intention to 
amalgamate. It is expected 
this will be completed early 
this year, The new bank will 
be called Imperial Bank of 
of Canada and it will bring 
together the existing Imperial 
Bank’s 259 branches through- 
out Canada and Barclays ex- 
tensive overseas connections. 
While there are only. 10 
banks, their 4,249 branches in 
all parts of the country account 
for one of the great strengths 
of the Canadian banking sys- 
tem. Branch banking makes 
available the resources of a 
large organization to remote 
communities, lending risks are 
spread widely, investment 
funds are concentrated. And 


each bank can Keep close touch » 


with economic trends in all 
parts of the country through 
its local branches. 

Although the branch system 
is expanding to service the 
needs of rapidly - growing 
population and new branches 
are opened regularly, the most 
important developments in 
1955 were related to the ex- 
tension of monetary ease. 

In mid-1954, Bank Act re- 
visions lowered the required 
ratio of cash to deposit liabili- 
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BY LAND...BY SEA... BY AIR... CANADIAN PACIFIC 
World's Most Complete Travel System’ 


~~ 


EMPRESS OF BRITAIN .. . royally-launched new 26,000-ton flagship in transatlantic service, 


April 1956, Streamlined, stabilized, air-conditioned, she heads a fleet of passenger and cargo liners. 


In 1957 “Empress of England”, next unit of a new fleet, linking Canada and Europe. 


ties enabling the chartered 
banks to drop from a 10% ratio 
to 8%. While the banks at first 
kept reserves around 9%, by 
the end of 1955 such had been 
the extent of monetary ease 
and the demand for funds that 
the banks lowered their ratio 
to 8.1% or 8.2% of deposit 
liabilities. This made available 
to the banks many millions for 
lending and investment. 


In mid-February 1955 the 
Bank of Canada reduced the 
bank rate (minimum rate at 
which the central bank will 
lend to chartered banks or 
money lenders on the security 
of treasury bills and short- 
term government bonds) from 
2% to 142%. This brought the 
central bank rate in line with 
other short-term interest rates. 
And throughout most of the 
year, the Bank of Canada made 
possiblé the extension of credit 
by a willingness to keep the 
chartered banks supplied with 
cash. 


As the pace of Canadian 
business accelerated rapidly, 
the central bank during the fall 
of 1955 began to reverse its 
easy money policy. In three 
moves the rate was lifted to 
2%, then to 2%4% and finally 
in late November to 234%, the 
highest ir the bank’s 20-year 
history. by increasing the bank 
rate the central bank was—in 
view of new business records 
being made — encouraging the 
chartered banks to tighten up 
on loans for business expansion 
and consumer credit and re- 
lieve what pressure there was 
on their liquid assets. 

The mid-1954 bank legisla- 
tion also permitted the banks 
to begin mortgage lending 
under the provisions of the 
National Housing Act. And 
during 1955 the interest rate 
on NHA mortgages was cut 
from 542% to 5%. By Oct. 31, 
1955—financial year-end for 
most banks — mortgages out- 
standing held by the banks 
totaled $235 millions compared 
with $38 millions a year earlier. 
This extensive lending, part of 
which stemmed from. the 
banks’ position of greater 
liquidity, helped push the con- 
struction of new housing to a 
level estimated to be 25% 
higher than a year before—and 
to a new record. 

But the greatest indicator of 
monetary ease ig to be found 
in the growth of the banks’ 
“current loans” most of which 


went to businesses financing 


new or extended operations. 
These loans totaled an esti- 
mated $4,875 millions by the 
end of 1955, almost 29% great- 
er than a year earlier. 

By the end of 1955, the new 
Canadian day-to-day loan 
market had had its first full 
year of operation. To facilitate 
day-to-day borrowing by pro- 
viding collateral, the federal 
government increased the 
treasury bill issue by more 
than 50% from June 1954 to 
the end of 1955. Of the new 
total of $1,055 millions of 
treasury bills, the public in- 
creased holdings to 25%, deal- 
ers 10%, chartered banks 39%, 
with the remaining 26% held 
by the Bank of Canada. 

Volume of day-to-day loans 
has ranged from $21 millions 
to $135 millions, Throughout 
the year, the volume of loans 
outstanding has grown stead- 
ily, aided in part by the pre- 
vailing easy-money policy, It 
has broadened the securities 
market and increased the Bank 
of Canada’s influence on short- 
term interest rates and credit 
generally. 

During t!.e past year, which 
started after a pause in year- 
to-year regular economic ex- 
pansion and went on to forge 
new records in many indus- 
tries, chartered bank assets in- 
creased over 12% to reach a 
total of $12,600 millions. 

Six of Canada’s chartered 
banks maintained a total of 
123 branches in other countries 
by the end of 1955. As well as 
serving clients through such 
branches abroad, Canadian 
banks do business in almost 
every country through corres- 
pondent banks and individual 
agents. 

The recently - established 
Mercantile Bank of Canada — 
controlled by Nationale Han- 


delsbank N. V, of Amsterdam 
—as well as being an addition 
in the regular banking field, 
specializes in offering services 
to businessmen in Europe and 
the Far East who are interested 
in extending operations into 
Canada. ‘This bank also places 
emphasis on offering help to 
Canadian firms with interests 
in Far Eastern countries. 
Almost all of the longer- 


established banks maintain 
personnel to look after the 
foreign businessman who 
wants, for example, to export 
to Canada or establish a branch 
plant. Usually these are*called 
business development. depart- 
ments. Services offered are 
extensive. These go far beyond 
arranging credit, necessary 
documents and looking after 
details of payment. 


SAVARD «Harr. Ino 


MEMBER OF 


THE INVESTMENT DEALERS’ ASSOCIATION OF CANADA 
“230 Notre Dame Street W., Montreal 


: 40 Exchange Place, New York — HA 2-0575 
| Sherbrooke —. Trois-Rivieres — Quebec — Sorel 


SAVARD & Harr 


Members of 


Montreal Stock Exchange 
Canadian Stock Exchange 
Toronto Stock Exchange 


230 Notre Dame Street W., Montreal 


40 Exchange Place, New York — HA 2-0575 
Quebec — St, Johns, P.Q: — Sherbrooke — Trois-Rivieres — Chicoutiml 


Providence, R.1. 


THE ROYAL INSURANCE COMPANY LIMITED 
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THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LIMITED 


Established 1845 


> 


Established 1836 


LIVERPOOL 2 LONDON E.C.3 NEW YORK 
1, North John Street 24/28 Lombard Street 150 William Street 
1 Dale Street. 1 Cornhill 


MONTREAL 
500 Place D’Armes 


100 years 


With agents or branches in most 
countries of the world have pro- 
vided security for more than 


PIONEERED THE PULP AND PAPER INDUSTRY IN 
NEWFOUNDLAND, CANADA, STARTING IN 1905 


HAS BEEN MANUFACTURING NEWSPRINT CONTIN- 
UOUSLY SINCE 1909 IN ITS GRAND FALLS MILLS 


PRODUCES AT PRESENT 750 TONS OF NEWSPRINT 
DAILY AND 13,000 TONS OF SULPHITE PULP YEARLY 


TIMBER LIMITS TOTAL 7,500 SQUARE MILES 


HAS AN ANNUAL PAYROLL OF APPROXIMATELY 
$15,060,000 AND EMPLOYS ABOUT 5,000 PEOPLE 


OPERATES ITS OWN RAILWAY AND SHIPPING PORT 


SELLS NEWSPRINT FOR PAPERS THE WORLD OVER 


Manufacturers of Cluality Vewsprint 


HEAD OFFICE AND MILLS 


ANGLO-NEWFOUNDLAND 
DEVELOPMENT CO., LTD. 


GRAND FALLS, NEWFOUNDLAND, CANADA 


4 
- 
a 
4 
: 
: 
} ! west mil th ch of Canadian Pacifi 
...hewest milestone in the march of progress... Canadian Pacific operates 
és the only streamline stainless steel passenger cars in Canada on the world’s longest “Dome” route. Vel | aie 
Canadian Pacific freight and 
nadian Pacific freight and passenger trains serve Canada from sea to sea. : Sa. oe ee 
AIRLINERS ... modern, Super DC-6B’s between Canada, Europe, Hawaii, South Pacific, The - 
() el Me j ~ A f t fi t d 55 
rent, xico and South America... fastest to hve continents an communities in ada, 
‘ gu Ji, risto ritannias , worid largest turbo-prop aircrait, 


| PULP AND PAPER | 


Pulp, Paper Output $1, 200 Millions 


And Millions 
Of Bush Acres 
Yet Untapped 


HE APPARENT insati- 

able demand for the 

products wrested from 
Canada’s 850 million acres of 
forest land is resulting in wave 
after wave of expansion in the 
pulp and paper industry. 

With total production run- 
ning at an annual rate of 10 
million tons worth some $1,200 
millions, Canadian pulp and 
paper companies are striving 
for even greater utilization of 
forest reserves. 


So far, it is estimated that 


only half is being used of the 
320 million acres of accessible 
forest lands. And if the re- 
maining economic limits were 


developed, authorities feel that -. 


output of forest products could 
be doubled, 

That is the room that Can- 
ada’s leading industry in pro- 
duction value, wages paid and 
capital investment has for 
growth, And that is its even- 
tual goal — doubling present 
output and maintaining the 
size of the industry at the 
higher level in perpetuity, It 
is a process of harvesting the 
forest crop to the best advan- 
tage for Canada and the world. 

Behind this future of expan- 
sion is a list of world condi- 
tions that indicate expanding 
demand for wood products like 
newsprint, paperboard, kraft 
paper. One of the factors be- 
hind the demand is the con- 
tinual growth in world popu- 
lation. Another—spreading of 
education into formerly illiter- 
ate areas through efforts of 
such international self-help 
agencies as UNESCO. 

More Exports to Europe 

Scandinavia —- major source 
of pulp for Europe — is unable 
to increase pulp output because 
of limited forest areas. This 
factor has been behind. major 
increases in exports to coun- 
tries other than the U, S. by 
Canadian mills. This pattern 
has been developing for about 
two years as currency difficul- 
ties ease. 


From Vast Verdant. Bushlands: 
— Wealth for the Nation 


Projected expansion of the 
Canadian industry to meet 


‘growing world and domestic 


demand is estimated to cost 
some $1,500 millions over the 
next three years. By far the 
bulk of this expansion will oc- 
cur in newsprint which even 
now is in short supply with no 
indications of enough paper to 
meet demand expected until 
1957 or 1958. 


60% of pulp output, 


tons. 


tons, more than 
capacity of 6,220,000 tons. 


Newsprint mills consistently 


is the 
backbone of the forest indus- 
try. Production has been in- 
creasing at the rate of about 
4% a year in recent years with 
1955 output about 6,180,000 
This year production 
will hit an estimated 6,400,000 
estimated 


capacity in 1955, largely as a 
result of improvements to ex- 
isting machines, From 1955 to 
1958, industry authorities esti- 
mate that capacity in Canada 
will rise from 6,065,000 tens to 
6,910,000 tons, 

The improvement will result 
from speed-up projects across 
the nation, new machines and 
possible new mills in Ontario, 
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THE FLEET “COURIER” 
Advanced four-place, all metal, executive air- 
plane combines high speed, long range economy 


with stall proof, slow speed and exceptionally 
short field utility. 

Unique Characteristics 
Optimum Cruise 157 m.p.h. 
Minimum Cruise 30 m.p.h. 
Economical Cruise 142 m.p-h. 
Service Ceiling 25,600 feet 


Take off and landing fully loaded and zero wind—75 ae. 
Range—600 miles with 48 gallon fuel capacity. 
Power off gliding range from 1,000 feet—12 square miles. 


Useful loads—Normal category—920 pounds. Industrial category—1,120 pounds. 


skiis or floats. 


Phone: Fort Erie 1400 


s 


Agricultural category—1,620 pounds. 
Lycoming 260 h.p. geared engine, oversized constant speed propeller, cross wind landing gear, 


For further information, write or wire 


FLEET MANUFACTURING LIMITED 


FORT ERIE, ONTARIO 


A 


Toronto — EMpire 6-4300 


én 


Quebec, British Columbia, The 
west coast province — British 
Columbia — alone projects ex- 
penditures of $216 millions for 
new paper mills. 

Thus the prospect for news- 
print consumers is continued 
shortages well into 1956 when 
some new supplies will be- 
come available. With news- 
papers in North America en- 
joying record advertising rev- 
enues and turning out giant- 
size papers, re-opening of mar- 
kets in Europe (particularly 
the United Kingdom) Cana- 
dian mills have been able to 
undertake these expansion pro. 


grams, 


Since the low of 208,000 tons 
or 4% of total shipments in 
1950, Canadian newsprint 
shipped overseas has climbed 
to an expected 750,000 tons ex- 
pécted for 1956. More than 
half of this 500,000 ton rise is 
going to the United Kingdom. 
Demand from other markets is 
also rising. 

Although 


newsprint ond 


pulp enjoy free movement into , 


other countries because of a 
lack of tariffs, fine paper, 
paperboard and wrapping 
paper are restricted, because of 


tariffs, to the Canadian mar- 
ket. Markets for these prod- 
ucts are solely dependent on 
continual growth of domestic 
industry and business and de- 
velopment of new uses. 

Use of paper products in 
packaging has ballooned into a 
major industry in Canada in 
recent years and the pulp and 
paper industry continues to 
seek new and better ways of 


using wood. The 
maintains a Research Institute 
which works on a budget of 
$1 million annually. In addi- 
tion, individual firrns have ex- 
tensive programs under way 
that are aimed at using more 
of the log and broadening and 
diversifying operations. 


Pulp, Paper Output 


Production E 


(°000 tons) 
1955 % Change 


(est.) 


TOTAL WOOD PULP 9,914 


Diss. & Spec. Chem. . 415 
Bleach. Sulphite .... 640 
Unbleached ........ 1,726 
Bleached Sulphate .. 754 
Unbleached Sulphate . 669 
Other Chemical ..... 200 
Groundwood ....... 5,410 
NEWSPRINT ....... 6,180 
Container Board .... 385 
Boxboard ... 393 
TOTAL PAPERBOARD 778 


Fine Paper ......... 214 
Coated Paper ...... 
Other Printing ,..... 77 


Special Papers ...... 
Wrapping Paper .,... 


xports 
(°000 tons) 
1955 % Change 
from °54 (est.) from °54 
+4 2.355 +8 
—9 360 —8 
+21 455, +37 
+8 360 +2 
+4 658 +7 
+5 215 +9 
+21 41 +8 
+2 254 +9 
+3 5,750 +4 
+7 21 +50 
+4 28 — 
+5 49 +17 
+4 13.5 +5 . 
+4 1,200 +78 
+22 49 + 40 
+9 5,300 +40 
+4 13.5 +6 


Centralized research through 
the Institute includes such 
projects as possible participa- 
tion in an atomie-reactor proj- 
ect which would seek and test 
applications of atomics to the 
industry. Every phase of forest 
industry operations is being 
examined from wood grinding 
to noise levels of machines. 

And, the companies maintain 


extensive staffs to work in 
forests and devise means of 
protecting and extending wood 
growth. The Canadian pulp 
and paper industry uses 22% 
of all the wood annually taken 
from forests. Fire, insects and 
decay take 19%. It is here 
that the industry is trying to 
save and perpetuate its source 
of raw material. 


Princes’ Gate entrance te Canadian National Exhibition. 
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TORONTO 
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CONTROLLER 
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Toronto Skyline from the Bay, 


CANADA 


Capital city of the Province of Ontario and 
centre of industrial Canada 


Here in Toronto you will find a truly modern city which, at the same 
time, retains a lot of old world charm, culture and gracious living. 


Capital City of the Province of Ontario and the nation’s greatest in- 
dustrial and commercial centre, Toronto: is also one of the fastest- 
growing cities in Canada. 


In 1955 the City issued 8,487 construction permits; structures valued 


at over $76,000,000 were erected in that year. 


Toronto has one of the most up-to-date harbours on the Great Lakes. 
It offers excellent facilities to shippers, economic and commercial ad- 


vantages to industry and manufacturers.. With the completion of the 
St. Lawrence Seaway these facilities will of course be very much greater. 


The Toronto Hydro Electric System is owned and operated by the City 
of Toronto. It is one of the largest municipally-owned distribution sys- 
tems in the world and distributes power at unusually low rates. 


Any of the following associations will be happy to give you de- 
tails on what Toronto has to offer whether you are a tourist or a 


manufacturer — 


@ Industrial Commission 


Board of Trade 


NATHAN PHILLIPS, Q.C. 
MAYOR 


® Manufacturers’ Association 


@ Convention and Tourist Association 
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Here Is Anatomy of $500 Million Pipeline Networks 
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$500 Million Construction Waits Market Decisions 


HE NEW oil era that was 

born in Alberta in No- 

vember, 1947, with dis- 
covery of the first oil weli in 
the Leduc field, also ushered 
in a new era for natura! gas. 


The more‘than $2,000 mil- 
lions which has been spent to 
date in the search and devel- 
opment of oil in Canada’s four 
western provinces has indi- 
rectly resulted in proving up 
well over 16 trillion cubic feet 
of gas. 

But where trans-continental 
pipelines have been built to 
provide sizeable new market 
outlets for Canada’s oil, up to 
date no major pipelines have 
been constructed to enable 
shut-in gas to tap big waiting 
markets in Canada and the 
U.S. 

The year 1956 could be the 
most eventful in Canada’s nat- 
ural gas history. Next spring 
could see construction start on 
two major gas pipeline pro- 
jects. ‘Together the jobs could 


add up to a total expenditure 


.close to $500 millions. 


The pipelines provide access 
to large markets and free gas 
for the big battle in the Cana- 
dian energy market. 

One pipeline project'— the 
670-mile line of Westcoast 
Transmission Co — will pipe 
gas from the Peace River field 
of Northern British Columbia 
and Alberta down through 
B.C. to a point on the B.C.- 
Washington (U.S.) border. To 
be operating by fall of 1957 
the line will transport 300 
million cu. ft. of gas daily for 
sale in the U.S. Pacific North- 
west States; 50-100 million cu. 
ft. for sale in B.C. The ready 
availability* of this new fuel 
at very competitive prices is 
expected to figure prominently 
in the new industrial boom 
now getting into high gear in 
Canada‘s Pacific province. 

A still larger gas pipeline 
project is the ambitious plan to 
transport Alberta gas eastward 
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a Canada's largest Province 


with QUEBEC! 


. ¥ ° provides diversified indus- 
try with advanced facilities for lower 
basic operating costs. And progress in 
Quebec is stimulated by boundless op- 


portunities for development and 


TOS- 


perity. Consider, for example, these 
outstanding advantages for industrial 
expansion in the 16,000 square miles of 
Quebec served by ‘Shawinigan’: 


* An abundance of electric power at reason- 
able rates with an assured future supply. 


* Close, prolific sources of raw materials. 
* Assiduous, skilled labour force. 


* Excellent export routes to world markets: 

. Modern air terminals and highways, two 
‘ of the world’s largest transcontinental rail- 
ways, and the great inland seaports of 


the St. Lawrence. 


* Stable government. 


The Shawinigan Water and Power Com- 
pany invites your enquiries regarding 
the opportunities awaiting you in the 


territory it 


serves. 


When you are 


considering the location of a new plant, 


write to: 


Industrial Development Department. 
The Shawinigan Water and Power Company. 
Box 6072. Montreal, Quebec, Canada. 


Baw 


Ban REN © 


™ Shawinigan 


WATER AND POWER CO. 


via an all-Canadian route to 
Ontario and Quebec. This 
would entail one of the biggest 
pipeline engineering jobs in 
history — construction of a 
$350-million 2,250-mile “big 
inch” pipeline capable of trans- 
porting up to 600 million cu. 
ft. of gas daily. 


The last major barrier to be 
cleared — and it is a formid- 
able one — is the U.S. Federal 
Power Commission approval 
for certain gas export-import 
provisions inherent the 
over-all pipeline program, 
Without this both projects, as 
now conceived, would fail. 


Western Plan Approved 


After hearings that stretch- 
ed out for more than two years 
the FPC has finally approved 
the export of Peace River gas 
into the U. S. — the framework 
of the Westcoast Transmission 
project. Financing plans are 
now being finalized and full 
construction work on _ this 
$150-million project will get 
under way this spring with 
completion of pipeline and first 
movement of gas scheduled for 
late 1957. 

But the situation is very 
different in the case of the 
Trans-Canada pipeline project. 
Vital parts of this program are 
export of 200 million cu. ft. of 
Canadian gas daily into Min- 
nesota and import of 90 mil- 
lion cu. ft. of U.S. gas daily in 
the early years of pipeline op- 
eration into Ontario at a Ni- 
agara River crossing point. 
Without the FPC approval for 
both of these measures the; 
whole Trans-Canada plan — 
as presently conceived—would 
collapse. 

Although strong opposition 
is lining up in the U.S., par- 
ticularly against imported Ca- 
nadian gas into American mar- 
kets, this is not seen defeating 
the whole Trans-Canada proj- 
ect. If the pipeline hearings, 
expected to get under way 
later this month, give evidence 
of carrying on many months 
with the final issue very much 
in doubt there is strong like- 
lihood that a Crown cumpany 
will be formed to build the en- 
tire trans-Canada line itself. 
Already ‘a Crown company is 
being formed to finance and 
operate the difficult Manitoba- 
to-Northern Ontario section of 
the line. Here briefly is the 
skeleton plan of the big $350- 
million Trans-Canada project 
— probably the most elabor- 
ately integrated gas pipeline in 
history. 

—A 2,250-mile big inch 
pipeline will transport gas 
from western gas fields across 
the prairies to Winnipeg, then 
north of the Great Lakes to a 
point in Northern Ontario. 

—A branch line from Win- 
nipeg would run south to Em- 
erson, Manitoba, on the inter- 
national border. This would 
feed gas to the proposed 1,250- 
mile pipeline of Tennessee Gas 
Transmission Corp. in the 
U.S. 

—The Niagara-Toronto sec- 
tion completed in late 1954 
would be extended to Mont- 
real, 

It is planned to complete 
construction of the entire sys- 
tem in two — or at most three 
— construction seasons. For 
1956 plans are to build a 700- 
mile-long section from Eastern 
Alberta to Winnipeg and the 
325-mile Toronto - Montreal 
section. 

In 1957 the second major 
section — from Eastern Mani- 
toba to Ontario — would be 
completed. 

The Alberta Petroleum & 
Natural Gas Conservation 


Board has already granted 
Trans-Canada Pipe Line Co. 
privilege to export up to 620 
million cu. ft. daily out of the 
province and has earmarked 
approximately 4.35 _ trillion 
cubic feet of gas to serve these 
potential markets in Eastern 
Canada and the United States. 


Already Trans - Canada has 
signed contracts with gas pro- 


ducers in Alberta covering 
some 80% of its natural gas 


requirements and expects to 
sign up the remaining supplies 
over the next few weeks. 
Agreements provide contract 
quantities of gas which assures 
the pipe line of 437 million cu. 
ft. of gas per day. 


So hopeful are Trans- 
Canada Pipe Line officials of 
gaining the FPC’s approval by 
next summer that they have 
already contracted for neces- 
sary pipe for both 1956 phases 
of the job. .On the other hand 
some governinent pipeline offi- 
cials look for strong opposition 
from coal, railway and rival 
gas pipe line companies in the 
U.S. to prolong the FPC hear- 
ings indefinitely. At the same 
time there is a strong feeling 
among certain Ontario Gov- 
ernment and gas authorities 
that an alternative pipeline 
proposal should be planned 
now so that it can be put into 
action quickly in the event the 
FPC hearings drag out. 

The popular alternative plan 
with many is that a Crown 
company should build the en- 
tire pipeline — right from Al- 
berta to Ontario. In this way 
the whole pipeline program 
could be removed from the 
FPC’s life and death grasp. If 
the Washington approval even- 
tually came, it could fit in. 

Washington’s approval of 
large scale imports of Peace 
River natural gas into the U. S. 
Pacific northwest will have far 
reaching implications for Can- 
ada, 


Impetus For Growth 


It has set in motion a devel- 
opment program in the Peate 
River country of B. C. and 
Alberta that in time will not 
only transform the whole eco- 
nomic picture of the north- 
eastern section of B. C. but 
will exert a profound impact 
on the whole B. C. economy. 

An original ptoposal to 
serve the U. S. Pacific North- 
west market entirely by Cana- 
dian gas from the Peace River 
area was turned down last 
June after hearings that 
stretched a record two years. 
The big objection cited by the 
Federal Power Commission — 
it was not advisable to have a 
major U. S. market area solely 
dependent for its gas on a 
foreign source of supply. 

In the major revamping job 
Pacific Northwest Pipe Lines of 
Houston, Texas—the company 
which won FPC approval to 
serve the market with gas from 
the San Jaun area of New 
Mexico —- and West Coast 
Transmission Co. officials came 
up with an ambitious new 
proposal: to serve the market 
with gas from both sources. 
This is the skeleton of the deal 
that has at last won for Cana- 
dian gas entrance into the big 
U. S. market. The’ assured 
construction of the $159 mil- 
lion, 650-mile big inch line of 
West Coast Transmission from 
the Peace River field down 
through B. C. to the interna- 
tional border will administer 
another major forward push to 
the whole B. C. economy. With 
an assured gas market there 
will be a second wave of drill- 
ing in the Peace River field — 
and beyond—that is estimated 


AS CO 


Niagara 


to run to some $50 millions 
over the next two or three 
years. 


Movement of some 300 mil- 
lion — later up to 650 million 
cu. ft. of gas daily out of the 
gas fields will mean an estab- 
lishment of gas processing 
plants in the area and recovery 
of large quantities of sulphur 
and residue hydrocarbons. It 
could in time lead to establish- 
ment of petrochemical plants 
on route of pipeline for pro- 
duction of a broad list of 
chemicals based on some im- 
portant hydrocarbon “building 
blocks” such as ethane, me- 
thane, etc. 


As well as the main line 
through the province $50 mil- 
lions in gas distribution sys- 
tems will also be built in 
B. C. (an estimated $25 mil- 
lions on a system in the lower 
mainland area and another $25 
millions on a distribution sys- 
tem in the interior). 


While Pacific-Northwest Pipe 
Line will import 300 million 
cu. ft. of Peace River gas daily 
at the border it will also ex- 
port up to 12 million cu, ft. of 
gas daily back for use in Van- 
couver until Westcoast Trans- 
mission facilities are ready by 
fall of 1957. 
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yf Industrial Locations — Valuations — Developments 
Projects expertly and efficiently negotiated 
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MUNICIPAL- CONSULTANT 


88 Harris Park Drive — Toronto 16, Canada 
on Scarborough's “Golden Mile” 


Members 


Montreal Stock Exchange 
Canadian Stock Exchange 


Gairdner & Company Limited 


Established 1921 
320 Bay Street, Toronto, Canada 


We provide a complete service for corporate 
financing in Canada. Private enquiries from 
dealers are invited. 


The Toronto Stock Exchange’. 
Winnipeg Stock Exchange 
Vancouver Stock Exchange 


Affiliate 


Gairdner & Gompany Inc. 


60 Wall Street, New York 5, N. Y. 


Member: 

The — Montreal Kingston Quebee Calgary Vancouver 
ealers 
Hamilton Kitchener London Edmonton Winnipeg 

of Canale New York 


Private wire &stem. 


THE CANA 


25 KING STREET WEST 


is no longer the word 


Back in 1867, when we started helping Canadian business in its 
financial dealings abroad, “foreign trade” seemed to aptly 
describe these operations. Those were the days of slow travel 
... distances seemed great ... and everything abroad appeared 


“foreign” to us at home. 


But in these days of jet planes and trans-oceanic telephone 
conversations ... and Canada’s greatly increased trade with all 
quarters of the globe ... “foreign” no longer seems an appro- 
priate word to describe good customers in Paris or Rome, New 
York, Rio de Janeiro or Calcutta, or elsewhere throughout the 
world. “Foreign trade” has become “International trade !” 

In keeping with the times, The Canadian Bank of 
Commerce has merged the Foreign Exchange Department of 
the Bank’s Toronto Branch and the Foreign Department of its 
Head Office inte the “International Branch, Toronto”. 


Of course, the “International Branch” is new in name only. 
Manned by personnel with a wide experience in foreign ex- 
change problems, it will give the best possible service as regards 
exchange rates, commercial letters of credit, handling of 
collections and all related matters. 


Each one of our more than 700 branches is equipped toe de 
business anywhere in the world but for any transactions which 
are unusually complicated your local branch will provide te 
you the expert advice of “International Branch, Toronto”. 


International Branch 


TORONTO, CANADA 
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DIAN BANK OF COMMERCE 


__ BRANCHES OUTSIDE CANADA: London, England; New York, Seattle, Portland, Oregon; San Francisco, Les Angeles, British West Indies 
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Air Industry Forges Ahead 


Major Gains Made in Employment, Value of Production 


ANADA has grown up 


with the air. Through 
the development of the 
vast lands to the north the 
aircraft has been not only the 
accepted but in many cases the 
necessary medium of travel. 
But while Canadians have 
been active flyers as long as 
aeroplanes have existed, they 
are still relatively young in the 
field of major aircraft produc- 
tion. 
The war brought rapid 
growth to a tiny, struggling 
industry. Peace nearly brought 
its end. But it continued oper- 
ating, turning out a few planes 


here and there until the rapid-’ 


ly expanding. Canadian econ- 
omy and defense needs swept 
it back into action. 

In 1951 the industry trailed 
low with 40th place in terms 
of sales. By 1952 it moved 
up to 16th place. Last year 
it advanced to 9th and is still 
moving ahead. 

In terms of national indus- 
trial employment it holds third 


place. Aircraft production is 
in the hands of a few major 
producers served by a network 
of many hundreds of smaller 
subcontractors. 

Here is a look at the major 
companies: 

Avro Aircraft Ltd. This 
company is in the midst of a 
$5-million expansion program 
at its Malton factories outside 
Toronto, which will accommo- 
date existing and projected 
undertakings. 

Avro Aircraft, at the present 
time, is the only company in 
Canada that designs, develops 
and produces high perform- 
ance military jet aircraft, and 
isea member of the A. V. Roe 
Canada Ltd. group of com- 
panies. 

Another member of the 
group is: Orenda Engines Ltd. 
This company has one new 
engine under development that 
many observers believe will 
be a world leader in the com- 
ing years of supersonic flight. 

A third member of the 


Hawker Siddeley team in Can- 
ada is Canadian Steel Im- 
provements Ltd. It is the only 
complete Canadian producer 
of the most exacting forged 
components used in Canadian 
industry today — compressor 
and turbine blades for gas 
turbine engines. 

Canadian Car & Foundry 
Co., now a subsidiary of A. V. 
Roe Canada Ltd. The aircraft 
division of this company, at 
Fort William, Ont., consists of 
some 700,000 sq. ft. of manu- 
facturing space and has a com- 
plete range of aircraft fabri- 
cation equipment. During the 
war it produced hundreds of 
operational aircraft. When the 
current defence build-up be- 


_ gan, it re-entered the aircraft 


production field. 

Since then 555 Harvard air- 
craft and 125 T-34 aircraft 
have been produced for the 
R.C.A.F. and U. S. Air Force. 
At present the aircraft division 
is working on fabrication of 
Grumman CS2F-1 wings and 


THIS LONG ESTABLISHED INSTITUTION 
CAN BE OF PRACTICAL ASSISTANCE 
TO THOSE INTERESTED IN CANADA 


ESTABLISHED 1882 


OUR INDUSTRIAL AND COMMERCIAL DEPARTMENT 


offers technical assistance and co-operation to non-resident 
companies or firms interested in establishing branch plants, 


sales agencies or in moving their main operations to Canada. 


e Purchase of businesses now in operation. 


e Selection and purchase of factory sites. 
e Advisory service in arranging suitable financing. 
e Locating office space, showrooms and warehouses. 
e Obtaining reports and market surveys to order. 


Inquiries receive prompt attention, write for booklet. 


TORONTO GENERAL TRUSTS 


WINNIPEG MONTREAL 


CORPORATION 
253 BAY STREET e@ TORONTO, ONTARIO 
Offices 
TORONTO OTTAWA WINDSOR 
SASKATOON CALGARY EDMONTON VANCOUVER 


REGINA 


nacelles and Otter wings and 
empennages on a sub-contract 
basis from De Havilland Air- 
craft of Canada Limited. 


Canadair Ltd. This firm has 
its factory at Cartierville out- 
side Montreal. There Sabres 
and T-33s are built under li- 
cense for the RCAF and NATO 
air forces. 

At the same time Canadair 
continues work on the CL 28, 
the largest aircraft ever built 
in Canada. This is a maritime 
reconnaissance version of 
Britain’s Bristol Britannia air- 
liner. It is being designed to 
carry all the latest antisub- 
marine location devices. 


Bristoh Aeroplane Company 
of Canada. This subsidiary of 
Bristol Aeroplane of England 
is fast taking a leading part in 
the Canadian aviation field. 

It maintains engine mainte- 
nance plants in Montreal, Win- 
nipeg and Vancouver. As well 
it has taken over production 
facilities of MacDonald 
Brothers in Winnipeg where it 
is preparing to manufacture 
British - designed helicopters 
when sufficient demand makes 
it practical. 


De Havilland Aijrcraft of 
Canada Ltd. The factory at 
Downsview, outside Toronto, 
was completely closed for 
three months by a strike last 
year. By a process of speeding 
up production all along the 
line, the company now.reports, 
it hopes to regain its delivery 
schedules lost during’ the 
strike by the end of this year. 

Deliveries of the _ larger 
Otter to the U. S. Army were 
maintained on schedule at all 
times except during the strike, 

Delivery of light Chipmunk 
Trainers for the RCAF began 
again in November. 

Deliveries. of Grumman 
CS2F-1 which de Havilland 
Canada are preparing to build 
for the Royal Canadian Navy 
are expected to commence 
later this year. 

Rolls-Royce of Canada Ltd. 
Widening activities in North 
America associated with sales 
of the Vickers Viscount have 
been an important part of the 
work undertaken by this com- 
pany. Headquarters are in 
Montreal. 


Canadian Pratt & Whitney 
Aircraft Ltd. Specifically con- 
cerned with the manufacturing 
and overhaul of aircraft en- 
gines, this Montreal company 
may soon begin production of 
helicopters in Canada, 

It is licensed to build 
Sikorsky helicopters here. At 
present it is expected the large 
S-58 will be the one produced, 

Canadian Pratt & Whitney 
Aircraft is at present produc- 
ing both Wright Cyclone and 
P & W Wasp engines. 


Fleet Manufacturing Ltd. is 
now offering a four-place air- 
plane, the “Courier,” to com- 
mercial and military buyers 
throughout the Common- 
wealth. . This firm also is 
licensed to produce the Doman 
helicopter, through a_ joint 
subsidiary, Doman-Fleet Heli- 
copters Ltd. 

In conjunction with the 
U. S.’s Helio Aircraft Corp., 
the first six “Couriers” were 
built in Fleet’s Fort Erie, Ont., 
plant for distribution in the 
U. S. and Canada. The firm 
says the plant is well suited 
to operation in rugged country 
and on short, rough fields. 
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Peak Construction Demand 
Boosts Lumber Production 


NCREASED production and 
increased demand feature 
lumber operations in Can- 

ada. And the greater demand 


Jargely centres in Canada as 


the construction industry con- 
tinues busy. 

Production of Jumber has 
been running about 10% more 
than a year earlier and is esti- 
mated will reach some 8 mil- 
lion board feet for 1955. 

British Columbia, which ac- 
counts for some 60% of total 
lumber production, is largely 
dependent on export markets 
in the United States and the 
United Kingdom. Eastern 
Canadian lumber mills sell 
heavily to the domestic market 
which concentrated in 


Southern Ontario and Quebec. 


B.C. mills have been pro- 
ducing at a greater rate than 
sales, it is reported. Although 
cansumption of lumber has 
been high in the U.S., produc- 
tion on, the west coast of North 
America has increased steadily. 
This resulted in an easing in 
demand for Canadian lumber 
in the largest market in the 
world. 

Simultaneously, buying in 

the United Kingdom fell off 
because of tighter money poli- 
cies and heavy purchases of 
Baltic lumber. This trend was 
also true in other sterling mar- 
kets. 
The weakness in two mar- 
kets was emphasized by rising 
ocean freight rates. Since mid- 
1955 water rates have been in- 
creasing on both the Atlantic 
and Pacific coasts. 

Freight is a more important 
factor in Canada’s lumber ex- 
port business than in the case 
of competitors. Freight is about 
15% of delivered price in 
trade between the Baltic and 
United Kingdom while be- 
tween British Columbia and 
the U. K. freight is about 40%. 

However, British Columbia 
lumber firms have undertaken 
a’concerted drive for a larger 
share of the U.K. market. 
They are aiming to increase 
the amount of wood used in 
U. K. houses from the present 
2,000 fbm average closer to the 
10,000 fbm in the average 
Canadian dwelling. 

Strong efforts continue in 


attempting to improve wood 
utilization. The trend to inte- 
grated operations which cover 
every aspect of forest industry 
continues strong. 


GORDON S. ADAMSON & ASSOCIATES 
ARCHITECTS 


INDUSTRIAL, COMMERCIAL, INSTITUTIONAL BUILDINGS 


52 St. Clair Ave. E., Toronto, Ont., WA. 4-7421, WA. 3-7990 


One of the great 


life insurance companies 
of the world... 


“The Head Office Building of the Sun Life of Canada, 
the largest office building in the British Commonwealth, 
is the nerve-centre of an organization that extends into 
more than twenty-five countries. Through its highly 
qualified agency force, and with a wide variety of policy 
plans ior the benefit of its policyholders, Sun Life today 
protects the holders of more: than 2 million policies for 
an amount exceeding $6 billion, 


SUN LIFE ASSURANCE COMPANY OF CANADA 


FIRST POLICY ISSUED 1871 © HEAD OFFICE: MONTREAL 


Hon. A. 
Minister 


Industry is on the march in Alberta and here’s why! 


GOVERNMENT OF THE 
PROVINCE OF 


Russell Potrick 


LBERTA 


CANADA’S GAS AND OIL PROVINCE 


Within 


the province are the essentials for almost every manufacturing 
process—raw materials in great abundance and variety... fuel 
and power available at source for maximum economy of oper- 
ation... expanding markets close at hand for both by-products 
and finished goods... excellent transportation facilities to dis- 
tributing centres throughout the world . . . a sound, proven 
attitude towards industry and labour which encourages in- 
dividual enterprise ... and an already estab- 
lished manufacturing industry now producing 
a wide variety of products. Here is opportun- 
ity! Investigate Alberta TODAY! 


Department of Economic Affairs 


Ralph R. Moore 
Deputy Minister 
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New Capital Continues Flow Into Canada 


Direct Foreign Investment 


_ Helps Right Trade Deficit 


URING this time of 
ID quickening economic ex- 

pansion, Canadian in- 
dustry and Canadian consum- 
ers are buying ever-larger 
amounts of goods and services 
from other countries. Since 
economic growth in Canada 
right now is hinged to selling 
more abroad, this means Cana- 


dian exports are rising at the. 


same time. But the net result 
is, traditionally, a growing im- 
port surplus. 

This is what took place 
throughout 1955, a year when 
Canadian business and indus- 
try forged records. During the 
first three quarters when both 
imports and exports were run- 
ning at record levels, there was 
a@ current account deficit of 
$406 millions, 17% greater 
than the deficit in the same 
months a year earlier. 

But there was no difficulty 
financing this deficit. Capital 
from abroad continued its 
heavy direct investment in 
Canada. This and other types 
of capital inflow offset the 
surplus of imports over ex- 
ports and kept the Ofnadian 
doliar during the first nine 
months of 1955 at a premium 
ranging up to 4% over the 


U. S. dollar. (By the end of 
the year the Canadian dollar 
had returned to par with the 
U. S.). 


In previous years capital in- 
flow was made up of two main 
types: direct investment in 
such items as plant and equip- 
ment; and foreign buying of 
Canadian securities. 


During 1955 direct invest- 
ment continued close to the 
high rate of 1954 as non-Cana- 
dian investors expanded busi- 
ness activities in this country. 
However, throughout 1955 
there was a reversal of the 
trend toward buying increas- 
ing numbers of Canadian 
securities. It is likely final 
figures for the year will show 
a shrinking of foreign holdings 
of Canadian securities. Taking 
the place of this capital ac- 
count item were capital funds 
returning from international 
money markets where interest 
rates had been attractive in the 
early part of the year. 

Net direct investment during 
1955 is expected to be in the 
neighborhood of that in the 
preceding year although per- 
haps somewhat lower than the 
1954 total of $376 millions. 
This new investment by non- 


BELL, GOUINLOCK & CO. 
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BELL, GOUINLOCK & COMPANY 
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25 KING STREET WEST, TORONTO 


CANADIAN INVESTMENT 
SECURITIES 


AFFILIATES 
LEGGAT, BELL, GOUINLOCK 
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LIMITED 


MONTREAL 


abrasives 


DIAMOND 


For better work, in less time, 
use DIAMOND GRIT Coated Abrasives— 


they are made by specialists to give you 


the utmost in performance. 


CANADA SAND PAPERS LIMITED 
PRESTON, ONTARIO, CANADA 
OFFICES IN PRINCIPAL CITIES. 


Representatives for Diamond Grit Masking Tape 


Canadians in developing Can- 


_ ada’s resources and manufac- 


turing industries does not in- 
clude the $500 million invest- 
ment usually made each year 
from the retained earnings of 


Total investment 


foreign-ownea ovusimesses in 
Canada. 

Foreign. investors reduced 
holdings of Canadian securities 
during the first three quarters 
of the year by some $72 mil- 
lions (net). In the same period 
in 1954 investors from abroad 
added $192 millions (net) of 
Canadian securities to their 
portfolios. Although there are 
no official figures-for the last 
quarter yet, it is believed for- 
eign investors are starting to 
expand Canadian holdings 
again. 

Why The Change 


Two major factors account 
for this earlier decline in 
bond-and-stock buying: with a 
trend to lower yields on Cana- 
dian securities, money could be 
invested more profitably else- 
where; and there were no 
important new issues of Cana- 
dian securities offered in mar- 
kets -outside Canada. With 
other national economies oper- 
ating at full-tilt pace and 
doing so somewhat earlier than 
the Canadian, foreign funds 
could find profitable outlets 
closer to their home base 
through the early part of 1955. 

With over 4,250 firms, 
branches or subsidiaries of for- 
eign corporations, it is obvious 
Canadians welcome capital 
that will help them develop 
natural resources and indus- 
trial strength. And there are 
still tremendous opportunities 
in both of these areas that will 
require capital inflow over an 
indefinite period, Canadians 
point out to potential investors. 

By the end of 1953—latest 
official figures—the value of 
foreign investment in Canada’ 
exceeded $11,424 millions. This 
has increased rapidly year by 
year since 1945 when the total 
was $7,092 millions. Prelimi- 
nary estimates of the 1954 total 
of foreign investment in Can- 
ada set it at $12,300 millions. 
It is also estimated that by the 
end of 1955 total foreign in- 
vestment was almost double 
what it was 10 years earlier. 


Big U. S. Stake 


These are but examples of 
profitable investment outlets 
which have been attracting 
foreign dollars at the rate of 
$900 million a year for the last 
several years. Biggest investor 
for several decades has been 
the U. S. Book value of U. S. 
investments in Canada stood 
at an estimated $9,547 millions 
as at the end of 1954. This is 
about 78% of all foreign in- 
vestment. At the same time, 
the United Kingdom and many 
European countries are finding 
Canada an increasingly attrac- 
tive source of Investment op- 
portunities. 

Approximately $5,700 mil- 
lion or over 60% of all U. S. 
investment in this country is 
in the form of direct invest- 
ment in branch plants, sub- 
sidiaries and product outlets. 
This had increased—including 
the growth in book value of 
existing assets—by $520 mil- 
lions from 1953 to 1954. 

United States citizens and 
corporations also held by the 
end of 1954 some $3,547 mil- 
lions of Canadian government 
and municipal bonds and other 
portfolio investments, as well 
as another $300 millions in 
miscellaneous assets. 

Exploration and develop- 
ment of Canadian oil and 
minerals has long been one of 
the most attractive activities 
to American capital. By the 
end of 1953, total U. S. invest- 
ment in all types of petroleum 
activities from exploration to 
refining to marketing amount- 
ed to $1,144 millions. 

In the period following 1953, 
preliminary figures indicate 
petroleum and mining devel- 
opment is still the most attrac- 
‘tive investment outlet for in- 
‘coming foreign funds. During 
che first three quarters of 1955 
yxetroleum and mining ac- 
counted for 80% of the net in- 
flow. Manufacturing took a 
further 10% while the remain- 
der went into real estate and 
merchandising. Some 75% of 
this net inflow was from the 
U. S.; 18% from the U. K.; 7% 
from ‘other countries. 

Another feature of U. S. in- 
vestment im Canada is the 
organization of investment 


.ing investments. 


__LENVESTMENT | 
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Where Money From. 


(all — millions of 


1945 951 
U.K. 1,750 17% 
U. S. eeeeeeeeee 4,990 7,259 
Other 352 436 
Total see 7,092 9,471 


*Approximate only. 


ALL 
Government Securities .... 2,028 
Railways ee@es 1,479 


Other Public Utilities ....- 639 
Manufacturing 3,541 
Mining and Smelting .... 1,076 


Merchandising ..... coos 447 
Financial Institutions ..... 644 
Other Enterprises 133 
Miscellaneous Assets ..... 447 

10,384 


(Figures for 1953) 


Its importance 


Where It Goes .: 


1952 1953 1954°* 
1,884 2,005 2,125 
8,002 8,840 9,547 

498 579 660 
10,384 11,424 12,332 
U.S. OTHER 
1,870 150 67 
620 » 702 98 
588 34 
3,187 612 97 
1,316 ,63 44 
391 122 20 
481 167 120 
131 16 5 
256 116 94 
8,840 2,005 579 


Percentage of industry 
owned by non-residents | 
1939 1948 1951: 1952 
Ye % % 


42 42 a4 46 


Mining Smelting {including petroleum development) 40 42 59 59 
Steam Railways coceecccccccccceccescccccccsose. SF 43 39 37 
Other Utilities eee eee eevee 27 21 20 20 


Total (adding merchandising) coccescosececes 36 33 32 33 


(Data: DBS) 


companies formed to buy and 
hold, on behalf of U. S. share- 
holders, Canadian securities, 
primarily common stock. Dur- 
ing 1954 new purchases of 
stocks through these invest- 
ment funds amounted to $150 
millions, and smaller additions 
to this total were made in 1955. 

Although the size of U. S. 
investments tends to dwarf 


Construction Contracts 
annual) 


capital inflow from _ other 
countries, the United Kingdom 
and European nations have 
been adding to their Canadian 
holdings regularly. The U. K. 
has invested an average of 
over $100 millions a year for 
the last five years. This is a 
reversal of the wartime and 
immediate postwar period 
when the U. K. was withdraw- 
Total book 
value of U. K. investment in 
Canada by the end of 1954 is 
estimated to be $1,125 millions. 

Much of this upsurge in 
U. K. investment is due to 
new interest on the part of 
British organizations in invest- 
ing directly in Canadian busi- 
ness. This contrasts sharply 
with the years both before and 
after the Second World War 
when the emphasis was on 
holdings of securities. 

British capital has been in- 
creasingly interested in Cana- 
dian manufacturing’ enter- 
prises — particularly chemical, 
paper and metal products, and 
aircraft industries. British 
corporations and other invest- 
ors have also been paying 
more attention to investment 
opportunities in finance, mer- 
chandising and construction. 

While some British invest- 
ments represent multimillion- 
dollar entries into the Cana- 
dian economy, many reflect the 
growing trend of small and 
moderate sized companies 
abroad to extend operations to 
this country. Here are ex- 
amples of recent British in- 


vestments in various industries 
in Canada: 

—Industrial investment: Lo- 
cana Corp., backed by British 
investment trusts, purchased a 
Canadian sand gravel 
company; A. V. Roe bought 
Canadian Car & Foundry; 
Slough Estates is buying and 
building factories for rental; 
British General Electric, Eng- 
lish Electric and other elec- 
trical companies have bought 
into existing Canadian enter- 
prises. 

—Manufacturing: Cour- 
taulds Ltd. is expanding its 
viscose plant at Cornwall; Ca- 
nadian Industries Ltd., con- 
trolled by Imperial Chemical 
Industries, has built a large 
new textile fibre plant; Francis 
Shaw Co. built a plant to 
manufacture rubber, hydraulic 
and plastics machinery; Wil- 
liams & Williams opened, then 
recently expanded, a building 
products firm; Yardley opened 
a new cosmetics plant; Aquas- 
cutum expanded production 
facilities in its Montreal 
factory. 


—Natural resources: A wide 
variety of British backers 
have formed corporations to 
explore for and develop min- 
erals and carry on related op- 
erations. Among these are 
British Newfoundland Corp., 
Canadera Ltd., Triarch Corp., 
United’ Atlantic Securities — 
one of whose aims is to help 
finance industries planning to 
set up branches in Canada. 


European Interests Grow 


Over the past decade there 
has been a steady inflow of 
investment money to Canada 
from countries other than the 
U. S. and the U. K. These are 
almost entirely European na- 
tions and in recent years their 
emphasis has been on direct 
investment in Canadian enter- 
prises rather than on pur- 
chases of securities. 


Since the end of the war in 
1945, book value of holdings 
of these “other” countries has 
grown from $352 millions to 
an estimated $660.millions at 
the close of 1954. Ten years 
ago one third of all holdings 
were in securities; today one 
fifth is in securities with the 
rest invested directly in busi- 
ness. More and more Euro- 
pean money has poured into 
Canadian enterprises. 


thinking of a Canadian location? 
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CLARKSON ONTARIO, CANADA 
has much to offer 
excellent rail — highway — seaway facilities 
over 1/3 of Canada’s buying power within 100 aneet 
abundant power and water utilities 
dependable labor supply . 


contact: 
TOWNSHIP OF TORONTO, COOKSVILLE, ONTARIO, CANADA 


_ KEnwood 7921 
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loy, Aluminum and 
Fabrications 


Carbon, Al 
Light Steel Structural 


e Tanks for oil and other liquid 


storege- 
e Process and 
e Air Receivers. 
e Manual & Automatic Welding- 
e Welded Pipe for water: gast 
oll, etc. 
e Custom Braking, Rolling 
Shearing. 
e Angle and Flat Rings. 


PLATEWORK - oes 
Bins, Hoppers, Chutes, 


MOKE STACKS 
BREECHINGS 


Pressure Vessels. 


LATFORMS 
STAIRWAYS 


_ WRITE FOR THIS NEW BROCHURE 
Just off the press. Gives allthe = 
operations nd service. 


STEEL LIMITED 
Abell. Street, Toronto, Canada 
Kenwood 


INDUSTRIAL COMMISSIONER W. M. COURTNEY 


Ottawa 


4 Toronto % 


~ PAR 
Windsor Buffalo 


Government. 


In the heart of Canada’s 
richest market... 


PARK ROYAL 


The ideal townsite for your industry 


Building or expanding in Canada? United Lands Corporation 
offers an exciting new townsite, Park Royal, in the rich To- 
ronto-Hamilton golden belt along Lake Ontario. Astride 
Canada’s premier road artery, The Queen Elizabeth Highway, 
this project will nourish a thriving industrial site with schools, 
churches, parks, community and shopping centres. 


Park Royal will be fully serviced with sewers, water mains, 
hydro-electric mains and telephones. 


United Lands Corporation has planned the entire project in 
conjunction with the Toronto Township Planning Department 
and Planning Board, the Metropolitan Planning Board and the 
Department of Planning and Development of the Ontario 


Industrial neighbours in the immediate vicinity aret 


The Ford Motor Company’s 32 acre covered plant, British 
American Oil Company’s refinery, The St. Lawrence Cement 
Co. Ltd., The National Sewer Pipe seameiae: The Diversey 
Corporation Ltd. 


Enquiries for industrial, commercial and residential Miws 
should be addressed to 


United Lands Corporation Ltd. 


67 YONGE ST. TORONTO PHONE EM. 3-0024 
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ALUMINUM 
TANK 


RODS 


BEAMS OF 


NEUTRONS 

FOR 
RESEARCH 
EXPERIMENTS 


URANIUM 
FUEL 


CONTROL 
RODS 
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SHIELDING 


WARM HEAVY 
WATER 


HEAT 
EXCHANGER 


& COOLANT) 
HEAVY RIVER WATER 
WATER 


A gient nuclear reactor with a power output of 200,000 kilowatts will go into | 
operation this year at Canada’s atomic energy centre, Chalk River, Ont. The 
reactor, to be used for fundamental research and engineering studies, has eight 
17-ton heat exchangers, a 225-ton rod removal flask, and has a 9¥2-ft. outer 
shell of concrete, 50% denser than normal. This schematic diagram shows 


how the reactor will operate. 


Gains In Atomic Know-How 


New, Advanced Nuclear Reactor Under Construction 


ANADA today stands in 
line as one of the world’s 


four atomic energy pow- 
ers. She has the natural re- 
sources which could quickly 
make her the world’s greatest 
producer of atomic raw ma- 
terial—uranium. Her scien- 
tists and atomic installations 
have kept abreast of the latest 
developments in the. field of 
nuclear physics. And atomic 
experience and know-how is 
spreading rapidly through her 
public and private industry. 

Since the end of the war, 
Canada has concentrated al- 
most exclusively on the peace- 
ful uses of atomic energy. The 
radioactive cobalt-60, in the 
use of which she pioneered and 

which she produces in rela- 
' tive quantity, is restoring the 
health of patients in more than 
30 hospitals throughout the 
world. Radioactive isotopes go 
out to scores of different in- 
dustries in various countries to 
speed processes and improve 
production. 

And within 10 years, prob- 
ably sooner than expected, her 
atomic power units may be 
helping to meet the mounting 
power needs of her growing 
industry and making possible 
full development of a remote 
but potentially rich northland. 

The Canadian atomic effort 


has been geared intensively in 
recent years to’the problem of 
meeting those growing power 
needs. If the present rate of 
growth is maintained, electric 
power consumption in Canada 
will quadruple over the next 
quarter century, swallowing 
the advantages which she at 
present enjoys of low-cost 
power production. 

Will atomic energy provide 
the solution? The Government 
is spending millions of dollars 
and some of the best brains 
available are now working to 
prove that it will. 

It is estimated that the cost 
of producing electricity from 
a large nuclear power station 
is at present between 10 and 
13 mills per kwh. The future 
corse of atomic power in Can- 
ada both in terms of time (how 
soon it will be used commer- 
cially) and of geography 
(where it will first come into 
use) will depend largely upon 
how fast scientists and engi- 
neers can drive down the cost 
relative to other sources of 
power. To be competitive, 
atomic power would have to 
come down to 6 mills in South- 
ern Ontario, 5 milis in Quebec 
and British Columbia and 4 
mills in the Western and Cen- 
tral Prairies. 

But availability will enter 


CILLESPIE-MUNRO LIMITED 


FOREIGN FREIGHT FORWARDERS 
CHARTERING 
MARINE INSURANCE 


Specializing in shipping and forwarding all 
classes of freight to Labrador and Northern 
Canadian and Arctic points—By Sea and Air. 


266 Notre Dame St. West 
MONTREAL, CANADA 


Tel. AV. 8-2291 


“THERE IS NO SUBSTITUTE FOR EXPERIENCE” 


J. BRADLEY STREIT & COMPANY 


LIMITED 


- Members 
THE TORONTO STOCK EXCHANGE 
CANADIAN STOCK EXCHANGE 
CALGARY STOCK EXCHANGE 
EDMONTON STOCK EXCHANGE 
WINNIPEG GRAIN EXCHANGE 


80 RICHMOND STREET WEST 
TORONTO 1, ONTARIO 
EMpire 3-7477 


J. Bradley Streit 
H. J. Shanacy 


J. A. Hackett 
Cc. Wm. Streit 


J. Douglas Streit 
W. B. Bell 


into the picture too. Certain 
provinces, notably Ontario, 
face power shortages, in less 
than 10 years at the present 
rate of growth. In large areas 
of the north, it’s believed, nu- 
clear power would be used 
even at 20 mills per kwh if 
available. 

What is the eventual target 
price? Believed to be around 
4 mills per kwh from large 
plants but only after more than 
10 years of further research. 

At present the atomic energy 
effort is wholly government 
controlled. Uranium from pri- 
vate-owned mines has to be 
sold through the government 
agency, Eldorado Mining & 
Refining Ltd. And the govern- 
ment-sponsored Atomic En- 
ergy of Canada Ltd. runs the 


country’s main atomic research 
centre. 


50-Year Development 


Canada’s acquaintance with 
atomic energy dates back 50 
years ago when Ernest Ruth- 
erford, working with F. Soddy 
at McGill University, deter- 
mined the fundamental laws 
governing spontaneous disin- 
tegration of radioactive ma- 
terials. 

Subsequent work by these 
and other men, and a wartime 
spurt, brought Canada to its 
current prominent place in the 
field. 

Canada has plowed her own 
independent furrow in the 
atomic field since 1947, though 
still maintaining close contacts 
with U. K. and U. S. research 
centres. When the U. K. estab- 
lished its atomic energy pro- 
gram in 1946, Canada’s Atomic 
Energy Control Att created 
the Atomic Energy Control 
Board to, among other things, 
conduct research, regulate pro- 
duction of atomic materials, 
and make security regulations. 
In 1952, Atomic Energy of 
Canada Ltd. was established to 
take over from the National 
Research Council on behalf of 
the Board. 

Two years later, the Act was 
amended so that AECL reports 
now directly to the Govern- 
ment as does the control board. 

Research development by 
Canada brought up the need 
for a source of higher neutron 
flux than either of the existing 
Canadian reactors could pro- 
vide and this vear, at Chalk 
River, Ont., there will go into 
operation to meet that need 
another natural - uranium - 
heavy water reactor known 
as NRU (National Re- 
search Universal). It will have 
a neutron flux five times 
that of the present 40,000 kw 
reacter NRX, produce signifi- 
cant quantities of plutonium 
and have advanced experi- 
mental facilities. | 


Pilot Power Plant 

Early in 1954 a power reac- 
tor feasibility study started at 
Chalk River. This was no nar- 
row government project. It 
was a national undertaking, 
led by Chalk River but with 
Ontario Hydro-Electric Com- 
mission (a public utility) and 
four world-known Canadian 
power and engineering com- 
panies taking part. From the 
study came the decision to 
build a small atomic power 
station and, at the same time, 
carry out a preliminary design 
study for a large atomic power 
station. 

Next year will see construc- 
tion of the smaller station in 
Canada under way. K will be 
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New Uranium Mines Get Big Contracts 
Output Will Reach $180 Millions a Year by 1958 } 


LREADY king-size, Can- 
ada’s uranium industry 
by next April will have 

a much better idea of what 
its immediate future produc- 
tive capacity is going to be. 
With arrangements already 
completed for treatment of 
better than 17,000 tons of ur- 
anium ore daily by March, 
1957, Canada’s Beaverlodge 
(Northern Saskatchewan ), 
Blind River and Bancroft (both 
in Ontario). uranium camps 
have assured uranium produc- 
tion of about $180 millions or 
more in 1958. | | 
Dozens of further uranium 
operators which had demon- 
strated uranium ore deposi- 
tion are hurriedly developing 
their properties in an effort 
to meet the March 31, 1956, 
deadline for premium priced 
contracts. The number of com- 
panies which demonstrate the 
likelihood of production by 
March, 1957, and can complete 
such contracts, will determine 


immediate value and volume of 
production in Canada’s new 
uranium industry. 

It is estimated that 1955 ur- 
anium production of Canada 
had a value of approximately 
$23 millions. That output 
would derive from four mines: 
the’ Great Bear and Beaver- 
lodge Ace mines of the Crown- 
owned Eldorado Mining & Re- 
fining; the Gunnar mine a: 
Beaverlodge which entered 
production a few months ago; 
and Blind River’s first uranium 
producer, Pronto Uranium, 
which reached the production 
stage the same time as Gunnar, 

The future developments 
which assure greatly exparided 
production in coming years are 
these: 

—Mill expansion from 700 
to 2,000 tons daily being im- 
plemented by Eldorado Mining 
& Refining at its Beaverlodge 
property; 

—Two mills of 3,000 tons 
each of Algom Uranium Mines 


an experimental station, gen- 
erating a mere 20,000 kw, and 
is scheduled for operation by 
1958. 

Building of the 20,000 kw 
power station is a three-way 
job, shared by the government- 
sponsored AECL, the provin- 
cial public utility Ontario 
Hydro, and one of Canada’s 
major electrical engineering 
firms, Canadian General Elec- 
tric Co. Known as NPD (Nu- 
clear Power Demonstration) it 
will have four aims: 

—To provide information 
for a large-scale plant. 

—To provide information 
on the economics of nuclear 
power production. 

—To provide experience in 
design, construction and op- 
eration of nuclear . power 
plants. 

—To train personnel in nu- 
clear power plant design and 
operation. 


Cost of the plant is estimat- 
ed around $12 millions to 
which CGE is contributing $2 
millions. 


Experts Forecast 


When will Canada be using 
atomic power stations for gen- 
erai purposes? Dr. J. Davis, 
Economics Branch of Ottawa’s 
Department of Trade and 
Commerce, told last August’s 
Geneva atomic energy confer- 
ence that up to 10 medium to 
large nuclear .power plants 
may be required in Canada in 
the late 1960’s or early 1970's. 
The majority of these, he 'said, 
may be located in Southern 
Ontario but others may be 
neeeded in the Maritimes and 
possibly in Southern Manitoba. 
A larger number of smaller 
nuclear plants are likely to be 
needed for the more northerly 
regions. 

And it looks as tf Canada 
will be ready in time to meet 
that need. Here’s how some of 
the top men in the field have 
estimated the economic arrival 
of nuclear electric power 
plants: 

JAMES H. GOSS, president 
CGE: Beginning some time in 
the 1960’s, nuclear power sta- 
tions producihg at least 100,- 
000 kw willbe making their 
contribution to Canada’s power 
needs, 

W. L. OWEN, U. K. Atomic 
Energy Authority: Ontario 
Hydro in 1962 will be able to 
produce nuclear power com- 
petitive with that from coal- 


fired steam stations in Toronto * 


and Windsor. 

DR. L. G. COOK, AECL: By 
1965 Canada should have be- 
tween 10 and 15 atomic reac- 
tors in operation. Among them 
there should be at least one 
100,000-kw power reactor, at 
least a prototype and possibly 
several operational portable 
reactors for use in the Cana- 
dian north. 

But this is only one example 
of how atomic know-how 
and experience is spreading 
throughout the country, and 
how rapidly the Canadian role 
in atomic energy is growing 

Canadian Westinghouse Ltd. 
a few months ago received a 
$200,000 contract from AECL 
for the design, development 
and fabrication of multipur- 
pose loop test equipment for 
the new NRU reactor. This 
equipment is used as an addi- 
tion to standard reactor equip- 
ment and allows for testing of 
materials, particularly fuels 


and fuel assemblies, in the in--: 


terior of the reactor under a 
variety of conditions. 
Simultaneously a $300,000 


‘contract went to Canadair Ltd. 


to prepare a design and cost 
estimate for a “swimming 
pool” reactor — an additional 
atomic research tool to permit 
further study of nuclear fuel 
at Chalk River. It is being spe- 
eifically designed to determine 


the extent to which various 
types of reactor fuels absorb 
neutron:, 

And under study at the 
moment is Canada’s first 
privately sponsored project 
to build an atomic ener- 
gy reactor. Isotope Products 
Ltd., only firm of its kind in 
Canada, and the Pulp and 
Paper Research Institute, 
Montreal, have issued a joint 
invitation to about a dozen 
Canadian firms in the rubber, 
oil, chemical and other indus- 
tries to join in a study of a $2- 
million scheme to build a reac- 
tor for their specific industrial 
purposes. Plan is for the com- 
panies to share the cost and 
jointly own the reactor. It 
would be operated by Isotope 
Products for research purposes 
and, where possible, the manu- 
facture of specific isotopes for 
the firms concerned. 

AECL has around 2,000 em- 
ployees. There are more than 
150 structures within the 100- 
acre fenced-in area of the 
Chalk River project proper 
which lies within a 10,000-acre 
area controlled by the com- 
pany. 


scheduled to reach production 
within the next year in the 
Blind River uranium camp; 
—A new 5,700-ton mill re- 
cently financed by Consolidated 
Denison Mines for its substan- 
tial Blind River occurrence. 
—A 1,000-ton mill being 
placed on the property of Bi- 
croft Uranium giving the Ban- 
croft area its first producer. 
—Expanded production an- 
ticipated from both Gunnar 


‘and Pronto Uranium. 


There appears to be good 
reason for thinking that all the 
projected new producers will 
demonstrate ability to produce 
uranium over and above the 
quantity called for in individ- 
ual contracts, 

As far as is known, all of 
Canada’s uranium production 
is being sold under contracts 
to the United States. 
Multimillion-Dollar Projects 

Altogether uranium  con- 
tracts, exclusive of the Crown- 
owned Eldorado Company’s 
own production call for a pro- 
duction of over $580 millions of 
uranium by March 31, 1962. 


The largest individual‘ contract 
is that of Algom Uranium for 
$206,910,000 over a five-year 
period, with the Consolidated 
Denison contract amounting to 
$182,250,000. These contracts 
have been entered into by El- 
dorado Mining & Refining act- 
ing as agents for the U. S. 
Government, 

Outlined ore resources of the 
Blind River, Beaverlodge and 
Bancroft camps are such that 
many further uranium mines 
can be placed in production 
if a demand for their output 
can be established. 

Can- Met, Lake Nordic, 
Spanish American, Milliken 
Lake and Panel are among 
companies in the Blind River 
camp which have established 
uranium ore depositions while 
Beaverlodge has such com- 
panies as Lake Cinch, Black 
Bay, Lorado, National Ex- 
plorations, Cayzor, Gulch, etc. 
At Bancroft, Dyno Mines Ltd., 
Blue Rock Cerium, Halo, 
Greyhawk, are among the 
companies striving for eon- 
tracts. 


A Memorial Chapel, modern 
classrooms and residences are 


to provide year 
facilities. 


Attractive bursaries and 
scholarships are covaitable for 


For information and en Wustrard 
prospectus, please write to: 
The Headmaster: 
J. R. Hamilton, B.A., LL.D. 


RIDLEY COLLEGE 


FOUNDED 1889 


ST. CATHARINES ONTARIO 


MALTON AIRPORT 
WEST TORONTO 


MID. CONTINENT 


TRUCK TERMINAL 


CUSTOM HOUSE BROKERS 


16 OFFICES TO SERVE 
YOU IN THE CENTRE OF 
INDUSTRIAL ONTARIO 


BORDER BROKERS LIMITED 
Head Office 
TORONTO — CANADA 


SARNIA 
WINDSOR 

FORT ERIE 
NIAGARA FALLS 
LANSDOWNE 


AND MONTREAL, QUEBEC 


OSHAWA 
HAMILTON 

ST. CATHARINES 
LONDON 
KITCHENER 


.. and here’s 


WHY! 


@ Fastest growing city in North America 


@ Sound economy based on established 
agricultural industry and diversified 
manufacturing. 


— 
‘ 


Address Inquiries 
regarding market facts, suit- 
able locations or specific in- 
dustrial and commercial in- 
formation to: 


The Industrial Director 
CITY OF EDMONTON 


Civic Block 
EDMONTON, ALBERTA 


CITY 


Centre eof 


Albert 


@ More than 46% of Alberta’s total 
population lives within 100 miles of 
Edmonton. 


@ Centre of Canada’s multi-million dollar 
oil, natural gas and petro-chemical 
industries. 


@ Established marketing and distributing 
centre—hub of vital rail, air and 
highway communications, | 
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m Canada Ran 
Fourth Largest 


Trading Nation 


is relatively small, Can- 
ada is one of the world’s 
major trading nations, In 1954, 
the last full year for which 
statistics are available, Canada 
ranked fourth in the value of 
her exports (the U. S was 
first, U. K. second, Federal 
Republic of Germany third and 
France fifth). Value of Cana- 
dian imports was virtually the 
Game as that of Germany. 
Beginning in 1950, Canada 
has imported more goods than 
she has exported each year 
except 1953. But capital in- 
vestment by foreigners in 
Canadian development has 
made up for the unfavorable 
balance in Canadian trade. 
In 1954, this unfavorable 
trade balance. was $146.3 mil- 
lions—that is, value of goods 


A LTHOUGH-its population 


To round out the list of the 
top 10 exports, add copper, 
barley, wheat flour and asbes- 
tos. About 60% of Canada’s 
export trade is concentrated in 
these 10 commodities. 

Other major exports are 
farm implements, whisky, 
zinc and fish. Growing in im- 
portance each year are iron 
ore and fertilizers. 

Imports into Canada show 
no such concentration in a few 
commodities. Instead, Cana- 
dians buy a wide variety of 
goods from foreign suppliers. 

Chief group of imports, as 
listed in government trade 
figures, is “non-farm machin- 
ery and parts.” This is a 
broad description which in it- 
self comprises’ many different 
types of goods. 


Agricultural and 


vegetable products 


. 
SS 
~ 
ma WAY SS > 
SSS SS 
an | products N 
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VICTORY SOYA 


CANADA'S LARGEST 
VEGETABLE 


SPECIAL 50% 
PROTEIN SOYBEAN OIL 
MEAL 


SOYBEAN FLOURS , 


LET THE VEELINE SYMBOL 
BE YOUR GUIDE TO 
DEPENDABLE PRODUCTS 
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| me bu sinessmen are begin- proportion of people in serv- yrolle 
6 | to think of the four-day ice-type industries (including pa 
32-hour week. transport, finance, trade, utili- capital Investanerm 
ties and the usual service pro- 
| —Labor income is rising. fessions) is also rising. : 
are in Ontaric He 
| was $2,580 millions in 1939. —The proportion of union ; ne 
Last year’s total should ap- members has been tending up- 
proach $13,000 millions. ward until recently. The up- hs 
—Canada, because of her swing may resume im the near ae 
cold winters, has a decided future. Department of Planning md 
seasonal variation in employ- § —Many women, both single TRADE AND INDUSTRY BRANCH ' “ur 
ment..Total employment varies and married, work. A recent 
by hundreds of thousands from compilation showed women CF GteTAEES ae 
5 summer to winter. Because of making up 22% of the work i é 
changing economic conditions force. : 
TORONTO OFFICE: 454 University Torente 2, Canada Telephone EM. tye, 
POST OFFICE BOX 1487 QUEBEC, P.Q., CANADA CHICAGO OFFICE: Room 1332, 33 S. Clerk Chicoge © Telephone Financial 6-2633 Hollond) 
| LONDON OFFICE: Ontario Howse Leadon, Engiend ‘Telephone Whitehall 6404 
Recent Month 1945 1935 
300-Ton Mil at Chander Water shipments in SMALL or 
Q Head OfF LARGE C f 5 “a Civitan labor force ........ 5,600 4,500 4,350 
vebec; Hea ce at argoes trom Fort In manufacturing .......... 1,400 1,200 600 
Quebec, P.Q., Canada. Chandler, on Gaspé Coast. In agriculture ............. 800 1,150 1,300 | 
*Elsewhere e288 3,250 2,100 1,850 
Without jobs, seeking work . . 150 50 600 oe 
Remainder of population .... 10,200 y,550 6,600 x 


Inctuding mining, forestry, construction, transport, trade, 
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Our Tenth 


CANADIAN 
ACHIEVEMENT 


22,000 JOBS, 4 COMPANIES, 9 PLANTS, 
5,400,000 SQUARE FEET OF FLOOR AREA 


+++ Lhese are the basic figures for A. VW. Roe Canada Limited 

and its four member companies, as employers of Canadian people 
and their skills ... an organization which had its beginnings 
December Ist, 1945 with 300 employees. 


= 


DECEM 


¥ 


Nay 4 


++. Lhese are big, impressive figures for a 10-year-old corporation, 
They imply much growth and development, a record of "4 
significant achievement over a relatively short period of time. : | 


».. Lhey’re significant figures too, providing one measure of 
the A. V. Roe Canada group’s contribution to the health and vitality 
: of the Canadian economy and its stake in the nation’s future. 


This contribution is truly remarkable.In 10 short years the 

A. V. Roe Canada companies have provided Canada with its first jet 
transport, its first jet interceptor, its first jet engine, its — 

first private aeronautical facilities for original research. 

Additionally, many other firsts originated through the establishment ee 
of a network of some 1,000 subcontractors and suppliers which span ghee 
the nation. ees 


And now with Canadian Car and Foundry Company Limited as a Se 
member, the A. V. Roe Canada group broadens its industrial base ie 
to include an array of commercial products that are exported to | eee 
26 countries. Through its enlarged engineering, research and development 
establishments the group provides additional creative opportunities 

for young Canadian scientists and engineers which never existed before 
within their own land. 


All this in 10 short years .. ., 


< 


Car & Co. "Lid. ‘Montreal, Quebee Canadian & Ce., Lid. William, ” Ontarie 


AVRO AIRCRAFT LIMITED 

CANADIAN CAR & FOUNDRY CO. LTD. 
CANADIAN STEEL IMPROVEMENT LTD. 


"Canadian Car é ‘Lid., ey 


Products and Services of the 


A. V. ROE CANADA GROUP 


in production or under development are: 


Aircraft repair, overhaul and modification 

Aircraft ground handling equipment 

Mobile training systems for the R.C.A.F. 

Guided missiles research 

Precision forgings and castings 

Light alloy products 

Heavy stee! castings 

Railway equipment 

Railway track layouts 

Steel fabrication 

: Electric streetcars 

oS Electric trackless trolleys 

k Gasoline and diesel-powered buses 
Mining cars and equipment 
Machine shop products 


Member Companies: 


ROE CANADA LIMITED 


MALTON + ONTARIO - CANADA 


MEMBER; HAWKER SIDDELEY GROUP 


‘ 
> 

ve 

| MBE | 
. 
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Canadian Car & Foundry Co., Ltd., Montreal, Quebec 
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Thousands of people 


at 1975 —Here’s How 


1955 


Retail Sales 


$ millions 


S 


- 


$ millions 


7,136 


W 


4,341 


It’s Land of Invitation, 


Opportunity 


and Growth 


For Investors, Traders 


HY SHOULD you do business with 
Canada? 


Recently a Canadian businessman 
was asked this question by a group of 
young men and women seeking their future 
in Canada. This is what he said: 

“Our governments encourage the invest- 
ing of capital. 

“To help business buy new equipment or 
to provide loans banks may not wish to 
risk, we have the Industrial Development 
Bank. 

“We have laws which allow a corporation 
to pay out part of its surplus after paying 
a small tax, and we also have very reason- 
able income tax for smaller companies, 

“For the investor there is a 20° tax 
credit allowed on dividends paid on shares 
of Canadian companies. This is over and 
above the 20°, depletion allowance on divi- 
dends of mining shares. 

“Further still, Canada has no capital 
gains tax. 

“It is the most inviting country on earth 
for the investor or businessman.” 

From your office outside Canada’s bor- 
ders, you may ask what this means to you. 

It means that a great new trading nation 
is growing:on the upper half of North 
America, market for your goods, a supplier 
of goods and materials and a stable target 
for your investments. : 

Canada is expanding in every direction, 
in an exciting atmosphere of freedom, 
wealth and encouragement, 


A Nation of Means 


Canadians are producing more: the gross 
national product in 1955 is estimated at 
$26,000 millions. Canadians have more 
money to spend: retail sales last year were 
more than $13,000 millions. an all-time 
record, 

Canada is also a world trading nation. 
In the first nine months of 1955 she import- 
ed $3,426 millions in goods from countries 
around the earth. In the same period she 
sold $3,145 millions of her products to those 
same countries. 


In the last decade the ‘living standard of 
Canadians has risen by 50°., and since 1941 
the population itself has increased by 30°¢. 

Last year total new investment by Cana- 
dian businessmen and investors in Europe, 
the U. K. and the U. S. in Canada was 


close to $6,000 millions. 

Canada now produces some 70 different 
minerals from her mines, which are scat- 
tered from coast to coast, over a distance 
of about 4,000 miles, and up beyond the 
northern seas. 


She is the world’s principal producer of 
nickel, asbestos and—probably quite soon 
—the key metal of the atomic age, uranium, 


Canada is the second largest producer of 
aluminum, platinum, cobalt, gold and zinc. 
She is the world’s third largest supplier of 
lead and silver, and the fourth in copper. 

From her widespread mines come vast 
supplies of iron, columbium, lithium, all 
vital in expanding civilization’s scientific 
and industrial frontiers. 

Canada’s hundreds of thousands of 
square miles of farmland are equally pros- 
perous, although the value of agriculture 
is slowly declining in proportion to the 
growth of industry. Last year, the esti- 
mated cash income of Canadian farmers 
reached about $3,450 millions. 


Much of Canada is primeval forest, whi 
blankets the land from the southern border 
to the tree line at the arctic tundra. Taking 
products from these forests, naturally, is 
Canada’s largest industry, 


Canada supplies well more than half 
the world’s newsprint, and a good 93% of 
this production is exported. 

The forest industries employ about half 
a million Canadians, 160,000 in logging, 
72,000 in lumber, 65,000 in pulp and paper, 
100,000 in wood-using and paper-using in- 
dustries. The average wage in this indus- 
trial giant is about $4,000 a year. 

Canada has oil, too. 


She is now the world’s seventh largest 
producer of petroleum and its products. 
Investors have spent $2,500 millions in her 
oil fields and refineries, and another $1,000 
millions will be invested in the next five 
years. 

Once Canada depended almost entirely 
on oil imports. Today she exports oil 
through a great pipeline that carries the 
crude petroleum over the rugged Rocky 
Mountain ranges to the Pacific coast, It is 
carried to refineries in Canada and on the 
U.S. west coast. 

Soon, it is expected, Canada will be ex- 
porting 75,000 bbls. of oil a day through 
this pipeline. That is three times the 
amount produced in all Canada a decade 
ago. 

In Canada’s chemicals and general indus- 
tries, plants are expanding without slow- 
down. 

There isn’t enough steel for everyone 
who wants it, even though Canada’s steel 
industry has increased its production by 
33° in the last five years and the steel 
plants are operating at capacity. 

This is Canada today, but what of to- 
morrow? 

One of the country’s leading economists 
says that the population will increase by 
90°. in the next 20 years. 

By 1975 the changes in distribution and 
proportion of the population will have 
balanced off, and Canada’s labor force— 
therefore her moneyed market for consum- 
er goods—will have risen by 50°, 

Another major factor in Canada’s growth 
is the average productivity of the man em- 
ployed. Over the last 25 years in Canada 
this factor rose at about 2% a year. 

From 1947 to 1953 the average rate of 
increase was 2.7% per worker per year. 
A straight projection of this increase, 
speeded by new technological advances, 
would bring Canada’s gross national prod- 
uct to some $55,000 millions in 1975. 

Today citizens are talking already of a 
30-hour week, in a country where the 40- 
hour week is virtually universal. 

Canada’s future increased production 


The Great Market Areas 


These are Canada’s greatest market 
areas, today and tomorrow .. . 


% SALES SALES 

RETAIL 1955 1975 
cITyY SALES ($3 Mill.) ($ Mill.) 
Toronto ... 10.3 1,339 2.266 
Montreal .. 10.0 1,300 2.200 
Vancouver . 4.7 6ll 1,034 
Winnipeg .. 2.9 377 638 
Ottawa .... 2.l 273 462 
Hamilton .. 2.1 273 462 
Quebee City 1.6 208 352 


Market areas include city and suburbs. 
Based on latest trends, but all figures are 
estimates. 


Why Should You Busin 


will mean more leisure for her people— 
and, in turn, heightened demand for leisure 
goods and services. 

The Canada of 1975 will see retail sales 
of some $22,000 millions. 

Exports likely will reach $7,100 millions, 
and imports $6,800 millions, 


J. H. ENGLISH 
Director, Canadian Trade Com- 
missioner Service 


How Make Quick Canadian Contaets 


These Agencies Will Help You Do Business in Canada 


OING business with Canada is just 
1) about as easy as entering another 

figure 
ledger. 


in the profit side of your 


Selling? Buying? Enquiring? 

Canada’s Federal Government, her prov- 
inces and private business organizations 
stand ready to help you no matter how far 
from her borders you may be. 

You face one major decision, however, 
before marketing your goods in Canada: 
should your goods be handled whole by 
an import company in Canada (or directly 
to the customer), or should you set up a 
branch plant? 

Economists point out that a country 
undergoing modern industrialization passes 
through four stages of development: 

(1) Importing goods whole. 

(2) Assembling goods *from 

parts. 


imported 
(3) Semi-manufacturing from raw ma- 
terials, 

Manufacture of the complete product 
from domestic raw materials, 

Canada today is entering the fourth 
stage of development, and the quality and 
variety of her products is known through- 
out the world through her exports. 

More foreign countries are opening plants 
in Canada than ever before, carrying out 
the operations of the second, third and 
fourth stages of industrialization. 

The outside businessman must keep this 
competition in mind. 

Businessmen and investors outside her 
borders have worked out a sound rule-of- 
thumb to help in making the decision, This 
is: 

“If your sales in Canada have reached 
or are likely to reach between 5% and 10% 
(or more) of your total gross sales, start 
thinking about a Canadian plant.” 


These are but a few of the plants opened 


(4) 


They Will Help You Buy. Sell... 


In 1975, Canada will be a nation of 23.1 
million healthy men, women and children 
—living on their own plot of land, enjoy- 
ing every aid to long life, every labor- 
saving device that modern science and an 
industrial economy can provide, 


D. B. GILLESPIE 
President, Canadian Exporters 
Association 


JOHN C. 


t 


in Canada last year by foreign companies: 


—Canada’s first seamless steel pipe mill, 
from Germany. 


—Iron concentration plant, 
many, 

—Steel pipe mill, from Germany. 

—Tile factory, bought by a German firm. 

—Hosiery mill, bought by a German firm. 

—Oil refinery and cement plant, backed 
by a Belgian company. ' 

—Weigh scale distributing warehouse 
factory, from Sweden. 

—Pharmaceutical factory, from Sweden. 


—Power shovel manufacturing plant, 
from Italy. 


—Electroplating plant, from France. 
—Weighing machine factory, from Swe- 
den. 


—Construction hoist assembly plant, from 
the Netherlands. 


from Ger- 


Assistance From Canada 


Should you decide to open a full-scale 
manufacturing, assembly or semi-mdanu- 
facturing plant in Canada, a large team of 
economists and location experts will be at 
hand to assist. 

Property taxation concessions are avail- 
able in many Canadian towns and smaller 
cities, along with excellent labor supplies 
and transportation. 

For handling such plant enquiries, sev- 
eral of the larger provinces maintain in- 
formation offices in London, England, at 
the service of British and European busi- 
nessmen. 

These offices can answer virtually any 
questions, geographical, financial and econ- 
omic, on the spot. 

If you are interested in knowing about 
local economic amenities in any province, 
however, you may write the provincial in- 
dustrial development department im ang 


With Canada? 


General Manager, Canadian Ex- 
porters Assoctation, 


They will work in air-conditioned fac- 
tories and offices and earn the highest liv- 
ing standard, and produce more goods per 
worker than our fathers ever dreamed of. 

They will earn leisure, to play under the 
sun in Canada’s mountains, and by her 


coasts, and in the natural parks of her 
forests. 

They will drive back the northern fron- 
tier, and open a new way of life in Canada’s 
vast arctic and sub-arctic. . 

Why shouldn’t you do business with 
Canada? 


J. D. COWAN 
President, Canadian Importers & 
Traders Association 


McDERBY 


H. C. MacKENDRICK 
General Manager, Canadian Im- 
porters & Traders Association 


of the following provincial capital cities: 
—St. John’s, Newfoundland. 
—Charlottetown, Prince Edward Island. 
—Halifax, Nova Scotia. 
—Fredericton, New Brunswick, 
—Quebec City, Quebec. 
—Toronto, Ontario. 


America, North America, Asia, the West 
Indies, Africa, the Middle East, Europe, 
Australia, and the United Kingdom. 


These men are specially appointed to as- 
sist foreign businessmen in trading with 
Canada. They can supply important trad- 
ing statistics, sales patterns, marketing 


—Winnipeg, Manitoba. trends, strength of competition already in 
—Regina, Saskatchewan. your field. 


—Edmonton, Alberta. 
—Victoria, British Columbia. In private business, a number of other 
Address your enquiries to the Industrial organizations may be able to assist you as® 
Development Department, Provincial Gov- well. ¢ 
ernment, the particular capita’ city, All Canada is a member of the International 
these provincial government branches, in- Chamber of Commerce, which has played a 
cidentally, have a central organization for major role in helping to smooth out the 
joint co-operation and information. flow of trade between countries every- 
You shoula have an accurate, detailed where. 
reply — or brochure — on your desk within The Canadian Council of the LC.c tis 
a very short time. The service of a team formed after the war, and today is a crese- 
of provincial economists and planners Can coction of Canadian business with m 
assist in any plant plans you have. ‘than 200 members. 

If your business with Candffa is not at Only nine 
the plant stage yet, or if you are inler= meeting in Lisbon, b 
ested in selling your goods in Canada on 1, Vienna in 1953, And 34 arrived ih Toho 
an import basis, or if you would like to in 1955 , ived in Tokyg 

buy Canadian goods and services, a differ- ; Ac] 
The LC.C. is more an idealistic force in 


ent team is prepared to assist. ae de th neater 
Canada maintains a corps of trade coun- W0rl@ trade than a physical one, but in- 
(Continued on page 18) 


ore. 


sellors and commissioners in cipies in South 


Where to write aa Who te see 


These men can help you to BUYING: BANKING & FINANCE: 


do business with Canada: 


John C. MeDerby, F. W. Nicks, 
ant General Manager, President, 
GENERAL ASSISTANCE: Canadian Exporters Asso- F Canadian Bankers Assoet- 
Canadian Trade €ommis- ciation, ation, 


76 St. James Street West, 
Montreal, Quebec. 


sioner, your city (or a city 
near yours). 


901 Bleury Street, 
Montreal, Quebee. 


or GENERAL COND 
J. H. English, 


SELLING: Carl Bergithon 
Director, Sie H. C. MacKendrick, Manager, 
Trade Commissioner Serv- General Manager, Canadian Couneal, 

ice, Canadian Importers & International Chamber oo 
Department of Trade & Traders Association, Cormmmerce, 

Commerce, 9 Duke Street, 1411 Crescent Streec, 
Ottawa, Ontario. Toronto, Ontario. “ ‘Montreal, Quebec. 


For the names of provincial officials who can assist im trade or business 
see separate stories on each province im the following pages, “routes, 
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How Make Quick Canadian Contacts Canada World 
Asbestos Capital 


(Continued from page 17) 
ternational members may cal] on national 
committees in any of the 37 member nations 
for assistance, 

Close understanding, co-operation and 
enlightenment, the LC.C. believes, not only 
unites world businessmen in trade but is 
a major factor in preserving the peace. 

Canadian Council of the I.C.C., Montreal, 
can assist a foreign member with general 
trade enquiries on business conditions and 
economic development. 


Foreign Bank Service 

Canada’s banks. offer foreign business- 
men a wide range of services, too. 

The banks pride themselves on their 
ability to offer more than such limited 
assistance as arranging credit, looking after 
necessary documents and facilitating cross- 
border payments. 

There are 10,‘private or “chartered” 
banks in Canada operating a branch bank- 
ing system with local branches in all parts 
of the country. 

Six of the banks maintain a total of 123 
branches in other countries. And almost 
all have in their head offices a Business 
Development Department which specializes 
in helping foreign businessmen who are 
thinking of extending activities to Canada. 

If a businessman abroad is looking for 
advice on establishing an agency or branch 

‘plant in Canada, banks will offer these 
services: 

—Help in locating suitable markets for 
products, assistance in finding the right 
site for a product outlet or branch plant. 

——Assistance in learning how to do busi- 
ness in Canada, including advertising, 
marketing and organizing operations. 

—Advice on where to obtain specialized 
services such as accountants, customs 
help, legal and other professional ser- 
vices, 

—Help with documents, letters of credit 
and financial problems. 

At the moment there are two: Canadian 
banks with extensive overseas connections 
through foreign-owned parent banks. 

One is Barclays Bank (Canada) and the 
other is the Mercantile Bank of Canada 
(controlled by Nationale Handlesbank N. 
V. Amsterdam). 

Other longer-established Canadian banks 
such as Bank of Montreal, Bank of Nova 
Scotia, Royal Bank of Canada, Toronto- 
Dominion Bank, Canadian Bank of Com- 
merce and National Canadian Bank main- 
tain branches abroad. 

All of these together with Imperial Bank 
and the Provincial Bank also do business 
in most countries through correspondent 
banks and individual agents. 


Help for Traders 


If your interest is in buying Canadian . 
goods, materials or services, an enquiry . 


to the Canadian Exporters’ Association will 
turn up some valuable help. 

The CEA was formed in 1943, as a “clear- 
ing house” for-Canadian exporters, whose 
aims are to expand Canada’s commerce 
with other countries, It is an organization 


comprised wholly of businessmen and 
companies, and is not connected with any 
government. 


It is, however, recognized by the Federal 
Government and all provincial govern- 
ments as the “loudspeaker” of private 
Canadian export policy. 


Among its current projects are a mail 
course in exporting for young business- 
men, conducted through the University of 
Toronto, and a continuing promotion cam- 
paign to increase Canada’s exports. 


The CEA maintains a six-man Govern- 
ment Liaison Committee which meets in- 
formally with government officials to 
discuss and work out better trading ar- 
rangements, It also has a working com- 
mittee on traffic. 

What can the CEA do to assist you? 

First, it passes information among its 
members on the betterment of trade in 
various countries. 

It works for better import regulations 
and tariff policies everywhere. 

In its efforts to expand world markets, 
the CEA introduces foreign agents and 
buyers to Canadian members, If they can- 
not help, the CEA will refer the foreign 
businessman to the proper company or 
trade organization. | 

One of its major services is the publi- 
cation of praetical advice to Canadian firms 
which want to begin in the export field. 
In doing so, it keeps a file of aggressive 
and effective foreign agents for the use of 
its members. 

Do you have a product you think would 
sell in Canada? 

Put a letter in the mails to the Canadian 
Importers & Traders Association, and tell 
its members about your goods. But be sure 
to include the following: 

—A catalogue (if available). 
—Prices, 
—Terms of payment. 
—Delivery date. 

Do not send samples. 

One of the CITA’s many tasks is telling 
its membership of 400 firms across Canada 
about new products waiting to be sold. If 
suitable, your product information will be 
published in the CITA’s influential weekly 
bulletin. 

Among the over-all aims of the CITA 
are: 

—Promotion of international trade gener- 
ally. 

—Study of proposed legislation governing 
international trade. 

—Contact with the import section of the 

Federal Government, 

—‘‘Clearing house” for all import en- 
quiries. 

—Represent all importers in the deter- 
mination of fiscal and tariff policies, 

The weekly bulletin trade enquiry serv- 
ice has worked well for many foreign 
traders. In five months last year, the bul- 


letin published 500 enquiries from outside 


Canada’s borders, and these drew more 
than 100 replies from Canadian companies. 
Another important function of the CITA 


Canada’s Commercial 
Counsellors Abroad 


Canada maintains ITALY: Rome. 
commercial counsel- JAMAICA: Kingston. 
lors or trade commis- JapAN: Tokyo, Kobe. 


sioners in these cities: LEBANON: Beirut. 
ARGENTINA: Buenos 


oo MEXICO: Mexico City 

Melbourne, Sydney. aN: 

BELGIAN CONGO: NEW) ZEALAND: 


Leopoldville. 
BELGIUM: Brussels. 
BRAZIL: Rio de 


NORWAY: Oslo. 
PAKISTAN: Karachi. 


Janeiro, Sao Paulo. PERU: Lima. — 
CHILE: Santiago de PHILIPPINES: 
Chile. Manila. 


PORTUGAL: Lisbon, 


SINGAPORE: Sinea- 
pore. 


COLOMBIA: Bogota. 
CUBA: Havana. 
DENMARK: Copen- 


hagen. SPAIN: Madrid. 
DOMINICAN SWEDEN: Stockholm. 
REPUBLIC: Ciudad SWITZERLAND: 
Trujillo. Berne. 
EGYPT: Cairo. TRINIDAD: Port of 
RHODESIA: Salis- Spain. 


UNION OF SOUTH 
AFRICA: Cape 
Town, Johannesburg 

UNITED.,.KINGDOM: 


bury. 
FRANCE: Paris. 
GERMANY (WEST): 


Bonn. London, Liverpool, 
GREECE: Athens. Belfast. 
GUATEMALA: UNITED STATES: 


' Guatemala City. 


Washington, New 
HONG KONG: 


York, Boston, ©hi- 


Hong Kong. cago, Detroit, New 
INDIA: Bombay, New Orleans. 

Delhi. URUGUAY: 
INDONESIA: Montevideo. 

Djakarta. VENEZUELA: 
IRELAND: Dublin. Caracas. 


is obtaining customs rulings on foreign- 
made goods, 

“We secure rulings for members on im- 
port questions without disclosing their 
names,” says H. C. MacKendrick, CITA’s 
general manager. “The officials give us an 
excellent hearing—even when we are with- 
holding the name of the importer seeking 
the ruling.” 

The CITA has been described as “a 
staunch advocate of unclogged, fast-flow- 
ing channels of trade. It is a dispenser of 
information, supplicant to government, 
internal advisor, watchdog of prosperity.” 

And for the foreign businessman who 
wants to see Canadian products, materials 
and opportunities at first hand, Canada will 
have exhibits and representatives at most 
of the world’s great trade fairs in 1956. 

Canada will be represented at: 

—Royal Netherlands International Trade 
Fair, Utrecht, opening March 13. 

—Osaka International Trade Fair, April 
8-22. 

—Milan International Trade Fair, April 
12-27. 

—Frankfurt Fur Fair, April 21-24. 

—Brussels International Trade 
April 28-May 13. 

—Salon de la Chimie, Paris, Nov. 21- 
Dec. 3. 

——Comptoir Suisse, Lausanne, Sept. 8-23 
(possible). 


Fair, 


Key Supplier ‘Packaged Power’ 


Major Growth Under Way In Primary Aluminum Output 


HEAP AND plentiful 
power is the key to 


Canada’s development 
aS a Major supplier of primary 
aluminum, 

Today, Aluminum Co, of 
Canada Ltd., principal sub- 
sidiary of Aluminium Ltd, is 
one of the important factors 
in world aluminum trade. It 
is engaged, through subsidiar- 
ies, in more than 20 countries 
in the production, fabrication 
and sale of ,aluminum and 
aluminum products. 


This industrial giant is now 


the only producer of primary’ 


aluminum in Canada and sup- 
plies more than 20° of world 
production. But it appears 
British and American capital 
supplied by other companies 
Will play an increasing role in 
the tuture of aluminum in 
Canada. 

British Aluminium Ltd, has 
announced plans for a$130 mil- 
lion plant to produce 160,000 
tons of ingot annually by 1965 
at Baie Comeau, Que, It will 
participate in this program 


with Quebec North Shore 
Paper Co.. a wholly-owned 
subsidiary of Ontario Paper 
Co., of Thorold, Ont. 


Reynolds Aluminum Co. of 
Canaca Ltd., was established in 


October this year as a subsid- 
iary of Reynolds International 
Inc., which in turn is wholly- 
owned by Reynolds Metal Co. 
of the U. S., to operate an 
aluminum rolling mill at Cap- 
de-la-Madeleine, Quebec, This 
could be the forerunner to 
Reynolds entry into this coun- 
try in- primary production. 
During the year, there were 
rumors that Kaiser Aluminum 
and Chemical Corp, — a major 
primary producer in the U. S. 
— Was considering building an 
aluminum smelter at Seven 
Islands, Que., using the South- 
ern terminus of the new Iron 
Ore Co. of Canada railway, as 
a site. The plant would likely 
use power from Labrador’s so- 
far undeveloped Hamilton 
River. 

Meanwhile, Alcan (Alumin- 
um Co, of Canada) continues 
as a Major world supplier, In 
1954, it supplied some 21.1°¢, 
or 560,900 tons of the total] 
world production of 2,652,000 
tons. Production was only ex- 
ceeded by the United States 
where 95° of world output 
originated. Other producers. 
exclusive of Russia. were 
Germany, 143,500 tons. or 
5.49: France, 132,300 tons. or 
the United Kingdom, 35,- 


Business 
Opportunilies 

in 


CANADA offers unlimited opportunities for capital 
investment. Recent listings with our Business Sales Divi- and 
sion include manufacturing concerns, retail and wholesale 
firms and many other types of businesses. 


Our services are at your disposal if you are thinking 
of locating in Canada and looking for an opportunity to | 


purchase an established Canadian business. 


Write PF. BE. Mullin, Manager, 


Business Sales Division, 


110 Yonge St., Toronto, Ontarie 


THE CANADA TRUST COMPANY 


Offices m Fifteen Principal Canadian Cities 


alumina is shipped’ from 
Caribbean area to be turned 
into aluminum in Canadian 
plants feeding on abundant 
cheap hydro - electric 
power resources. 


000 tons or 1.3% and other 
countries, 319,600 tons or 
12.2%. These figures are esti- 
mates. 
Allocations In 
Consumption of aluminum 
in 1955 was at a very high 
level in all the markets for 
. Canadian ingot. Demand was 
considerably in excess of the 
company’s present productive 
capacity. As a result, it had 
to limit the amount of its metal 
for each market by means of 
a system of allocations. 
Sales development. efforts 
have eontributed to this 
| growth. Significant results of 


recent years’ development ef- 


BAUXITE ORE (above) or 


duction rose by about 
10% last year, to pass 
the one-million-ton mark for 
the first time. And production 
outlook for 1956 is as good if 
not better. 

The gain last year reflected 
strong world demand and in- 
creased milling capaeity. Com- 
petition in Western Europe 
from Russian and South Afri- 
can fibre stiffened. Shipments 
to South America were lower. 
But economic activity in Unit- 
ed States, Canada’s biggest as- 
bestos customer, was sharply 
higher. 

During 1955, temporary 
shortages appeared in some 
grades, Over-all, however, in- 
dustry leaders say the market 
was in better balance than it 
has been for some years. At 
the moment, production capac- 
ity is nearly equal to demand, 
and this stability is expected 
to continue. 

Asbestos deposits are found 
in Italy, Cyprus, Rhodesia, 
South Africa, Australia, New 
Zealand, Bolivia, Peru, Fin- 
land, Russia, Czechoslovakia, 


CC auction asbestos pro- 


‘ the U.S. and many other coun- 


tries. Canada, however, where 
a $95-million expansion pro- 
gram is nearing completion, is 
the main producer. 

In Canada, both Ontario and 
British Columbia now boast 
asbestos mines, opened in re- 
cent years. But south of the St. 
Lawrence River in the Prov- 
ince of Quebec, from a rec- 
tangle 50 miles long and 15 
miles wide, comes 65% of the 
free world supply. 

Here from 11 mines, seven 
major mining companies pro- 
duce some 900,000 short tons 
of fibre a year. In 1955, 97% 
of this was exported, 52% go- 
ing to the United States. 

Major Expansion 

The seven Quebec producers 
account for $75 millions of the 
$95 millions now being spent 
to expand Canadian produc- 
tion. 

As part of this,.a project fin- 
ished during 1955 included a 
$15-million mill addition by 
Canadian Johns-Manville, a 
new $16-million mine and mill 
of Asbestos Corp. and a new 
$8-million mill of Johnson’s 
Co. Flintkote Co. and Quebec 
Asbestos Corp. extended their 
mines and mills, and a sub- 
stantial part of a vast railway 
and town relocation project, 
which will uncover large new 
ore bodies, was completed. 

Canadian asbestos produc- 
tion is now 10 times as large 
as it was 45 years ago, and 
more than doubled the figure 
reached during the last world 
war. Shipments in 1954 were 
worth $83 millions, represent- 
ing a substantial portion of 
Canada’s mineral output. 

Changes in methods of pro- 
duction have been equally 
striking. Today the Canadian 
asbestos worker is a major user 
of electric power. The pick he 
once swung has given way to 
explosives, and the hand 
shovel to huge _ electrically 
controlled shovels weighing up 
to a million pounds. Mechani- 
cal crushers replaced 
sledge hammers for crushing 
large boulders, and hand labor 
is limited to combing the rarer 
and more valuable long fibres. 

This emphasis on mechani- 
zation has helped raise earn- 
ings of the asbestos miners and 
mill workers. Today, in Que- 
bec, their wage rate of $1.80 
per hour is the highest in the 
province for hourly paid em- 
ployees. 


forts are larger scale use of 
aluminum in_ transportation 
equipment, buildings and in 
the electrical industry, It Is 
also familiar in new markets 
like packaging for _ foods, 
perishable goods and pharma- 
ceuticals, in super structures 
of ocean vessels, tanks and 
piping in industrial chemical 
plants and in roofing for barns 
and industrial buildings. 

Shipments of Canadian al- 
uminum ingot for 1955 are 
estimated at about 600,000 tons 
or about. 50,000 tons higher 
than the previous year. 

Here is a breakdown on some 
of Alcan’s future commit- 
ments: 

— United Kingdom, The 
U. K. Government holds first 
call on production for 275,600 
tons per year in 1956-1957; 
303,900 tons per year in 1958- 


1960; 275,600 tons per year in ° 


1961-1970; 55,100 tons per year 
from 1971-1973. 

— United States contracts 
with Aluminum Co. of Amer- 
ica, and Kaiser Aluminum and 
Chemical Corp. call for de- 
livery of an aggregate of 786,- 
000 tons during the years 1953 
through 1958. To the end of 
1955, 208,100 tons were shipped 


(Continued on page 21) 


temporary. 


Long-term prospects for the 
Canadian asbestos industry are 
considered excellent. Ore 
bodies assure ample supplies of 
fibre for at least the next cen- 
tury, while demand is rising 
steadily. The increase is espe- 
cially marked in such things as 
construction and automobile 
manufacturing. All told there 
are now about 3,000 uses for 
asbestos in industry. 

Several Canadian expansion 
projects will not be completed 
until 1957. Coupled with to- 
day’s balance between supply 
and demand, this has cut the 
incentive for exploration 
somewhat recently. The lag, 
however, is thought to be only 
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Canadian Future.. 


The steady growth and expansion. of the 
Canadian economy warrants your attention. 
Investment opportunities in Canadian indus- 
jries and netural resources should be studied. 
We invite your inquiries on Canadian se- 


curities for growth, security and income 
possibilities. 


WILLS, BICKLE 


& COMPANY 


Members: 
The Toronto Stock Exchange 
The Investment Dealers’ Association of Canada 


44 KING STREET WEST, TORONTO, CANADA 


Cable Address: WILBRICO 


‘A Leading Place In Aerial Surveying... 


In October, 1955, a leading Canadian 
daily newspaper said, editorially: 

“One field of engineering and scien- 
tific effort in which Canada holds a lead- 
ing place is aerial surveying. Acknowl- 
edgement of this pre-eminence is seen 
in the decision in the Government of 
Ceylon to enter into a contract for an 
aerial survey of Ceylon’s natural 
resources by a Canadian firm, Photo- 
graphic Survey Corporation. This proj- 
ect to cost a half million dollars, and 
last two years, will be financed by 
Canada under a Colombo Plan grant. 
The fact that Canada is paying the bill 
might appear to have been the chief 
factor in the selection of a Canadian 
firm. It was not. The choice was made 
by Ceylon herself, because she is aware 
of a similar survey just completed by 
this firm in Pakistan and of the un- 
excelled experience of such surveying 
that Canadian operators have accumu- 
lated over their own vast country. This 
is the sort of know-how that can best 
be acquired where there is a huge area 
of land. Aerial surveying programs, 
both government and private, have been 
vigorously pushed in the last ten years. 
It is from them that much of the most 
important information on mineral de- 


posits has been obtained. Flying 
photographers and geologists with 
special equipment, paved the way for 
the opening of the Labrador iron min- 
ing fields and other mineral areas. Their 
pioneering contributed much to the in- 
formation that had to be collected be- 
fore the northern warning radar lines 
could be planned. Ceylon will get first- 
class service from the technicians and 
engineers of Photographic Survey Cor- 
poration who will soon be photograph- 
ing every hill and valley of her 25,000 
square miles. Long after they are gone 
Ceylon will be reaping the benefit of 
their expert assistance moving steadily 
nearer to higher living standards and 
greater purchasing power.” 

So it goes. PSC, along with intensive 
work in South America, is now busy in 
Ceylon. Aircraft, rebuilt and equipped 
by Field Aviation for Kenting Aviation, 
have joined the British scientific ex- 
pedition in the Antarctic. 
electromagnetometer equipment of 
Aeromagnetic Surveys is now in Africa. 
The now-famous instrumentation de- 
vices of PSC Applied Research are 


‘ flying the Canadian sky in CF-100 


interceptors. 


World-wide operations are our specialty 


HUNTING ASSOCIATES 


LIMITED 


1450 O’CONNOR DRIVE, TORONTO, CANADA 
MEMBER COMPANIES: 


The Photographic Survey Corporation Limited 


Photographic Surveys (Quebec) Ltd. 


Field Aviation Company Limited 
Kenting Aviation Limited 


PSC Applied Research Limited 
ASSOCIATED COMPANIES IN SOUTH AMERICA 


Aeromatas Nacionales S.A., Caracas, Venezuela 


Airborne | 


+ Prospec, Rio De Janeiro, Brazil 
MANUFACTURES 
1954 — $2,400,000,000 Almost unbelievable progress has been made by La Province de 
Québec during the past decade. 
POPULATION Farmer — workingman — manager — financier, working to 
1954 — 4,391,000 gether in close and harmonious cooperation, have taken giant 
steps forward to ever increased production — and consumption. 
Together they are evolving a rich and satisfying way of life 
that accords with the traditions of their ancestors. 
a Over 4000 new enterprises have located of recent years in La 
Province de Québec — attracted by ample, 
economical power, abundant ra terial, 
intelligent well-educated labor force, — 
1954 — $325,973,000 
most agreeable conditions to live, work 
| 
--- La Province de Québec offers a cordial —~— 
— welcome to industrialists and business men 
WhO COntemplate extending their activities. 
$209,.834.000 1954 — $182,300,000 SS 
— 
1954 — $150,000,000 ELECTRICITY 
1954 — $154,000,000 
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From the Top Six’ Inches 
Rich and Ready Harvest 
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been available for export at 
cut-rate prices. Canadian 
cheddar cheese enjoys a pre- 
mium market in_ Britain; 
cheese imports into Canada are 
tending upward. 

Fruits, Vegetables 

Apples and potatoes are 
problems. Apple yield in 1955 
Was up 30%, potato output 
rose about 20%. 

Apple prices are very low, 
looking for export outlets. 
British Columbia — because 
of its high quality and excel- 
lent marketing techniques — 
has little problem. But Nova 
Scotia has a seriously large 
surplus. 

Otherwise, Canada’s supply 
and demand for fruit and 
vegetables has been fairly well 
balanced at average prices. 
Others 

In this classification are 
many crops which help lend 
stability to Canadian agricul- 
ture. 


Tobacco is a big export crop... 


Produced largely in Southern 
Ontario it ‘is usually worth 
around $60 millions yearly. 
The tobacco men raise mostly 
a high - quality flue - cured 
product, depend on the British 
market. Due to a poor crop in 
1955, supplies are tight. 


Flaxseed supplies and prices 
have been at high levels. The 
flax-growers have had by far 
their .best, year — $16 millions 
income in the first nine months 
of 1955 and..many millions 
more since. 


Production of registered and 
certified cereals, flax and hy- 
brid corn has been tending up, 
as Canadian seed growers sup- 
ply more of the U. S. market. 


The sugar beet crop is worth 
about $14 millions yearly; 
clover and grass seed about $10 
millions; maple products $5 
millions to $8millions; honey 
around. $4 millions. 


LET US COOPERATE WITH YOU... 


In doing business in French Canada, it is important that 
you possess a full understanding of the conditions surrounding 
that market. Throughout Quebec province, the managers of 
our 243 branches, who are on familiar ground, may help you 
in many ways. 


Plan your business approach to this vast market with the 
help of our extensive facilities. 


Let us help solve your special problems. 


BANQUE CANADIENNE NATIONALE 


HEAD OFFICE — MONTREAL 


BANQUE CANADIENNE NATIONALE (France) 
37, RUE CAUMARTIN, PARIS 


Canadian Farms Could Too Fat 


High Productivity Creates Stubborn Marketing Problems 


ANADA’s sole important present inability to deliver also are sufficient to sallow Wheat 
long - run agricultural great mounds of wheat stored farmers to buy normal con- There is no soiution for the 
problem is that of find- on farms. sumer needs. This has become wheat surplus in sight. The 


ing markets for the ever-in- 
creasing product of her spraw- 
ling farmlands. 


That may not be quite true. 
But it is so close to the 
truth that it suggests that 
Canadian farming’s dominant 


The bill for all this varies 
widely, depending on the need 
for help. But it does not ap- 
proach the amount spent di- 
rectly and indirectly for simi- 
lar objectives in most other 
important trading nations. 


evident during the past two 
years, as farming communities 
continued to show good retail 
sales. 

The main impact of lower 
farm income in Canada has 
been a reduction in the pur- 


nation’s wheat. and flour ex- 
ports aren’t likely to decline. 
Nor are they likely to make 
much of an impression on the 
vast store of wheat piled in the 
towering wooden elevators in 
rural areas, in the great grain 


fact is this: That is a brief picture of the chases of luxury items and terminals, in farm fields, de- 
Nowhere in the world is fam marketing dilemma in large hard goods like refrig- serted houses, skating rinks 
there a farming community which Canada finds itself — it erators, cars, trucks, farm im- and. barns. 


which surpasses Canada’s abil- 
ity to combine a lot of capital, 
a lot of land and a little labor 
to produce staggering quan- 
tities of grain, meat and spe- 
cialty crops. 

Productivity has risen so 
rapidly that Canada has a mar- 
keting problem for almost 
every major farm commodity. 
Those problems are greatly 
complicated by the _ tangled 
state of international trade and 
the inability of Canada’s small 
population to come close to 


can produce the goods and pro- 
duce them quite cheaply but 
it cannot heavily subsidize 
their sale. 


Income Trend Down 

And that is the prime reason 
for the downtrend in net farm 
income over the past five years. 

Net cash income to farmers 
swelled to an amazing $2,150 
millions in 1951. That was a 
time when average farm in- 
come substantially exceeded 
the per capita income of the 
nonfarm populace. 


plements. 


But the Canadian farmer re- 
mains a very important factor 


up 
380; 


Following a good (500 mil- 
lion bushels) 1955 wheat yield, 
the Canadian wheat carry-over 
next July 31 should exceed 550 
million bushels.. 

Canada would like to see 
European nations reduce their 
protection of their wheatgrow- 
ers; it would like to see the 
U.S. refrain from price-cutting 
deals to sell surplus wheat. But 
it doesn’t expect either to hap- 
pen — at least not in the near 
future. 

It will try to sell more wheat 


consuming the nation’s farm But net farm income in 1955 1946 1955 pene — possibly 
output. was down to something in the | Other eciien » 

The result: Canada cannot vicinity of $1,225 millions. in the consumer and capital Su lies of Canadian feed 
afford to subsidize and protect This amount is still enough goods markets. . 


farming in the manner which 
has been traditional for cen- 
turies in most countries of the 
world, 

It cannot afford to help the 
farmer with government ex- 
penditures of billions of dol- 
lars, as the U.S. has been 
doing. Whereas the massive 
U.S. tax base can support, say, 
a billion-dollar helping hand 
for farmers, Canada’s cannot. 

Thus Canada’s governmental 
help for farmers is confined to 


to allow farmers to maintain 
their very considerable capital 
investment. That is extremely 
important, since a deteriora- 
tion in capital — like tnat 
which occurred in the 1930s — 
impairs efficiency of produc- 
tion. 

The job of maintaining farm 
capital is a big one in Canada. 
Its size can be partly measured 
in these figures: 

The 250,000 farmers in the 
three Prairie Provinces alone 


That’s why the whole busi- 
ness community is concerned 
with his marketing problems. 

And countless farmers who 
could keep chickens and cows 
to supply eggs, poultry, milk, 
cream and butter for their 
families do not do so. Why? 
Simply because it isn’t worth 
their while. They can make 
more money by concentrating 
on their own particular farm 
specialty and letting other 
people concentrate on theirs. 


grains in 1955-56 are up about 
10°, from a year earlier and 
22% above the 10-year aver- 
age. 

A problem is the fact that, 
although U.S. has removed 
oats and barley import quotas, 
Canada still cannot ship these 
grains freely south of the bor- 
der. If such shipments rise 
above the old quota levels, 
is felt certain the quotas will 
reappear. 

Nevertheless, 


Canada _ has 


good markets for coarse grains 
comparatively inexpensive, have capital investment of That is a clean break with 
strategically timed items: more than $5,000 millions. European farming tradition. It will feed greater quantities to 
It has a national grain mar- Probably a quarter of this is 


keting board (The Canadian 
Wheat Board), which handles 
the selling of western wheat 


in machinery 
Investment in 
equipment 


and equipment. 
machinery and 
has more. than 


puts the farmer squarely in the 
consumer marketplace, along 
with the industrial worker, the 
executive and the professional 


livestock during 1956. 
Canadian oats crop in 1955 
was 420 million bushels, bar- 


a ley about 260 million. 

and other major grains, and is tripled since the last war — man. Livestock 

attempting strenuously to keep and it was quite large even And it increases farm vul- All Canadian farm observers 

prices firm; it has a price floor a“ eres nerability to changes in the agree that the trend in Can- 

for hogs, eggs and butter; it —— suggests th . far national and international ada is for farmers to switch 

has gis en help to cheese-pro- nadian investment in — ee business climates. Another key from grain to livestock. 

ducers; it is now helping apple lands, buildings, machinery, tg understanding Canadian During 1955, hog and cattle 

and potato-producers with equipment and livestock IS" agriculture is the knowledge prices were comparatively low 

their marketing problems: it is more than $10,000 millions. : 


helping wheatgrowers in their 


Present net incwme levels 


that it is still in a period of 
rapid transition. 

Important trends: 

—The number of people on 


but heavy consumption and 

marketings kept income from 

livestock fairly stable. 
Livestock income (excluding 


the land is declining it ltry tl firs ) 
and absolutely. $500 illions, slightly lowe 
LIGHT AND POWER COMPANY, LIMITED —Per capita farm produc- hom the caaede hi * 1954 


Brazilian Traction is a Canadian corporation which, 


tion is rising quickly. 


and slightly higher than 1953. 


through its operating companies, has for more than ' Many smaller rural vil- Prospect for 1956 is for con- 
forty vears supplied public utility services in. Brazil. ages and towns, organized in 


tinued low prices and heavy 


The services now being provided are: the era of the horse, are de- marketings, fair exports to the 
clining. The typical farmer U.S. and — just possibly — 
Electric energy in the Federal District and in the now drives to the city or some export of pork products 
states ot Rio de Janeiro and SHO | aulo. larger town 20 miles away to Europe. 

Telephones in the Federal District and in the states: more often than to the village 


of Rio de Janeiro, Sao Paulo, Minas Gerais and Espirito : 


only six miles distant. 


Poultry and Eggs 


In recent years, mass 


pro- 
Santo. —Modern conveniences are duction has come to the poul- 

coming to the farm on try industry. Automatic feed- 
Gas in the cities of Rio de Janeiro, Sao Paulo and Stry. 


Santos. 


Tramways in the city of Rio de Janeiro. 

Brazilian Traction’s operating companies produce more 
electric 
Brazil and supply over &85'‘c 


than 50‘: of the total 


power generated in 
of the telephone service 


heels of rural electrification. 
About two thirds of Canada’s 
farms have electricity. 
—Public and private in- 
vestment in tarming con- 
tinues to rise. To sustain such 


ing devices enable one or two 
men to produce many thous- 
ands of young broiling birds 
every year. Prices have been 
attractive to the consumer. 
Farm cash income from 


investment the average farm oultrv and eggs in the first 
ai is Increasing In size. in the nine months of 1955 was about 
renege last 30 years, the size of the $160 millions, about the same 
25 et average Canadian farm has sas the year before and $15 mil- 
zondon Agents: Canadian razillian Services Limited, . 950° ‘ 
148, Leadenhall Street, London, E.C.3, England. increased by 25°-. The num lions below the same period in 


Engineers and Purchasing Agents 
Canadian-Brazilian Services Limited, 
Gerrard Building, Gerrard and Yonge Streets, Toronto 1, Canada. 
London, 


148, Leadenhall. Street, 


Principal Operating Subsidiaries 
Light and Power Company, 


The Rio de Janeiro Tramway, 


E.C.3, England. 


Limited 


ber of irrigated 
creases every year. 
What is the outlook for the 
future? 
Farm income seems to have 
stabilized. It about the 


acres 


1953. 
Dairy Products 

Canada will produce 17.5 
billion lb. of milk in 1956. In- 
creasing demand for concen- 


was trated milk will become an 
same in 1955 as in 1954, prob- even bigger factor. 
Brazilian Hydro Electric Company, Limited ably will be much the same Butter and cheese produc- 
Sao Paulo Electric Company, Limited 


The San Paulo Gas Company Limited 
The City of Santos Improvements 


Société Anonyme 


u Gaz de Rio de Janeiro | 
Companhia de Eletricidade Sao Paulo e Rio 


ompany Limited 


again in 1956 (depending, of 
course, on the weather and 
factors like the incidence of 
plant and animal diseases). 


tion should balance demand. 
However, Canada has had a 
troublesome butter surplus in 
government hands which has 


The “SUNRIP’, shown cbove, operates in the Pacific Coast Trade. She is ar ocean-going freighter ever built in Canada, 


swift, dependable service at economical rates 
to the CARIBBEAN, UNITED KINGDOM/ 
CONTINENT, BRITISH COLUMBIA, and return 
via U.S. PACIFIC PORTS. 


SAGUENAY TERMINALS LIMITED © 1000 Dominion Square Building @ Montreal 2, P.Q. 


While the St. Lawrence River is open to navi- 
gation, Sagterms averages a sailing a day from 
A fleet of 100 


modern vessels offers Canadian exporters 


Eastern Canada to foreign ports. 


in the Province of Alberta 
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has a PETROCHEMICAL URE 


JUMPING POUND 
(Suigher and Natural Ges} 


= 
is Mi EWANKA | 
: 


Bow RIVER 


WATER 


— BOW RIVER 
=> OKOTOKS 
ANANASKIS 


LAKES 


GAS FIELDS AND PIPE LINES POWER PLANTS 
Olt FIELDS AND PIPE LINES 

wali, PROPOSED GAS PIPE LINE 


CAPACITY IM BARREES 1000 


The Co-ordinator of Industria! Developmens, 


Colgary hes two PLA Please send me a copy of the new Calgery industrial Booklet 
industrial sites. For detailed information 
fell im this coupon NAME. 


| 
= 
‘ 
= 
= < A 
| | fhight hydrocarbons, off & woturat gas) 
~ 
City Hell, Calgary, Alberta, Caeneds. 
= 
: 


World Shipping Eyes This New 1,200-Mile Waterway 


U.S.-Canadian 


Seaway-Power 


Project Will Open New Vistas 


gineering projects of 

recent times is taking 
shape along a 1,200-mile sec- 
tion of the Canadian-United 
States border. It has signifi- 
cance for every trading nation 
in the world and is expected 
to bring radical changes in the 
economies of a large and 
thickly populated section of 
North America. And, already 
ahead of schedule, it may be 
operating at least a year sooner 
than originally expected. 


The St. Lawrence Seaway— 
a $900-million, five-year inter- 
national undertaking, jointly 
sponsored by Canada and the 
United States, has been build- 
ing for nearly 18 months and 
is already changing the face of 
many square miles of country- 
side. Large sections of the 
mighty St. Lawrence River 
have been dewatered, about 
100 miles of highway and 
railway are in course of relo- 
cation, and whole communities 
are moving into new homes 
out of a 1,000-sq.-mile- area 
which is to be flooded. And all 
this without interruption of 
normal traffic on the water- 
way. 


On either side of the great 
river and lakes, large cities 
like Toronto and small towns 
like Prescott are planning and 
preparing for a new commer- 


O™ OF THE biggest en- 


‘cial era, land values are climb- 


ing, and industries are starting 
to calculate the advantages of 
direct access to the Atlantic 
Ocean. For when the project is 
complete, ocean-going ships up 
to 765 ft. long with 75-ft. 
beams will be able to bring the 
commerce: of the world direct 
into the ‘heart of industrial 
North America for the first 
time. 


It is difficult to over-estimate 


. the importance of the Seaway 


project in providing deep- 
water transportation nearly 
half-way across the continent. 
Over 60% of Canada’s popula- 
tion is located in the provinces 
of Ontario and Quebec adjoin- 
ing the Seaway, and those two 
provinces account for nearly 
80% of Canada’s manufactur- 
ing and processing capacity. 
Eight states adjoining the Sea- 
way on the U.S. side contain 
35% of the U.S. population. 

And the Seaway will permit 
the movement by economical 
water transport of many of 
Canada’s rich though widely 
scattered natural resources to 
industrial regions adjoining the 
waterway as well as to other 
North American and overseas 
markets. 

Navigation and Power 

The Seaway scheme is a 

joint project by two United 


States entities and two Cana- 
dian entities with Canada pay- 
ing slightly more of the total 
cost than her opposite number. 
It consists of the creation of a 
27-ft.-deep waterway (at 
present 14 ft. minimum) from 
Montreal up the St. Lawrence 
and through to the head of the 
Great Lakes, coupled with a 
scheme to harness part of the 
international section of the 
river for 2.2 million hp of 


& What The Seaway Is Alt About — 


i 27 {t. depth Navigation for 
1200 miles from Montreal 


by seven locks, one canal 


electrical energy. It represents 
the third progressive improve- 
ment of the route in little over 
a century. And with its com- 
pletion, ocean-going ships of 
substantial size will be able to 
navigate 2,200 miles into North 
America from the mouth of the 
St. Lawrence. 


The interior Great Lakes 
system of water transportation 
has already been developed to 
a highly efficient degree for the 
carriage of bulk items. Wheat 
and other grains, for instance, 
move in great volume from the 
Lakehead to various points in 
large lakers. But, for the last 
300 miles to ocean ports, the 
cargoes must be trans-shipped 
to small canallers capable of 
negotiating the existing 14-ft. 
depth St. Lawrence canals or 
to the railways. The change- 
over, which the Seaway is ex- 
pected to cut out, doubles the 
transport cost. 
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The shipment of iron ore is 
another big-scale traffic with- 
in the confines of the Great 
Lakes. It comes from ore 
bodies in the famous Mesabi 
Range and moves from the 
western end of Lake Superior 
to the large industrial markets 


of the U.S. and Canada which ~ 
border Lake Erie and Lake 


Ontario. 

But demand for 
ore is rising and suitable ore 
bodies in the Mesabi Range are 
being rapidly used up. With 
the Seaway, Canada’s abun- 
dant ore in Labrador can be 
shipped to those markets and 
be competitive. By enabling 


po 
Power ... . $600,000,000 
Navigation. $300,000,000 
Total $900,000,000 


sist predominantly of bulk 
items of internal Canadian- 
U.S. trade. It is anticipated 
that these will continue to be 
carried by North America’s in- 
land fleet, augmented as re- 
quired throughout the Seaway. 


For ocean vessels, the rapid- 


ly expanding Great Lakes- 
overseas trade, with its infinite 


' varieties of general cargo, ap- 


pears to offer the most attrac- 
tive future. Canadian - and 
American anticipation in this 
through traffic is currently 
small and may be expected to 
increase. But there appears. to 
be ample scope for other 


Wier 


+ Projected 27 ft. 
depth canal te New York 


The Financial Post 


the Labrador ore to move up 
the St. Lawrence’ without 
costly trans-shipment, the Sea- 
way could assist substantially 
in developing a market for 10 
million tons per year which is 
the basic minimum production 
reckoned to be necessary to 
justify large-scale exploitation 
of the Labrador discoveries. 


How Trade May Grow 


It’s estimated that total 
traffic using the Seaway in the 
years immediately after its 
completion will carry around 
30-35 million. tons of cargo a 
year as against the present 10 
million tons. Of this, internal 
North American trade _ is 
roughly estimated to represent 
85% — about 60% grain and 
iron ore movements and some 
25% petroleum and forestry 
products, coal and coke. 


The remainder would be 
Great Lakes-overseas trade — 
an estimate kept deliberately 
modest because of lack of 
precedent. At present, even 
with 14-ft. navigation, that 
type of trade is growing rapid- 
ly. The number of overseas 
shipping lines on the route 
doubled betwen 1952 and 1954 
to 14 using 120 vessels carry- 
ing more than 780,000 tons of 
cargo. 


Figures indicate that the 
principal trade route for traf- 
fic has its eastern terminus in 
Europe. While the northern 
European districts predomi- 
nate, there is evidence of in- 
creasing trade with the Medi- 
terranean area. Limited serv- 
ices are also operating to the 
west coast of Africa and there 
has been an extension of routes 
into the Caribbean. 


The completion of the Sins 
way should not only bring an 
intensification of trade over 
existing arteries but possible 
extensions to the east and west 
coasts of South America, the 
east coast of Africa, the Middle 
East, India and possibly Indo- 
nesia and East Indies islands. 


It is to be expected that 
traffie with Northern European 
nations will predominate. 
These nations offer the greatest 
route advantages in relation to 
the position of the Seaway. 
Also the water haul from the 
majority of the Great Lakes 
ports to Northwestern Europe 
is actually shorter than the 
combined railway-ocean ship- 
ing routes involved in trans- 
port frorn the Great Lakes vie 
U.S. coastal ports. 


Ht is in this aspect of the 
Seaway development — Great 
Lakes-overseas trade — that 
world-wide shipping interests 
are likely to find their most 
promising market, says Lionel 


Chevrier, chairman of Can- 
ada’s St. Lawrence Seaway 
Authority. 


Overseas Scope 


The Seaway traffic im total, 
like that now flowing on the 
Great Lakes prapes, will con- 


world-wide shipping interests 
of all types. 


There is reason to believe 
that the present volume of this 
traffic (over 500,000 tons) will 
more than treble in the years 
immediately following comple- 
tion of the Seaway. The Great 
Lakes-overseas trade now con- 
stitutes only an insignificant 
fraction of the total water- 
borne trade between U.S. 
coastal districts and related 
foreign areas. It could be ex- 
panded some 25 times its cur- 
rent level without exceeding 
the tonnage of similar traffic 
now handled by ports in com- 
parable U.S. coastal districts. 


How Costs Are Shared 


The entire project has been 
divided into two schemes — 
one Seaway and the other 
power. The Seaway section is 
being carried out under the 
Canadian and U.S.’ govern- 
ment auspices through the St. 
Lawrence Seaway Authority 
for Canada and the St. Law- 
rence Development Corpora- 
tion for the U. S. That section 
of the project is estimated to 
cost $300 millions of which 
Canada _ will pay about two 
thirds. 


On the power side. Ontario 
Hydro - Electric Commission 
and the Power Authority of 
the State of New York are 
sharing equally in the $600- 
million expenditure and will 
also share equally the power 
output of 2.2 million hp. 


As the navigation system is 
presently constituted, this is 
how it stands today: 


—From the ocean up the 
St. Lawrence to Montreal — 
about 1,000 miles — control- 
ling navigation channels are 
35 ft. in depth. 


—From Montreal to Lake 
Ontario — 180 miles — the 
controlling channels are 14 
ft. 


—From Lake Ontario to 
Lake Erie — 200 miles — the 
controlling channel depth is 
25 ft. 


—From Lake Erie to the 
head of the lakes — 970 miles 
— controlling channels are 25 
ft. downbound and 21 ft. up- 
bound. 


Between the highly develop- 
ed inland route through the 
Great Lakes having minimum 
channel depth of 21 ft., and 
the ocean port facilities of 
Montreal lies the 114-mile 
international section of the 
St. Lawrence, This interna- 
tional section is only navi- 
gable through a chain of out- 
moded 14-ft. canals capable of 
handling ships with @ maxi- 
mum capacity of only 3,000 
tons. 


The opening up of this bot- 
tleneck and, at the same time, 


the harnessing of part of K for 


a great acquisition of electrical 
power, is the basic aim of the 
project. This is where the 
work is concentrated and it has 
been divided into five sections. 
Two of the sections — Thous- 
and Islands and Lake St. Fran- 
cis — involve only dredging at 
a total cost of $8.5 millions. In 
the Soulanges section, there 
must also be considerable 
dredging in Lake St. Louis as 
well as the building of twin 
locks in flight at Beauharnois. 


The major operations of the 
project are in the other two 
sections. In the Lachine area, 
a 27-ft. ship channel along the 
south shore of the St. Law- 
rence from Montreal Harbor 
around Laprairie Basin into 
Lake St. Louis is to be con- 
structed. Four major rail and 
highway bridges across the St. 
Lawrence in Montreal region 
will have to be modified to 
provide more clearance for 
ships. Two locks will take care 
of the 48-ft. drop in the river 
between Lake St. Louis and 
Montreal. Three turning basins 
will allow free movement to 
ships in and out of the section. 


The key section of the entire 
project is the International 
Rapids. This is where the hy- 
dro power installations will be 
located and where a substan- 
tial portion of the navigational 
facilities are being adjusted 
Ontario and New York State 
power authorities are doing the 
job. It includes construction of 
two huge dams and two 
powerhouses. One powerhouse 
will be on the Eastern side and 
the other on the U.S. side. One 
of the dams — at Long Sault 


- Rdpids — will flood communi- 


ti¢s on both sides of the river 
—‘on the Canadian side for 
avout 30 miles by up to four 
miles. The other dam — at 
Iroquois Point — wiil control 
the water level and protect 
downriver interests at Mont- 
real. 


There will be: side canals to 
carry navigation round the 
dams — one on the U.S. main- 
land to bypass Long Sault and 


the new shoreline. 
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You... 


. with your investment each month We pre- 

an informative bulletin discussing some aspect of 
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This bulletin is available without obligation to interested 
investors. We willbe gled to mal you copy of the 
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Ross, & Co. Led. 


Members: The Toronto Stock Exchange 
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the other on the Canadian side 
to bypass Iroquois. In addition 
there will be many miles of 
diking. 

When the work is complete, 
20,000 acres of land will have 
been flooded, two towns and (|§* 
six villages will have disap- 
peared and 6,500 people will be 
established in entirely new 
towns. Farmhouses, schools, 
churches, cemeteries and 


homes will lie under the 25 ADELAIDE ST. W. _— TORONTO, CANADA 
waters but will be rebuilt — Hamilton 
are already rebuilding — on 
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Physical the Nation 


Across 3,845,774 Sq. Miles 
Infinite Variety and Beauty 


square miles of earth, 
rock and water span 
with infinite variety the 3,700 
miles between Newfoundland’s 
Cape Race and the foggy Queen 
Charlottes of British Columbia. 
They unroll for 3,000 miles 
from the warmth of Pelee 
Island, off Ontario’s Lake Erie 
coast, to Cape Columbia, 
which peers blindly northward 
across the permanent polar ice 
nudging the barren shores of 
Ellesmere Island. 
In the land stretched be- 


ANADA’S 3,845,774 


tween these outposts are 
housed nearly 16 million 
people. Although almost all 


live in the warmer, less rocky 
southern belt, Canada remains 
one of the world’s most thinly 
settled nations. 

Her terrain has many faces. 
They succumb to no descriptive 
generalities. But behind them 
all lies the promise of future 
wealta and growth offered by 
all great physical resources. 

The nation’s industrial and 
financial heart beats in the 


The People: 


Provinces .. 


thickly populated southern 
slices of Ontario and Quebec. 
There, along the St. Lawrence 
River and the shores of Lake 
Ontario, Lake Erie and Lake 
Huron, are rich farming lands, 
rolling hills, an _ excellent 
central industrial location, 
with great power resources 
nearby. 
The Face of the Nation 

The four Maritime Provinces 
— Nova Scotia, New Bruns- 
wick, Newfoundland, Prince 
Edward Island — are the rem- 
nants of an ancient mountain 
range, the Appalachians. Ero- 
sion has sandpapered the once- 
jagged peaks into well-treed 
hills. Extensive farmlands in 
all but Newfoundland support 
livestock, grain and orchards. 
Increasingly, base metal re- 
sources are being uncovered in 
these eastern provinces. 

Deep in continent’s 
interior awe the treeless prair- 
ies, a huge triangle set against 
the U. S. border, its northern 
edge running from southeast- 
ern Manitoba northwest to 


a 
Land Area 

Sq. Mi. —Population °000— 

1956* 1941 
British Columbia .... 360 1,350 818 
Alberta ...... ee 1,110 795 
Saskatchewan ....... 220 900 $95 
Manitoba .......... 220, 860 730 
New Brunswick ...... 26 565 458 
Prince. Edward Island . 2 95 
Nova Scotia ........ 20 690 578 

Newfoundland ..... . 150 415 + 
The North. Territories 1,450 30 17 
Camada 15,800 11,504 

* Estimated. 


;Not a part of Canada. 


Major Cities... 


—Population % Growth 


City Metropolitan Since 1951 
Montreal ........... 1,300 1,814 30 
1,250 12 
Vancouver ......... 390 635 20 
Winmineg: 200 382 
Quebec City ........ 215 316 15 
Ottawa .....i...... 215 305 8 
Hamiltem Saad 275 6 
Edmonton .......... 185 215 25 
a 130 180 15 
155. 177 238 
Their Land 
Cultivated Permanent 
Population Land Pasture 
Per Sq. Mile Per Capita Per Capita 
acres 

....... 1.500 28 none 
Java ........ 1.009 43 ** 
609 AS 04 
Great Britain . 539 oo .60 
Italy ........ 405 
293 83 * 
156 65 85 
Ireland ...... lil 1.05 2.89 
53 2.94 3.88 
Russia ...... 24 2.08 1.48 
Brazil ....... 17 ol 3.81 
CANADA .... 4 6.54 3.07 


*Not available 


The Weather: 


The Sunshine and the Rain Across Canada 


MONTHLY AND ANNUAL PRECIPITATION INCHES AND HOURS SUNSHINE 


Totel Hrs 
Jan. Feb. Mer. April May June July Aug. Sept. Oct. Nov. Dec. Year Sunshine 
St. John’s .sse05 4.76 4.83 5.07 9.78 4.90 2.95 2.67 3.62 3.09 8.68 4.96 10.61 °%65.92 Ste 
Holifax .....+e02 5.40 4.35 4.85 4.54 4.14 4,04 3.79 4.38 4.13 5.42 5.31 5.39 55.74 1,835 
Charlottetown ... 3.76 3.01 3.15 2.78 2.66 2.58 2.98 3.35 3.40 4.07 3.75 3.98 39.47 1,857 
Saint John ...e6+ 4.28 3.05 3.61 3.22 3.13 3.15 3.03 3.61 3.53 4.01 3.81 3.83 42.26 1,881 
Montreal ..ee0e0+ 3.76 3.02 3.46 2.60 3.14 3.43 3.74 3.45 3.65 3.42 3.55 3.58 40.80 1,803 
Toronto ...cesees 2.71 2.43 2.58 2.48 2.91 2.67 2.95 2.73 2.90 2.43 2.76: 2.63 32.18 2,048 
Winnipeg ..eee0- 0.92 0.86 1.19 1.37 2.26 3.15 3.08 2.45 2.35 1.49 1.12 0.95 21.19 2,124 
Regina ...eeeees 0.51 0.35 0.67 0.74 1.84 3.25 2.38 1.76 1.32 0.86 0.60 0.42 14.70 2,294 
Edmonton ...+-++ 0.88 0.64 0.76 0.88 1.85 3.06 3.32 2.35 1.33 0.75 0.75 0.81 17.38 2,178 
Vancouver ...... 8.57 +5.79 5.03 3.34 2.84 2.45 1.22 1.69 3.63 5.78 8.28 8.76 57.38 1,832 
*1953 only; St. John's normal anrual precipitation is esti mated at 60 inches. 
Here Are Year-Round Average Temperatures 
MONTHLY AND ANNUAL MEAN DAILY TEMPERATURE IN DEGREES FAHRENHEIT 
, Jan. Feb. Mar. Apiil May June duly Aug. ° Oct. Nov. Dec. Year 
St. John’s .... 27.1 27.6 26.2 39.0 40.7 54.0 61.5 57.5 54.2 44.7 39.0 31.4 41.9 
Halifax .....4+ 23.6 23.2 30.4. 39.4 49.2 57.9 64.7 64.7 58.6 49.0 38.8 28.2 44.0 
Charlottetown . 17.8 17.2 26.2 36.4 47.7 57.9 65.6 65.1 57.6 47.6 36.3 24.6 41.7 
Saint John ...- 19.3 19.8 28.5 38.6 48.7 563 61.0 614 56.0 47.0 36.0 24.0 41.4 
Montreal ...+. 13.8 15.3 26.1 41.6 55.5 65.2 69.8 67.4 59.1 46.9 33.4 19.6 42.8 
Toronto ..see0+ 22.6 22.2 30.0 42.2 53.4 63.5 68.9 67.2 59.8 47.9 37.2 26.8 45.1 
Winnipeg .... —3.1 1.6 15.6 37.6 52.2 62.4 66.9 63.9 54.0 41.0 21.6 6.0 35.0 
Regina ...60. —0.7 2.0 16.5 37.8 51.0 60.2 64.8 62.2 51.4 39.4 21.3 7.6 34.5 
Edmonton ...s-. 5.9 11.4 23.2 40.2 51.3 57.5 61.6 59.3 50.2 40.9 24.7 13.1 36.6 
Vancowver .... 36.2 38.7 43.1 48.4 54.5 59.6 63.7 62.9 57.2 50.2 43.1 38.6 48.7 


Central Alberta. Its western . 
boundary is formed by the 
foothills which rise to the 
mountain heights on _ the 
Alberta-British Columbia bor- 
der. Beneath these farming 
plains Canada is uncovering 
her oil resources. 


A belt of tree and bush 
divides the deep-soiled prairies 


— 


est winters on the west coast. 


Once beyond the coastal 
mountains, precipitation drops 
sharply, temperatures are 
much colder, vary widely. That 
holds true from interior British 
Columbia across to Southern 
Ontario. 

Then winters become milder, 


summers remain warm, but are 
more humid. Rainfall in- 
creases. 

On the Atlantic coast there 
is still more rainfall, still mild- 
er winters. 

Who are the Canadians? 
There are a few (170,000) of 
the truly native inhabitants — 


from the lake-studded rock 
country farther north and east. 
British Columbia is moun- 
tain and plateau, with the ex- 
ception of the northeast. 


Beginning at the Alberta 
boundary, parallel mountain 
ranges succeed each other until 
they reach the Pacific, Snaking 
northwest-southeast between 
the mountains are fruit valleys 
and cattle-and-grain plateaus, 
Rushing rivers plunge through 
gorges choked with evergreens. 
Base metal mines are frequent. 


These are the areas where 
most Canadians live. Though 
they encompass aé_e million 
square miles they are only a 
small part of the nation. 

Sweeping in a tremendous 
horseshoe across the nation is 
the wilderness of rock and 
water called the Canadian 
Shield. It includes Labrador; 
all Quebec but the extreme 
south; all Ontario but the ex- 
treme south and a strip of land 
bordering Hudson Bay; North- 
ern Manitoba; Northern Sas- 
katchéwan; the northeastern 
corner of Alberta; most of the 
‘mainland of the Northwest 
Territories; parts of the Arctic 
islands. 

Here there are waterpower 
sites, tremendous gold, urani- 
um and base metal resources, 
few people, few roads, few 
railroads. 

The wide Mackenzie River 
area adjoining the mountains 
and plateaus of The Yukon 
Territory is an extension of, 
the more southerly plains. 


A Varied Climate 


The climate varies as great- 
ly as the topography and 
geology. 

Heavy rains and warm tem- 
peratures result in luxurious 
growth and Canada’s warme- 
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Canada Is a Key Supplier 


Of Free World’s Aluminum 


(Continued from page 18) 
under these contracts. In ad- 
dition, there is also an agree- 
ment with Anaconda Sales Co. 
for 27,200 tons over the years 
1955-1958. It is also under- 
taken to reserve a minimum of 
110,000 tons of primary’ alu- 
minum for each of the ‘years 
1955 to 1959 inclusive for non- 
integrated fabricators in the 

In addition to supplying 
aluminum ingot to affiliated 
fabricating companies, Alcan 
has supplied primary alumin- 
um in substantial amounts to 
customers in _ international 
markets, particularly in West- 
ern Europe, and the British 
Commonwealth and_ Latin 
America, Strong and growing 
demand from these areas has 
been witnessed over the past 
year, and it exceeds company’s 
present capacity to supply. 

A current expansion pro- 
gram is expected to provide 
estimated future capacities of 
732,00 tons in 1956, 792,000 
tons in 1957, 852,000 tons in 
1958, and 912,000 tons in 1959. 
In 1955 total estimated 
production fell short o: the 
650,000 ton year-end capacity 
by approximately 7%. This loss 
in production resulted prin- 
cipally from accidental 
power interruption of the com- 
pany’s Massive new smelter at 
Kitimat, B.C., early in the year, 
a shortage of rain fall in the 
latter part of the year. 

Due to the drought in the 
Saguenay district of Quebec in 
1955, water reservoirs supply- 
ing the Saguenay Power sys- 
tem were substantially below 
their normal levels. This re- 
sulted in a loss of some 10,000 
tons of ingot in the last quar- 
ter and it is estimated the 
shortage will occasion a fur- 
ther loss of 65,000 tons or 10% 
of total production in Canada 
this year. 

Here is a breakdown in its 
recent expansion program: 

Expansion Plan 

In October, 1954, Alcan an- 
nounced it would proceed im- 
mediately to add an additional 
150,000 hp generator at Ke- 
mano, B.C., to construct two 
additional potlines to increase 
annual rated aluminum ingot 
capacity at Kitimat by 60,000 
tons per year, The cost was 
estimated $45 milliorés and is 

.being financed by furfds of op- 
- eration and by further invest- 
ment of $20 millions by 
Aluminium Ltd. in common 
shares in December 1954 and 
February 1955. The construc- 
tion is presently well under 
way, facilities for production 
of the first 30,000 tons of this 
additional capacity are expect- 
ed to commence operation in 
April 1956, with a balance ex- 
pected to be available in 
October this year. 

In March, 1955, it was de- 
cided to add an additional 
180,000 tons of rated smelted 
capacity at Kitimat. This would 
bring such capacity up to 330,- 
000 tons per annum. It is 
expected that 30,000 tons of 
this capacity will come into 
production at the end of 1956, 
the balance in successive stages 
in the years 1957, 1958, 1959. 
The cost is estimated at $149 
millions to be financed as 
needed but largely by gen- 
eration of funds from the com- 


pany operations in that period. 


Completion of the projects 


announced in October, 1954, 
and March, 1955, will augment 
smelting facilities at Kitimat 
to a rated capacity of 330,000 
tons per annum with power 
generating facilities at Kemano 
to 1.2 million hp of installed 
capacity. 

In October, 1955, it was an- 
nounced, new smelting facili- 
ties would be built at the Isle 
Maligne, Que., plant to bring 
total capacity there to about 
115,000 tons. It is expected 
first aluminum from the new 
facilities will be produced in 
the summer of 1956. Cost will 
be about $15 millions, 


Indians and Eskimos, But most 
are of European stock, The 
breakdown by origin: 

About 48% are British; 31% 
French; 5% German; 3% 
Ukrainian; 2% Dutch or Bel- 
gian; 142% Polish. Among the 
remainder are Canadians who 
spring from every other Euro- 
pean country, plus more than 
75,000 Asiatics, 20,000 negroes. 

By religion, Canadians are 
approximately 43.5% Roman 
Cathetic; 20.5% United 
Church; 14.5% Anglican; 5.5% 
Presbyterian; 3.5% Baptist; 
3% Lutheran. 
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Another 


example of WINDSOR’S GROWTH 


For 51 years FORD has grown with Windsor 
— now occupies 


67 acres of plant 


Partial view of Ford’s manufacturing facilities in Windsor, Plant 2 in the foreground, the 
engine plant in the background, and the foundry at far léft behind water tower, These 
three plants alone contain approximately 1% million square feet of floor area. 


Fifty-one years ago, Ford Motor Company of Canada began manufacturing 
in Windsor. Today Ford of Windsor has 67 acres of manufacturing space, 
and employs over 10,000 persons. 


Ford has spent $32'% million in Windsor for new plants and equipment in 
the last three years. With this huge expansion, Ford has one of the mosf 
modern engine and parts plants on the North American continent. From 
this Windsor plant they supply their domestic and foreign subsidiaries. 


Windsor industry is growing fast! In 4 years expenditures for new plants 
and equipment total close to $172 millions. For the first 11 months of 1955, 
new plants and expansions averaged more than one each week. 


Find out why Windsor industry is growing! For full details about Windsor, 
Canada’s Sth city in manufacturing production, write Murray A. Elder, In- 
dustrial Commissioner, 


Windsor Chamber of Commerce 


| | CANADA BUILDING, WINDSOR, ONT. 
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economically speaking — is 
primping self-consciously this 
year for its long awaited union 
with economic maturity. 

Saskatchewan is the heart of 
the Prairie, more than’ 251,000 
square miles of flat or slightly 
undulating land that is rich 
in untapped natural resources 
and, until recently, poor in 
markets. Recently the prov- 
ince celebrated its 50th birth- 
day and to mark the occasion 
its citizens -and government 
stood still for a moment to 
take stock of the past and to 
plan for the future. 

They found: Saskatchewan 
didn’t want to be tied to cy- 
clical crop booms and failures 
. . - it wanted industry and 
more people. 

Traditionally, Saskatchewa 
is a bread basket, a grain 
grower extraordinary. It 
claims to grow the best wheat 
in the world and rarely is its 
claim disputed. It certainly 
grows it in fabulous quantity. 
Anywhere from 150 million to 
400 million’ bushels per year. 


Now, however, there is an- 


industrial stirring in Saskat- 
chewan. 
fiexed its manufacturing mus- 
cles and it likes the feel of the 
economic strength it senses. 

There is industry in Saskat- 
echewan and in growing quan- 
tity. Mostly it is tied to the 
province’s bountiful natural 
resources, a source of concern 
to some despite the existance 
of a vast trove of resources as 
yet untouched. 

Gradually, however, Saskat- 
chewan is losing its complete 
dependance upon wheat and 
other grains for its livelihood. 
This year, oil production and 
processing and mining portend 
to be the glamour industries of 
Saskatchewan and for the 
future there’s the prospect of 
another natural resource in- 
dustry: pulp and paper. 

Prairie Saskatchewan's in- 
terest in sources of income 
other than grain stems from 
the double - barreled grain 
economy hazard of jyield- 
market. If yield goes down— 
so does cash farm .income. 
Even when yield is satisfac- 
tory, though, markets may be 
hard to find and cash income 
goes down anyway. 

That’s what happened last 
year and the prospect for °56 
remains unchanged. 

Saskatchewan grain produc- 
tion in 1955 was well above 
average, though it was below 
the production of the prov- 
inee’s peak years 1952-3. In 
55, wheat production was 298 


. 
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million bushels, oats was 135 
million bushels, barley was 104 
million bushels, rye was 8.2 
million bushels, and flax was 
13.6 million bushels. 

Despite this good crop, farm 
cash income in the province 
took a decided dip primarily 
because wheat was hard to 
sell. | 

Livestock and dairying also 
form a solid chunk of Saskat- 
chewan’s farm income pattern. 
Last year meatpacking volume 
increased substantially, while 
butter and cheese production 
remained at its 1953 levels. 


Apart from _ agriculture, 


from purely Saskatche- 

agrarian phase of wan has led Can- 

Cochran, Murray Co. growth, the ada in its rate of 
province be- HON. T. C. DOUGLAS construction dur- 
Limited ginning to feel as Premier ing the past four BREWis & WHiTe i | 
| proud of its slice years. Dominion ~ | 
of Pre-Cambrian rock in the Bureau of Statistics figures 
an orporation securities ~ 


| oday, it is a province o 
Cochran, Murray & Hay | spreading oil fields and refin- 
ing centres, of a multimillion th per y 
Members of the dollar mining camps, of exten- post 
Toronto Stock Exchange withm e province was $ 


Dominion Bank Bidg., Toronte, Cable Address HAYCOCK 


Hamilton 


Kitchener 


London 


MANITOBA 


During our years 


TN THE CENTRE of Business in Manitoba 


Established 1883 


OLDPIELD, KIRBY & GARDNER LIMITED 


234 Porrace Weems, Man. 


YOUR 
INQUIRIES 


Realtors & Valuators 
Investment Brokers 
Property Managers 
General Insurance & 


Financial Agents 


Puowe 92-3371 


however, Saskatchewan con- 
tinues to enjoy the most ex- 
pansive period in its economic 
history. As the centre Prairie 
province it is the bustling hub 
of a newly-florishing Western 
Canada market and its poten- 
tial appears in- 
creasingly bright 
in view of its 
abundant supply 
of raw materials 
from a reservoir 
of latent re- 
sources that is so 
vast not even 
Saskatchewan is 
fully aware of 
its extent. 
Having passed 


north as it once was of its rich 
soil to the south. 


sive pulp-wood forests, 
rising factories. 


and 


During the past decade, Sas- 
katchewan factories have pro- 
duced goods valued at more 
than $2,000 millions. Output 
of manufacturing 
industries went 
up from a gross 
value of $175 
millions in 1944 
to $282 millions 
in 1954. Wages 


plants opened or 
scheduled to open 
soon: 

— An $8-mil- 
lion cement plant on a 300-acre 
site near Regina. Production 
will begin in Aug. ’56 and ca- 
pacity will be 850,000 barrels 
per vear. 

—A $3 million transmission 
pipe plant to supply the oil 
and gas industry on a 300-acre 
site near Regina. Production 
of electric resistance weld pipe 
will begin in spring °56. Initial 


* production will be 3,000-4.000 


tons per month. 


—A $1.2 million tile prod- 
ucts factory at Regina on a 
10-acre site. Plant will use 
Saskatchewan clay to produce 
sewer pipe, flue lining, vitri- 
fied tile and other vitrified 
products. Production will be- 
gin in mid ’56. 

—Two $300,000 construction 
products plants at Regina. 


Both will make lightweight 
aggregates for use as gravel 
substitutes and as material for 
building blocks. One plant be- 


D. F. H. BLACK 
Director Industrial 
Development 


gan operation late in 1955 and 
the other is reaching comple- 
tion now. 


—A $25 million uranium ore 
refining plant began produc- 
tion in September in the 
Beaverlodge area in the north- 
ern sector of the province, 


—A $50,000 alfalfa dehy- 
drating plant equipped to 
produce 2,000 tons of dehy- 
drated meal per growing sea~ 
son began operations in June, 

—A $1 million oil refinery 
expansion was completed at 
Moose Jaw. 


Other major programs com- 
pleted were: a ceramics work- 
shop at Regina, a fire brick 
plant at Claybank, a light 


aluminum fabricating plant at 


Moose Jaw, a pre-cast concrete 
factory at Saskatoon, two 
major auto ware- 
houses and a $2 
million depart- 
ment store ware- 
house were com- 
pleted at Regina 
and at Saskatoon 
a large - scale 
poultry killing 
and evisceration 
plant went into 
production. 

In building, 


show that the value of con- 
struction in Saskatchewan has 


million in 1941. This jumped 
to $119 million in 1950 and in 
1955 it was past the $275 mil- 
lion mark. 

Included in the 1955 con- 
struction totals were several 
low rental hous- 
ing developments 
and two hotels. 
This year, con- 
struction projects 
include an air- 
port terminal 


grid system of 
all-weather 
gravel main mar- 
ket roads which 
will cost some $50 millions. 

Even sagging agriculture 
came in for a substantial share 
of building. A $3.2 million 
program for enlargement and 
improvement of a widespread 
grain elevator system has 
begun. 

Oil, Gas Growth 

It is in the fields of oil and 
gas, however, that this middle 
Prairie province is really flex- 
ing its muscles. 

Crude oil production for 
1955 reached a record 12 mil- 
lion barrels, almost double the 
output of the previous year. 
At Dec. 30 the province had 
1,646 oil wells capable of 
production and 130 gas wells. 
During the year more than 
1,000 wells were drilled. 

Gas production last year set 
another record. It was 10.8 
million cubic feet, an increase 
of 124% over 1954. 

With oil fever spreading 
across the province, there has 


mad 


been a brisk demand for oil 
and gas drilling reservations. 
In September, successful bid- 
ders paid a total of more than 
$580,000 for four blocks of 
land in the southeast corner of 
the province. The sale involv- 


ed some 33,000 acres in the . 


areas of Coleville, Frobisher- 
Steelman, Stoughton, and Glen 
Ewen-Carnduff. 


Saskatchewan’s rise to the 
status of a major oil producing 
centre has been reflected in- 
dustrially, particularly in the 
refinery field. Capital city 
Regina is now rated Canada’s 
fifth largest refinery centre. 

The Saskatchewan Power 
Corp. first entered the field of 
natural gas distribution in 1952 
and its main function since 
that time has been the building 
of a pipeline network. West- 


This year work will begin on 
a natural gas network cover- 
ing the squthern part of the 
province to serve the centres 


of Moose Jaw, Regina, Wey- 


burn, and Estovan, 

Some of the industrial glam- 
our, however, is being taken 
from the oil and-gas industries 
by a newcomer: potash mining. 

There are vast potash re- 
sources within the province, 
and studies are being made 
now that may result in a $20 
million potash recovery in- 
dustry. 

Rich Uranium Prize 


Another glamour industry, 
of course, is uranium miining. 

Four hundred air miles 
beyond the northern rim of 
urban settlement lies the rock, 
lake, and muskeg wilderness 
of the PreCambrian Shield. 
This remote area has been the 
sporadic hunting ground of 
prospectors for nearly 50 
years. Its prize catch has be- 
come uranium. To date some 
$100 millions has been spent 
for exploration, diamond drill- 
ing, and capital expenditure in 
plant and refining facilities. 
Six companies are producing 
uranium and others are rapid- 
ly reaching that stage. 


Eldoraro Mining & Refining 
Ltd., a federal crown company, 
has been producing uranium 
concentrates since 1953. Last 
September Eldorado announc- 
ed plans to increase its 700- 
ton-per-day output to 2,000 
tons. The increased capacity 
will be ready by 1957 at a 
cost of $12 millions, 

Another producer is Gunnar 
Mines which went into produc- 
tion in September. Gunnar’s 
$25 milliog mill will be fed 
from an,orébody that is valued 
at an estimated $130 millions. 

Saskatchewan also is rich in 
other minerals. It has reserves 
of 200 million tons of sodium 
sulphite, used in the paper and 
glass industries, and value of 
production neared $3 millions 
last year. Coal reserves are 
estimated at 24,000 million 
metric tons and production tltis 
year should reach a value of 
more than $4 millions. 


Valuable clay resources are 
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another part of Saskatchewan’s 
diversified mineral supp‘ly. 
Deposits of brick and pottery 
Clays are scattered throughout 
the southern half of the prov- 
ince. Among the clay types 
found are Kaolin clay and 
swelling and non - swelling 
bentonitic clays. 


New Forest Inventory 


For the future, however, 
Saskatchewan also looks to its 
forests. Three-fifths of the 
province is timberland. A for- 
est inventory, which will be 
completed this year, has estab- 
lished that more ‘than 25 mil- 


,lion cords of pulp-valuable 


spruce is available for paper 
making. 


Currently, forest utilization 
is but a minor mdustry. It 
should reach a value of some 
$10 millions this year. That 
figure will be increased sub- 
stantially, however, if and 
when steps are taken toward 
establishment of a pulp and 
paper mill. 


Among the province’s other 
industries are fish and fur. Fur 
production consists primarily 
of beaver and muskrat, valued 
at some $4 millions last vear. 
Fresh water fisheries accounted 
for revenue of $1.3 millions, 
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nally sponsored by Brewis & White are 
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postwar development 
has established a sound 
and diversified economy for 
the foothills province virtually 
overnight in place of its 


postwa fast - paced 


former overdependence 


world demands for its agricul- 
tural production. 

Keys have been oil and 
natural gas, basis for rapid ex- 
pansion in manufacturjng. But 
the fat farms, too, have pros- 
pered in postwar years. . 

An important factor in Al- 
berta’s industrialization is the 
realization that manufacturing 
is becoming economically prof- 
itable. There is a growing 
market west of the . Great 
Lakes. 

At a recent hearing of the 
federal Royal Commission on 
Economic Prospects for Can- 
ada, the Aiberta Government 
predicted major growth im- 
mediately ahead. 

It is estimated the popula- 
tion of Alberta will increase 
from the present 1,066,000 to 
1,850,000 in 1985, largely the 
result of natural increase. The 
increase will take place mainly 
in the urban areas, with the 
rural population remaining at 
a figure of 431,000. 

Estimates indicate that the 
gross value of Alberta manu- 
facturing will triple to ap- 
proximately $1,580 millions by 
1975. 

Highlighting this industrial 
growth, it’s predicted, will be 
iron and steel industry which 
should triple present produc- 
tion to about $100 millions 
annually, petroleum refining 
which should also triple to 
about $270 millions, and 
chemical and petrochemical 
production which should rise 
to about $400 millions. Other 
industrial groups will increase 
in proportion to the popula- 
tion. 

The relative importance of 
commodity producing indus- 
tries is expected to alter sig- 
nificantly by 1975. Mineral 
(including petroleum) produc- 
tion which now accounts fort 
16% of the net value will rise 
to 36%, manufacturing which 
accounts for 16% will increase 
to 26% while ag- ) 
riculture which | 
now accounts for 
will decline 
to 19%. While 
there will be 
substantial in- 
creases in the re- 
maining basic in- 


dustries their 
relative impor- 
tance will de- 
cline. 


Leading the 
province’s indus- 
trial growth in 
the next 20 years 
will be the petro- 
chemical indus- 
try. This industry, which pro- 
duces largely synthetic organic 
chemicals, has grown pheno- 
menally during last 15 years 
and has become one of Can- 
ada’s basic industries. This ex- 
pansion should continue as 
synthetics increasingly replace 
natural products. 

Alberta now possesses, in 
terms of capital expenditures, 
about 40% of the country’s 
petrochemical industry and it 
is believed that this will even- 
tually rise to 45%. Estimates 
for Alberta’s petrochemicals 
indicate an industry worth 
$450 millions by 1975, having 
an annual production of about 
$360 millions. 

Just outside Edmonton is 
located the $70 million Cana- 
dian Chemical & Cellulose Co. 
(a subsidiary of Celanese Corp. 
of America) plant, which is 
the largest of its kind in the 
world. Here it produces a wide 
variety of industrial organic 
chemicals for civilian and de- 
fense needs through a process 
based on oxidation of liquid 
petroleum gases. 


Alberta’s proven oil reserves | 


have jumped from 500 million 
bbis. at the end of 1947 to 
2.500 million at the end of 
1955. Production last year hit 


HON, E. C. MANNING 
Premier 


312,000 bbls. daily, bringing 
the year’s total to about 114 
million bbls. worth over $285 
millions, $60 millions more 
than in 1954. 

There is also enough natural 
gas within the province to 
keep the whole of Canada sup- 
plied for the foreseeable fu- 
ture, 

The Outlook for Oil 

Estimates indicate that by 
1980 the production of oil will 
triple, that of natural gas in- 
crease 14 times and that of 
natural gas liquids expand 15 
times. This ex- 
pansion will re- 
quire  consider- 
able capital 
expenditure for 
exploration, ad- 
ditional pipe line 
and refinery 
capacity and the 
drilling of some 
40,000 to 50,000 
additional wells 
to tap reserves 
conserva- 
tively estimated 
at 12,000 million 
bbls. of oil and 
60 trillion cu. ft. 
of natural gas. 
The remaining developed re- 
serves at the end of the period 
would be 4,200 million bbls. 
and 35 trillion cu. ft. 

Should Alberta’s reserves 
begin to dwindle there are an 
estimated 100,000 
million to 300,- 
000 million bbls. 
of crude oil in 
the Athabasca oil 
sands. However, 
there is little in- 
centive to de- 
velop these sands 
while oil - well 
production con- 
tinues to -in- 
crease, but they 
could supply Ca- 
nadian require- 
ments long after 
the more access- 
ible sources have 
been depleted. 

The world’s longest pipeline, 
1.765 miles long and costing 
$200 millions, links the Alberta 
oilfields to the big refineries 
of Ontario, while another go- 
ing to Vancouver connects 
them with the coastal refine- 
ries. 

Investment in Alberta oil re- 
fining in the last nine years 
has amounted to over $55 mil- 
lions. Edmonton, which had 
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no refining capacity in 1936, 
is now the largest refining 
centre in Western Canada. 
Hére is located Imperial Oil’s 
$13 million lubricating oil 
plant. Recent refinery devel- 
opment includes North Star 
Oil Ltd.’s new $2.5 million re- 
finery now under construction 
at Grande Prairie, and the 
completion last year by Nuco 
Refinery Ltd. of a $450,000 oil 
cleaning plant at Lloydminster. 

While petroleum and natural 
gas will undoubtedly dominate 
energy production in Alberta, 

substantial recovery is ex- 
pected for its coal industry, 
whose production declined: to 
4.4 million tons worth $24 mil- 
lions in 1955, from 4.9 million 
tons worth $26 millions in 
1954. 

Although no immediate re- 
lief is expected from its diffi- 
culties, resulting from changes 
in consumer habits, after 1960 
coal production will increase 
to some six to eight million 
tons annually, to meet an in- 
creasing demand for electric 
power and industrial heat. 

Production may _ increase 
further still because techno- 
logical advances may make it 
attractive to use coal for home 
heating and eventually for the 
production of chemicals. De- 
velopments of this kind would 
become particularly important 
if power: generation and the 

production 
of chemicals 
could be _inte- 
grated as in 
Texas. 

Alberta has 
known coal re- 
serves of about 
48,000 million 
tons, or 50% of 
Canada’s total. 
However, this is 
a conservative 
estimate since 
petroleum and 
natural gas sur- 
veys are reveal- 
ing additional 
coal deposits. 

Alberta’s electric power 
needs are expected to increase 
from 1,620 million kw. gen- 
erated in 1955 to about 8,648 
million kw. in 1985. Not only 
will the electrical require- 
ments increase but there will 
be signifi- 
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gas-fired Wabamun steam 
plant, costing $8 millions. This 
is part of Calgary Power’s $50 
million five-year expansion 
program. 

While the relative impor- 
tance of agriculture in Al- 
berta’s economy has declined 
it still accounts for over one 
quarter of its income, the esti- 
mated farm cash income for 
1955 amounting to $382 mil- 
lions. 

During the past year 52 in- 
dustrial firms completed the 
construction of new plants or 
anticipated their completion 
this year. Edmonton, the capi- 
tal and largest city, and Cal- 
gary, the next in size, were the 
main centre of this extra- 
ordinary development. 

Among developments in the 
Edmonton area were: 

—-Opening of a $2 million 
steel plant, the only one of its 
kind, between Vancouver and 
Winnipeg. 

—Completion of a $13 mil- 
lion lubricating oii plant. 

—-Completion of two steel- 
pipe mills valued at $7 mil- 


lions and $3.5 millions re- 


spectively. 

—Completion of a $2 mil- 
lion cement plant. 

—Altogether seven new in- 
dustrial buildings were com- 
pleted during 1955 and 11 
more, some of which were be- 
gun last year, are scheduled 
for completion during 1956. 

In Calgary during 1955: 

—New buildings were open- 
ed by 11 manufacturing inter- 
ests. 

—Nine additions were made 
to existing structures. 

—The new industries are 
turning out such diverse prod- 
ucts as fabricated steel, water 
heaters, industrial glues, orna- 


«om mental brick and 


Figures: Dominion Bureau of Statistics for “full-year 1953. 


—Nevis, where a $3 mil- 
lion gas-absorption plant is 
scheduled for completion this 
year. 

~—-Pincher Creek, where Ca- 
nadian Gulf Oil Co. will con- 
struct a sulphur plant, which 


and gravel, 


will deliver elemental sulphur 
to Northwest Nitro Chemical’s 
plant being built at Medicine 
Hat. 


—Redwater, where a $3 
million gas-processing plant 
will be completed this year. 


Doorstep Resources 


Alberta has vast quantities 
of minerals used in the con- 
struction industry, including 
limestone, shale, clay, sand 
present in suf- 
ficient quantities to insure a 
continuous supply.. A large 
deposit of common salt was 
first developed in 1938 and its 
production has continued in 
sufficient quantities to meet 
the province’s domestic and 
agricultural requirements, and 
will increase to meet growing 
demands. 


Other known mineral de- 
posits in the province include 
silica sand, iron and gypsum. 
Development of these re- 
sources will take place when 
economic conditions make it 
commercially feasible. 


A forest inventory of the 
province will be completed by 
the end of March, the portion 
below the 57th parallel having 
been completed in 1953, This 
will make it possible to deter- 
mine the amount of timber 
that may be cut on a sustained 
yield basis. 

The inventory indicates that 
poplar makes up 45% of the 
timber stands. These stands 
are now coming into produc- 
tion with the construction of 
plywood plants and it is antici- 
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pated that this production will 
increase. At present spruce 
provides 85% of the province’s 
forest production. 

Alberta also has large re- 
sources of pine timber that it 


is not using due to the lack of 
markets for pine products. 
However, it is hoped that mar- 
kets will be found to ensure 
a continuation of over-all tim- 
ber production. 
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cant changes tile, ventilating 
from the present systems and con- 
production sys- crete river 
tem. weights. 

While some Other centres 
57% of the total taking part in 
power generated this industrial 
in 1955 was esti- ; boom are: 
mated as being — Forestburg, 


derived from hy- 
dro, 40% from 
gas and only 3% 
from coal, com- 
parable estimates 
for 1985 indicate 
that 46% will be 
derived from 
hydro, 12% from 
gas and 42% from coal. 


Last year Calgary Power 
Ltd. completed the construc- 
tion of two hydro plants with 
a total output of 20,000 kw., 
while the City of Edmonton 
installed generating units hav- 
ing an additional 30,000-kw. 
capacity. Due for completion 
this year are Canadian Utili- 
ties Ltd.’s 32,000-kw. coal 
fired plant at Battle River and 
Calgary Power’s 66,000-kw. 
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with a $7-million 
steam = generat- 
ed power plant 
to be completed 
this year. 

Fort Sas- 
katehewan, 
with completion 
of Inland Chemi- 
cals (Canada) Ltd.’s sulphuric 


acid plant and Peace River 


Glass Co.’s glass fibre products 
plant, together worth over $1.7 
millions. 


—Grande Prairie, where 


over $3 millions was spent on: 


new industries and the expan- 
sion of existing ones. 

—Medicine Hat, where 
Northwest Chemicals Ltd. are 
constructing a $26 million 
plant. 


QUEBEC HAS THE HIGHEST PER CAPITA 


POTENTIAL 


1 640 1 460 
465 
2g 
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HYDRO-POWER IN THE WORLD 


66,000,000 
INSTALLATION 15,600,000 HP 


The Province of Quebee is rapidly becoming’ Canada’s leading 
industrial domain... 


Recent discoveries of new sources of wealth within its boundaries 
present limitless opportunities to investors ... to business men... to 
youth with vision and ambition... 


Keeping abreast of this accentuated trend towards industrializa- 
tion, the Quebec Hydro-Electric Commission is steadily increasing its 


vast supply of hydro-electric power ... providing the main essential for 
continued expansion ... 


Before long, Quebee Hydro’s capacity, as a result of new develop- 
ments, will exceed 3,000,000 horsepower ... To its world famous 
1,400,000 h.p. generating plant at Beauharnois, the Commission is 
adding two large-scale projects, one now being built on 
the Bersimis River to provide 1,200,000 h.p. and the 
other on the Lower Bersimis to provide an additional 
600,000 h.p. This will bring total Bersimis capacity 
to 1,800,000 h.p., making it one of the largest hydro. 
electric producing centres in Canada. 


Beauharnois and Bersimis . .. powerful titans 


miles apart but marching together towards the bril- 
liant future of the Province of Po . the new 


land of tomorrow . « « 


sha 
| 
= A 
¥ 
2 


| THE PRoviNcss | 


British 


ture of the extent of Can- 

ada’s postwar boom, take a 
look at British Columbia. This 
Pacific coast province, rich in 
natural resources and scenic 
contrasts, is the scene of bus- 
tling activity in almost every 
aspect of its busy industriai 
and cultural affairs. 


l YOU want a graphic pic- 


Size, variety, location and 


raw materials are the keys to 
its success story. Covering a 
366,300 square mile area on 
Canada’s West Coast, the prov- 
ince is a natural participant in 
the nation’s overseas trade. Its 
1.3 million population provides 
a good and growing market for 
manufactured goods and ade- 
quate labor force to man the 
dozens Of. new industries 
springing up. Terrain ranging 
from sub-Arctic mountains 
with glacial peaks to warm 
fruit-growing valleys fosters 
profitable totu'ist trade, varied 
agriculture «and virtually in- 
exhaustible sourcés of hydro- 
electric power. 

Under thé peaks and valleys 
lie vast deposits of minerals 
supporting a mining industry 
whose Output of zinc,. lead, 
copper, gold, silver and indus- 
trial minerals was over the 
$176 million mark iast vear, 
up 15° over 1954. Abundant 
forests employ 749,000 persons 
with annual payroll of $200 
millions and account for 40c of 
every dolar earned in tiie 
province. Timber, lumber and 
pulpwood together had produc- 
tion in 1955 valued at more 
than $590 miilions, 18°, ahead 
of 1954. 

From fast-flowing rivers and 
ocean grounds, the province's 
fishermen reap a harvest of 
salmon, herring, halibut and 
whales valued at some $60-$70 
millions each year and sold on 
world and Canadian markets. 
B.C. farmers, concentrating 
livestock, dairy products and 
fruit raise a cash crop worth 
more than $100 millions. 


The province’s manufactur- 
ing industries, incorporated at 
a close to five-a-day rate for 
the last two years, produced 
goods worth an_ estimated 
$1,600 millions last year. Retail 
trade totaled a fat $1,380 mil- 
lions, third biggest among 
Canadian provinces. 

Contracts for a total of $520 
millions worth of residential, 
industrial and other construc- 
tion during 1955 indicate the 
extent of the boom in building 
accompany- 
ing the province’s 
expansion. The 
totals are more 
than $70 millions 
ahead of those 
for 1954. Includ- 
ed are major ad- 
ditions to resi- 
dential areas, 
huge new fac- 
tories and mills, 
power develop- 
ments, public 
works and piant 
additions. 

U. S. approval 
late in 1955 of ° 
plans to export 
Canadian gas to the U.S. Pa- 
cific Northwest is expected to 
have a tremendous impact on 
B.C.’s economy. Under the 
plan a 650-mile pipeline will 
tap the big Peace River gas 
fields in Northeastern B.C. 
and pipe the gas to the Ameri- 
can border near Vancouver. 
The line will have these initial 
effects: 


—Spending on the line, dis- 
tribution systems, installations 
and new gas well drilling will 
total an estimated $227 mil- 
lions in the province in the first 
two or three years of building 
and operations. 


HON. W. A. C, BENNETT 


Premier per 


—New, cheap fuel will be 
made for domestic and indus- 
trial use in the B.C. lower 
mainland, expected to encour- 
age location of dozens of com- 
panies. 


—An entire new industry 
based on recovery of valuable 
by-products from the gas will 
spring up. 

—Important new revenues 
will go to the Provincial Gov- 
ernment from the 15° royalty 
on gas sales. 

Plentiful 
power, keeping 
one step ahead of 
the province’s 
growing de- 
mands, has sup- 
plied en- 
couraged B.C.’s 
industrial 
growth. Installed 
capacity by the 
end of 1954 was 
2,379.7 million 
hp, the third big- 
gest in Canada 
and the 1.87 hp 
capita was 

the biggest per 
capita in the nation. And this 
represents only about 18% of 
the total potential available. 


After adding an amazing 
50°, to installed capacity in 
1954, the province's public and 
private authorities went ahead 
with projects like these last 
year: 

—A 35,000 hp power plant 
for the B.C. Power Commis- 
sion on Vancouver Island. 

—A $7.6 million program for 
new substations and expansion 
of existing units by B.C. Elec- 
tric Co. 

—A 55,500 hp station on the 
Fraser River, a 70,000 hp one 


Your Passport 
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Figures: Dominion Bureau of Statistics for full-year 1953. 


at Ladore Falis, Vancouver Is- 
land and a 5,500 hp unit in the 
Upper Columbia Valley. 

—-Laying of a $5 million 
submarine circuit linking Van- 
couver Island with the main- 
Jand. 

Power plus woodland re- 
sources underlie the emergence 
of the fast-growing pulp and 
paper industry in the province, 
expected to produce more than 
20°, of Canada’s ., 
total 
within the next 
five years. New 
processes making 
use of previous 
uneconomic 
woods have given 
the province na- 
tional leadership 
in waste- 
wood pulping 
with more than 
of total 
wastewood pulp 
processed in sul- 
phate pulping. 

Investment in 
the industry 
totals more than $385 millions, 
including close to $200 millions 
in new mill projects begun in 
1955. Expansions currently on 
the books include a $58 million 
project by MacMillan & Bloedel 
for newsprint and kraft paper 
production, a $36 million mill 
for B.C. Forest Products pro- 
ducing kraft pulp, an estimated 
$25 millions on 
expansions of fa- 
cilities for the 
Powell River Co. 
at Powell River, 
B.C., expansions 
and additions to 
kraft pulp, news- 
print and paper 
converting facili- 
ties by Crown 
Zellerbach 
Canada Ltd., to- 
taling more than 
$30 millions, $15 
millions in addi- 
tions to the Alas- 
ka Pine and Cel- 
lulose Ltd. mill 
at Port Alice and a $30-mil- 
lion sulphate pulp mill for 
Celgar Development Co. a 
subsidiary of Celanese Corp. 
of America. 

Tourist trade, capitalizing on 
some of the world’s most 
beautiful scenery, is taking on 
major industry status in B.C. 
Last year, an estimated 1.8 
million Canadians and Ameri- 
cans visited the province, 
spending more than $75 mil- 


Net value of all production: $1,319.8 millions 
“Mu, Chief sources of income: (values in $ millions! 
Manufacturing 1,470.2 


‘Fisheries ...... 


Largest city: Vancouver. Capital: Victoria 
To Montreal 3,358 rail miles, 3% days. 


production 


HON. R. CHETWYND 
Minister of Trade & 
Industry 


T. STURGESS 
Deputy Minister of Trade 
& Industry 


Forestry ..... 162.2 


188.1 Agriculture ... 


lions, an increase of about 5% 
over 1954. Year-round occu- 
pancy of the 26,000 tourist 
rental units ran above 60°,. 
These are among the big 
scale developments currently 
under way, indicative of the 
opportunity B.C. offers right 
now for further investment: 
An estimated $5 millions was 
spent in 1955 in the first steps 
of the conversion of whale- 
shaped Annacis 
Island into a 
$150-million in- 
dustrial estate in 
the mouth of the 
Fraser River near 


New Wesimin- 
ster. The 1,200- 
acre  develop- 


ment, underwrit- 
ten by Grosvenor 
Estates, British 
executors for the 
estate of the late 
Duke of West- 
minster, already 
has attracted 13 
firms and is plan- 
ned to eventually 
house 250 factories on comple- 
tion in about 10 years. 

Plans are going forward and 
the first $50 million chunk of 
what may eventually be a 
breathtaking $700 million pro- 
ject involving generation of 4.3 
million hp of hydro-electric 


power to run an = industrial 
complex of cobalt, nickel, 
iron, manganese 
and aluminum 


smelters in 
wilds. 

First step calls 
for construction 
of a 455,000-hp 
development on 
the Naas River, 


expected to get 
under way in 
1957. Later 


moves  in_ the 
scheme, being 
promoted by a 


group of com- 
panies in the 
huge Ventures 


Ltd. enterprise, are slated to 
be made when necessary 
clearances are secured from 
U.S. and Canadian authorities. 
Among other things, approval 
will be needed for reversing 
the northward flow of a 60,- 
000 -square- mile watershed 
through turbine-filled caves 
into the Pacifie Ocean to form 
an artificial deep-water port. 
At Kitimat, 100 miles below 
the Alaskan bordes, Alwminum 


Co. of Canada has completed 
the first phase of a $500 million 
aluminum development from 
the Northern B.C. wilderness. 
The project includes a town of 
some 5,000 persons, aluminum 
smelters aimed at capacity of 
more than 500,000 tons a year, 
hydro-electric power to total 
2.4 million hp and a complex 
network of transmission lines. 


TKE FINANCIAL POST Overseas Edition 


Building Canada? 


You can rely on Camston skill 


and experience! 


lf you are locating in Canada, or expanding present 
facilities here, Camston Limited offers the know-how of 


* 


highly qualified architects, structural and 
mechanical engineers. 


A long and growing list of distinguished companies served by 

Camston Limited is a measure of our capabilities. We offer 
a comprehensive service that will take your building 

or expansion needs ond develop them through every 
‘stage, which includes site selection, plant layout, 


financing and contracting. 


‘ Here are a few of the many leading 
companies served by Camston: 


SIMPSONS-SEARS LTD., HAMILTON, PETERBOROUGH, 
SARNIA, FT. WILLIAM, SAINT JOHN, N.B, 


SNELGROVE MOTORS LTD., HAMILTON 
PARKER PEN COMPANY LTD., DON MILLS 
CANADIAN STACKPOLE LTD., ETOBICOKE 
DOW-CORNING SILICONES LTD., NORTH YORK 
TIPPET-RICHARDSON LTD., NORTH YORK 

ARO EQUIPMENT CO., ETOBICOKE 

ENQUIRIES INVITED: Phone, write or wire 

for brochure giving complete details. 


LEASEHOLDS 


LIMITED 


GENERAL CONTRACTORS 
2916 Bloor St. W., Toronto 18, Ontario. BElmont 3-2151 


LENGINEERS 


Other industries expected to 
be attracted to the area by vast 
power and pulp resources in- 
clude pulp and paper, chlorine 
and a host of secondary manu- 
facturing outlets serving the 
Northern B.C. market and 
using the raw materials and 
semifinished goods to be pro- 


duced. 

Consolidated Mining & 
Smelting Co. of Canada is 
putting the finishing touches 
on a $78 million postwar ex- 
pansion program, most of it in 
B. C. The development has in- 
volved a new 210,000 hp power 
plant and transmission lines to 


company mills at Trail costing 
$15: millions, a $9 million fer- 
tilizer plant at Kimberley 


with 70,000 tons annual capac- 
ity, development of four new 
mines in Northern B.C. and 


the Kootenays costing $9 mil- 
lions. 


northern ° 


Catalogue Printing 


Arr you planning your first catalogue or 
replacing your present one? Whether you need 
help in its complete preparation or 
just the printing service, may we assist 


you as we have so many of our customers? 


481 University Ave., Toronto, Ont. Empire 3-5981 


Whatever your needs, we offer an economical 


service and we would like to tell you more about it. 


A phone call or letter will bring a representative. 
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* idly coming to completion. 


One of the unusual sea-crops 


harvested by the Islanders is e 
Irish’ Moss, a variety of sea- 
weed, lodged on the shores of (§ 
the province by Atlantic je 
storms. Chemicals extracted §$ 
from the moss are used in the | § 


TREE CROPS 
IN PERPETUITY 


Trees in the 5,500 square miles of wood- 
lands managed by Fraser Companies, 
Limited are cropped in accordance with 
harvesting plans designed to yield wood 
for the company’s mills in perpetuity. In 
turn, the harvest is converted at the mills 
into lumber, pulp, paperboard, and paper. 
Stemming from the combined knowledge 
and skill of foresters, engineers, chemists, 
and other technical men, Fraser products 
carry the hall mark of quality and are well 
and favourably known at home and 
abroad. 


FRASER COMPANIES, LIMITED 


and subsidiary companies 


manufacture of drugs, ice 
cream and a host of food prod- 
ucts. 

The annual Irish Moss crop 
is well over 10 million pounds 
and in 1953 was valued at a 
quarter of a million dollars at 
market levels. 

The ranch raising of fox and 
mink is another of the facets 
of the province’s agricultural 
industry. In the 1953-54 sea- 
son, nearly 8,000 fox and mink, 

on fur farms. The Island cur- 

rently produces one third of 


the foxes ranch raised in Can- 
ada. 
Ancilliory and converting in- 


a 
: : 
: : 
. 
dustries have clustered around : 
a 
<2 


the Island’s farming and fish- 
ing economy. A fertilizer plant 
supplies much of the province’s 
néeds in this field while num- 
erous canneries can sea and 
dairy and poultry products as 


FRASER PAPER, LIMITED and RESTIGOUCHE COMPANY, LIMITED 
General Executive Offices: Edmundston, New Brunswick 


Sales Offices 
@ Pulp and Paperboard:- Dominion Square Bidg., Montreal, Quebec 


well as berry crops. Smaller 


s 


in.ports from the rest of Can- 
ada and maximize its exports 
to the world. 


159 Bay Street, Toronto, Ontarie 
- - Edmundston, New Brunswick 

' and maintenance of agricul- © Paper: 420 Lexington Ave., New Yerk, N.Y., and ° 
: tural and marine tools and 111 West Washington St., Chicago, Ill. e 
equipimenit. 
- The Island is in the midst United Kingdom Representative: Fraser Industries (London) Limited ’ e 
é: of a “campaign” to reduce its Suffolk House, Laurence Pountney Hill, London E.C.4, England : 


More than 14.500 men and women 


of the finest and most modern 
in the Maritimes. 
Construction of special 60- 
ft. fishing boats (called drag- 
gers) started some “ive years 
ago when the first dragger was 
designed to meet P.E.I, fisher- 
men’s specific need, These 
fishing vessels, equipped with 
the latest electronic aids, have 
done much to bolster up the 
Island’s fishing industry, only 
a few years ago ranked but one 
twelfth the size of the farming 
industry. Fishermen receive 
government assistance toward 
buying the new boats. 


Thriving Lobster Trade 

The largest single item of 
income from the fishing in- 
dustry is contributed by the 
lobster, caught in traps (called 
lobster pots) set out on the 
ocean floor in relatively shal- 


Pop.: 108,000 
Net value of ali production: $33.9 millions 
Chief sources of income: (valves in $ millions) 


in over 850 branches 
of the Royal Bank of Canada 


are ready to serve you 


“yr 


and 


Agriculture eee 24.0 
Fisheries see 2.9 


PR 
INCE EDWARD ISLAND 


Manufacturing 23.3 


Figures: Dominion Bureau of Statistics for full-year 1953, 


Prana ais farms on the rich 


Capital and largest city: Charlottetown 
Te Montreal: 777 rail miles, 25 hrs. By air: 4 hrs. 


Canada come from Prince Ed- 
ward Island. They are sold 
throughout Canada, and in 
such varied markets as the 
United States, the West Indies, 
numerous South American 
countries and even as far 


and distinctively red soil 

have earned Prince Ed- 
ward Island, smallest of the 10 
Canadian provinces, the nick- 
names of “Garden of the Gulf” 
and “Canada’s Million ~ Acre 
Farm,” 


Quality is the watchword of 
the 2,200-square-mile island 
which, lacking in mineral, 
timber and hydro-power re- 
sources, must rely chiefly on 
its soil and the harvest from 
the sea. 

Potatoes, both seed and table 
stock, are the Island’s number 
More than half of 
potatoes grown in 


one crop. 
the seed 


HON. A. MATHESON,. 
Premier 


W. E. AGNEW, 
Director of Trade 


afield as Africa. 

. P.E.I, table potatoes also en- 
joy an excellent reputation and 
are much in demand in Cen- 
tral Canada, especially the To- 
ronto area. In the year 1954 
potato production was 10.75 
million Ibs. 

Prince Edward Island’s sec- 
ond-largest industry is fishing. 
In 1954 Islanders harvested 
nearly 33 million lb. of fish, 
clams, oysters, 
lobsters and 
other sea prod- 
ucts the 
waters surround- 
ing the Island. 
This sea harvest 
had a landed 
value of $2.8 mil- 
lions. 

In 1955 a sec- 
ond large fish 
processing plant 
was opened on 
the Island as was 
a new fish meal 
plant, the latter 
described as one 


Burns Bros. & Denton tinites 


Dealers in 
Government Bonds and Treasury Bills . 
‘ Underwriters of 
Municipal and Industrial Securities 


Burns Bros. & Company timited 


Orders executed on all North American 
and European stock exchanges 


44 King Street West + Toronte 1 
Telephone + Empire 3-937 1 
Cables + Brosbur 
Mentreal Ottawa + Winnipeg Hamilten 


Enquiries relating to United States of America 
should be addressed to 


Burns Bros. & Denton Inc. 


Well Sweet New York 5, New York 
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low water along the shore line. 

Larger lobsters are shipped 
both live and in the form of 
chilled meat to markets, most- 
ly in the United States. The 
smaller find their way to the 
Island’s 52 canneries where 
they are shelled, cooked and 
canned. 

The Island is in the process 
of further developing its har- 
vest of other and particularly 
the more staple, fish products, 
by means of research — in 
biology, ships and methods, 
both afloat and ashore, and 
modernization of equipment. 

Production of dairy items 
and bacon hogs is an impor- 
tant segment of Prince Edward 
Island’s agricultural economy. 
A half-million - dollar plant 
manufactures spray milk 
powder, evaporated milk, but- 
ter and ice crgam. It is onefef 
the larger enterprises of its 
kind in the Maritime area. 

Prince Edward Islanders 
take justifiable pride in the 
quality of their bacon. Devel- 
oped on the Island is a distinct 
strain of hog (with the unin- 
spired name of Prince Edward 
Island bacon hog), which 
Islanders boast leads Canada 
in the percentage of grade A 
carcasses. 

Because of the province's 
insular nature, the combatting 
of animal diseases has been 
highly successful. P.E.I, can, 
for example, claim complete 
freedom of any of the serious 
cattle diseases. 

Flourishing Sheep Industry 

Also on the upswing is the 
province’s sheep farming in- 
dustry. Several strains have 
been cross-bred in quality 
seeking experiments and 
Island flocks today support 
two woolen mills which pro- 
duce blankets. 

Of growing importance is 
the tourist industry. With usu- 
ally sunny summer weather, 
warm ocean water and miles 
of beaches, the “Garden of the 
Gulf” is attracting ever-in- 
creasing numbers of vacation- 
ers from the United States and 
Canada. The past year has 


seen considerable construction 
of motels and other tourist ac- 
commodation and the provin- 
cial government is continuing 
its progrem of conciruction 


Ranking among the great banking 
houses of the world, with assets ex- 
ceeding $3 billion, and operating 
851 branches, the Royal Bank is 
Canada’s largest bank. 


There are branches of the Royal 
Bank in hundreds of Canadian towns 
and cities from coast to coast. 
bank also has a strong chain of 
branches in Central 
America and the West Indies, and of- 
fices in London, Paris and New York. 


The 


and South 


A Canadian bank that is truly international 


Through these facilities, and through 
its friendly relations with leading 
banks in every part of the free world, 
the Royal Bank offers banking 
services truly international in scope. 


Many of the services provided by 
the Royal Bank go far beyond the 
realm of routine banking. Your 
enquiries, in any language, addressed 
to Business Development Dep’t., Head 
Office, Montreal, Que., will receive 
close and prompt attention. 


~ 


THE ROYAL BANK 
CANADA 


One of the world’s largest banks, 
growing with a growing country | 


SPECIALIZED SERVICES 
CREDIT REPORTS 
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MARKET INFORMATION 
IMPORT-EXPORT REGULATIONS 
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BALANCED economy, 
mixing agriculture, 
manufacturing, wood 

products, petroleums, minerals, 
fisheries and furs encourages 
even-tempered businessmen in 
Manitoba, Canada’s gateway 
to the Prairies. 

This 246,500 square mile 
province, situated at the head 
of the Great Lakes in the cen- 
tre of Canada is an industrial 
province with factory produc- 
tion of some $570 millions last 
year. It’s an agricultural area 
raising a net cash crop of some 
$240 millions worth of wheat, 
barley, sugar beets, fodder 
corn, Oats and hay annually. 
As a transportation centre, the 
province serves as the major 
marshalling and warehousing 
point where goods from. east 
and west are funnelled through 
huge air and rail terminals. 

Fast growth in discovery 
and development of oil is 
building Manitoba into an-im- 
portant petroleum province. 
Production of crude oil in 1955 
hit $9 millions, a 60% increase 
over 1954 and equal to 75% 
of the province’s total annual 
needs. During the year oil 
fields were established at Lulu 
Lake, Tiliston and Maples, 
bringing the total fields in the 
province to 10 with produc- 
tion estimated at some four 
million bbls. Oil men estimate 
the province will self- 
sufficient in oil by the end of 
this year. 


Mineral production, boosted 
by new copper-nickel produc- 
tion at Lynn Lake, is estimated 
at $36 millions last year, up 
84% over 1954. A staking 
boom during 1955 saw 8,400 
claims staked during the first 
ten months of the year. 

A major mineral source is 
the Precambrian shield which 
covers 57% of the total area 
of the province. From this 
140,000 sq. m. minerals store- 
house comes nickel, copper, 
gold, zinc, silver and a host 


HON. D. L. CAMPBELL 
Premier 


Manitoba 


HON. R. D. TURNER 
Minister of Industry & Deputy Minister of Indus- 


Pop.: 849,000 


Agriculture ... 
Mining ...... 
Forestry ...... 


of byproducts. The Lynn Lake 
development—at an estimated 
$200 millions—provided a new 
impetus to development of the 


Net value of all production: $573.3 millions 
Chief sources of income: (values in $ millions) 
187.1 

63.0 Fisheries 


Manufacturing . 


+e eee 


province’s bleak northern 
areas. Among other things, a 
$15 million, 120-milé rail line 
built to reach the deposit has 
made possible subsequent ex- 
ploitation of several other 
mineral discoveries in the area. 


Lithium To Come? 
Among mineral finds being 


Capital and largest city: Winnipeg 
Te Montreal 1,359 rail miles, 1/2 days. 
By air, 5 hrs. 40 mins. 


studied for future development 


is a promisiong_ lith- 
ium field. One of the 
larger operators in 
the field, ViolaMac 
Mines, estimates its 
ore reserves at four 
million tons of low 
iron content suitable 
for glass and ceramic 
trades. The company 
is currently studying 
plans for a 1,000-ton- 
a-day mill, 

Furs brought in 
more than $4.5 mil- 
lions in 1955 with the 
biggest part ($3 mil- 


REX GROSE 


Commerce try & Commerce 


Figures: Dominion Bureau of Statistics for full-year 1953. 


For sugar —and 
razor blades 


Box and paper boards produced by Anglo-Canadian 
Pulp and Paper Milis, Limited are used by 

Canadian converters to package and protect an 
Increasing variety of familiar goods — from sugar to 
razor blades. 

Anglo newsprint brings news to millions of readers 
each day in Canada, the United States, the 

United Kingdom and South America. 


Anglo sulphite pulp goes into the production 
of many types of papers and packaging materials 
throughout the western world. 


‘ANGLO-CANADIAN PULP AND PAPER MILLS, LIMITED 
Quebec, P.Q. 


lions) coming from domestic 
fur farms. The rest was the 
product of wild furs. 

From Manitoba’s 26,789 sq. 
m. of lakes 28.4 million lbs. of 
fish worth roughly $5.4 mil- 
lions were caught by commer- 
cial fishermen last year. The 
dozen commercial varieties — 
caught mainly in lakes Mani- 
toba, Winnipeg and Winni- 
pegosis — also have stimulated 
the emergence of growing fish 


processing industry to fillet and: 


freeze each year’s catch. 

Forest products industries 
draw from the 40% of Mani- 
toba that is wooded. Within 
the province are 93,000 sq. m. 
of forests — 30,000 of them 
currently commercially pro- 
ductive — with an _ estimated 
total timber stand of 2,445 mil- 
lion board feet of raw material 
and 29.9 million cords of 
smaller growth. 

Manufacturing is a major 
activity in the province with 
net value of output running 
around $217 millions a year. 
The largest group of industries 
produces consumer goods for 
the growing Prairie market 
and is centred around Winni- 
peg. Raw materials provide the 
basis of a flourishing business 
manufacturing grain products, 
dairy products and nonferrous 
metal goods as well as meat 
packing operations that are 
among the largest in Canada. 
Further good possibilities lie in 
industries handling petroleum, 
pulp and paper and seed pro- 
cessing. 

Railway rolling stock, agri- 
cultural equipment, electrical 
apparatus and scientific and 
electronic apparatus represent 
another growing manufactur- 
ing activity in the province. 
Manitoba is also a major tex- 
tile centre. 


Major ’55 Developments 


Estimates for the first 10 
months of 1955 indicated some 
$84 millions in new construc- 
tion contracts was awarded in 
the province. Among big pro- 
jects noted during the year 
were: 

—A $1 million generating 
station at Brandon, for the 
Manitoba Hydro 
Board. 


—A $9.4 million post office 
building at Winnipeg. 


—A $10 millfon refinery at 
St. Boniface on a 173-acre site 
for North Star Oil. 

—Additions aimed at doub- 
ling grain storage capacity at 
Churchill, an ocean port on 
Hudson Bay. 

—A $20 million pipeline to 
carry liquid propane gas to 
Winnipeg. 

‘ —Continuation of extension 
and conversion program plans 
by Winnipeg & Central Gas 
Co., budgeted at $10-$15 mil- 


lions. 


—A $4 merchandise 
mart at Winnipeg designed to 
provide a wholesale city under 
one roof, 


—A $6 million expansion 
program at the Manitoba Pa- 
per Co.’s Pine Falls plant 
aimed at increasing plant capa- 
city to 500 tons a day. 

—A $3 million addition to 
Canada Cement Co.’s plant ex- 
pected to add 1.3 million bbls. 
additional capacity a year. 

—Possibility of a $20 mil- 
lion fertilizer plant in the 
Winnipeg district being stud- 
ied by Canada Hydrocarbons. 

—A major copper-nickel ore 
discovery in the eastern Man- 
itoba Cat Lake area which may 
run as high as 1.5 million tons 
and continued exploratory 
drilling in the Mystery Lake 
nickel holdings. 


—Residential construction, 


repairs and maintenance total- 


ling more than $68 millions. 

During the first nine monéhs 
of 1955, 59 new industries were 
established in Manitoba, bring- 
ing the total since 1946 to 450. 
Biggest single industry is still 
foods and beverages followed 
by iron and steel products. Re- 
flecting general industrial 
health, some $375.8 millions 
was earmarked in 1955 for 
capital and repair expenditures 
in the province. 


Where 

in Canada 

| are the most 
manufacturing 
shares listed 


and traded? 


The Toronto Stock Exchange 

lists a larger number of industrial 
shares than any other two stock 
exchanges in Canada. 

Of the over $44,000,000,000 

of listed shares more than 
$25,000,000,000 are shares 

of manufacturing companies. 

Every variety of company in Canada’s 
rapidly expanding manufacturing 
industry is represented in the 243 
companies in thisgroup. 

A complimentary copy of 

our Monthly Bulletin showing 
essential trading data on all issues 
listed will be sent to you free 

on request. 


The largest market for 
industrial shares in Canada 


THE TORONTO STOCK 
EXCHANGE 


234 BAY STREET * TORONTO ¢ CANADA 


plant, 
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BRISTOL. 
“AERO ENGINES 


itvated ot 


AEROPLANE 
‘COMPANY OF CANADA 
(1956) LIMITED 


Americc 
located 


BRISTOL AERO. 
_ ENGINES LIMITED © 
modern aero engine 
repair and plant, 
situated in Montr 
handles ‘all. makes. 
“engines, and 
‘int, work 
R:CA.F., ond 
‘as modern os any 


BRISTOL AIRCRAFT 
(WESTERN) LIMITED 


TROAF., the manufacture 
Gircraft engine components 

and (under licence) Edo air- | 

craft floats. The plant is now - 


equipped to. 
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Ontario 


HE “Ruhr of Canada” is 

fast becoming the popu- 

lar designation for a nar- 
row strip of land that curves 
in a 150-mile horseshoe along 
Lake Ontario. It is the indus- 
trial bastion of the Province of 
Ontario and of Canada. 

Yet all signs point to the 
probability that the expansion 
of this area marks only the 
beginning for Ontario. Already 
there are indications that the 
province may grow industrially 
in what now are virtually 
wilderness areas. 

But at the present time, the 
southern manufacturing heart 
is the keystone in Canada’s 
development. It accounts for 
half of all production of manu- 
factured goods and services in 
the natiois. 

Its annual output, rising 
rapidly in 1955 as the Canadian 
economy expanded at an un- 
precedented rate, amounts to 
about $8,800 millions. 

Three of Canada’s four major 
basic steel mills maintain their 
plants in Ontario, where every- 
thing from pins and needles to 
complicated electronic and 
atomic equinoment is made for 
sale throughout the rest of 
Canada and in export markets. 

The triangle of land that 
nestles in the southern part of 
the province bordering on the 
Great Lakes also provides the 
base for the dominance of 
Ontario as a market for goods. 
Ontario has a third of the pop- 
ulation of Canada, mostly con- 
centrated in this area and 
provides the largest single do- 
mestic market in the nation. 

This market is easily reached 
through extensive networks of 
railroad lines, roads and the 
Great Lakes waterway. It is 
the doorstep to Western Can- 
ada and the U. S. The cities 
bordering on these lakes are 
major trans-shipment points 
for incoming manufactured 
goods and for outgoing prod- 
ucts like wheat. 


Growth to Come 


Although Ontario has grown 
sharply in the postwar years, 
the room for further growth is 
still exciting, challenging and 
potentially rewarding. The 
most immediate factor that 
promises to give added impetus 
to this growth is the St. Law- 
rence Seaway development. 

The Seaway, scheduled to be 
completed about 1960, will give 
Ontario direct waterway links 
to world markets and will sup- 
ply it with more badly needed 
hydro-electric power to turn 
the wheels of industry. 

Power has been the key be- 
hind a boom since 1946 that 
has seen an increase in manu- 


new industries the result of 
expansion into Canada by U. S. 
firms. 

Britain and West Germany 
have also been sending money 
here to establish new industries 
in fields like electronics, chemi- 
cals, aircraft, and light manu- 
facturing. 


However, last year saw a 
change in the pattern followed 
by foreign firms seeking inter- 
ests in Canada. The tendency 
now is to purchase going Cana- 
dian concerns as investments, 
thereby buying an established 
product with an established 
market and personnel. 


Pop.: 5,183,000 
Net value of all production: $5,982.2 millions 

Ay Chief sources of income: (valves in $ millions) 
Manufacturing . 8,526.1 Agriculture .. 704.5 
\ Mining ....... 577.9 Forestry ..... 103.4 


Capital and largest city: Toronte 
Te Mentreal, 335 rail miles, 6 hrs. 
By oir, 1 hr. 40 mins. 


Figures: Dominion Bureau of Statistics for full-year 1953. 


Manufacturing Emphasis 
Ontario Government officials 
point out there is plenty of 
room for new industries, The 


pattern of growth cf Canada 
has been the production of 
raw materials which are ex- 
ported and then imported in 


Voice of Canadian Industry 


6,500 Manufacturers Have Own Association 


HE VOICE of Canadian 
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the form of finished goods. 
With Canada’s population 
growing, with a healthy eco- 
nomic and government climate, 
with cheap power facilities and 
skilled labor, the new indus- 
tries have found that they can 
completely finish products in 
Canada for - here or over- 
seas. 

The new projects, 
heavy capital expansion by 
industry, development of 
atomic power in Ontario and 
the St. Lawrence Seaway all’ 
indicate continuing demand for 
a widespread variety of goods 
and are helping to provide the 
base for a fresh surge of in- 
dustrial development. Ahead 
is natural gas as a new and 
diversified source of fuel and 


Cars, Truck Production 


‘ will be spent by 1980 on ex- 


tion for all Canada, consumes mr 


wp wits he || RESIDENT CANADIAN REPRESENTATIVE 


And to keep up with the in- 
satiable demand of industry 

To ger information regarding Canadian Industrial and 
Financial Development and Opportunities. 


for power, Ontario has spent 
To conclude selling arrangements with Canadian Distributors. 


$1,000 mibiqns in the past 10 
years. 
To arrange Manufacturing and Licensing agreements ch 
Canadian companies. 


But this period was only the 
beginning. It is estimated that 
an additional $3,000 millions 


pansion of power output. And, 
significantly, this natural-re- 
sources-rich province will pin 
its hopes increasingly on the 
atomic age. For by 1980, it en- 
visages that the largest single 
part of its power output will /|f 
originate in atom plants. In 
working toward this end, the 
first Canadian nuclear-power 
plant is already being sersian in 
Ontario. 


This pattern of development 
is the key to a possible wide- 
spread industrial 
growth throughout a 
province that is 
about the size of 
France and Spain 
combined, Atom- 
power plants can be 
dotted anywhere and 
industry will not have 
to congregate near 
water-power sources. 
This future era of 
growth will likely 
see tremendous ex- 
tension of industrial 
civilization into the 
wilderness areas of 
Northern Ontario. 


To assist in organizing Branch Plants or Subsidiaries in 
Canada. 


Capital available for Joint Participation in Canada’s 
Industrial Development: 


Enquiries held in strictest confidence 


NORMAN D. MOFFAT 


200 St. Clair Avenue West Cable Address 


WM. M. NICKLE 
Minister of Planning & 


Development 


HON. LESLIE FROST 
Premier 


You need not invest Company 
capital or executive time. to build 
your new industrial or commercial 
building in Canada. Tell us what 
you need and through the unique » 
5-point Industrial Leaseholds 
“Packaged” service we will speed- 
ily: — 

Select the Site 


Architecturally design the 
building 


e Engineer and design complete 
plant layout 


e Construct 
e Build for lease or contract 


build in 


Canada 


Learn how the Industrial Lease- 
holds “Package Plan”’ service 
can help solve your building prob- 
lems in Canada as it has helped 
Bell & Howell .. . Howard Smith 
Paper Mills . . . George Weston 
Ltd. and other prominent compan- 
ies from Europe and America, 


without investing 
Company Capital 
or 


Executive Time ae 
A preliminary proposal incorpor- 
ating your requirements can be 
provided in a matter of days and 


facturing industry in Ontario 
of 2% times and investment of 


industry is a highly suc- 
cessful industrial democ- 


almost $3,500 millions in new racy called the Canadian 
and expanded plants and Manufacturers’ Association. 
equipment. More than 700 new This 85-year-old “parlia- 


industries have come into the ment of Canadian business” is 
province from other parts of a nonprofit and nonpolitical 


It is an association of hun- 
dreds of industrial managers. 
They are located in more than 
600 cities, towns, and villages 
and they are the heads of com- 
panies both large and small. 


As the spokesman for the 


1871 with the conviction that 
Canada would be forged into 
a great manufacturing country. 
These pioneers had little 
money and little influence but 
they believed firmly in the in- 
dustrial future of their coun- 
try. 


is available to you without obli- 
gation. 


For more detailed information 


Write or wire for our new illus- 
trated ‘'5-Point Package Plan” 
Brochure. 


Canada, the U. S. and overseas. 

It is estimated .that more 
than 140 new industries estab- 
lished in the province in 1955 
—the biggest number yet in 
any one year, By far, the 
United States leads in this in- 
flux of manufacturing plants 
with more than half of the 1955 


organization of manufacturers 
inwevery line of industry from 
the Atlantic to the Pacific. The 
CMA membership ,— some 
6,500 strong — has banded to- 
gether to consider national and 
international policies and to 
take action on their common 
problems. | 


in the heart of Canada’s 
greatest industrial area, 
and Canada’s most concentrated 
consumer market. 


IS ADDING NEW 
LIGHT MANUFACTURING 
INDUSTRIES . . . 


offers excellent building sites, in the 


town's municipally-owned industrial area — 


fully served by rail, highway and seaway 


transportation — ample skilled and unskilled 


labor supply — suburban living with urban 
educational and social advantages. 


Write or phone for complete detail 


TOWN OF DUNDAS 


ONTARIO, CANADA 


G. E. Kemp, Mayor 


producers of more than 75% 


From that tiny beginning 
has grown a large and smooth- 
ly running operation. Today, 
the CMA has a permanent staff 
of some 100 specialists, execu- 
tives, and administrative 
people who work out of offices 
in all the major cities. Included 
among the staff are experts in 
the fields of tariffs, transporta- 
tion, industrial relations, pub- 
lic relations, insurance, com- 
mercial intelligence, and legis- 
lation affecting industry and 
commerce. In addition, about 
1,000 of the paying members 
serve voluntarily on commit- 
tees. 

Head office is at 67 Yonge 
Street, in Toronto. 

The CMA has made many 
important contributions to Ca- 


(Continueti on page 29) 


power piped all the way from 
Alberta via a route through the 
northern part of the province. 

Recently it was decided to 
extend a 1,750-mile oil pipe- 
line from Alberta to Toronto’s 
doorstep refineries. 

Ontario has accounted for 
35% of all Canadian capital 
expenditures, 78% of steel 
products, 99% of motor vehicle 
output; 57% of chemicals, 82% 
of rubber, 59% of aircraft, 85% 
of abrasives and total produc- 
tion of nickel, platinum metals 
and cobalt. Its Blind River 


uranium deposits have stirred 


the world. 
Ontario, in chalking up these 
large proportions of produc- 


| INDUSTRIAL LEASEHOLDS 


33 Bloor Street East 
Toronto, Ontario, Canada 


T. A. RICE 
President, CMA 


An Invitation from---NIAGABRA FALLS 


of Canada’s manufactured 
products, the association con- 
stantly meets and studies with 
federal, provincial and munici- 
pal governments, commissions, 
boards and organizations rep- 
resenting other groups, to pro- 
mote the welfare and pros- 
perity of the people of Canada. 
Among its avowed aims: -to 
press for increased immigra- 
tion, to help attract manufac- | 
turing industries to Canada, to 
aid Canadian industries inter- 
ested in foreign trade. 


DETROIT 


Manufactured products have MICH. 


been an increasingly important 
factor in the Canadian econ- 
omy within recent years and in 
turn the CMA has grown in 
importance. In 1954, last year 
for which full statistics are 
available, finished manufac- 
tures accounted for 39.8% of . 


Canada’s exports, a rise of .9% 


over the previous year. An 
estimated 1.4 million workers 
drew their livelihood from 
manufacturing last year. 


A handful of manufacturing 
pioneers formed the CMA in | 


e INDUSTRIAL SITES 
Utilities and Services. 


® PLEASANT LIVING 
> Cultural and recreational amenities. 


CLEVELAND 
OHIO 


e ADVANTAGEOUS LOCATION 
Convenient to markets and materials. 


265 Mi. 


ENQUIRIES 
INVITED 


(CANADA’S POWER CITY) 


IN THE 


HEART OF INDUSTRIAL 
AMERICA 


94 MI. TORONTO . 
436 MI MONTREAL 
© 
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PITTSBURGH NEW YORK 
N.Y 


Greater Niagara Industrial Commission 
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HE FIRM foundation of 

Quebec’s economic fature 

rests on its giant deposits 
cf irtn ore, its immense stands 
of forests and its mighty rivers 
which generate hydro power 
so vital to industry. 

Across the province is 
sweeping a wave of activity 
which is gradually spreading 
from lorig-established urban 
centres to peaceful outlying 
villages. 

One area that is capturing 
particular attention is along 
the south shore of the St. 
Lawrence River where new ,in- 
dustries are springing up. Aidd- 
ed stimulus to this develop- 
ment is provided by the St. 
Lawrence Seaway project. 


Between Contrecoeur, 45 
miles east of Montreal, and 
Valleyfield, 35 west of Mont- 
real, it is estimated capital in- 
vestment in industries under 
construction or contracted for 
during the past two years is 
in excess of $65 millions. Total 
value of residential construc- 
tion is estimated at $35 mil- 
lions and commercial construc- 
tion $10 millions. New projects 
in the area will provide em- 
ployment for about 5,000 per- 
sons. 


During the 12 years from 
1941 to 1953, South Shore 
counties and immediately bor- 
dering ones increased in popu- 
lation from 231,990 to 353,957, 
an increase of 121,967, or an 
average rate of 10,164 persons 
per annum. Because of the new 
industries established in the 
past two years, conservative 
estimates place the annual in- 
crease in this period at 12,000 
to 15,000 persons. 

That: is an example of de- 
centralization that is becoming 
a prominent part of the Que- 
bec industrial 
scene. But at the 
same time such 
firmly established 
cities as Mont- 
real are continu- 
ing to expand. 

Here are indi- 
cations of Mont- 
real’s growth in 
recent years: 

— In popula- 
tion, the city has 
grown from l1,- 
021,520 in 1951 
to an estimated 
1,080,000 in 1955. 
Greater Montreal 
has increased | 
from 1,395,400 to 1,565,000. In 
a 30-mile radius, the popula- 
tion has increased by more 
than 200,000 persons in the 
past four years and is pushing 
close to the 1,900,000 mark. 

—Retail sales have advanced 
from $1,012,600,000 to $1,308.,- 
300,000 between 1951 and 1955. 
In greater Montreal, the in- 
crease has been from $1,200 
millions to $1,700 millions. 


Quebec is the second largest 
industrial producer in Canada 
— exceeded only by Ontario 
—- in terms of dollar value. 

Net value of industrial pro- 
duction last year is estimated 
at $4,000 millions, up 2.5% 
from 1954 and 137.5% from 
1945. 


Purchasing power of the 
population — personal income 
— is estimated at a total of 
$5,000 million last year or al- 


QOuebee 


HON. M. DUPLESSIS 
Premier 


most 9% over 1954, and a 
125% increase over 1945. Per- 
sonal income in the province 
represents about one quarter 
of Canadian income. 


Rich in Resources 


Mineral production last year 
is estimated at $350 millions, 
up $70 millions from the pre- 
vious year. 

Quebec has about 52% of 
total hydro-electric power in 
Canada. In 1995 hydro-electric 
inStallations increased by 193,- 
000 horsepower 
exceeded. only by 
Ontario where 
the Ontario Hy- 
dro - Electric 
Power Commis- 
sion brought in 
525,000 hp. 


Another major 
source of wealth 
is Quebec’s big- 
gest industry — 
pulp and paper, 
which produces 
about one third 
of Canada’s pulp 
and paper output 
and more than 
half the supply 
of newsprint. Global value of 
Quebec’s forestry production 
is estimated at about $800 mil- 
lions. Gross value of production 
was estimated at $540 millions, 
an increase of 2.7% for the 
preceding; year. To 125,000 
part-and full-time workers in 
the 55 mills in the province, it 
means $230 millions in salaries. 


_lions. This was a 


Mining 


By air, 12 hrs. 50 mins. 


Net value of all production: $3,803.7 
Chief sources of income: (values in $ millions) 


Manufacturing 5,361.6 Agriculture ... 407.9 
352.1 


Largest city Montreal. Capital: Quebec City 
To Vancouver 3,358 rail miles. 3% days. 


millions 


Forestry ...... 164.2. 


Figures: Dominion Bureau of Statistics for full-year 1953, 


Quebec supplies about 60% 
of the global asbestos produc- 
tion and indications for 1955 
are that the Ca- 
nadian industry 
enjoyed its big- 
gest year in his- 
tory. Total ton- 
nage shipped last 


year was esti- 
mated at 975,000 
tons and value 


around $100 mil- 


sharp gain over 
1954 when 926,- 
000 tons worth 
$83 millions were 
shipped. 

The asbestos 
industry is in the 
midst of a $95- 
million expansion program 
which began in 1950 and will 
extend to 1957. An estimated 
$75 millions is being spent in 
the heart of the industry, Que- 


yet to be felt. 


LOUIS CODERRE 
Deputy Minister of Trade 
& Commerce 


bec’s Eastern Townships. The 
full effect of the program has 


One of the 
most important 
features in Que- 
bec’s growth is 


iron ore. 


Iron Ore Co. 
of Canada and 
the two conces- 
sion companies, 
Hollinger North 
Shore and Lab- 
rador Mining & 
Smelting Co, 
shipped 7.7 mil- 
lion tons of iron 
ore in 1955, top- 
ping production 
target for the 
year which had 
been set at seven million tons. 
The objective of 1956 is 10 
million tons by Iron Ore Co. 
and one million tons each for 
the two concession companies. 


March 
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Meanwhile exploration work 
was continued in Northern 
Quebec and in adjacent dis- 
tricts for iron ore. Steel mag- 
net Cyrus S. Eaton is the man 
behind a new development 
proposed in Ungava. The two 
companies which he controls*— 
Interna- 
tional Iron Ores 
Ltd. and Atlantic 
Iron Ore Ltd. — 
are expected to 
outline produc- 
tion plan soon to 
Premier Maurice 
Duplessis for his 
approval. Both 
companies have 
carried. on ex- 
ploration work in 
the Ungava area. 
Interna- 
tional Iron has a 


HON. P. BEAULIEU 


Another major source of 
Quebec wealth is in output of 
aluminum where almost 20% 
of the world’s supply is pro- 
duced by Aluminum Co. of 
Canada Ltd. 

One of the major develop- 
ments in the past year in this 
field was an announcement 
that British Aluminium Ltd. 
and Quebec North Shore Paper 
Co. would build a plant to pro- 
duce 160,000 long tons in ingot 
by 1965. The,capital invest- 
ment is estimated at $130 mil- 
lions. 

Developments in the prov- 


ince have not gone unnoticed 


abroad. More and more immi- 
grants are coming to Quebec. 
It is estimated four out of five 
immigrants in 1955 settled in 
Ontario, British Columbia or 
Quebec. 

Between Jan. 1, 1946, to 
Sept. 30, 1955, 237,630 new- 
comers came to the province. 
The figure is only exceeded by 
Ontario which claimed 628,705 
of the new arrivals. 


There is ne indication of 
slackening in the rapid clip of 
Quebec’s development. New 
capital investment last year is 
.estimated at $1,400 millions. 


From the park on top of 
Mount Royal — the hulk of a 
long dead volcano — you get 
a magnificent view of Mont- 
real, the third-largest French- 
speaking city in the world, 
This is the heart of Canada’s 
railroad system, the centre of 
world civil aviation and the 
world’s largest inland port. 


Not too many years ago, the 
Mount Royal tourist’s view 
also covered a great portion of 
Quebec’s economic life. Such 
centralization is 


no longer true 
today. 

Montreal has 
lost none of its 
importance, but 


the impact of in- 
dustrialization is 
being felt all 
along the _ St. 
Lawrence and in 
the once desolate 
hinterlands. 


Quebec’s habi- 
tant economy is 
gradually — and 


special mineral ever faster —be- 

exploration li- ing replaced by 

cense for a 600- dollars on the 

sq.-mile area south of Diana march — developing natural 


Bay, about 25 miles north of 
Bayne Bay. Atlantic has an 
exploration license which 
covers 160 sq. miles west of 
Ungava Bay in the region of 
Hopes Advance Bay in Fort 
Lake. 

Steel Co. of Canada and 
Pickand Mather & Co. of 
Cleveland announced last year 
their intention to bring back 
into production the former 
Bristol Iron Mine property. 
Plans are for a 7,500-ton-a- 
day plant or 1,500. tons of iron 
concentrate. 


CMA: The Voice o 


(Continued from page 27) 
nadian industrialization and it 
strives continually to keep 
abreast of trends in _ trade. 
Here is the CMA record in 
brief: 

—It organized the forerun- 
ner of the Trade Commissioner 
Service 50 years ago, with cor- 
respondents in’ many world 
capitals. 


—It assisted in the establish- 
ment of the Board of Railway 
Commissioners, now known as 
the Board of Transport Com- 
missioners. 

—It provided the driving 
force behind the model for 
workmen’s compensation acts 
in Canada, 

—It began the Produced-in- 
Canada educational movement 


Financing Industrial 


Development in Canada 


Corporations considering the advantages of entering 
the Canadian market and of raising capital in Canada 
are invited to avail themselves of the services of our 
organization. With offices in Canada from coast to 
eoast as well as in London, England, New York and 
Chicago, and with over fifty years’ experience in the 


underwriting and distribution of Canadian securities, 


to Canada for expansion. 


Investment Opportunities 


Wood, Gundy 


Toronto 
Saint John 
Kitchener 


London, Eng. 


Montreal 


in Canada 


For those seeking investments in Canada, the 
securities of Canadian governments, municipalities, 
public utilities, banks and industrial companies 
provide many attractive opportunities with yields 
obtainable from some shares of 5% and more. 
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Canadian Industry 


in 1902. 

—It assisted in starting the 
world-famous Canadian Na- 
tional Exhibition. 

—It assisted in the forma- 
tion of the Canadian Standards 
Association. 

—Its work toward industrial 
and scientific research was a 
factor in the Canadian Gov- 
ernment’s creation of its Na- 
tional Research Council. 

—Between 1939-41 the asso- 
ciation uncovered thousands of 
potential subcontractors for 
war work. 

—It has promoted and now 
assists technical education and 
vocational training throughout 
Canada. 

—It sends representatives to 
important trade and labor con- 
ferences throughout the world. 

—It helps organize and as- 
sists in development of trade 
exhibitions. 


—It advises and assists local 
and foreign companies anxious 
to establish plants in Canada. 


—It assists overseas visitors 
in the interests of trade. 


Among the most important 
departments within the Cana- 
dian Manufacturers’ Associa- 
tion is the commercial intelli- 
gence department. This is a 
clearing house fer commercial, 
trade and statistical informa-~- 
tion. 

It compiles and distributes 
the Canadian Trade Index, an 
authoritative directory of Ca- 
nadian industry that contains 
an alphabetical listing of more 
than 10,000 manufacturing 
firms complete with addresses, 
branches, brand and trade 


“names, cable addresses’ foreign 


representatives and a classified 
list of thousands of industrial 
products with the names of the 
Canadian firms manufacturing 
them. 

The commercial intelligence 
dept. also has organized export 
study clubs for those of Can- 
ada’s 2,000 manufacturers who 
are effectively interested in 
export business. To date, ex- 


port study clubs have been 
started at- Montreal and To- 
ronto and they have flourished. 
Members exchange informa- 
tion and discuss practical 
methods of facilitating export 
business. 


Another major CMA facet is 
trade fair promotion. 


Co-operation with federal 
government in international 
fairs and foreign exhibitions 
has been a _ long-established 
policy of the CMA. Cana- 
dian manufacturers have long 
been interested in displaying 
their products at exhibitions 
and fairs. 


They attended the Indian 
and Colonial Exhibition in 
London in 1886 and they have 
been sending products and 
representatives to overseas 
fairs ever since. In addition, 
the association has developed 
strong ties between itself and 
similar organizations through- 
out the world. 


Among organizations 
with which information is ex- 
changed are: Canadian Charm- 
ber of Commerce in Great 
Britain, Federation of British 
Industries, U. S. National Asso- 
ciation of Manufacturers, All- 
India Manufacturers’ Organi- 
zation, Associated Chambers of 
Manufacturers of Australia, 
Victorian Chamber of Manu- 
facturers, New Zealand Manu- 
facturers Federation, and the 
South African Federated 
Chamber of Industries. 


The international policy of 
the association calls for: sup- 
port to the Colombo Plan and 
technical assistance plans to 
underdeveloped countries, 
support for the Canadian gov- 
ernment’s stand at meetings of 
GATT against the raising of 
world tariffs above present 
levels and against quota and 
other restrictions that might 
hinder the free flow of trade 
between nations, and support 
for government’s move to 
use of GATT escape clause. 


resources, burgeoning indus- 
trial facilities and a populace 
with new ambitions. The 
transition is not being achieved 


1, 1956 THE FINANCIAL POST Overseas Edition 29 


CANADIAN TRADE INDEX 


New, Revised 1956 Edition 


Ali Canadian manufacturers 
listed alphabetically and 
cording to their products. 
1,150 pages of complete, 
es 


Postpaid _ 67 Yonge Street, Toronto 1, Canada 
without adjustments — some- 


times painful wrenchings from 
old traditions, family customs. 

While there is a gradual but 
steady wave of decentraliza- 
tion which is transforming 
once peaceful farm lands into 
urban communities, areas like 
Greater Montreal illustrate a 
simultaneously continuing 


process of further centraliza- 
tion, 

In the City and metropolita n 
area, construction value of 
new industria] plants has 
amounted to an estimated $330 
millions between 1945 and 
1954. Another $470 millions 
has been spent for machinery, 
equipment and land. 


WELLAND 


Tools —Known the World 
Over for Quality ! 


Made by one of the worid’s largest pro- 
ducers. of hand tools . . . with an 80-year 
tradition of workmanship and quality ... 
and the most advanced designs and 
manufacturing methods. Sold and used 
throughout the world. 


FORKS 


AXES e SHOVELS 
PICKS + RAKES @ MATTOCKS 
HOES SAWS @ HANDLES 


WELLAND VALE 


MANUFACTURING COMPANY LTD. 


Head Office: $t. Catharines, Ontario, Canada 
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still bears, The Bank of Nova Scotia today serves Canada 


With more than 400 branches in Canada, Great Britain, 

the U.S.A.; and the West Indies, and with correspondents 

‘ wherever men trade, The Bank of Nova Scotia is in fact an 

International Bank equipped to give you authoritative in- 

formation and expert guidance on any of the many banking 
and financial problems and details connected with Trade. 


7 Discuss your 
Banking requirements 


New York Office: 37 Wall Si. le Pverte co: San Juen, Fajerde end Sentures 
Leades Office: 108 Old Brood Republic: CGuded Trujitte 
Jamaicn: Kingston and 16 other branches. = Trinidad Port of Spain 


* 


' and here is the bank which covers the country for you 


j (ore in 1832 in the Canadian province whose name it 


—the world’s fastest growing country in towns, cities and 


| hamlets in every one of the ten Provinces. 


Havene and 6 offer branches 


And correspondents afi over the world 
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| THE PROVINCES | 


OVA SCOTIA’s econom- 
N ie future is brightening. 
Once—in the days of 
wooden ships and iron men— 
among North America’s richest 
areas, the province until now 
has not matched the economie 
develapment of booming Cen- 
tral and Western Canada. 
Right now a broad economic 
attack is under way to change 
things. Nova Scotia is dis- 
covering latent riches and 
areas of poten- 
tial development 


unknown or un- 
developed. 

In broad terms, 
here’s what’s go- 
ing on in this 
21,000 - square - 
mile, second 
smallest prov- 
ince: 

— The Arthur 
D. Little organi- 
zation, Cam- 
bridge, Mass., an 
industrial re- 
search consulting 
firm, has made a ° 
broad survey of the province's 
resources, markets and eco- 
nomic potential. The Little or- 
ganization reports it considers 
manufacture of fish — sticks, 
coated fabrics, cotton and jute 
bags, knock-down furniture, 
paper boxes and bags, boats 
and plastic products among 
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HON. HENRY D. HICKS 
Premier 


avenues of promise for the 
future. 
—The biggest mineral hunt 
in the province’s history is in 
progress with better than $1 
million spent to date on ex- 
ploration and investigation. 
—Extensive research in the 
fishing industry is continuing 
and low-cost government loans 
have helped fishermen scrap 
the old two-man dory in favor 
of large, fast electronically 


boats. 
—Through for- 
est management, 
the _ province's 
14,000 square 
miles of wood- 
lands are being 
built up. Nego- 


establishment of 
a bleached kraft 
pulp mill and a 
new newsprint 
mill are in prog- 
ress. 

—Three major 
projects the 
field of transpor- 
tation and facilities, a $10,mil- 
lion bridge, $22-million cause- 
way and 150-vehicle ocean- 
going ferry was placed into 
service in 1955. Other projects, 
a new airport and deep water 
pler, are in progress. 

—QOn the agricultural scene, 
the poultry industry, now a 
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equipped fishing. 


tiations aimed at 


what's in 
future for your a 
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Canadian Investments ? 


Do you now hold Canadian stocks? With Canada’s 
economy expanding so rapidly, is to your advantage to 
keep fully in touch with the vafue and background of 
your shares, and the fast-changing conditions that could 
intluence their market prices. 


Are you planning te buy Canadian stocks? With such a 
ay *WRG Of investment opportunity available to you in 


Canada, you are wise to secure all pertinent facts on 


securilies in which you are interested — before you buy. 
Let our statistical department, with its complete research 
facilities, be vour “on-the-spot” contact with the Canadian 
security market — to give you expert, analytical reports 
on any Canadian securities. Research analyses available in 


English, French and German. Your enquiries will receive 


prompt allention 
of Course 


. at no charge and with no obligation, 


oy 


MM) Adelaide St. W., Toronto, Canada 


MEMBERS 
Investment 
ciation 

Toronto Stock Exchange 
Montreal Stock Exchange 
Canadian Stock Exchange 
Winnipeg Grain Exchange 
Vancouver Stock Exchange 
Calgary Stock Exchange 


Dealers’ Asso- 


Operating ao Jeased wire service 
to the following BRANCHES AND 
CORRESPONDENTS: Oshawa, Niag- 
ara Falls, St. Catharines, Peter- 
borough, Hamilton, Oakville, Wel- 
land, Stratford, Brockville, Buffalo 
N.Y., Hanover, Kingston, Kitchener, 
Montreal, New York City, Ottawa, 
Owen Sound, St. Thomas, Trenton, 
Woodstock, St. Lovis, Mo, 


Wate 


Agriculture .... 


Net value of all production: $329.8 nidlions 
Chief sources of income: (vaives in $ millions) 


Manufacturing . 305.1 
43.0 Fisheries 


Mining .......- 


Capital and largest city: Halifax 
To Montreal 840 rail miles, 1'/2 days. 
By air, 4 hrs. 15 mins. 


Figures: Dominion Bureau of Statistics for full-year 1958, 


$12-million-a-year business 
compared to only $3 million 
a few years ago, is still ex- 
panding. Experiments in sheep 
ranching are being carried on 
and the Annapolis Valley apple 
industry, hard hit when its 
biggest customer, the United 
Kingdom curtailed orders be- 
cause of dollar shortages, is 
making progress toward re- 
covery. 

To make a joint assault on 
common problems, in 1954 
Nova Scotia and the three 
other Atlantic provinces form- 
ed the Atlantic Provinces 
Economic Council, which is 
designed to survey and study 
factors affecting the develop- 
ment of the Maritime region, 
stimulate action on matters of 
common concern and act as a 
co-ordinating body. 

An industrial loan fund 
which lends funds to suitable 
industries wishing to locate in 
the province, has been estab- 
lished by the Provincial Gov- 
ernment. The City of Halifax 
has set up an Industrial Devel- 
opment Commission to help 
and attract industry to its area 
and other Nova Scetian centres 
have taken similar measures. 

Nova Scotian 
mineral produc- 
tion for 1955 is 
estimated at 
$67.5 millions, 
76° of which is’ 
accounted for by 


gypsum and baryte has soared. 
Production of gypsum is esti- 
mated at 3.5 million tons in 
1955, 80% of total Canadian 
output, and compares with 
production of half a million 
tons in 1946. 

One large operator, National 
Gypsum Co., is spending $6 
millions to develop what is be- 
lieved to be the largest single 
deposit of commercially pure 
gypsum in North America. Al- 
ready in opera‘ion, the mine’s 
quarrying operations are de- 
signed to handle 5,000 tons a 
day with the ore being trans- 
ported to Halifax, some 30 
miles distant, for shipment 
through the port. 

Production of barytes, a 
mineral used in oil-well drill- 
ing, reached about one quarter 
million tons in 1955 and repre- 
sent 95° of total Canadian 
production. Most is shipped 
to the Caribbean and Vene- 
zuelan areas. Salt production, 
accomplished by both the brin- 
ing and underground proc- 
esses, now stands at 150,000 
tons annually. 

Diamond drilling has dis- 
closed a vast deposit of high- 
grade, white rock salt in the 
Pugwash area 
and shaft sinking 
is now in prog- 
ress on the mine 
site. The new 
mine will be cap- 
able of producing 


the production of 1,000 per 
bituminous coal, day. 
the province's Milling of base 
major mining in- metal ore from 
dustry. the Stirling 
The coal in- Mine, Cape Bre- 
dustry, which ton operated by 
employs about Sa Mindamar Metals 
10,600 persons a Corp., has been 
and has an an- Ww. DAUPHINEE stepped up _ to 
Minister of Trade & Indus- , 
nual output of we 7,000 tons per 
just under 6 mil- day. Its annual 


lion tons, has suffered serious 
setbacks in the past few vears. 
Reduced orders and dieseliza- 
tion of Canada’s railroads have 
led to the closing of some pits. 
Recent overseas orders for 
Nova Scotia coal have aided in 
stabilizing the level of produc- 
tion and somewhat brightened 
the industyy’s outlook. 

The industry is decreasing 
in underground transportation 
costs through inclined tunnels 
and conveyor belt systems and 
lowering unit cost production 
through underground mech- 
anization. A coal-fired, gas 
turbine engine, under develop- 
ment at McGill University in 
Montreal and suitable for use 
in locomotives, offers. some 
market hope to the industry. 


On the plus side of Nova 
Scotia mining, production of 


production of, concentrates of 
copper, lead ard zinc with ap- 
preciable amounts of gold ‘and 
silver is valued at about $5.5 
millions. 


Since 1953, when the Pro- 
vincial Government granted 
exploration rights to major 
mining companies, a_ vast, 
province-wide mineral hunt 
has been on. To date 16,000 
square miles, 75% of the prov- 
ince’s total area, have been 
surveyed from the air and in 
addition extensive ground geo- 


logical work undertaken. 


Steel production is Nova 
Scotia’s largest heavy indus- 
try. 


Dominion Steel & Coal Co.'s 
543 acre steel plant at Sydney 
on Cape Breton Island has 


undergone a $75-million three- 
phase modernization program 
which concluded last year. 


The plant’s three blast fur- 
naces produce 1,450 tons of pig 
iron a day which, converted 
in modern open hearth instal- 
lations, yield 545,000 tons of 
ingots per year. About one 
quarter of this tonnage is roll- 
ed into rails, 10% is further 
manufactured (mostly into 
wire and nails) at Sydney 
while the rest is made into 
billets for both export and 
shipment to inland DOSCO 
fabricating units. 

Halifax Ship- 
yards Ltd., Hali- 
fax, a wholly 
owned DOSCO 
subsidiary, is 
currently build- 
ing three $14- 
million destroyer 
escorts for the 
Royal Canadian 


Navy. 
The DOSCO’s 
eastern fabricat- 


ing facilities are 
centred at Tren- 


J. R. BIGELOW 
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panys’ refinery at Montreal, 
will be distributed by road and 
rail to many Maritime points. 


Other recent additions and 
improvements at the port of 
Halifax, one of the finest 
natural year-round harbors on 
the Atlantic seaboard, include 
a new $5-million deep-water 
pier (currently under con- 
struction), a 2.2 million bu. ad- 
dition to port’s grain elevator, 
a half-million-dollar freight 
transit shed and additions to 
both customs and immigration 
facilities (all completed this 


year). 
Elsewhere on 
the  transporta- 


tion scene, a new 
Halifax airport is 
being built at 
Kelly Lake, 30 
miles from Hali- 
fax, to replace 
the Navy airport 
at Dartmouth, 
used by commer- 
cial flights up to 
now. Work on 
the runways has 
already com- 


ton, near New La menced and the 
Glasgow, where field, when com- 
various subsidi- pleted, will be 
aries produce railway cars, capable of landing the largest 


axles, wheels and other fabri- 
cated products. 


Imperial Oil Ltd., is current- 
ly building a $30-million addi- 
tion to it’s Halifax refinery, 
which will raise capacity to 
41,000 bbls. a day as well as 
permit, for the first time here, 
production of high octane 
fuels. A second major oil com- 
pany, Canadian Petrofina Ltd., 
is establishing a fully inte- 
grated marine terminal at 
Halifax from where refined 
petroleum products, brought 
in by tanker from the com- 


aircraft. The new field, many 
‘experts feel, will become an 
international airport of equal 
importance with Gander, Nfld., 
within a few years. 


Road construction by the 
Provincial Government is con- 
tinuing at a fast pace with an 
additional 170 miles surfaced 
during 1955. Nova Scotia now 
boasts 1,800 miles of surfaced 
highways and 13,000 miles of 
graded trunk and country 
roads. 


Nova Scotia’s oldest and 
best-known industry, fishing, 
in the past decade has under- 
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Let MARCH handle 


your shipments 
from CANADA to EUROPE via ~ 


POSEIDON 


Regular Liner Service between Canadian Ports and 
Antwerp — Rotterddm — Amsterdam — Bremen 


LONDON LINERS 


Direct Shipping Service between Canadian Great 


Passenger and Freight Service to Naples and 
Piraeus from New York and Eastern Canadian 


MARCH SHIPPING 
AGENCY LTD. 


400 Craig St. W., Montreal, Que. 
89 King St. E., Toronto, Ont. 


Agents in principal Canadian & U. S$. Ports 
Cable Address: Marship 
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gone greater change than in 
its entire 200-year history. 
Modernization of the fishing 
fleet, more and better process- 
ing and packing plants have 
led to bigger returns. The fish 
catch in 1951 had a landed 
value of $22.2 millions, four 
times the prewar figure. Gov- 
ernment assistance in the form 
of both federal subsidies ($165 
per gross ton on approved 


boats) and low-cost, easy-re- 
payment provincial loans have 
enabled fishermen to replace 
the old two-man dory with 
the large, fast-fishing dragger. 
The recent development of the 
fish stick industry — ground 
fillets which are frozen, sliced 
into sticks, precooked, refrozen 
and packaged — has popular- 
ized fish as food in inland 
Canada and the United States. 


For your INSURANCE 
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Tomenson, Saunders, Smith end Garfat Ltd. 


Complete professional engineering service for 
fire prevention. 


Enquiries invited 


| 220 BAY ST., TORONTO 1, CANADA 


requirements in Canada 


A quarter century of service to some of the 
largest Canadian corporations. 


FOUNDATION 


COMPANIE 
Engcnecring 


LONDON 


Designed by Foundation of Canada Engineering 


Corporation Limited, in association witl. Sproatt & 


of Canada Limited, this efficient bottling plant includes 


a large service and storage garage. 


of construction projects—anywhere in Canada. 
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Rolph, Architects, and built by The Foundation Company ! 
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Company of Canada, 
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Engineers: 
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Consulting Architectss 


youngest of the Canadian 
provinces, they’re carving 
a brighter future out of what, 
a scant decade ago, was con- 
sidered a less favored part of 
North America. 

Relatively poor, backward 
and bereft of sacial services 
when it became the 10th Ca- 
nadian province in 1949, New- 
foundland has since undergone 
an economic renaissance, 

Here are some of the indi- 
cators: 

—The tide of outward mi- 
gration has .been turned. 
Population which stood at 
348,000 in 1949 is now estimat- 
ed at 412,000. 

—A host of new industries— 
from knitted goods to car bat- 
teries have been established. 

—Forestry, the largest single 
industry, is being expanded. 
Pulpwood production is over 
50% higher than in 1949; the 
province’s two pulp and paper 
mills are completing moderni- 
zation and expansion programs 
costing a total of 
$27 millions and 
there is talk of 
the establishment 
of a third mill. 

—Fisheries, the 
oldest industry, 
is being modern- 
ized and expand- 
ed. Production of 
frozen  ground- 
fish has increased 
from 24.6 million 
pounds in 1949 
to 53.6 million in * 
1954. In the same 


] N NEWFOUNDLAND, 


Newfoundland. At the same 
time under aegis of the gov- 
ernment, a cement plant, gyp- 
sum plant and cotton mill were 
built and put into operation. 


Thése moves’ convinced 
manufacturers. Overea dozen 
assorted industries moved in. 
In Newfoundland they’s. now 
making machinery, leather 
goods, batieries, cotton prod- 
ucts and even motion pictures. 

The forests are Newfound- 
land’s most important natural 
resource, accounting for an 
estimated 32% of income as 
compared with 12% for min- 
ing and 10% for fishing. 


Pulp and paper, produced by 
two large companies — Bo- 
water’s (Newfoundland) Pulp 
& Paper Mills and Anglo- 
Newfoundland Development 
Co. — is the leading industry, 
absorbing about 80% of the 
timber production. Sawmill- 
ing, manufacturd of veneer, 
compressed hardboard, sashes, 
doors, birch flooring, railway 
ties and pit props 
trail far behind. 

Current  pro- 
duction of news- 
print is 535,000 
tons per year 
with the Bowater 
mill to increase 
production by 
50,000 tons in the 
near future. In 
the past year 
government - in- 
dustry discussion 
has centred on 
the establishment 


period the drag- HON. J. SMALLWOOD of a third pulp 


ger and trawler Premier 


fleet rose from 12 
to 29 ships. 

Undeveloped and in some 
instances underdeveloped nat- 
ural resources, a surplus of 
$40 millions left in the treas- 
ury by the old Commission 
Government, planning and re- 
search were the tools employ- 
ed in this turn-about of eco- 
nomic affairs. 

Newfoundlanders, used _ to 
both hard work and hardship, 
were determined to put new 
life into the province’s econ- 
omy and they were willing to 
take chances to do it. 

Present indications are they 
have succeeded. 

Drive For Industry 

When Newfoundland’s first 
provincial government — 
headed by Premier Joseph R. 
Smallwood — _ tock office, 
establishment of new indus- 
tries was given top priority in 
the development plan. 

Before industry would move 
into such an undeveloped area, 
it was concluded, some induce- 
ment would have to be offered. 
The government found that 
inducement in the $40-million 
surplus account, proceeds of a 
subsequent $10%million bond 
issue and private capital. 

Dollar -short European 
manufacturers were offered 
loans of up to half of capital 
requirements to establish in 


and paper mill. 

Pulpwood pro- 
duction is presently estimated 
in the vicinity of one million 
cords a year and is,increasing. 

Boost For Mining ' 

Exploration and moderniza- 
tion have given Newfound- 
land’s mining production a big 
boost in the past few years. 
In 1954 value of mineral pro- 
duction was estimated at over 
$44.5 millions compared with 
$33.7 millions in 1953 and 
$31.2 millions in 1952, 

Though copper, lead, zinc, 
fluorspar, limestone, gypsum, 
shale and gravel are now being 
produced, production of iron 
ore is by far the most impor- 
tant segment of the industry. 

An $1ll-million modéerniza- 
tion program at the Dominion 
Steel & Coal Co.’s Wabana 
mines at Bell Island in Con- 
ception Bay has paid off in in- 
creased ore production of one 
million tons in two years. 
Output of the three big mines 
is presently estimated at 2.5 
million tons and. is increasing. 
Though total recoverable re- 
serves of Wabana are not 
known because they cannot be 
proven very far in advance of 
mining, estimates range from 
1 to 10 billion tons. 

Iron Ore Co.’s Lake Ruth 
Mine in Labrador, now pro- 
ducing 1.5 million tons, has 
helped swell Newfoundland’s 
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Pop.: 412,000 


Manufacturing 
Mining 


Net value of all production: $153.8 millions 
Chief sources of income: (volves in $ millions) 
108.6 Forestry ...... 


70.3 Fisheries .. ... 


St. John’s 


Capital and largest city: St. John's 
Te Montreal, 2 days rail and ferry. 
By air, 1 hrs. 
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Figures: Dominion Bureau of Statistics for full-year 1953. 


production total of iron ore. It 
is expected that output from 
the mine will reach 3.5 million 
tons in the next two years. A 
third* company, Canadian Ja- 
velin Ltd., controls a rich ore 
deposit in the Lake Wabush 
area of Labrador and expects 
to produce from two to three 
million tons of ore, starting in 
1957. 

Added reserves of copper 


are being developed by Bath- 


urst Mining Corp. and Mari- 
time Mining Corp. at Tilt Cove 
on the northern shores of 
Newfoundland. A 
mill now being 
erected at Tilt & 
Cove will go into 
production later 
being increased 
to 2,000 tons per 
day. 

The prospects 


growth and di- 
versification of 
mining opera- 
tions in New- 
foundland look 


good. Since 1949 
provincial 


GORDON 
Director General, 


try, the province’s oldest and 
largest single source of em- 
ployment. 


Establishment of the three- 
man Fisheries Development 
Authority in 1953 touched off 
an industry-wide reorganiza- 
tion program which, over the 
next 15 years, is expected to 
involve expenditures of some 
$100 millions. 


The Authority is trying to 
remedy the industry’s numer- 
ous and hard-to-solve difficul- 
ties. 


N ew f oun d- 


land’s 16,000 
fishermen are 
scattered among 
the 1,300 small 
fishing villages 
that dot the 
province’s rocky 
shoreline. Pro- 
ductivity per 
fisherman is low 
and fish treat- 
ment methods 
are largely still 
Fe in the handicraft 
PUSHIE stage. With little 
or no land trans- 


government has Economic Development portation linking 


done extensive 
surveying and prospecting and 
in addition some 14 private 
companies undertaking 
mineral exploration. All crown 
lands in Newfoundland and 
Labrador are committed to one 
or another of these companies. 
Important advances and im- 
provements have beeh accom- 
plished in the fisheries indus- 


Two Oceans Hinterlands 


the communities 
and harbors, ice-bound in the 
winter months, the problem of 
getting fish products to market 
are many. 


The Authority, which may 
have loans of up to $25 mil- 
lions outstanding at one time, 
is trying to remedy these ills. 
Taking shape is a chain of 
modern fish plants. 


For Canadian Fisheries 


Sea Fisheries Output 


* ANADIAN fishermen will 


combine modern tech- 

nology with age-old 
skills of seamanship and 
knowledge of fishing this year 
as they strive to produce 2,000 
million pounds of protein-rich 
food for a hungry world 

Preliminary figures show 
that in 1955, the nation’s 85,- 
000 professional fishermen 
landed 1,800 million pounds of 
fish with a marketed value of 
some $170 millions. The catch 
was somewhat smaller than 
the °54 landing but for most 
species prices were as good or 
better than in the previous 
year. 

The major branches of the 
Canadian fisheries industry are 
Pacific salmon, herring and 
halibut, and Atlantic ground- 
fish and lobsters. These five 
species comprise some 75% of 
Canadian fishing income. 
About 12% comes from other 
seafish and about 13% from 
fresh-water fish. 


The Atlantie groundfish 


catch is the major source of 
income for fishermen, about 
$25 millions, although the 
British Columbia salmon catch 
approximates that figure. Lob- 
sters account for about $15 
millions and Pacific herring 
and halibut are worth $3-$4 
millions each to the men who 
catch them. 


The total Atlantic catch dur- 
ing 1955 was some 1,250 mil- 
lion pounds, representing a 
landed value of about $48 mil- 
lions. Nearly 70% of the 
Atlantic catch is made up of 
groundfish, most of it cod. Two 
thirds of the cod is landed in 
Newfoundland and, though the 
catch dropped by about 100 
million pounds last year, fish 
income was bolstered substan- 
tially by heavier catches of 
haddock. 


Also, in spite of the smaller 
catch, production of frozen 
groundfish continues to in- 
crease, both in Newfoundland 
and the Maritime Provinces, to 
meet the demand for fish 
sticks. The frozen fish stick in- 
dustry has grown tremendous- 
ly in recent years and no letup 
in demand has been foreseen 
for 1956. Canada has a modest 
yet growing demand for do- 
mestic consumption and there 
is a rapidly increasing market 
for frozen blocks which are 
processed in United States 


stick plants. (A _ restrictive 
U. S. tariff prohibits marketing 
of the finished product.) 
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reach Canada’s 


buyers 
Financial 


The Post is Canada’s most authoritative business weekly news- 
paper. Edited by skilled specialists, it is read by leading 
executives in widely varied frelds across Canada, has an 
overflow circulation in all 48 of the United States. 


The Post’s average net paid circulation is at an all-time high 
of over 60,000 — more than the combined circulations of 


the next four publications in its field. 


| 
The Post is read by astute buying teams across Canada. In 
business, more than 8 out of i0 Post subscribers are mangement 


men. 


Their average annual income is $10,200 — more than 3 times 


the: national average for Canadians. 


They invest, own varied property, travel widely and 
frequently on business and for pleasure. 


They are your most important prospects across Canada. 


SOURCE: A new ounees of the characteristics of Post subscribers by 
Gruneau Research Ltd. A copy will be sent promptly on request. 


The Financial Post 


Canada’s foremost business newspaper 


REPRESENTATIVES: 


481 UNIVERSITY AVE., TORONTO 2 
1242 PEEL STREET, MONTREAL 2 


New York 36—Maclean-Hunter Publishing Corp., 522 Fifth Ave. Murray Hill 2-7888. 
Chicago 3—-Maclean-Hunter Publishing Corp., 79 West Monroe Street, Harrison 7-7890, 


Los Angeles 5—Duancan A. Scott & Co., 2978 Wilshire Bivd. 


San Francisco 4—Duncan A. Scott & Co., Suite 2, Penthouse, Mills Bidg. 
Great Britain—Maclean-Hunter Ltd., Wellington House, 125 Strand, London, W.C.2. 
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